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Dear Clients, Colleagues and Friends,
I am glad to have this opportunity to write a few words about the 
major changes in the market infrastructure that Ukraine accom-
plished in 2013. 

It took four years to complete the major project to establish a CSD. 
The creation of a single depository system was included in the 
country’s Program of Economic Reforms in 2010. However, the talks 
about the need for a single CSD had started even back in 1999, 
when the National Depository of Ukraine (NDU) was established in 
addition to the existing All-Ukrainian Securities Depository (AUSD, 
also known as IRSU at that time), which was servicing corporate 
securities as well.

It was obvious that a de-centralised depository system along with 
the documentary form of issuance posed substantial risks and was 
the cause of many problems. For example, the total number of 
joint-stock companies exceeded the number of registered issuers 
of shares. It was quite often the case that a consolidated company’s 
register showed a number of shares greater than 100%. There were 
many instances of duplicated company registers, which were main-
tained by different entities (registrars) and contained contradictory 
information.  This provided abundant opportunities for corporate 
conflicts, the blocking of general shareholders meetings, insider 
trading, and other unfair practices. 

editorial

However, it took some time to convince all involved parties – depos-
itories and stock exchanges –  to come to a compromise and agree 
on the new model, in which the AUSD depository was giving up its 
virtually 95% market share to NDU. In return, AUSD was offered the 
new role of a clearing institution – called the Settle ment Center – 
acting as the cash clearer for all DVP transactions with securities. 
The new CSD law was published in October 2012, and envisaged 
a 1 year term for the new system to become functional. The clock 
started ticking.    

From December 2012, AUSD began the transfer of securities issues 
to NDU.  To ensure a minimum impact on stock-exchange trad-
ing, the process started with smaller non-listed issues, while the 
transfer of the most actively traded ones happened right before the 
deadline of 12 October 2013. Since the new model has confirmed 
the role of the National Bank of Ukraine (NBU) as the depository 
for government securities, AUSD also transferred to NBU the issues 
of municipal bonds it was servicing. 

At the same time, the regulator took a firm approach to complete 
the dematerialisation process, which started a few years earlier and 
was never finished because of the lack of cooperation from certain 
issuers. Since the CSD law did not envisage a place for registrars on 
the new depository landscape after 12 October 2013, the issuers 
with documentary securities (which used to be serviced by regis-
trars) were threatened to find their issues blocked in circulation 
after that date. This argument sped up the process on the side of 
non-dormant issuers. The papers of the rest, as promised, were 
restricted in circulation. 

However, it should be understood that many of these companies 
emerged from the process of mass privatisation and now may 
simply be non-existent. On paper, Ukraine has over 25,000 issuers, 
of which no more than a third issue reporting and conduct general 
meetings.  The situation with such dormant issuers represents 
another task for the regulator: to clean the market of fictitious 
and junk papers. Elimination of such companies will clear the way 
for a more realistic set of market statistics – the one not including 
technical and stillborn securities.    

Apart from the transfer of securities, the CSD project required 
creation of a comprehensive legislative framework for the market 
participants, which would set the rules for the new environment. 
After the regulator published the drafts for a discussion, all market 
participants had an opportunity to contribute their ideas for the 
new regulations, although within very tight timing.

BoHdaNa yEfrEmova
HEAD OF GSS UkRAINE
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Editorial

All custodians had to obtain new licenses; respective licenses were 
also issued to NDU and the Settlement Center, including a banking 
license for the latter. In addition, the depositories and the Settle-
ment Center had to develop the rules for their interaction with the 
market and the market participants had to update their internal 
procedures accordingly.

To summarise, this huge project was completed as planned and 
within the allocated timeframe. How this is going to work in prac-
tice, we have yet to see and analyse. However, the system has been 
working since 12 October 2013. It was also working in the usual 
mode even on the revolutionary days of 19-21 February 2014. 
Only on 19 February, NDU announced they would not accept paper 
documents in their central offices. One of these offices was located 
at 2, Maydan Nezalezhnosti – the Building of Professional Unions, 
burned down a night before.

I am now writing from the revolutionary kyiv. During these days, the 
predominant local mood is that the Ukrainian people have earned, 
in a hard way, another chance to change the country. We have a 
brand-new market infrastructure; however, it is not sufficient for a 
stock market to revive. The country needs complex measures in all 
areas: government and judiciary reforms, deregulation of business, 
elimination of corruption. This is not an easy way; however, it may 
be the only one, worthy of the price we have paid.

Sincerely yours,

Bohdana yefremova 
Head of GSS Ukraine
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New relationship manager in Czech Republic
It is our pleasure to announce the latest appointment, in GSS Czech 
Republic. Jana Bašeová joined our relationship management team 
at the beginning of February 2014. 

Jana has been with UniCredit since 2011 when she started as a 
manager of the department responsible for the distribution of 
EU funds in cooperation with the Czech Ministry of Finance.

Before that, Jana was a manager at Czech Invest, an agency founded 
by the Czech Ministry of Industry and Trade. 

Jana holds a degree in Economics from the University of Prague.

kind regards,

michal stuchlík 
Head of GSS Czech Republic

Hr news

JaNa BašEová
RElATIONSHIP MANAGER
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JoHn’s Corner

we have recently been assessing the potential for more unbundled 
pricing in our GSS Executive Committee. The demand from clients is 
for a fresh look at custodial charging, given a feeling that there is an 
imbalance between settlement and asset servicing pricing. This is 
a generic market issue rather than a UniCredit one, and the lack of 
open debate on the matter is, in part, driven by fears of competition 
law and, in part, due to the actual complexity of the issue.

At one level this appears to be a simple exercise, for we can gauge 
the direct costs of our business. We can also identify the costs of 
a CSD and other infrastructures we may use. Experience I have 
had from other exercises, in my lengthy past, shows that even a 
simple assessment based on the cost of operations, excluding risk 
premiums, rarely bears comparison across different companies. Dif-
ferent approaches to depreciation, varied bases of assigning head 
office or other central costs, non-market bases for attributing the 
cost of premises or  the process for charging new development, if 
shared across a firm, can be varied and have material impact on 
the results of the exercise.

But the biggest challenge, even in our allegedly off balance sheet 
business, lies in agreeing the cost of liquidity and the cost of risk. I 
have suggested in the past that the basic custody business should 
be backed by around USD 400 million of equity per trillion dollars 
of assets. With around fifty trillion of assets under custody world-
wide, this implies a global capital need of around USD 20 billion. It 
has been suggested that this is on the low side but it needs to be 
seen in context.  This relates to basic custody, with all the related 
activities of the full service custodian needing incremental notional 
capital allocations, or in the case of the specialised custody banks, 
their own dedicated real capital base. 

liquidity is easier to cost and I usually suggest looking at the 
yield curve between overnight and three month money to identify 
the base rating, currently around 10 basis points in several major 
currencies. However, a risk premium needs to be added to this base 
figure and that will fluctuate according to the credit rating of a firm, 
from time to time. Credit Default Swaps are a useful surrogate for 
the cost of that element.

Unbundling of settlement is perhaps the easiest component to 
consider. To some extent, settlement has already been unbundled. 
We have, by definition, three types of settlement. There is client side 
STP, client and market side STP, and non STP transactions. Together 
with a charge for liquidity, that fulfils most requirements, segre-
gating the automated from the manually supported transaction.

If we can allocate the bulk of notional (or in some cases real) capital 
to the asset maintenance side of the cost structure, having covered 
settlement risk in the cost of liquidity, then that cost becomes sim-
pler to allocate. On a billion dollar portfolio, the cost of risk, under 
my assumptions noted above, would be around USD 40–60,000 
per annum based on a 10–15% ROE on the required associated 
allocated notional capital. That equates to around half a basis point. 
Paradoxically, although this appears high when set against average 
global ad valorem charges, it appears low when measuring against 
capital allocated in the stand alone firms

then we get to the real challenge. How do we allocate the oper-
ating costs of a custodian? If only, it were as simple as taking 
the headcount associated with asset servicing or settlement and 
assigning them proportionately according to some time based com-
putation. The bulk of people, and often the most costly, are focused 
on asset servicing. But on top of their costs, and that of the settle-
ment teams, we need to allocate the cost of business management, 
relationship and sales management, and risk management in all 
its guises from audit to operational risk and on to compliance. We 
need to identify the costs associated with technology, not only 
running the big boxes and diverse applications or communication 
hubs, but also the developers in our fast changing environment. 
And where do we assign the legal teams, whose services we need 
more and more? HR has to be allowed for. And central management 
overhead is also no minor cost.

JoHN guBErt oN  
NEw ways of Cost assEssmENt
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John’s Corner

A further trouble with unbundling is this allocation of overhead. 
The global custodian is a regular user of asset services. This is 
where the bulk of their cost lies. They are also a much lesser user 
of settlement. In principle, at a sub custody business level, we 
could identify total overhead and allocate it pro rata by headcount 
between asset servicing and settlement. But how do we handle 
the different components of asset servicing? Costs are constant 
but account opening is a volatile function. Income collection has 
its seasonal peaks but is a stable flow. Proxy voting is likewise 
seasonal but stable. Corporate actions are another volatile function 
for no one can forecast the number of mergers and acquisitions, 
corporate restructurings, capital raising exercises, and so on in any 
period of time.

But then the broker dealer is a much smaller user of corporate 
action services. However, they do use account opening and, more 
and more, many of the universal firms are hybrid custodians, prime 
brokers and broker dealer operations. But I struggle to find an equi-
table way of assigning cost across those three functions. The trouble 
with broker dealer activity lies in the nature of their business. The 
risk profile of handling a corporate action in an active counter, with 
market claims to and from the broker, means their occasional use of 
this service is much greater in labour and risk terms than managing 
a corporate action for a stable long only fund.

John Gubert also appears on blog.globalcustodian.com

The industry talks of unbundling and also calls for transparency. 
The latter is a definite good idea. For it will allow us to tackle the 
former. The truth is that we are not able to apply a component 
based charge easily across the multiplicity of moving parts, espe-
cially in the non-settlement area.  And, if we progress the idea to 
the fund administration space, the challenge becomes ever greater. 
Perhaps the risk premiums for funds operated under some of the 
more stringent regulatory regimes will, in this environment, soar 
towards those halcyon levels forecast by some commentators in 
the early days of the gestation of AIFMD.

Sincerely yours,

John Gubert
Chairman 
Global Securities Services  
Executive Committee
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Vienna Stock Exchange and kazakhstan Stock 
Exchange intensify collaboration
The Vienna Stock Exchange has signed an agreement with its first 
Asian partner for cooperation in market data vending – kazakhstan 
Stock Exchange (kASE). In the future, data vendors, also known 
as financial information providers, may obtain price data from 
kazakhstan at the accustomed level of quality via the Vienna Stock 
Exchange’s data feed. This move expands the successful collabora-
tion with the kazakhstan Stock Exchange to a new business area. 
Since January 2013, the Vienna Stock Exchange has been calculat-
ing the kTX local index, which consists of the eight most actively-
traded companies and is disseminated daily in real time.

The Vienna Stock Exchange has positioned itself as the CEE data 
hub for the region of Central and Eastern Europe over the past 
years. Apart from distributing the data of the member exchanges 
of the CEE Stock Exchange Group (Vienna, Budapest, ljubljana, 
Prague), the Vienna Stock Exchange also disseminates price data 
of the exchanges in Bucharest, Banja luka, Belgrade, Macedonia, 
Montenegro, and now also kazakhstan. 

Additionally, the Alliance Data Highway (ADH) data feed is a 
global source for the trading data of the CEGH Gas Exchange of 
the Vienna Stock Exchange, the power exchange EXAA (Energy 
Exchange Austria), and PXE (Power Exchange Central Europe). The 
data vending customers of the Vienna Stock Exchange include 
around 230 primarily international information providers; 36% 
of end users come from Great Britain, 25% from the US, 8% from 
Germany, and 6% from Austria. 

impact on investors 
For information purposes only.

austria 

Austria

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 38,305
GDP Real 2014e (Change against prev. year in %) 2.0
3-Month Money Market Rate (current in %) 0.24
Inflation in 2014e (yearly average in %) 1.7
.../EUR -
Upcoming Holidays none
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market Capitalisation Eur 85.4bn

ytd dev. of market Capitalisation 6.0%

Number of sE transactions p.m. n.a. 

ytd dev. of sE transactions n.a.

sE turnover (vienna sE) Eur 2.7bn 

monthly index performance (atX/vsE) 0.5%

gdp per Capita (2014 in Eur) 38,305

gdp real 2014 (Change against prev. year in%) 2.0

3-month money market rate (current in%) 0.24

inflation in 2014 (Hvpi yearly average in%) 1.7

upcoming Holidays none

Source: UniCredit, National Statistics

Source: UniCredit, National Statistics

ATX

written and edited by: 
Stephan Hans
Relationship Manager Austria
Global Securities Services, Austria 
Tel. +43 50505 58513
stephan.hans@unicreditgroup.at
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market Capitalisation (sarajevo sE) Bam 4.7bn

ytd dev. of market Capitalisation -0.9%

Number of sE transactions p.m. 624

ytd dev. of sE transactions -16.5%

sE turnover (sasE) Bam 5.1mn 

monthly index performance (sasX-10/sasE) -1.9%

market Capitalisation (Banja luka sE) Bam 4.2bn

ytd dev. of market Capitalisation 0.9%

Number of sE transactions p.m. 1,461

ytd dev. of sE transactions -45.6%

sE turnover (BlsE) Bam 36.0mn

monthly index performance (Birs/BlsE) -0.1%

gdp per Capita (2014 in Eur) 4,125 

gdp real 2014 (Change against prev. year in%) 3.8

3-month money market rate (current in%) n.a.

inflation in 2014 (yearly average in%) 2.4

Eur/Bam 1.96

upcoming Holidays none

Source: UniCredit, National Statistics

Source: Bloomberg

Bosnia_Herzegovina

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 4,125
GDP Real 2014e (Change against prev. year in %) 3.8
3-Month Money Market Rate (current in %) -
Inflation in 2014e (yearly average in %) 2.4
BAM/EUR 1.96
Upcoming Holidays none
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Bosnia and Herzegovina 

BIFX

written and edited by: 
Enis Zejnić
Relationship Manager
Global Securities Services, Bosnia and Herzegovina 
Tel. +387 51 348 050
enis.zejnic@unicreditgroup.ba

Foreign Trade Chamber presented results for 2013
The Foreign Trade Chamber of Bosnia and Herzegovina in the pres-
ence of representatives of embassies, consular departments, inter-
national organizations, and local institutions, presented the foreign 
trade results of Bosnia and Herzegovina for 2013. 

The value of exports amounted to BAM 8.6 billion, while imports 
amounted to BAM 14.9 billion. Exports of goods and products from 
Bosnia and Herzegovina in 2013 increased by 5.03% compared 
to the previous year, while imports decreased by 0.56%. Trade 
deficit amounted to BAM 6.3 billion and decreased by 7.34% over 
the previous year, while the export-import ratio stood at 57.87%, 
which  indicates that there has been a noticeable improvement in 
foreign trade compared to 2012.

The largest export market for Bosnia and Herzegovina remains 
Germany, followed by Croatia and Italy. Bosnia and Herzegovina 
mostly imported from Croatia, Serbia, and Germany.

The most exported products were car seats, followed by electric 
energy, aluminum, and shoes.The most imported products were 
crude oil, petroleum products, automobiles and other motor vehi-
cles, and coal.

impact on investors 
For information purposes only.

Agency for Statistics announced the quarterly 
GDP report
The Agency for Statistics of Bosnia and Herzegovina announced 
its quarterly gross domestic product report for the first, second, 
and third quarter of 2013. Real GDP in the third quarter of 2013 
increased by 1.7% compared with the same period of the previous 
year. GDP in the third quarter of 2013 increased by 0.1% compared 
with the previous quarter. 

The significant real growth of gross added value (GDA) in the third 
quarter was recorded in agriculture, forestry, and fishing -8.6%, 
the processing industry -8.3%, production and delivery of electric 
energy -4.3%, and the hospitality industry -4.3%. 

The real decrease in GDA was recorded in transportation and ware-
housing -6.3%, mining and quarrying -5.3%, wholesale and retail 
trade -3.4%, and water supply -0.8%.

impact on investors  
For information purposes only.
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Amendments to Markets in Financial Instruments 
Act
The Financial Supervision Commission (FSC) has announced draft 
amendments to the Markets in Financial Instruments Act aiming 
at transposing Directive 2013/36/EC of the European Parliament 
and of the Council of 26 June 2013. Among others, the amend-
ments provide for: 

●● changes to the requirements for capital adequacy and liquidity 
of investment intermediaries, as well as to the requirements 
for their organisational setup

●● enhanced scope of supervision by the FSC

●● changes to sanctions for not complying with prudential require-
ments

●● regulation of the exchange of information between FSC and 
EU supervisory institutions, in particular the European Banking 
Authority

The above draft amendments also envisage changes to other 
Bulgarian legislation, such as:

●● the Collective Investment Schemes and Other Collective Invest-
ment Undertakings Activities Act – the requirements for initial 
and shareholders’ equity of asset managers and alternative 
investment fund managers are to be aligned with the EU Capital 
Requirement Directive (CRD IV)

●● the Public Offering of Securities Act – enhanced protection for 
bondholders is to be ensured by introducing explicit regulation 
in the cases of early bond redemptions; FSC is to be entitled to 
restrict asset managers’ activities when  the effective supervi-
sion by FSC has been prevented

●● the Special Investment Purpose Companies Act – FSC to be 
entitled to restrict special investment purpose companies’ ac-
tivities when prevention of effective supervision by FSC has 
been attempted

impact on investors 
The proposed draft amendments to local MIFID legislation 
aim at further alignment with EU legislation. In addition, local 
UCITS legislation is to be also aligned with EU CRD IV, enhanced 
bondholders’ protection is to be introduced, and FSC is to have a 
widened scope of supervision over market participants.

Bulgaria

Source: UniCredit, National Statistics

Source: Thomson Datastream

Bulgaria

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 6,532
GDP Real 2014e (Change against prev. year in %) 4.0
3-Month Money Market Rate (current in %) 0.59
Inflation in 2014e (yearly average in %) 3.5
EUR/BGN 1.96
Upcoming Holidays none
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SOFIX

market Capitalisation BgN 10.8bn

ytd dev. of market Capitalisation 4.1%

Number of sE transactions p.m. 33,640

ytd dev. of sE transactions 37.9%

sE turnover (Bulgarian stock Exchange) BgN 357.3mn 

monthly index performance (sofiX) 11.3%

gdp per Capita (2014 in Eur) 6,532 

gdp real 2014 (Change against prev. year in%) 4.0

3-month money market rate (current in%) 0.59

inflation in 2014 (yearly average in%) 3.5

Eur/BgN 1.96

upcoming Holidays march 3

written and edited by:
Borislav Hitov
Relationship Manager
Global Securities Services, Bulgaria
Tel. +359 2 923 2670
borislav.hitov@unicreditgroup.bg
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Croatia

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 12,552
GDP Real 2014e (Change against prev. year in %) 2.5
3-Month Money Market Rate (current in %) 0.55
Inflation in 2014e (yearly average in %) 2.5
EUR/HRK 7.66
Upcoming Holidays none
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CROBEX

Source: UniCredit, National Statistics

Source: Thomson Datastream

market Capitalisation Hrk 181.6bn

ytd dev. of market Capitalisation -1.2%

Number of sE transactions p.m. 23,720

ytd dev. of sE transactions 15.7%

sE turnover (zagreb sE) Hrk 381.2mn 

monthly index performance (Crobex/zsE) 0.5%

gdp per Capita (2014 in Eur) 12,552

gdp real 2014 (Change against prev. year in%) 2.5

3-month money market rate (current in%) 0.55

inflation in 2014 (yearly average in%) 2.5

Eur/Hrk 7.66

upcoming Holidays none

Croatia

Disaster recovery tests successfully performed
In January, the Central Depository and Clearing Company Inc. (CDCC) 
successfully carried out the regular disaster recovery (DR) test of the 
backup information system by simulating  the breakdown of some 
individual parts and the entire production of the central information 
system of the CDCC in collaboration with direct members CRBA-B, 
FNOI-I, and HNB-M. 

Testing will continue to be performed regularly and  include differ-
ent groups of direct members.

UniCredit Global Securities Services Croatia also successfully per-
formed a specific disaster recovery test of the Custody System 
on 29 January 2014. In conducted DR testing, all systems at the 
back-up location were available including communication lines 
(telephone, fax, and e-mail). SWIFT connectivity worked as well 
as direct access to the CDCC system. The re-location of staff was 
accomplished within the set time frame.

impact on investors 
For information purposes only.

Croatia’s credit rating re-assessed
Standard & Poor’s (S&P) downgraded its long-term ratings on Croa-
tia to ‘BB’ from ‘BB+’, retaining a stable outlook, and adding that 
Croatia’s recession is likely to continue for the sixth consecutive 
year.

The ratings are supported by important medium-term opportuni-
ties – stemming from Croatia’s recent EU accession – to address key 
growth, competitiveness, and productivity challenges. S&P analysts 
estimate that Croatia’s real GDP contracted by about 1% in 2013 
and, contrary to their previous expectation, S&P now forecasts the 
sixth consecutive year of recession in 2014.

Fitch Ratings has revised Croatia’s outlook to Negative from Stable, 
but affirmed the country’s long-term foreign and local currency 
Issuer Default Ratings (IDR) at ‘BB+’ and ‘BBB-’ respectively. Fitch’s 
rating of Croatia is still one level above the rating the country has 
been given by S&P.

The world’s third biggest credit rating agency, Moody’s, has kept 
Croatia’s rating one level above S&P’s, but all three agencies rated 
Croatia a non-investment grade.

impact on investors 
For information purposes only.
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Croatia

written and edited by: 
Jelena Bilušić
Relationship Manager
Global Securities Services, Croatia
Tel. +385 1 6305 137 
jelena.bilusic@unicreditgroup.zaba.hr

Croatia under Excessive Deficit Procedure
The European Union’s finance ministers endorsed the recommenda-
tion of the European Commission to formally place Croatia in the 
Excessive Deficit Procedure (EDP) after the Commission established 
that Croatia’s budget deficit and debt levels breached the EU limits 
of 3% and 60% of Gross Domestic Product respectively.

The EDP is a corrective mechanism designed by the European Com-
mission to bring the budget deficits of the EU member states to 
below 3% and public debt to below 60% of GDP, as required by 
the Maastricht criteria. The procedure has been launched against 
all member states except Estonia and Sweden. 16 countries are 
currently in the excessive deficit procedure and Croatia will be the 
17th. Bulgaria, Germany, Hungary, Italy, Finland, latvia, lithuania, 
luxembourg, and Romania have completed it successfully.

impact on investors 
For information purposes only.
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CNB confirms its commitment to intervene
The CNB Bank Board decided at its meeting today to keep inter-
est rates unchanged. The two-week repo rate was maintained at 
0.05%, the discount rate at 0.05%, and the lombard rate at 0.25%.

The CNB Bank Board also decided to continue using the exchange 
rate as an additional instrument for easing the monetary condi-
tions and confirmed the CNB’s commitment, if needed, to intervene 
on the foreign exchange market to weaken the koruna so that 
the exchange rate of the koruna against the euro is kept close to 
CZk  27/EUR.

The CNB Bank Board repeated that it regards the commitment as 
one-sided. This means that the CNB has undertaken measures to 
prevent excessive appreciation of the koruna below CZk 27/EUR by 
intervening on the foreign exchange market, i.e. by selling koruna 
and buying foreign currency. On the weaker side of the CZk 27 level, 
the CNB is allowing the koruna exchange rate to float according to 
supply and demand on the foreign exchange market.

impact on investors 
CNB interest rates stay at their historical minimum.

legal Entity Identifier now available in eight 
languages
In addition to Czech and English, CSD Prague has published infor-
mation on lEI also in German, Croatian, Hungarian, Rumanian, 
Slovene, and Slovak.

CSD Prague acts as a local operating unit (lOU/pre-lOU) and assigns 
legal Entity Identifiers (lEI /pre-lEI) to legal entities. Because the 
global lEI identifier can be assigned to all companies worldwide 
by the Czech central depository and because there are still no local 
operating units in some countries in our region, CSD Prague has 
published the guide on how to apply for lEI. 

impact on investors 
lEI can now be assigned to foreign investors by the CDCP.

CzeCH repuBliC

Czech

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 17,264
GDP Real 2014e (Change against prev. year in %) 3.5
3-Month Money Market Rate (current in %) 0.20
Inflation in 2014e (yearly average in %) 2.0
EUR/CZK 27.34
Upcoming Holidays none
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Source: Thomson Datastream

PX-50

Source: UniCredit, National Statistics

market Capitalisation Czk 1.1trn

ytd dev. of market Capitalisation 0.5%

Number of sE transactions p.m. n.a. 

ytd dev. of sE transactions n.a.

sE turnover (prague sE) Czk 61.5bn 

monthly index performance (pX) 0.2%

gdp per Capita (2014 in Eur) 17,264 

gdp real 2014 (Change against prev. year in%) 3.5

3-month money market rate (current in%) 0.20

inflation in 2014 (yearly average in%) 2.0

Eur/Czk 27.34

upcoming Holidays none

written and edited by: 
Tomáš Vácha
Senior Relationship Manager
Global Securities Services, Czech Republic
Tel. +420 955 960 777
tomas.vacha@unicreditgroup.cz

http://www.cdcp.cz/index.php/en/lei-pre-lei-legal-entity-identifier
mailto:tomas.vacha%40unicreditgroup.cz%20?subject=
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written and edited by: 
Melinda Czéh
Relationship Manager
Global Securities Services, Hungary
Tel. +36 1 301 1920
melinda.czeh@unicreditgroup.hu  

GDP growth in Q4
In the fourth quarter of 2013 the Gross Domestic Product (GDP) 
adjusted for seasonal and calendar effects increased by 2.7% 
year-on-year and by 0.6% compared to the previous period of the 
year (quarter-on-quarter) according to preliminary estimates. In a 
European comparison, Hungary was able to show the fourth high-
est growth rate. 

The growth was mainly driven by the increased performance of 
agriculture, manufacturing and construction, while on the con-
sumption side growth was fuelled by foreign trade and investment. 
The favourable weather conditions in 2013 primarily contributed 
to the increase of agriculture compared with the major drought 
of 2012; additionally the drawing of EU funds accelerated the 
expansion of construction. The automotive industry had a highly 
successful year in 2013; two automobile factories expanded their 
capacity in Hungary, which also boosted the electronic industry. 

According to a communication by the Minister of National Economy, 
industrial production grew by more than 5%, having received sup-
port from an increased external demand, capacity boost in vehicle 
manufacturing, and recovering domestic demand. 

impact on investors 
For information purposes only.

Rate cut in Hungary
On 18 February, the Monetary Council of the Central Bank of Hun-
gary decided to cut the key policy rate by 15 basis points to an 
all-time low of 2.70% effective starting on 19 February. The market 
participants expected a 10 basis points rate cut this month in light 
of the market developments of the past few weeks and recent 
economic indicators. 

The interest rate easing cycle began at 7.00% in August 2012 and 
has continued ever since. In the Monetary Council’s judgement, 
Hungarian economic growth is likely to continue this year and next 
and there remains the possibility of reducing interest rates in the 
context of increased uncertainty in financial market.

impact on investors 
For information purposes only.

Hungary 

Hungary

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 13,481
GDP Real 2014e (Change against prev. year in %) 4.2
3-Month Money Market Rate (current in %) 2.46
Inflation in 2014e (yearly average in %) 2.7
EUR/HUF 309.10 
Upcoming Holidays none
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Source: Thomson Datastream

BUX

Source: UniCredit, National Statistics

market Capitalisation Huf 17,928bn

ytd dev. of market Capitalisation 1.0%

Number of sE transactions p.m. 162,603

ytd dev. of sE transactions 46.1%

sE turnover (Budapest sE) Huf 458,803mn 

monthly index performance (BuX) -2.7%

gdp per Capita (2014 in Eur) 13,481 

gdp real 2014 (Change against prev. year in%) 4.2

3-month money market rate (current in%) 2.46

inflation in 2014 (yearly average in%) 2.7

Eur/Huf 309.10

upcoming Holidays march 15
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kDPW_CCP regulations harmonised with 
EMIR requirements
last month, kDPW_CCP made some changes to their regulations to 
be in line with European Market Infrastructure Regulations (EMIR) 
and to implement technical standards that must be met by cen-
tral counterparties under EMIR. As a result of the harmonisation 
process, the following documents of kDPW_CCP were amended: 

●● Rules of transaction clearing for organised trading;

●● Rules of transaction clearing for non-organised trading;

●● Detailed Rules of Transaction Clearing for organised trading;

●● Detailed Rules of the OTC Clearing System;

●● Rules of the guarantee fund securing the clearing of transactions 
concluded in the ATS organised by WSE;

●● Rules of the guarantee fund securing the clearing of transactions 
concluded in the ATS organised by BondSpot S.A.    

The changes implemented by kDPW_CCP included some opera-
tional as well as legal changes. The main points were: implemen-
tation of clearing accounts at kDPW_CCP, implementation of con-
tinuous risk monitoring and concentration limits, and changes to 
the clearing guarantee system in the area of activation of  system 
resources.

Until these changes took effect, kDPW_CCP provided clearing ser-
vices and acted as a central counterparty for the on-exchange 
trades without the utilisation of the clearing accounts (in practice 
they utilised the accounts of kDPW). Now kDPW_CCP operates their 
own clearing accounts that were opened for the kDPW_CCP’s clear-
ing members to reflect the clearing member’s positions against 
the CCP. 

At the moment of introduction of the clearing accounts, they mir-
rored the existing structure of depo accounts at kDPW, however, 
the clearing members may modify the account structure if they feel 
they can manage the collateral placed with CCP in a more efficient 
way. Apart from individual accounts, the set of account types also 
includes omnibus clearing accounts allowing for the aggregation 
of activities of the brokers. The amended regulations also allow the 
opening of individual clearing accounts by  kDPW_CCP non-clearing 
members, thus they and their activities may be better protected in 
case of their clearing member’s default.   

poland 

Poland

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 12,294
GDP Real 2014e (Change against prev. year in %) 3.5
3-Month Money Market Rate (current in %) 2.61
Inflation in 2014e (yearly average in %) 3.0
EUR/PLN 4.16
Upcoming Holidays none
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market Capitalisation plN 590.3bn

ytd dev. of market Capitalisation -0.5%

Number of sE transactions p.m. 1,256,092

ytd dev. of sE transactions 15.3%

sE turnover (wsE) plN 19.7bn 

monthly index performance (wig20) 1.9%

monthly index performance (wig) 1.9%

gdp per Capita (2014 in Eur) 12,294

gdp real 2014 (Change against prev. year in%) 3.5

3-month money market rate (current in%) 2.61

inflation in 2014 (yearly average in%) 3.0

Eur/plN 4.16

upcoming Holidays none

Source: Thomson Datastream

WIG-20

Source: UniCredit, National Statistics
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poland 

written and edited by: 
Kamil Polak
Head of Relationship Management
Global Securities Services, Poland
Tel. +48 225 245 863
kamil.polak@pekao.com.pl 

As far as the management of margins is concerned, kDPW_CCP 
introduced the continuous monitoring of cash market instruments 
traded on the organised market. As a result, kDPW_CCP may now 
monitor the level of margin deposits throughout the day and may 
call on their clearing members to provide additional intraday 
margin deposits, if required. Under the amended regulations, ini-
tial margin deposits will cover not only derivatives, but also cash 
market. Together with this change, kDPW_CCP implemented new 
concentration limits that will be applicable to all types of assets 
accepted as collateral. There are four concentration limits: concen-
tration limit for each collateral type, concentration limit for issuer 
type, concentration limit for the particular issuer, and concentration 
limit for the asset type.  

last but not least, kDPW decided to change their rules applicable 
to the activation of the guarantee system resources. The change 
resulted from the requirement of EMIR regulations to separate own 
(dedicated) resources that can be used in case of a default by the 
kDPW_CCP’s participant. Under new regulations, kDPW_CCP dedi-
cated resources will be used after the resources of a defaulting party 
(receivables, margins, and contribution to the clearing guarantee 
fund) and before the resources resulting from the contributions of 
other clearing members to the guarantee fund and kDPW_CCP’s 
own capital. Such change shall better reflect the position and role of 
the CCP as a counterparty for the clearing members in the clearing 
and settlement process.

impact on investors 
Implementation of the above changes does not have direct 
impact on the final investors. The changes are of high impor-
tance for the market, as a whole, enhancing the risk manage-
ment system and bringing more safety to the market, and 
subsequently to each market player.
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romania

FSA decision on SIFs investments 
On 5 February, the Romanian Financial Supervisory Authority issued 
Decision 23/2014, according to which SIF Companies are allowed 
to invest in shares issued by other UCITS, but without exceeding 
the 5% equity capital threshold.

impact on investors 
SIFs companies received FSA permission to buy UCITS financial 
instruments. 

FSA decision on entities presumed to act in concert 
with each other
On 12 February, the Romanian Financial Supervisory Authority 
issued Decision 27/2014, according to which entities that provide 
custody services shall not be seen as acting in concert with account 
holders that have accounts opened in the respective custodian’s 
books, if the custodian exercises the voting rights attached to the 
shares for which it provides custody services, in accordance with 
instructions sent in writing or by other electronic means of com-
munication by the account holders.

impact on investors 
Custodians are presumed not to act in concert with their clients 
when exercising their voting rights.

Romania raises RON 50 million in a 
non-competitive bond auction
The Romanian Ministry of Finance raised RON 50 million (EUR 11.1 
million), as planned, with a supplementary non-competitive tender 
for its reopened April 2016-dated bond.

impact on investors 
New bond reopening was successful.

Source: Thomson Datastream

Romania

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 8,069
GDP Real 2014e (Change against prev. year in %) 4.5
3-Month Money Market Rate (current in %) 3.22
Inflation in 2014e (yearly average in %) 3.6
EUR/RON 4.52
Upcoming Holidays none
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BET

Source: UniCredit, National Statistics

market Capitalisation roN 136bn

ytd dev. of market Capitalisation 34%

Number of sE transactions p.m. 96,555

ytd dev. of sE transactions 22.2%

sE turnover (Bucharest sE) roN 816mn 

monthly index performance (BEt/BsE) -1.8%

gdp per Capita (2014 in Eur) 8,069 

gdp real 2014 (Change against prev. year in%) 4.5

3-month money market rate (current in%) 3.22

inflation in 2014 (yearly average in%) 3.6

Eur/roN 4.52

upcoming Holidays none

written and edited by:
Andreea Albu
Relationship Manager
Global Securities Services, Romania
Tel. +40 21 2002678
andreea.albu@unicredit.ro

Iuliana Manastireanu
Account Manager
Global Securities Services, Romania
Tel. +40 21 2001494
iuliana.manastireanu@unicredit.ro
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MOEX updates equity indices calculation
The Moscow Exchange has announced that it will implement an 
updated methodology of the Broad Market, Second-Tier, Blue-Chip, 
MICEX Innovation and Sectorial Indices calculation. 

●● Official closing prices will be used in the indices calculation 
process.

●● A procedure for price filtering and choice of equities for indices 
calculation will be established.

●● Specification of trading modes will be taken for indices calcula-
tion.

A separate methodology will be used to determine the quantity of 
free-float equities. The updated MICEX Innovation Indices calcula-
tion methodology will be based on the same approach that is used 
for the calculation of the rest of indices. 

The details of the updated methodology may be found on the MOEX 
webpage. The date the updated methodology will enter into effect 
will be announced later.

impact on investors 
More information announced on the trends of equity stock 
exchange trading via the use of additional data in the equity 
indices calculation.

FTSE: NSD among 20 most influential financial 
market players
FTSE Global Markets, an independent financial publishing house, 
included the National Settlement Depository (NSD), Russia’s Cen-
tral Securities Depository, in its list of 20 people and organisations 
which had a significant impact on the world of finance in 2013.

NSD was awarded for its efforts on integration into the international 
financial community, its effective cooperation with the leading 
international settlement and clearing organisations, its success-
ful efforts to make Moscow a viable international financial centre 
and to build an NSD-based regional liquidity centre (creating close 
linkages with CSDs of CIS counties).

impact on investors 
The inclusion of NSD among the “20 Most Influential Financial 
Market Players” is a another step towards the integration of the 
Russian financial market into the global financial system and the 
creation of an international financial centre in Moscow.

russia

Russia

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 11,476
GDP Real 2014e (Change against prev. year in %) 3.6
3-Month Money Market Rate (current in %) 6.95
Inflation in 2014e (yearly average in %) 5.7
EUR/RUB 49.40
Upcoming Holidays none
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market Capitalisation ruB 26.4trn

ytd dev. of market Capitalisation 1.9%

Number of sE transactions p.m. (miCEX) 6,823,704

ytd dev. of sE transactions 15.3%

sE turnover (miCEX) ruB 16.8trn 

monthly index performance (miCEX) 0.9%

gdp per Capita (2014 in Eur) 11,476

gdp real 2014 (Change against prev. year in%) 3.6

3-month money market rate (current in%) 6.95

inflation in 2014 (yearly average in%) 5.7

Eur/ruB 49.40

upcoming Holidays march 10

Source: Thomson Datastream

Source: UniCredit, National Statistics

RTS

http://moex.com/en/news/%3Fncat%3D206
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russia

Government approves New Corporate Governance 
Code
The New Corporate Governance Code, aiming to protect minority 
shareholder rights and expand the role of Board of Directors, has 
been endorsed by the government and submitted to CBR with the 
recommendation of further approval.

The Code, focusing on large public companies, contains recommen-
dations on the establishment and implementation of key corporate 
governance principles and guidelines. One of the most important 
changes in the Code is that no less than 20% of Board Members 
shall be defined as independent. Other changes are related to the 
functioning of risk management and internal control systems. The 
new approaches to remuneration for directors and executive body 
members, and the procedures for creating board committees on 
audit, remuneration, and personnel are reflected in the new Cor-
porate Governance Code.

The Code is not a regulatory document although certain provisions 
are mandatory for companies which have or intend to achieve a 
high level of listing on the stock exchange. The Issuer with the high-
est level of listing according to the New listing Rules of Moscow 
Exchange, registered on 7 February 2014, may attract more poten-
tial investors, including pension funds. 

The New listing Rules cut back the number of securities lists on 
the Moscow Exchange from six to three. The highest list - level 1 
has consolidated the A1 and A2 lists. level 2 absorbs securities 
from the current B, V, and I lists, while level 3 contains all remain-
ing names. Companies that do not yet conform to the Rules, are 
conceded a two year transition period.

impact on investors 
The New Corporate Governance Code will improve the invest-
ment climate in Russia.

Russian legislation update:  
New law improves taxation in the financial market
Federal law No. 420-FZ will significantly modify the taxation of 
the financial market. 

The majority of changes are intended to introduce additional ben-
efits and clarification of procedure for determining the tax base in 
respect to certain types of financial transactions. 

The most important changes referring to securities are:

●● The law introduces a new article on investment tax deductions 
into the Russian Tax Code providing the possibility to claim 
an investment tax deduction to non-residents. Among others, 
a deduction may be claimed with respect to the profit from 
sales of listed securities owned by the taxpayer for over three 
years. Investment tax deductions shall apply to the securities 
purchased after 1 January 2014. 

●● The law specifies the calculation of the tax base for transactions 
involving depositary receipts. The redemption of depositary re-
ceipts and the receipt of the underlying securities as well as the 
transfer of such securities upon issuance of depositary receipts 
should not be subject to profits tax. 

●● The list of non-taxable operations in the Russian Tax Code has 
been expanded: i) asset management for pension savings; ii) 
transactions under clearing activity; iii) assignment of rights 
(claims) to obligations from non-taxable derivatives.

●● The law abolishes the requirement that the execution of the 
second part of a REPO may not differ by more than 1 year from 
the date of execution by the first part of a REPO. 

●● The number of tax bases will be reduced: a tax base of trades 
with tradable securities will be merged with a tax base of other 
transactions taxed at 20% (unless stated otherwise) and a tax 
base of trades with non-negotiable securities with a tax base of 
OTC derivatives. Most of the provisions will enter into force on 
1 January 2015, except for certain provisions that should come 
into effect in 2014 and 2016.

impact on investors  
The amendments to the taxation law are focused at improving 
the tax regime and intended to increase investment attrac-
tiveness for prospective investors and taxpayers operating in 
financial markets.

written and edited by: 
Yuliya Shibukova
Relationship Manager
Global Securities Services, Russia
Tel. +7 495 258-7258, ext.3455
yuliya.shibukova@unicredit.ru
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written and edited by: 
Aleksandra Ilijevski
Senior Relationship Manager
Global Securities Services, Serbia
Tel. +381 11 3028 612
aleksandra.ilijevski@unicreditgroup.rs

Early parliamentary elections 
Serbian president, Tomislav Nikolić, has called for early parliamen-
tary elections. The elections are scheduled for 16 March 2014, the 
same day when Belgrade’s early city elections will be held. The 
Serbian Government was elected in July 2012 and reshuffled in 
September 2013.

impact on investors 
For information purposes only.

serBia

Serbia

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 5,871
GDP Real 2014e (Change against prev. year in %) 3.0
3-Month Money Market Rate (current in %) 8.39
Inflation in 2014e (yearly average in %) 5.7
EUR/RSD 115.92 
Upcoming Holidays none
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Source: Bloomberg

BElEX15

Source: UniCredit, National Statistics

market Capitalisation rsd 776.9bn

ytd dev. of market Capitalisation 0.5%

Number of sE transactions p.m. 21,232

ytd dev. of sE transactions -16.9%

sE turnover (Belgrade sE) rsd 4.6bn 

monthly index performance (Belex 15) 2.8%

gdp per Capita (2014 in Eur) 5,871 

gdp real 2014 (Change against prev. year in%) 3.0

3-month money market rate (current in%) 8.39

inflation in 2014 (yearly average in%) 5.7

Eur/rsd 115.92

upcoming Holidays none
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Bratislava Stock Exchange trading results in 
January 2014
In January 2014, the members of the Bratislava Stock Exchange 
(BSSE) used the electronic trading system during 21 business days. 
A total of 1,137 transactions were concluded in this period, in 
which 337,687,983 units of securities were traded and the achieved 
financial volume totaled EUR 461.036 million. In comparison with 
the previous month, this is a decrease in the amount of traded 
securities (-33.62%), and a decrease in the total financial volume 
(-30.92%). The number of concluded transactions increased in the 
same comparison by 15.08%. On a year-on-year basis the number 
of transactions fell by 9.33%, the amount of traded securities 
decreased by 35.77%, and the achieved financial volume went 
down by 31.5%. 

Similar to previous periods, January 2014 saw negotiated deals 
dominate over electronic order book transactions (i.e. price-set-
ting deals), with the former accounting for 96.51% of the total 
trading volume. A total of 419 negotiated deals (in a volume of 
EUR 444.93 million) were concluded, as opposed to 718 electronic 
order book transactions in a financial volume of EUR 16.104 mil-
lion.

In January 2014, bond transactions generated 97.24% of the 
achieved volume. A total of 533 bond transactions were concluded 
in the period under review, and the financial volume exceeded 
EUR 448.296 million. Equity securities of local companies were 
bought and sold in 604 transactions, in which 637,408 share units 
were traded in a financial volume of EUR 12.74 million.

Transactions concluded by non-residents in January 2014 accounted 
for 69% of the total trading volume. Of that, the buy side represents 
69.99% and the sell side does 68.01%.

The SAX index ended the month of January 2014 at 196.45 points, 
representing a 0.66% decrease on a month-on-previous-month 
basis and a 4.78% increase year on year.

impact on investors 
For information purposes only.

slovak repuBliC

Slovakia

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 15,454
GDP Real 2014e (Change against prev. year in %) 4.7
3-Month Money Market Rate (current in %) -
Inflation in 2014e (yearly average in %) 3.3
EUR/SKK -
Upcoming Holidays none
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Source: Thomson Datastream

SAX

Source: UniCredit, National Statistics

market Capitalisation Eur 40.9bn

ytd dev. of market Capitalisation 6.0%

Number of sE transactions p.m. 1,137.0

ytd dev. of sE transactions 15.0%

sE turnover (Bratislava sE) Eur 0.5bn 

monthly index performance (saX/BssE) -0.7%

gdp per Capita (2014 in Eur) 15,454 

gdp real 2014 (Change against prev. year in%) 4.7

3-month money market rate (current in%) n.a.

inflation in 2014 (yearly average in%) 3.3

upcoming Holidays none
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slovak republic

written and edited by:
Zuzana Milanová
Head of GSS Slovak Republic
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Stock Exchange turnover statistics
Total turnover of BSSE in the year 2013 reached the value of 
EUR 16.367 billion (3.26% less than in the same period last year) 
in 13,688 transactions, of which shares were bought and sold in 
the total value of EUR 159.092 million (0.97% of total turnover) 
in 9,497 transactions, while bonds recorded a total turnover of 
EUR 16.208 billion (99.03% of total turnover) in 4,191 transactions. 

The following table shows the sequence of the top 10 members 
according to their turnovers achieved in the year 2013.

total turnover

issuer turnover (Eur) share (%)

1 slovenská sporiteľňa, a.s. 3 428 918 159 20.95%

2 Československá obchodná Banka, 
a.s. 2 983 055 473 18.23%

3
unicredit Bank Cz and sk a.s., via 
unicredit Bank Cz and sk a.s.,  
branch of foreign bank

2 804 617 425 17.14%

4 poštová Banka, a.s. 2 731 641 497 16.69%

5 J&t Banka, a.s.,  
branch of foreign bank 1 217 351 005 7.44%

6

iNg Bank N.v.  
(the Netherlands) via 
iNg Bank N.v.,  
branch of foreign bank

1 163 738 449 7.11%

7 tatra Banka, a.s. 1 153 478 045 7.05%

8 všeobecná Úverová Banka, a.s 446 406 071 2.73%

9 sberbank slovensko, a.s. 215 369 276 1.32%

10 Národná Banka slovenska 144 102 733 0.88%

total top 10 16 288 678 133 99.52%

total BssE 16 367 349 459 100.00% 

impact on investors 
UniCredit Bank confirmed its leading position in the top ten 
BSSE members for 2013.

tel:16%20367%20349%20459
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Slovenia issued 5-year and 10-year USD bonds
On 11 February, The Ministry of Finance of the Republic of Slove-
nia successfully priced a USD 3.5 billion dual tranche benchmark 
offering. The USD 1.5 billion 5-year tranche was priced at a yield 
of 4.275% (UST +280bps), while the USD 2 billion 10-year tranche 
was priced at 5.480% (UST +280bps). Barclays, Goldman Sachs 
International, and J.P. Morgan acted as Joint Bookrunners on the 
transaction. Initial price guidance of UST’s +300 -312.5bps for both 
the 5- and 10-year tranches was announced on 10 February. 

The transaction met immediate interest, driven initially by large 
real money investor participation from Europe, US, and Uk. The 
final pricing was set at UST +280bps for both tenors.  The offering 
garnered a combined orderbook in excess of USD 16 billion, despite 
the significant tightening of re-offer levels, which is the largest 
orderbook for a CEEMEA (Central and Eastern Europe, Mid East 
and Africa) sovereign syndication in 2014 to date.  More than half 
of the issue was sold to investors from US, more than a quarter to 
investors from Uk and approximately 10% to investors from the 
rest of Europe. The issue was settled on 18 February.

impact on investors 
Slovenia managed to raise USD 3.5 billion via benchmark bonds. 
There was huge demand, with more than four times oversub-
scription, resulting in a lower yield.  

FATCA regulation update
On 28 January 2014, US and Slovene Government representatives 
harmonised and signed an agreement to improve international tax 
compliance and to assist the implementation of FATCA regulation. 
The agreement was prepared according to Model 1 IGA and will 
create the necessary legal framework for financial institutions for 
the effective implementation of FATCA regulation. 

According to the agreement, data required under FATCA on 
US account holders, which have been compiled by Slovene finan-
cial institutions, will be forwarded by the Slovene Tax Authority to 
their counterpart in the U.S., and data compiled by U.S. financial 
institutions about Slovene account holders will be forwarded by 
the U.S. tax authority to their counterpart in Slovenia. 

As a next step the agreement will be discussed and signed by the 
Slovene Government before being ratified by the Slovene Parlia-
ment. 

impact on investors 
Slovenia has progressed further with its plan to improve interna-
tional tax compliance and assist the implementation of FATCA 
regulation.

slovenia

Slovenia

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 21,266
GDP Real 2014e (Change against prev. year in %) 2.5
3-Month Money Market Rate (current in %) 0.24
Inflation in 2014e (yearly average in %) 2.4
EUR/RSD -
Upcoming Holidays none
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market Capitalisation Eur 20,015mn

ytd dev. of market Capitalisation 14.0%

Number of sE transactions p.m. 5,257

ytd dev. of sE transactions -11.0%

sE turnover (ljubljana sE) Eur 32,494mn 

monthly index performance (sBi top) 6.8%

gdp per Capita (2014 in Eur) 21,266 

gdp real 2014 (Change against prev. year in%) 2.5

3-month money market rate (current in%) 0.24

inflation in 2014 (yearly average in%) 2.4

upcoming Holidays none 

Source: Thomson Datastream

SBI TOP

Source: UniCredit, National Statistics

written and edited by: 
Vanda Močnik-Kohek
Head of GSS Slovenia
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vanda.mocnik-kohek@unicreditgroup.si
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PFTS Stock Exchange intends to launch eurobonds 
trading 
PFTS is studying the possibility of launching trading in Ukrainian 
eurobonds. According to a board member the Stock Exchange is 
currently working with key securities traders on the project. The 
idea is that Eurobonds are brought to Ukraine and traded using 
hryvnia (UAH) and all stock market players will have access to 
them. The project is similar to a dual listing of shares.

The Chairman of the PFTS Board said that eurobonds would be 
brought by one of the largest traders with government domestic 
loan bonds. He also mentioned that in comparison to the dual 
listing of shares, dealing with eurobonds will be slightly easier as 
there is already certain practical experience of work with them, 
also the currency regulation is simpler.

The PFTS representative indicated that sovereign eurobonds are 
worth around USD 17 billion with the largest term of circulation 
until 2023, which indicates a large and sustainable market. Despite 
the fact that rates for such securities are lower than for currency-
pegged government bonds, they have a specific advantage: they 
are subject to foreign legislation. Therefore, investors may prefer 
buying such securities to minimise the country risk.

PFTS did not disclose the date of the possible launch of trading 
with eurobonds yet.

impact on investors  
launching of eurobonds trading is going to have a positive 
impact on Ukrainian securities market development.

New depository system 
The depository system of Ukraine needs to create a new system 
for its future development, said Head of NSSMC, Dmitri Tevelev. 

According to the NSSMC Head, the depository reform was conducted 
based on existing IT architecture, namely OBERON of National 
Depository of Ukraine (CSD) and DEPOER of Settlement Centre (SC). 
The Settlement Centre has already implemented a new operational 
system based on Oracle instead of OBERON. 

The official also indicated that a working group is being created 
that will discuss, develop, and shape part of the architecture of 
the future system. In turn this complex should cover the whole 
processes connected with depository accounting and settlement 
within CSD, SC, National Bank of Ukraine (NBU), stock exchanges, 
and traders.

impact on investors  
Implementing the new system should create clearer and more 
transparent market conditions.

ukraine

Ukraine

Market Capitalisation HRK 397.2 bn
YTD Dev. of Market Capitalisation 2.307
Number of SE Transactions p.m. 96000
YTD Dev. of SE Transactions 7.107
SE Turnover (Zagreb SE) HRK 5977.5 mn
Monthly Index Performance (Crobex/ZSE) 0.017
GDP per Capita (2014e in EUR) 5,292
GDP Real 2014e (Change against prev. year in %) 4.6
3-Month Money Market Rate (current in %) 19.25
Inflation in 2014e (yearly average in %) 7.3
EUR/UAH 13.54
Upcoming Holidays none
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market Capitalisation (uX) uaH 148.2bn

ytd dev. of market Capitalisation (uX) 1.4%

Number of sE transactions p.m. (uX) 16,230

ytd dev. of sE transactions (uX) -38.0%

sE turnover (uX) uaH 0.5bn 

monthly index performance (uX) -2.2%

gdp per Capita (2014 in Eur) 5,292 

gdp real 2014 (Change against prev. year in%) 4.6

3-month money market rate (current in%) 19.25

inflation in 2014 (yearly average in%) 7.3

Eur/uaH 13.54

upcoming Holidays none

Source: Thomson Datastream

PFTS

Source: UniCredit, National Statistics
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ukraine

Fitch downgraded Ukraine’s long-term foreign 
currency issuer default rating
On 7 February 2014, Fitch Ratings downgraded Ukraine’s long-term 
foreign currency Issuer Default Rating (IDR) to ‘CCC’ from ‘B-’, and 
affirmed the long-term local currency IDR at ‘B-’. The outlook on 
the foreign currency IDR is negative. 

The issue rating for Ukraine’s senior unsecured foreign and local 
currency bonds are also downgraded to ‘CCC’ from ‘B-’ and affirmed 
at ‘B-’ respectively. The country ceiling is downgraded to ‘CCC’ 
from ‘B-’ and the short-term foreign currency IDR is downgraded 
to ‘C’ from ‘B’.

The downgrade of Ukraine’s foreign-currency IDR reflects such key 
rating drivers as high political risk and uncertainty, and political 
instability, which has increased markedly since Fitch’s last rating 
review on 8 November 2013, adding to pressure on the sovereign 
credit profile. 

impact on investors  
For information purposes only.

Moody’s and S&P lowered Ukraine’s sovereign 
rating
The political turmoil in Ukraine made two rating agencies reduce 
their country ratings:

●● Moody’s Investors Service downgraded Ukraine’s government 
bond rating to Caa2 from Caa1 with a negative outlook.

The decision to downgrade Ukraine’s sovereign rating was driven 
by the escalation of social and political tensions in the country, 
and the associated risk of a severe administrative crisis and/or 
prolonged political uncertainty, according to the press release.

Another reason for downgrading the rating is the increased risk 
of a sharp rise in external liquidity needs due to rising demand 
for foreign currency by the Ukrainian population amid the politi-
cal crisis and the recent weakening of the hryvnia (UAH). Moreo-
ver, the new rating reflects the heightened uncertainty regarding 
the predictability of the external liquidity support from Russia, 
Moody’s Investors Service stated.

●● Standard & Poor’s cut its long- and short-term foreign currency 
sovereign credit ratings for Ukraine to ‘CCC+/C’ from ‘B-/B’, with 
a negative outlook on 28 January. Then on 21 February,  S&P 
further lowered Ukraine’s long-term rating to ‘CCC’ outlook nega-
tive, saying the raging political crisis has put the government’s 
ability to service its debt at risk and raised uncertainty over 
Russia providing promised aid.

At the same time, S&P affirmed the long- and short-term local 
currency sovereign credit ratings at ‘B-/B’ and the outlook is 
negative.

impact on investors  
For information purposes only.
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your ContaCts

Central Team
Tomasz Grajewski 
Tel. +48 22 524 5867 
tomasz.grajewski@pekao.com.pl

Sven Trahan 
Tel. +43 50505 57311 
sven.trahan@unicreditgroup.at

Michael Slavov 
Tel. +43 50505 58511 
michael.slavov@unicreditgroup.at

Evelyne Wininger 
Tel. +43 50505 42788 
evelyne.wininger@unicreditgroup.at 

Philipp Aschl 
Tel. +43 50505 58508 
philipp.aschl@unicreditgroup.at

Pawel Muszalski 
Tel. +43 50505 57315 
pawel.muszalski@unicreditgroup.at

Markus Winkler 
Tel. +43 50505 58547 
markus.winkler@unicreditgroup.at

Austria
UniCredit Bank Austria AG 
Julius Tandler-Platz 3 
A-1090 Vienna 
Austria

Günter Schnaitt 
Tel. +43 50505 58501 
guenter.schnaitt@unicreditgroup.at

Thomas Rosmanitz 
Tel. +43 50505 58515 
thomas.rosmanitz@unicreditgroup.at

Tina Fischer 
Tel. +43 50505 58512 
tina.fischer@unicreditgroup.at

Stephan Hans 
Tel. +43 50505 58513 
stephan.hans@unicreditgroup.at

Bosnia and Herzegovina
UniCredit Bank d.d.  
Zelenih beretki 24 
71 000 Sarajevo 
Bosnia and Herzegovina

lejla Sabljica 
Tel. +387 33 491 777 
lejla.sabljica@unicreditgroup.ba

Amra Tela ćević 
Tel. +387 33 491 816 
amra.telacevic@unicreditgroup.ba

Belma kovačević 
Tel. +387 33 491 810 
belma.kovacevic@unicreditgroup.ba

Enis Zejnić 
Tel. +387 51 348 050 
enis.zejnic@unicreditgroup.ba

Bulgaria
UniCredit Bulbank AD 
7 Sveta Nedelya Square 
BG-1000 Sofia 
Bulgaria

Borislav Hitov 
Tel. +359 2 923 2670 
borislav.hitov@unicreditgroup.bg

Croatia
Zagrebacka Banka d.d. 
Savska 62 
HR-10000 Zagreb 
Croatia

Valerija Bezak 
Tel. +385 1 6305 430 
valerija.bezak@unicreditgroup.zaba.hr

Jelena Bilušić 
Tel. +385 1 6305 137 
jelena.bilusic@unicreditgroup.zaba.hr

Ivana Jeličić 
Tel. +385 1 6305 072 
ivana.jelicic@unicreditgroup.zaba.hr
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Czech Republic
UniCredit Bank Czech Republic a.s. 
Zeletavska 1525/1 
CZ-140 92 Prague 4 
Czech Republic

Michal Stuchlík 
Tel. +420 955 960 780 
michal.stuchlik@unicreditgroup.cz

Tomáš Vácha 
Tel. +420 955 960 777 
tomas.vacha@unicreditgroup.cz

Alena kalasova 
Tel. +420 955 960 778 
alena.kalasova@unicreditgroup.cz

Jana Bašeová 
Tel. +420 955 960 541 
jana.baseova@unicreditgroup.cz

Hungary
UniCredit Bank Hungary Zrt. 
Szabadsag ter 5 – 6, 6th floor 
H-1054 Budapest 
Hungary

Júlia Romhányi  
Tel. +36 1 301 1923 
julia.barbara.romhanyi@unicreditgroup.hu

Melinda Czéh 
Tel. +36 1 301 1920 
melinda.czeh@unicreditgroup.hu

Beata Szőnyi 
Tel. +36 1 301 1924 
beata.szonyi@unicreditgroup.hu

Poland
Bank Polska kasa Opieki SA 
31 Zwirki i Wigury Street 
Pl-02-091 Warsaw 
Poland

Tomasz Grajewski 
Tel. +48 22 524 5867 
tomasz.grajewski@pekao.com.pl

Mariusz Piękoś 
Tel. +48 22 524 5852 
mariusz.piekos@pekao.com.pl

kamil Polak 
Tel. +48 22 524 5863 
kamil.polak@pekao.com.pl

Marta Boboryk 
Tel. +48 22 524 58 61 
marta.boboryk@pekao.com.pl

krzysztof Pekrul 
Tel. +48 22 524 5864 
krzysztof.pekrul@pekao.com.pl

Marek Cioroch 
Tel. +48 22 524 5862 
marek.cioroch@pekao.com.pl

Romania
UniCredit Tiriac Bank S.A. 
1F, Expozitiei Blvd. 
RO-012101, Bucharest 1 
Romania

Irina Savastre  
Tel. +40 21 200 2670 
irina.savastre@unicredit.ro

Viviana Traistaru 
Tel. +40 21 200 2673 
viviana.traistaru@unicredit.ro

Andreea Albu 
Tel. +40 21 200 2678 
andreea.albu@unicredit.ro

Russia
ZAO UniCredit Bank 
9, Prechistenskaya Emb. 
RU-119034 Moscow 
Russian Federation

Alexander Nazarov 
Tel. +7 495 258 73 49 
alexander.vl.nazarov@unicreditgroup.ru

ksenia liskina 
Tel. +7 495 258 7258 – 3455 
ksenia.liskina@unicreditgroup.ru

Yulia Umnova 
Tel. +7 495 232 5298 
yuliya.umnova@unicredit.ru 

Yuliya Shibukova 
Tel. +7 495 258 7258 – 3455 
yuliya.shibukova@unicredit.ru
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Serbia
UniCredit Bank Serbia JSC 
Omladinskih Brigada 88 
RS-11070 Belgrade 
Serbia

Jasmina Radičević 
Tel. +381 11 3028 611 
jasmina.radicevic@unicreditgroup.rs

Aleksandra Ilijevski 
Tel. +381 11 3028 612 
aleksandra.ilijevski@unicreditgroup.rs 

Olja Matijas 
Tel. +381 11 3028 613 
olja.matijas@unicreditgroup.rs

Slovakia
UniCredit Bank Slovakia A.S. 
Sancova 1/A 
Sk-811 04 Bratislava 
Slovak Republic

Zuzana Milanová 
Tel. +421 2 4950 3702 
zuzana.milanova@unicreditgroup.sk

Rastislav Rajninec 
Tel. +421 2 4950 2424 
rastislav.rajninec@unicreditgroup.sk

Slovenia
UniCredit Bank Slovenija d.d. 
Wolfova 1 
SI-1000 ljubljana 
Slovenia

Vanda Močnik-kohek 
Tel. +386 1 5876 450 
vanda.mocnik@unicreditgroup.si

Elmedina Garibović 
Tel. +386 1 5876 597 
elmedina.garibovic@unicreditgroup.si

Barbara Zajc 
Tel. +386 1 5876 453 
barbara.zajc@unicreditgroup.si

Ukraine
PJSC UniCredit Bank 
14a, Yaroslaviv Val 
UA-01034 kyiv 
Ukraine

Bogdana Yefremova 
Tel. +380 44 230 3341 
bogdana.yefremova@unicredit.ua

Elizaveta Sotnichenko 
Tel. +380 44 590 1209 
yelyzaveta.sotnichenko@unicredit.ua

kateryna Yevtushenko 
Tel. +380 44 590 1210 
kateryna.yevtushenko@unicredit.ua

Websites
gss.unicreditgroup.eu 
www.gtb.unicredit.eu 
www.unicreditgroup.eu 
www.bankaustria.at
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This publication is presented to you by: 
Corporate & Investment Banking 
UniCredit Bank Austria AG 
Julius Tandler-Platz 3 
A-1090 Wien

The information in this publication is based on carefully selected sources 
believed to be reliable. However we do not make any representation as to its 
accuracy or completeness. Any opinions herein reflect our judgement at the date 
hereof and are subject to change without notice. Any investments presented in 
this report may be unsuitable for the investor depending on his or her specific 
investment objectives and financial position. Any reports provided herein are 
provided for general information purposes only and cannot substitute the 
obtaining of independent financial advice. Private investors should obtain the 
advice of their banker/broker about any investments concerned prior to making 
them. Nothing in this publication is intended to create contractual obligations. 
Corporate & Investment Banking of UniCredit Group consists of UniCredit Bank 
AG, Munich, UniCredit Bank Austria AG, Vienna, UniCredit S.p.A., Rome and 
other members of the UniCredit Group. UniCredit Bank AG is regulated by the 
German Financial Supervisory Authority (BaFin), UniCredit Bank Austria AG is 
regulated by the Austrian Financial Market Authority (FMA) and UniCredit S.p.A. 
is regulated by both the Banca d’Italia and the Commissione Nazionale per le 
Società e la Borsa (CONSOB).

Note to uk residents:

In the United kingdom, this publication is being communicated on a confiden-
tial basis only to clients of Corporate & Investment Banking of UniCredit Goup 
(acting through UniCredit Bank AG, london Branch) who (i) have professional 
experience in matters relating to investments being investment professionals 
as defined in Article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (“FPO”); and/or (ii) are falling within Article 
49(2) (a) – (d) (“high net worth companies, unincorporated associations etc.”) 
of the FPO (or, to the extent that this publication relates to an unregulated 
collective scheme, to professional investors as defined in Article 14(5) of the 
Financial Services and Markets Act 2000 (Promotion of Collective Investment 
Schemes) (Exemptions) Order 2001 and/or (iii) to whom it may be lawful to 
communicate it, other than private investors (all such persons being referred 
to as “Relevant Persons”). This publication is only directed at Relevant Persons 
and any investment or investment activity to which this publication relates is 
only available to Relevant Persons or will be engaged in only with Relevant 
Persons. Solicitations resulting from this publication will only be responded to 
if the person concerned is a Relevant Person. Other persons should not rely or 
act upon this publication or any of its contents. 

The information provided herein (including any report set out herein) does not 
constitute a solicitation to buy or an offer to sell any securities. The information 
in this publication is based on carefully selected sources believed to be reliable 
but we do not make any representation as to its accuracy or completeness. 
Any opinions herein reflect our judgement at the date hereof and are subject 
to change without notice. 

We and/or any other entity of Corporate & Investment Banking of UniCredit 
Group may from time to time with respect to securities mentioned in this pub-
lication (i) take a long or short position and buy or sell such securities; (ii) act as 
investment bankers and/or commercial bankers for issuers of such securities; 
(iii) be represented on the board of any issuers of such securities; (iv) engage 
in “market making” of such securities; (v) have a consulting relationship with 
any issuer. Any investments discussed or recommended in any report provided 
herein may be unsuitable for investors depending on their specific investment 
objectives and financial position. Any information provided herein is provided 
for general information purposes only and cannot substitute the obtaining of 
independent financial advice. 

UniCredit Bank AG, london Branch is regulated by the Financial Services Author-
ity for the conduct of business in the Uk as well as by BaFIN, Germany.

Notwithstanding the above, if this publication relates to securities subject to 
the Prospectus Directive (2005) it is sent to you on the basis that you are a 
Qualified Investor for the purposes of the directive or any relevant implement-
ing legislation of a European Economic Area (“EEA”) Member State which has 
implemented the Prospectus Directive and it must not be given to any person 
who is not a Qualified Investor. By being in receipt of this publication you under-
take that you will only offer or sell the securities described in this publication 
in circumstances which do not require the production of a prospectus under 
Article 3 of the Prospectus Directive or any relevant implementing legislation 
of an EEA Member State which has implemented the Prospectus Directive.

Note to us residents:

The information provided herein or contained in any report provided herein 
is intended solely for institutional clients of Corporate & Investment Banking 
of UniCredit Group acting through UniCredit Bank AG, New York Branch and 
UniCredit Capital Markets, Inc. (together “UniCredit”) in the United States, and 
may not be used or relied upon by any other person for any purpose. It does not 
constitute a solicitation to buy or an offer to sell any securities under the Securi-
ties Act of 1933, as amended, or under any other US federal or state securities 
laws, rules or regulations. Investments in securities discussed herein may be 
unsuitable for investors, depending on their specific investment objectives, risk 
tolerance and financial position. 

In jurisdictions where UniCredit is not registered or licensed to trade in securi-
ties, commodities or other financial products, any transaction may be effected 
only in accordance with applicable laws and legislation, which may vary from 
jurisdiction to jurisdiction and may require that a transaction be made in accord-
ance with applicable exemptions from registration or licensing requirements.

All information contained herein is based on carefully selected sources believed 
to be reliable, but UniCredit makes no representations as to its accuracy or 
completeness. Any opinions contained herein reflect UniCredit’s judgement as 
of the original date of publication, without regard to the date on which you may 
receive such information, and are subject to change without notice. 

UniCredit may have issued other reports that are inconsistent with, and reach 
different conclusions from, the information presented in any report provided 
herein. Those reports reflect the different assumptions, views and analytical 
methods of the analysts who prepared them. Past performance should not be 
taken as an indication or guarantee of further performance, and no representa-
tion or warranty, express or implied, is made regarding future performance. 

UniCredit and/or any other entity of Corporate & Investment Banking of UniCredit 
Group may from time to time, with respect to any securities discussed herein: (i) 
take a long or short position and buy or sell such securities; (ii) act as investment 
and/or commercial bankers for issuers of such securities; (iii) be represented 
on the board of such issuers; (iv) engage in “market-making” of such securities; 
and (v) act as a paid consultant or adviser to any issuer.

The information contained in any report provided herein may include forward-
looking statements within the meaning of US federal securities laws that are 
subject to risks and uncertainties. Factors that could cause a company’s actual 
results and financial condition to differ from its expectations include, without 
limitation: Political uncertainty, changes in economic conditions that adversely 
affect the level of demand for the company’s products or services, changes in 
foreign exchange markets, changes in international and domestic financial 
markets, competitive environments and other factors relating to the foregoing. 
All forward-looking statements contained in this report are qualified in their 
entirety by this cautionary statement.

This product is offered by UniCredit Bank Austria AG who is solely responsible 
for the Product and its performance and/or effectiveness. UEFA and its affiliates, 
member associations and sponsors (excluding UniCredit and UniCredit Bank 
Austria AG) do not endorse, approve or recommend the Product and accept no 
liability or responsibility whatsoever in relation thereto.

Corporate & investment Banking 
uniCredit Bank austria ag, vienna 
as of 29 August 2011
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A-1090 Vienna 
www.fma.gv.at

memberships 
Austrian Federal Economic Chamber, bank and insurance division 
Wiedner Hauptstraße 63 
A-1040 Vienna 
www.wko.at 
Austrian Bankers’ Association 
Boersegasse 11 
A-1010 Vienna 
www.voebb.at

applicable legal regulations 
Applicable legal regulations are in particular the Austrian Banking Act 
(“Bankwesengesetz – BWG”, Federal Law Gazette/BGBl. No. 532/1993, 
with some amendments), the Austrian Securities Supervision Act (“Wert-
papier aufsichtsgesetz – WAG”, Federal Law Gazette/BGBl. No. 753/1996, 
with some amendments) an the Austrian Savings Banks Act (“Sparkassen-
gesetz”, Federal Law Gazette/BGBl. No. 64/1979, with some amendments).

vat identification number 
ATU 51507409
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