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EDITORIAL

Dear Friends, Clients, and Partners,
Last year we reported on the Russian market’s eventual conversion 
towards a single CSD environment as the National Settlement 
Depository (NSD) had been appointed as such, and now we are 
happy to inform you that this was only the beginning of important 
positive changes in the market infrastructure.

This year, we have seen major progress in the development of the 
legislative and technological basis for the new types of accounts 
now available to eligible foreign investors, such as foreign nominee, 
foreign trustee, and depositary receipts accounts. Introduction of 
regulatory procedures related to information disclosure, income 
collections, and tax processing has made the process better under-
standable for the potential users. Now with the local custodians 
assuming the role of tax agents in relation to their clients, the 
process is more transparent and trustworthy for the investors. 
We now see more and more clients choosing these new account 
structures for their operations in the market.

ALEXANDER NAZAROV
HEAD OF GSS RUSSIA

The next important task for us is to realise a large-scale corpo-
rate actions reform, including migration to a fully electronic docu-
ment flow across the entire chain from the issuers to investors and  
backwards, the highest possible simplification of documentary 
requirements, and standardisation of the processing and information 
flows by creating single and legitimate Corporate Actions Information 
Centre within the NSD. The respective laws are expected to be 
published by the end of this year. NSD has established a dedicated 
committee aimed at the most effective implementation of the 
corporate actions reform and I am proud to be the Chairman of 
this committee, as elected by the market participants.

Another task the market is actively working on is a transition to 
electronic pre-matching of OTC transactions through the NSD, thus 
moving away from the phone pre-matching by the participants.

This measure will improve the true STP process in the market and 
significantly increase the process efficiency. UniCredit is an active 
participant in these efforts, with results expected early next year.

Starting in July this year, we can also facilitate the support of 
structured transactions for our clients as Russian legislation has 
introduced the concept of escrow accounts, which can now be 
established by Russian banks. Thus, bringing this part of the busi-
ness, which is now diversified among foreign jurisdictions, back to 
the home market.

Let me now thank you for your faith in our market and the high 
evaluation of our service. I am looking forward to the growing of 
our cooperation.

Yours sincerely,

Alexander Nazarov 
Head of GSS Russia 



Welcome to

4

Issue 158

JOHN’S CORNER

GSS ran two client workshops covering six markets in Luxembourg 
at the end of April and there were some key themes discussed 
that will interest all clients. The specific markets covered were 
Bulgaria, Croatia, Romania, Serbia, Slovakia, and Slovenia, although, 
at an economic and infrastructure level, we covered the region as 
a whole.

It is worth noting that the six markets covered are all complex 
markets albeit moving to international standards. But, with a total 
equity market capitalisation of just USD 120 billion, individually 
they are each smaller by this measure than UniCredit (equity capi-
talisation of USD 48 billion) and collectively much smaller than 
the number one bank in the world by capitalisation, namely Wells 
Fargo at USD 261 billion. 

At a macro level, the UniCredit economists’ world view was 
explained. Across the EU as a whole we are somewhat more  
optimistic than the mean with a forecasted EU GDP growth rate of 
1.5 % in 2014 and 1.7% in 2015. However, any such forecast needs 
to be seen against the risk of material change should there be any 
deterioration in the geopolitical situation, especially in respect of 
the Ukraine. A key discussion point was the export dependency of 
CEE to Russia (generally between 5-15% of country exports in the 
region, other than for the Ukraine at 25%). Allied to this was oil 
dependency ranging around 50% of total consumption on average, 
except in the fairly self-sufficient Romania where it is 20%. And 
the correlation between German exports and CEE industrial output, 
with a strong dependence on automotive products, was also noted.

At a securities market level, there was debate on a series of 
issues. On the regulatory front, at least for the securities services 
business, EU regulation has a major impact on markets. And its 
reach does not only extend to the EU member states but also to 
the aspirant members, even those at early stages of the adhesion 
process. AIFMD and UCITS regulation is an issue, either of interest 
or action, in all the countries covered at the workshop. Enactment 
may be at varying speeds and interpretation may not be absolutely  
uniform, but that is no different from the status in the EU developed 
markets, with reporting lines of the business and the need for 
their independence being a regular area where there is diversion 
of interpretation. But MiFID is also having an impact on markets 
while EMIR is the catalyst for a series of putative CCP developments 
or capital injections into existing CCPs. Croatia and Romania are 
two countries considering a CCP development whilst Hungary has 
recapitalised its CCP.

The CSD regulations are the driver for the general move on most 
of the markets covered to T+2 between now and 2015 although 
there remains some concern about the move, less from a speed of 
instruction perspective and more in respect of client positioning 
of cash or credit in a timely manner. Luckily, UniCredit, because it 
is a major bank in each of its present locations, has a solution to 
such concerns.

At an infrastructure level, T2S dominated the debate. Alongside 
Austria, Slovenia, and Slovakia are Euro members and automatic 
joiners (the latter two in wave four in 2017). Romania plans to join 
in 2015 among the first wave, although indications are that their 
linkage will be less sophisticated than originally planned for budget 
reasons. It has to be noted that Hungary also plans to be a T2S 
participant for euro denominated settlements. We questioned at 
the workshop when, or if, T2S would become a true multi-currency 
service. Denmark is leading the way here by becoming a direct 
participant with the Kroner in 2018-19; will others be tempted to 
follow albeit they would have to wait till the 2020’s?

And, of course, alongside that debate, we had two traditional 
market issues with T2S, namely the availability of central bank 
money for settlement and the cost recovery models by the different 
CSDs who join. The Austrians are funding from own resources. There 
is some hope that Slovakia may see the development as a public 
policy matter and fund through their government as owner of the 
infrastructure. Elsewhere, we all await the new pricing models with 
baited breath! And as for central bank money in legacy currencies, 
of course we noted the competitive advantage of banks with large 
retail presences in each country over those operating a wholesale 
branch structure!

JOHN GUBERT ON THE HOTTEST TOPICS 
DISCUSSED AT UNICREDIT’S CLIENT WORKSHOPS
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John’s Corner

Across the markets covered in the workshop, there were common 
themes around market developments. It is a fact that UniCredit, in 
all their locations, are active in market advocacy, committed to the 
spread of best practise and global standards, and seeing traction 
in several areas. Key areas of market advocacy across the region 
included centralised trusted information sources for corporate 
actions with the local CSDs being the logical holder of that data. 

Here, T2S is playing a role with Slovakia and Romania looking 
to materially improve their processes. On the income side, tax 
reclamation is a challenge across the region; in some markets we 
are fi ghting to obtain standards in the documentation used and 
in others proposing a change in the rules on the frequency with 
which underlying (and often identical) and sometimes notarised 
documentation has to be lodged with each issuer. The need for 
an OIB number in Croatia, the absence of fi xed payment dates or 
acceptance of the concept of ex dates in Serbia or the issuer specifi c 
requirements in Bulgaria were areas of discussion and concern. On 
the corporate governance front, the debate was around the chal-
lenge of ensuring satisfactory powers of attorney and the need to be 
physically present at company AGMs. With the growing requirement 
for active participation in shareholder duties, such impediments 
are seen to act as a barrier to entry for certain investors.

And there was a lot of focus on account structures. Bulgaria may 
allow nominees but there remains a need for clarity around tax 
rules and also large holding reporting. In Slovakia nominees are 
legal but not accepted market practise. And Romania requires 
notifi cation of benefi cial owner. 

John Gubert also appears on blog.globalcustodian.com

We heard that FTT is not supported in private by many of the 
different authorities but it is acquiesced to in practice. Exclusion 
of government securities may be requested by Slovakia and that 
would exclude 90% or so of market activity in a predominantly 
bond based market.

At the end of the workshop, three things struck me. Firstly, how 
knowledgeable network managers are even about the smaller mar-
kets in our region. Secondly, there is a great depth of knowledge 
in our own regional team. And third, the need for us to continue 
our advocacy in, for example, areas such as standardisation of 
corporate event processing or uniform and hopefully SWIFT based 
messaging. These will reduce the risk and cost of investment in 
our markets. They are not the only risk areas where clients want 
us to focus – the KYC process is another albeit more global issue 
whilst we also debated how many countries would unfortunately 
introduce FATCA style regulations.

As we also monitor the debate on whether some of our regional 
markets will move from frontier to emerging or emerging to 
developed status, we are conscious of the need to standardise 
and harmonise in order to support such an evolution. And, as we 
noted in the workshop last month, we still see Austria through 
CEESEG, Poland through its cross listing strategy, and Russia with 
the developments in the MSE as the primary catalysts for change 
and pivotal to our coverage of this complex region.

Sincerely yours,

John Gubert
Chairman
Global Securities Services 
Executive Committee



Welcome to

6

Issue 158

HR NEWS 

New relationship manager in Bulgaria
It is our pleasure to announce the appointment of Kristina Spasova 
as a Relationship Manager at GSS Bulgaria. 

Kristina has joined us from ING, where she worked as a Relation-
ship Manager in Securities Services and Financial Institutions for 
more than 4 years, gaining valuable experience in servicing a wide 
range of international clients. Before that, she spent 4 years in 
the asset management area in Bulgaria. Kristina holds a masters 
degree in Economics from the University of National and World 
Economy in Sofia.

In her new role, Kristina’s focus will be on the relationship with 
international clients. We wish Kristina success in her new position 
in UniCredit GSS Bulgaria.

Borislav Hitov
Head of GSS Bulgaria

Changes in the Corporate Actions Team in Romania
I am pleased to announce that starting mid-May we will have a 
new colleague in the GSS Romania Team. Marin Stoica will join 
the GSS Corporate Actions Team, where he will replace Iuliana 
Manastireanu, who decided to pursue a different career inside 
UniCredit Tiriac Bank.

Marin, a graduate from the Polytechnic Institute in Bucharest 
and the Academy for Economic Studies, has 16 years’ experience 
with the Bucharest Stock Exchange with significant expertise in 
clearing and settlement services, as well as in trading and market  
surveillance. Marin was the head of the Department for Research, 
Development, and Strategies in the Bucharest Stock Exchange for 
four years. Before joining the UniCredit Tiriac Bank GSS Team, Marin 
was the advisor to the CEO of the Bucharest Stock Exchange.

With Marin Stoica, our GSS Team has gained a valuable new 
member with strong experience in the Romanian Capital Market. 

Irina Savastre
Head of GSS Romania
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Austria remains on course for economic growth
Even though the recovery has so far been somewhat lacking tempo, 
the Austrian economy still finds itself on course to a record GDP 
growth of 2% in 2014. Compared to the 0.4% registered in 2013, 
this means an increase of 1.6 percentage points, which came about 
largely because of the improved international climate. 

The economy in the eurozone contracted by 0.4% in 2013 and will 
grow by 1.5% in 2014. This difference of 1.9 percentage points will 
increase the growth of the Austrian economy in 2014 by roughly  
1.1 percentage points compared to 2013, according to the 
model calculation of the Market Analysis team of Bank Austria.  
Consequently, the upswing in the eurozone is responsible for 
approximately 70% of the faster growth in Austria. Positive  
contributions will also be made by the US economy, which could 
grow by 2.8% in 2014 and even by Central and Eastern Europe, where 
Austria’s most important trading partners may post improvements. 

While economic growth in Austria should benefit in 2014 from 
lower commodity prices too, especially for crude oil, it will be 
affected by the stronger euro. UniCredit Bank Austria’s analysts 
expect a rise in the euro to USD 1.41 on average for 2014.

Impact on investors 
For information purposes only.

Vienna among top stock exchanges by capital 
inflows
In a comparison of stock exchanges in continental Europe, Vienna 
ranked third in the first quarter of 2014 with an issuing volume 
of around EUR 2.8 billion. According to statistics of the Federation 
of European Securities Exchanges (FESE), only the exchanges of 
Spain (BME) and NYSE Euronext (comprising of Paris, Brussels, 
Amsterdam, Lisbon), attracted more public offerings.

Impact on investors 
For information purposes only.

AUSTRIA
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ATX40 Day moving average200 Day moving average

Market Capitalisation EUR 87.2 bn

YTD Dev. of Market Capitalisation 0.25%

Number of SE Transactions p.m. N/A 

YTD Dev. of SE Transactions N/A

SE Turnover (Vienna SE) EUR 1.8 bn

Monthly Index Performance (ATX/VSE) 0.1%

GDP per Capita (2013, in EUR) 36.514 

GDP Real 2013 (Change against prev. year in %) 0.6%

3-Month Money Market Rate 0.29%

Inflation (yearly average in %) 2.20%

Upcoming Holidays June 9th, 19th

Source: UniCredit, National Statistics

Source: Bloomberg

Written and edited by: 
Tina Fischer
Relationship Manager
Global Securities Services, Austria
Tel. +43 43 50505 58512
tina.fischer@unicreditgroup.at
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Market Capitalisation (Sarajevo SE) BAM 4.6 bn

YTD Dev. of Market Capitalisation -2.5%

Number of SE Transactions p.m.  690 

YTD Dev. of SE Transactions -7.6%

SE Turnover (SASE) BAM 43.5 mn

Monthly Index Performance (SASX-10/SASE) 2,2%

Market Capitalisation (Banja Luka SE) BAM 4.0 bn

YTD Dev. of Market Capitalisation -2.8%

Number of SE Transactions p.m.  1,570 

YTD Dev. of SE Transactions -41.6%

SE Turnover (BLSE) BAM 85.8 mn

Monthly Index Performance (BIRS/BLSE) -6.3%

GDP per Capita (2012, in EUR)  3,430 

GDP Real 2012 (Change against prev. year in %) -0.1%

3-Month Money Market Rate n.a.

Inflation (yearly average in %) 2.10%

EUR/BAM 1.96

Upcoming Holidays

Source: UniCredit, National Statistics

Source: Bloomberg
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BOSNIA AND HERZEGOVINA 

Written and edited by: 
Enis Zejnić
Relationship Manager
Global Securities Services, Bosnia and Herzegovina 
Tel. +387 51 348 050
enis.zejnic@unicreditgroup.ba

Bosnia and Herzegovina market statistics in April 
In April 2014, the Sarajevo Stock Exchange recorded a total turno-
ver of BAM 43,457,236.07, which is 33.63% of the total turnover 
recorded on BiH stock exchanges. A total of 4,818,304 securities 
were traded within 690 transactions.In the official market of com-
panies, total turnover amounted to BAM 2,238,311.26, which is 
16.57% of the total SASE turnover. Within this segment of the 
market, 176,601 shares were traded.

The total turnover of investment funds in April amounted to BAM 
696,866.36 or 5.16% of the total SASE turnover with 223,271 
shares traded.In quotation of bonds, the total turnover in April 
amounted to BAM 3,123,945.25, or 23.13% of the total recorded 
turnover. In this market segment, a sum of 3,935,079 bonds were 
traded in 180 transactions.

Turnover on the Primary Free market totaled BAM 5,285,705.23 
or 39.13% of the total turnover of SASE.Traffic on the Secondary 
Free Market amounted to BAM 2,132,137.84 or 15.79% of total 
SASE turnover.

On the Tertiary Free Market, the turnover amounted to BAM 
30,097.10.In April 2014, 10 OTC transactions were registered on 
the Sarajevo Stock Exchange with a total value of BAM 70,158.35.

The SASE Investment Funds Index BIFX increased by 0.90%. The 
value of the main SASE index SASX-10 increased by 2.21%. The 
value of the Index SASX-30 decreased by 0.49 % compared to the 
previous month.

On the Banja Luka Stock Exchange (BLSE), the total turnover 
amounted to BAM 85,766,018.06. A total of 1,547 transactions 
were registered. The total turnover in trading with shares amounted 
to BAM 1,774,693.72, which is 2.03% of the total BLSE turnover. 

In April 2014, BAM 2,038,477.06 of turnover within ordinary trad-
ing with bonds was recorded on the BLSE and BAM 707,907.28 
within ordinary trading with T-bills. Block trading amounted to 
BAM 1,327,599.00. A turnover of BAM 153,891.00 was recorded 
in an auction for a package of shares.

For a public offering of bonds the total turnover amounted to BAM 
65,000,000.00, which is 75.79% of the total BLSE turnover. The 
BLSE also conducted a public offering of T-Bills with a total turnover 
of BAM 14,763,450.00 or 17.21% of the total turnover of BLSE. 
The BLSE main index, BIFX, increased by 2.23%. The value of the 
investment funds index, FIRS, increased by 1.40%. The value of the 
energy sector Index, ERS10, increased by 4.45% .

The index of the Republic of Srpska bonds, ORS, decreased by 2.13% 
compared to the previous month.

Impact on investors 
For information purposes only.
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BSE trading figures for April
Bulgarian Stock Exchange AD-Sofia (BSE) has published its April 
2014 Main Market Summary. After the rally in Q1 2014, the trading 
volumes on BSE in April dropped by more than 60% m/m, reaching 
monthly turnover of just over EUR 16 million. Among the reasons 
for the lower turnover stated by BSE were the absence of large-
volume one-off trades and the investors’ consolidation of positions 
while expecting the Q1 financial reports. 

Despite the drop in the monthly turnover, Main Market capitalisation 
grew by 3.57% m/m and 16.55% yoy reaching EUR 4.75 billion.

BSE’s indices performance was as follows:

Stock Exchange index m/m performance (%) y/y performance (%)

SOFIX 0.28 50.42

BGBX 40 1.18 46.56

BG TR30 0.12 51.64

BG REIT 0.04 13.94

Impact on investors 
For information purposes only.

BULGARIA

Source: UniCredit, National Statistics

Source: Bloomberg
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SOFIX40 Day moving average200 Day moving average

Market Capitalisation BGN 11.6 bn

YTD Dev. of Market Capitalisation 6.9%

Number of SE Transactions p.m. 19,876

YTD Dev. of SE Transactions -40.9%

SE Turnover (Bulgarian Stock Exchange) BGN 67.1 mn

Monthly Index Performance (SOFIX) 0.3%

GDP per Capita (2014 est, in EUR) 5,585

GDP Real 2013 (yearly change in real terms, %) 0.9%

3-Month Money Market Rate 0.83%

Inflation (yearly, year-on-year, in %) -1.6%

BGN/EUR 1.95583

Upcoming Holidays

Written and edited by:
Borislav Hitov
Head of GSS Bulgaria
Tel. +359 2 923 2670
borislav.hitov@unicreditgroup.bg
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Source: UniCredit, National Statistics

Source: Bloomberg

Market Capitalisation HRK 185.03 bn

YTD Dev. of Market Capitalisation 0.7%

Number of SE Transactions p.m.  15,967 

YTD Dev. of SE Transactions -22.1%

SE Turnover (Zagreb SE) HRK 343.19 mn

Monthly Index Performance (Crobex/ZSE) -2.1%

GDP per Capita (2006, in EUR)  6,925 

GDP Real 2007 (Change against prev. year in %) 4.8%

3-Month Money Market Rate 6.25%

Inflation (yearly average in %) 3.20%

HRK/EUR 7.35

Upcoming Holidays 19 June – 
Corpus Christi

CROATIA

Euromoney: Zagreb Stock Exchange the best 
financial exchange in CEE
The prestigious monthly magazine Euromoney has named the 
Zagreb Stock Exchange the best financial exchange in Central and 
Eastern Europe in the Best Managed Companies in CEE category. 

The Euromoney ranking is based on a survey carried out among 
25 analysts who cover Central and Eastern Europe and have voted 
for 53 companies. Respondents were asked in the survey to name 
five leading companies in terms of strategy, corporate governance 
system, accessibility of senior management, transparency, share-
holder value, usefulness of website, etc. 

This is the 10th annual edition of the Best Managed Companies 
in CEE award and the Best Financial Exchange in CEE category 
was introduced last year when the laureate was the Warsaw Stock 
Exchange.

Impact on investors 
For information purposes only.

Changes in CROBEXplus and sector indices
Zagreb Stock Exchange (ZSE) changed its decision on the calcula-
tion of the index CROBEXplus and industry indices including the 
provisions related to the procedure for pre-bankruptcy settlement. 

One of the changes is to add a provision according to which the 
shares cannot be included in ZSE indices if the pre-bankruptcy, 
bankruptcy, or liquidation process has been initiated over the issuer 
and in cases of specific procedures over the issuer. Consequently, 
the outstanding shares would be excluded from the respective ZSE 
index in an extraordinary revision. In the case that a pre-bankruptcy 
settlement is concluded, reactivation of respective shares in the 
index will be considered within the next regular index revision. 

The latest changes are the result of recommendations of the working 
group in charge of the indices (consisting of capital market partici-
pants – representatives of investment and pension funds, members 
of the Exchange and the Exchange itself ), who assessed the impact 
of the pre-bankruptcy settlement to trading in individual stocks and 
found that there is no basis to further maintain affected shares in 
ZSE indices in order to maintain the credibility of the indices as an 
important tool for making investment decisions.

Impact on investors 
For information purposes only.

Written and edited by: 
Jelena Bilušić
Relationship Manager
Global Securities Services, Croatia
Tel. +385 1 6305 137 
jelena.bilusic@unicreditgroup.zaba.hr
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CEE Stock Exchange Group shortens settlement cycle
The CEE Stock Exchange Group (CEESEG) announced that it will 
harmonise the settlement period of all partner exchanges in Buda-
pest, Ljubljana, Prague, and Vienna starting 6 October 2014, by 
adopting the T+2 (two business days) cycle. The shortened time 
period between the execution of a trade and its settlement covers 
all securities tradable on the joint trading platform XETRA, set-
tled via the local central security depositories and cleared by the 
counterparties in Budapest (KELER and KELER CCP), Ljubljana (KDD), 
Prague (CSD Prague), and Vienna (Central Counterparty Austria – 
CCP.A and Österreichische Kontrollbank – OeKB). 

Impact on investors 
Due to this improvement, exchange trades will be processed and 
mobility of collateral. OTC trades, where the settlement date is 
negotiable, will follow suit in most cases.

CZECH REPUBLIC
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Source: Bloomberg

Source: UniCredit, National Statistics

Market Capitalisation CZK 1.1 trn

YTD Dev. of Market Capitalisation 2.3%

Number of SE Transactions p.m. n.a

YTD Dev. of SE Transactions n.a

SE Turnover (Prague SE) CZK 57.4 bn 

Monthly Index Performance (PX) 0.38%

GDP per Capita (2006, in EUR)

GDP Real 2007 (Change against prev. year in %)

3-Month Money Market Rate

Inflation (yearly average in %)

CZK/EUR

Upcoming Holidays 28 October

Written and edited by: 
Tomáš Vácha
Senior Relationship Manager
Global Securities Services, Czech Republic
Tel. +420 955 960 777
tomas.vacha@unicreditgroup.cz
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Status update on the system replacement at KELER
In the middle of 2012 the Hungarian CSD, KELER, launched its 
System Modernisation Programme (SMP) with the aim of replacing 
its almost 20 years old account management system and ensuring 
that the new application becomes fully compliant with the Target-
2Sercurities (T2S) functionalities by September 2016 when KELER 
is set to join T2S. In line with the project plan, in the first phase of 
the project KELER selected the services provider, Tata Consultancy 
Services, as a result of an extensive multistage selection process. 

After signing the contract in early September 2013, the second 
phase of the project was launched, as part of which the parties 
became engaged in intensive negotiations on the specifications of 
the system (called BaNCS). At that stage of the project KELER called 
for a meeting with the key market participants, customers of KELER, 
to create the System Replacement Focus Group (SRFG) and the 
establishment meeting was held on 4 October 2013, during which 
some key topics were discussed regarding the system specification. 
The aim of this cooperation entity is to set up the new account 
management system in full compliance with the T2S functionalities 
as well as to improve the Hungarian securities market in general. 

As previously communicated by KELER, contrary to its preliminary 
plans, the implementation date of the new system was expected 
to be moved from Q4 2014 to Q1 2015 and the exact date will be 
announced at a later stage. According to the current announcement 
of KELER, the system specification and implementation phase will 
be completed in Q1 2015, the planned go-live of BaNCS system 
has been modified to March 2015. The main part of the speci-
fication process for customising the BaNCS system has already 
been completed, the development is in progress and preparation 
for internal testing has begun. The service description containing 
the major changes and technical innovations will be published by 
KELER in May 2014. This will be followed by the technical descrip-
tion based on which the market participants (clients of KELER) 
can start to make the necessary changes, which is expected to be 
published in June 2014. 

This way the market participants will have 8 to 9 months after the 
technical descriptions are finalized instead of the earlier planned 
seven months to make the developments and complete the tests. 
Phase 3 will involve various testing in relation to T2S prior to KELER 
joining the settlement platform in the third wave in September 
2016 as well as preparing international tests with the Frankfurt-
based T2S platform.
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Market Capitalisation HUF 17,784 bn

YTD Dev. of Market Capitalisation 0.17%

Number of SE Transactions p.m. 116,667 

YTD Dev. of SE Transactions 4.8%

SE Turnover (Budapest SE) HUF 329,014 mn 

Monthly Index Performance (BUX) 1.18%

GDP per Capita (2006, in EUR)

GDP Real 2007 (Change against prev. year in %)

3-Month Money Market Rate

Inflation (yearly average in %)

HUF/EUR 307.78

Upcoming Holidays 9 June
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Hungary 

Impact on investors 
In autumn of 2016, as part of the third migration wave, KELER 
and the Hungarian securities market will join T2S and by that 
time KELER must have a new account management system that 
is fully compliant with the settlement platform’s functionalities. 
According to the announcement by KELER, the planned go-live of 
BaNCS system is modified to March 2015.

Gross domestic product and employment rate grew 
in first quarter 
In the first three months of 2014, the Hungarian gross domestic 
product (GDP) grew by 3.5% compared to the same period of last 
year while the increase adjusted for seasonal and calendar effects 
was 3.2%. Furthermore, the quarterly economic performance in Q1 
2014 was 1.1% higher than the previous quarter’s level. According 
to the announcement of the Central Statistical Office’s (KSH), the 
economic growth was mainly thanks to the increasing performance 
of manufacturing and construction. 

In addition, the number of employed people in the first quarter of 
2014 was 4.078 million, 261,000 more than in the same period 
of 2013, while the number of unemployed people decreased by 
139,000 to 370,000 over the one-year period. Each of the seven 
statistical regions was characterized by decreasing unemployment. 
The jobless rate dropped to 8.3% from 8.6% in the previous period 
and fell by 3.5% on yearly basis from 11.8%. The unemployment 
rate was lower only in the period before the crisis. The sector break-
down also revealed that the main driving force of the employment 
growth was the manufacturing sector followed by the public sector 
and the market sector.

Impact on investors 
For information purposes only.

Written and edited by: 
Melinda Czéh
Relationship Manager
Global Securities Services, Hungary
Tel. +36 1 301 1921
melinda.czeh@unicreditgroup.hu 
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WSE top at IPOs, receives Award from EMEA 
Finance Magazine 
According to the latest quarterly IPO Watch Europe report pro-
vided by PricewaterhouseCoopers on the number and value of 
initial public offerings (IPO) on the major European exchanges, WSE 
ranked second in Europe by the number of IPOs. There were 10 IPOs 
on the Warsaw Stock Exchange in Q1 2014 (2 on the Main Market 
and 8 on NewConnect). WSE’s share in the aggregate number of 
IPOs in Europe was 15%. The London Stock Exchange remained the 
leader in the number of IPOs (32). The cumulative value of IPOs on 
WSE in Q1 2014 was EUR 18 million, which ranks WSE eighth in 
Europe by the value of IPOs. The value was lower than in Q1 2013 
(EUR 58 million). The biggest IPO in Q1 2014 was that of Vistal 
Gdynia at EUR 12.1 million.

Among other accomplishments, this fact has been recognized and 
appreciated by EMEA Finance Magazine – published in London and 
devoted to the banking and financial sector. In 2009 – 2013, the 
EMEA Finance magazine granted awards and commendations to 
many institutions present on the Polish financial market as well as 
Polish companies which completed the biggest privatisation IPOs 
and public offerings in Europe including WSE as the Best Privati-
sation IPO for its listing on WSE in 2010. Europe Banking Awards 
are presented annually to leading European financial institutions 
including investment banks, brokerage houses and fund manag-
ers. WSE has received a special Achievement Award 2013 for five 
years of successful support of the development of the Polish capital 
market.

Impact on investors 
For information purposes only. 
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WIG 2040 Day moving average200 Day moving average

Market Capitalisation PLN 602.6 bn

YTD Dev. of Market Capitalisation 1.6%

Number of SE Transactions p.m. 1,192,639

YTD Dev. of SE Transactions 9.4%

SE Turnover (WSE) PLN 18.1 bn

Monthly Index Performance (WIG20) -0.9%

Monthly Index Performance (WIG) -0.9%

GDP per Capita (2006, in EUR)

GDP Real 2007 (Change against prev. year in %)

3-Month Money Market Rate

Inflation (yearly average in %)

PLN/EUR

Upcoming Holidays 19 June

Source: Bloomberg

Source: UniCredit, National Statistics

Written and edited by: 
Marek Cioroch
Relationship Manager
Global Securities Services, Poland
Tel. +48 225 245 862
marek.cioroch@pekao.com.pl
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ROMANIA

FATCA update 
The US Treasury has included Romania on a list of countries consid-
ered to have a model 1 IGA in effect as of 2 April 2014. Romania will 
remain in this category until 31 December 2014. If the agreement 
is not finalised, the status will be lost and the Romanian FFIs will 
need to register as participating FFIs at that time and until such 
time that the agreement is finalised.

Impact on investors 
Romania is in the list of model 1 IGA countries, according to a US 
Treasury publication. 

Investment grade by Standard & Poor’s
The rating agency S&P upgraded Romania to the first investment 
grade BBB-. This upgrade reflects Romania’s good performance in 
respect to the foreign debt. Romania has improved fiscal consolida-
tion and financial sector stability. 

The stable perspective of this rating reflects the right balance 
between the probability that the fiscal programme and the reforms 
proposed may surpass S&P expectations and the possibility of new 
unbalances from external sources.

It was affirmed that S&P predicts that Romania will remain at an 
average PIB increase of 3% for the period 2014 – 2017.

Impact on investors 
For information purposes only.

Monetary policy unchanged
On 6 May, the Board of Administrators of the National Bank of 
Romania decided to maintain the monetary policy interest rate at 
3.5%, to monitor the liquidity in the banking sector, and to maintain 
the current level of the minimum reserve requirements for local 
currency and foreign currency as well.

Impact on investors 
For information purposes only.

Source: Bloomberg
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Source: UniCredit, National Statistics

Market Capitalisation RON 129 bn

YTD Dev. of Market Capitalisation 26%

Number of SE Transactions p.m. 68.622

YTD Dev. of SE Transactions -5,40%

SE Turnover (Bucharest SE) RON 924 mn

Monthly Index Performance (BET/BSE) 1,59%

GDP per Capital (2013, in EUR-IV quarter) 37 bn

GDP Real 2013 (Change against prev. year in %) 5,1%

3-Month Money Market Rate/ 2013 average 0,73%

Inflation (March 2014 / March 2013) 1,05%

EUR/RON 4,4997

Upcoming Holidays
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Romania

Written and edited by:
Irina Savastre
Head of GSS Romania
Tel. +40 21 2002670
irina.savastre@unicredit.ro

Romania sells RON 400 million 10-year bond
The Romanian Finance Ministry raised on 19 May RON 400 million 
(EUR 90.28 million) in reopening a 10-year bond which is due in 
April 2023, at an average yield of 4.78% per annum lower than 
the previous auction.

According to Central Bank data, banks offered RON 867 million. 
At the most recent reopening of the bond on 7 April, the ministry 
sold RON 200 million of the 10-year paper at an average annual 
yield of 5.26% per annum.

The ministry plans to sell Government Bonds worth RON 3.44 billion 
in May, down from RON 4.31 billion raised one month before. The 
institution has to repay debt worth RON 2.08 billion this month.

So far, in 2014, Romania has sold roughly RON 16 billion in  
RON denominated bonds and EUR 678.7 million at three EUR 
denominated auctions on the local market. The ministry also 
tapped international markets for USD 2 billion at a two-part  
U.S. dollar bond issue in January, and raised EUR 1.25 billion in a 
ten-year Eurobond sale last month.

Impact on investors 
For information purposes only.
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Draft law on foreign capital participation in Russian 
banks
The Ministry of Finance has drafted amendments to the Federal Law 
on Banks and Banking Activities, aimed at the clarification of the 
rules for foreign capital participation in the Russian banking system.

The main draft provisions state that the maximum quota on foreign 
participation in the total registered capital of banks operating in 
Russia should not exceed 50%. The quota is calculated as the ratio 
of the total non-resident participation in the authorized capital of 
banking institutions with foreign investments to the total registered 
capital of banking institutions registered in Russia. 

The Bank of Russia will cease to issue licenses to new banks with 
foreign capital and ban already registered banks from increasing 
the share of such investments, in case the maximum quota limit 
is exceeded.

The law proposes the following exclusions from the base of quota 
calculation:
 foreign legal entities controlled by Russian companies; 
 Russian banks’ subsidiaries of foreign financial institutions; 
 investments made before 2007; 
  investments in bank equity, which are more than 50% owned 

by certain Russian authorities and state corporations, and which 
were privatised after 22 August 2012.

Impact on investors  
The draft law is designed to ensure the transparency of national 
banking legislation in line with The World Trade Organization and 
the Organisation for Economic Co-operation and Development 
entry requirements. 

New MICEX Stock Exchange listing rules 
According to the new Listing Rules of MICEX, which have come 
into force on 2 June, the stock exchange will tighten the control 
over the disclosure of information through the introduction of the 
new concept of material breach of legal disclosure requirements 
by the issuer. 

The facts regarding the material breach will be disclosed on the 
official website of MICEX and will be reported to the Central Bank 
of the Russia Federation if the issuer fails to eliminate the violation. 
Moreover, non-elimination of the breach may be grounds for the 
delisting of the securities from the quotation list of MICEX.

Impact on investors  
New MICEX Stock Exchange listing rules will strengthen the 
protection of investors’ rights.
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Market Capitalization RUB 24.7 trn

YTD Dev. of Market Capitalization 5.56%

Number of SE Transactions p.m. (MICEX) 10,358,852

YTD Dev. of SE Transactions -20.7%

SE Turnover (MICEX) RUB 17.38 trn

Monthly Index Performance (MICEX) 7.3%

GDP per Capita (April 2014 in EUR) 846 

GDP Real April 2014 (Change against prev. year in %) 8.24%

3-Month Money Market Rate 9.81%

Inflation (yearly average in %) 0.90%

RUB/EUR 0.02

Upcoming Holidays 12.13

Source: Bloomberg

Source: UniCredit, National Statistics
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Russia

CBR has announced financial market development 
plans 
The Russian National Association of Securities Market Participants 
(NAUFOR), a statutory self-regulatory organisation, has held its 
annual conference, “Russian Stock Market 2014”, in May. During the 
conference, Sergey Shvetsov, the first vice-president of the Central 
Bank of the Russian Federation has announced development plans 
for the Russian financial market. Among them are the following:
  The CBR will finalise amendments to legislation that will signifi-

cantly speed up the registration process of bond issues. According 
to the draft law, the issuer will be able to register the programme 
of issues instead of every bond issue separately. Once the pro-
gramme is approved by the board of directors of the company, 
the decision on each bond issue may be taken up by the CEO, 
which will also simplify the procedure.

  The CBR proposes to establish a list of systemically important 
participants of the stock market, through comparison with the 
existing list of systemically important banks. Those participants 
may be obliged to meet additional requirements to ensure stability.

  The CBR representative suggests trading foreign securities on 
Russian stock exchanges, without including the issuer’s consent. 
The organisation process of supposed listing may be based on 
German practice, wherein a broker adding stock in the listing list 
assumes any obligation to disclose information for the issuer and 
is responsible for it

Impact on investors 
The CBR’s legislative development plans should contribute to the 
protection of investors’ rights, extension of investment possibilities, 
and improve the investments climate in Russia.

MinFin clarifies dividends taxation 
The Ministry of Finance issued an official letter clarifying the provi-
sions of certain legislative acts – the Tax Code of the Russia Fed-
eration, the Federal Law on the Securities Market, and the Federal 
Law on Joint Stock Companies – with respect to dividends taxation:
  local custodians, being a source of income for resident legal 

entities, are obliged to act as tax agents in relation to profit tax 
when paying income on local equities to resident legal entities, 
starting from 1 January 2014.

  the issuer is not recognised as a source of income for the recipient  
of dividends – Russian legal entities exercising rights are attached 
to the securities.

Impact on investors 
Local custodians act as tax agents for dividends on equities paid 
to their clients – resident legal entities.

FATCA legislative update 
A draft law, authorising Russian banks to comply with the require-
ments of the US Foreign Account Tax Compliance Act (FATCA) and 
bringing the appropriate amendments to a number of federal laws, 
has been submitted to the State Duma for consideration.

The Bill introduces legal permission for Russian financial organisa-
tions – banks, brokers, depositories, insurers, investment fund man-
agement companies, and others – to report, without customers’, 
consent particular information about their customers to foreign tax 
authorities included in the MinFin List, pursuant the withholding 
of foreign taxes and fees. 

The amendments propose the submission of information, which is 
required to withhold foreign taxes and fees and is obtained during 
clients’ identification process carried out by any organisations con-
ducting transactions with cash or other assets, to the foreign tax 
authorities, including the Internal Revenue Service (IRS), the U.S. 
tax government agency.

Also the law obliges foreign banks, which have Russian representa-
tive offices or own more than 50% of a Russian bank, to report 
information on residents’ accounts opened with them to the Federal 
Tax Service of Russia with further submission of this information 
to the IRS, in all cases where a resident account balance is equal 
to or exceeds USD 10,000 during the accounting period, including 
personal data of individuals, registration legal entities data, account 
numbers, their balances and transactions, and other information.

Impact on investors 
Certain investors’ information, required to withhold foreign taxes 
and fees, will be transferred to the foreign tax authorities by the 
Russian financial institutions.

Written and edited by: 
Yuliya Shibukova
Relationship Manager
Global Securities Services, Russia
Tel. +7 495 258-7258, ext.3455
yuliya.shibukova@unicredit.ru
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Written and edited by: 
Aleksandra Ilijevski
Senior Relationship Manager
Global Securities Services, Serbia
Tel. +381 11 3208 612
aleksandra.ilijevski@unicreditgroup.rs

EBRD cuts Serbia’s GDP growth projection 
The European Bank for Reconstruction and Development (EBRD) has 
revised its projection for Serbia’s GDP growth in 2014 downwards 
to 1%, from the 1.3% it forecasted in January. The EBRD noted that 
the expansion in 2015 would also be 1%. Growth in Serbia has been 
revised down due to the likelihood of significant spending cuts by 
the new Government. 

However, the EBRD also predicts an unfavourable scenario due 
to negative external developments namely a spillover from the 
Ukraine/Russia crisis.

Impact on investors 
For information purposes only.
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Source: UniCredit, National Statistics

Market Capitalisation RSD 783.56 bn

YTD Dev. of Market Capitalisation 0.9%

Number of SE Transactions p.m. 29,314

YTD Dev. of SE Transactions 38.1%

SE Turnover (Belgrade SE) RSD 3.21 bn

Monthly Index Performance (Belex 15) 3.6%

GDP per Capita (2013, in EUR)  4,436 

GDP Real 2013 (Change against prev. year in %) 2.4%

3-Month Money Market Rate 8.83%

Inflation in 2013 (yearly average in %) 7.80%

RSD/EUR 115.68

Upcoming Holidays
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Slovak debt ownership structure
The April 2014 edition of the regular monthly report of the Debt and 
Liquidity Management Agency (ARDAL) published the proportion 
of residents and non-residents in the ownership of government 
securities registered in the Slovak CSD (CDCP SR, a.s.) and listed 
on the BSSE.

The data in percentages and aggregated for selected owner group 
categories:

Dates DEC/09 DEC/10 DEC/11 DEC/12 DEC/13 APR/14 

State bonds 100,0 100,0 100,0 100,0 100,0 100,0 

Residents 90,2 78,9 74,8 70,1 50,6 46,9 

- banks 63,0 47,7 45,9 44,3 37,5 31,3 

- corporate 26,8 31,0 28,7 25,6 13,0 15,5 

- private individual 0,4 0,3 0,2 0,2 0,1 0,1 

Non-residents 9,8 21,1 25,2 29,9 49,4 53,1 

State T-bills 100,0 100,0 100,0 100,0 100,0 0,0 

Residents 100,0 89,9 84,4 65,5 87,0 0,0 

- banks NA NA 28,1 39,5 87,0 0,0 

- corporate NA NA 56,3 26,0 0,0 0,0 

- private individual NA NA 0,0 0,0 0,0 0,0 

Non-residents 0,0 10,1 15,6 34,5 13,6 0,0 

Impact on investors 
There was a gradual increase of Slovak assets in the hands of 
foreign portfolio investors.
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Source: Bloomberg

Source: UniCredit, National Statistics

Market Capitalisation EUR 37.5 bn

YTD Dev. of Market Capitalisation -7.4%

Number of SE Transactions p.m. 704.0

YTD Dev. of SE Transactions -27.0%

SE Turnover (Bratislava SE) EUR 1.1 bn

Monthly Index Performance (SAX/BSSE) 27.3%

GDP per Capita (2006, in EUR)

GDP Real 2007 (Change against prev. year in %)

3-Month Money Market Rate

Inflation (yearly average in %)

SKK/EUR

Upcoming Holidays

Written and edited by:
Rastislav Rajninec 
Relationship Manager 
Global Securities Services, Slovak Republic
Tel. +421 2 4950 2424 
rastislav.rajninec@unicreditgroup.sk
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Slovene Prime Minister resigned
The Slovene Prime Minister, Alenka Bratušek, resigned on 5 May. The 
present government will perform only necessary tasks until a new 
government is appointed. It is hardly expected that the parliament 
parties will elect a new prime minister. The President of Republic 
of Slovenia proposed early elections for 13 July. The date has yet 
to be accepted by the parliament.

Impact on investors 
There is a temporary slow-down of predicted legislative and 
structural changes on the market.
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Market Capitalisation EUR 21.122 bn

YTD Dev. of Market Capitalisation 23.09%

Number of SE Transactions p.m.  6,500 

YTD Dev. of SE Transactions 44.00%

SE Turnover (Ljubljana SE) EUR 92.250 mn 

Monthly Index Performance (SBI TOP) 0.27%

GDP per Capita (2013, in EUR)  17,128 

GDP Real 2013 (Change against prev. year in %) -1.1%

3-Month Money Market Rate 0.34%

Inflation (yearly average in %) 0.50%

Upcoming Holidays 25.06.2014

Source: Bloomberg

Source: UniCredit, National Statistics

Written and edited by: 
Vanda Močnik-Kohek
Senior Relationship Manager
Tel. +386 1 587 64 50
vanda.mocnik-kohek@unicreditgroup.si

FATCA – Slovenia agreed on a model 1 IGA with the 
IRS
Slovenia agreed on a model 1 IGA with the IRS. We expect ratification 
of the agreement in the near future. The Slovene Tax Administration 
will report to the IRS data received from Slovene FATCA compliant 
companies. UniCredit as a group will be FATCA complaint. UniCredit 
Bank Slovenia already registered in model 1 IGA. 

Impact on investors 
Clear procedure on FATCA implementation in Slovenia agreed.

Finance Minister against implementation of 
Financial Transactions Tax 
Slovenia is among 11 EU countries which agreed to implement the 
FTT. However, it isn’t known yet if Slovenia will implement this tax. 
The Slovene Finance Minister, Uroš Čufer, opposed the implementa-
tion of the latest proposal at the latest summit of finance ministers 
of EU countries because of the small benefit Slovenia would receive 
from its implementation.

Impact on investors 
Most likely there will be no new tax on securities and derivatives 
transactions in Slovenia.

Amended Investment Funds and Management 
Companies Act 
The Amended Investment Funds and Management Companies Act 
will implement the following changes to the market:
  Procedure in a case of termination of custodian’s license. 
  Regulation of allowed kinds of investment funds in Slovenia – 

UCITS and AIF.
  Implementation of EU directives: 2013/14/EU, 2009/65/ES and 

2011/61/EU.

It is expected that the Slovene Parliament will accept the amended 
Act this year. The Act won’t implement the AIFMD Directive. The 
Ministry of Finance will prepare a new act which will regulate 
alternative investment funds.

Impact on investors 
For information purposes only.
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Rate of dividend deductions for companies with 
state share increased
The government of Ukraine decided that enterprises with a state share 
will now have to direct 50% of their income, as of the end of 2013, 
toward the payment of dividends. Before, the rate of dividend deduc-
tions was 30% and has not been revised over the last several years.

The respective amendment was adopted by the Government at its 
meeting on 1 April 2014 through resolution #109.

Impact on investors  
Investors will now obtain a higher profit in dividends from 
investing in enterprises with a state share.
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KP-Dragon40 Day moving average200 Day moving average

Market Capitalisation (UX) UAH 195.6 bn

YTD Dev. of Market Capitalisation (UX) 33.8%

Number of SE Transactions p.m. (UX) 31,604

YTD Dev. of SE Transactions (UX) 6.0%

SE Turnover (UX) UAH 19.7 bn

Monthly Index Performance (UX) 8.2%

GDP per Capita (2006, in EUR)

GDP Real 2007 (Change against prev. year in %)

3-Month Money Market Rate

Inflation (yearly average in %)

UAH/EUR

Upcoming Holidays

Source: Bloomberg

Source: UniCredit, National Statistics

Written and edited by: 
Elizaveta Sotnichenko
Relationship Manager
Global Securities Services, Russia
Tel. +38 044 590 12 09 
yelyzaveta.sotnichenko@unicredit.ua

Ukrainian banks forced to cease their activities on 
Crimea 
According to its website, the National Bank of Ukraine (NBU) has 
banned Ukrainian banks from operating in the territory of the 
Autonomous Republic of Crimea and the city of Sevastopol. 

“On 6 May 2014 NBU Board was compelled to pass the resolution 
(the temporary move will remain in effect until the end of occupa-
tion) requiring Ukrainian banking institutions and their branches 
to cease operations within the above-mentioned territory”, the 
statement says.

The central bank had to make the above mentioned decision, which 
was reflected in its Resolution #260, due to its inability to carry 
out banking regulation and supervision, exercise foreign exchange 
control, and state financial monitoring over activities of banks and 
their branches operating in the Crimea.

“The occupation of the territory of the Autonomous Republic of 
Crimea and the city of Sevastopol has disrupted the operation of 
the banking system in the region, posing a threat to the interests 
of depositors and other creditors of banks. Further attempts by 
banks to operate on occupied territory shall represent a violation 
of Ukrainian laws due to the inability of banks and their branches 
to meet the requirements of Ukrainian laws and NBU regulations. 
In view of the above, many banking institutions operating there 
have already been forced to cease their operations in the Crimea”, 
says the message from the National Bank of Ukraine.

Impact on investors  
Investors cannot use the services of Ukrainian banks on Crimea.

Ukraine has elected a new president
On 25 May 2015, presidential elections took place in Ukraine in 
accordance with the law and international standards. After the first 
round of elections, Petro Poroshenko was elected to be the new 
Ukrainian President.

The turnout in the presidential elections, according to the Central 
Election Commission (CEC) of Ukraine, was more than 60%. Voting 
was successful in all of Ukraine (excluding temporarily occupied 
territories of the Crimea and Sevastopol City), though it was desta-
bilised by actions of armed groups in the Donetsk and Luhansk 
districts.

Impact on investors  
The election of a new President should stabilise the situation in  
Ukraine, which will have a positive effect on market development.
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Belarus

Main interest rate reduced to 21.5%
The National Bank of Belarus (NBB) reduced the country’s refinance 
rate to 21.5%. The NBB plans to continue the gradual reduction 
of interest rates in the economy to support the macroeconomic 
balance in the country.

Impact on investors 
Reducing the main interest rate will allow the availability of 
loans for investors to increase.

AZERBAIJAN · BELARUS

Azerbaijan

Azerbaijan and Poland agree to cooperate in 
securities market development
The State Securities Committee (SSC) of Azerbaijan and the Polish 
Financial Control Agency approved a draft memorandum of under-
standing on bilateral cooperation.

The draft memorandum was prepared to enable the further expan-
sion of bilateral relations and determine their legal framework. It 
is a part of the twinning project, “Bringing the securities market of 
Azerbaijan in line with EU legislation and institutional development 
of SSC”, which was started 20 months ago.

The twinning project is being implemented in collaboration with 
the Polish Financial Control Agency through EU funds. 

Furthermore, the German Financial Supervision Agency also sup-
ported the project to expand foreign involvement. The project is 
developing in three directions, namely: support for improving the 
legal framework, improving regulatory and supervisory skills on 
the securities market, as well as raising awareness of the market 
participants, including the current changes in the legislation of 
Azerbaijan.

Impact on investors 
Signing the memorandum should further increase the inte-
gration of the securities market of Azerbaijan into the global 
financial sphere.

Source: UniCredit, National Statistics

Market Capitalisation BYR 15.1 trn

YTD Dev. of Market Capitalisation n.a.

Number of SE Transactions p.m. (BCSE) 748

YTD Dev. of SE Transactions 17.4%

SE Turnover (BCSE) BYR 2,506.30 bn

Monthly Index Performance (BCSE State Securities) -4.15%

GDP per Capita (March, in EUR)  383 

GDP Real (March, change against prev. year in %) 100.50%

3-Month Money Market Rate

Inflation (yearly average in %) 1.6%

BYR/EUR 0.00007

Upcoming Holidays

Written and edited by: 
Ekaterina Konovalova
Relationship Manager
Global Securities Services, Russia
Tel. +7 495 258-7258, ext.3453
ekaterina.konovalova@unicredit.ru
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Georgia

First Georgian IPO planned on LSE 
Georgian bank TBC plans to list global depositary receipts (GDRs) 
at the amount of more than USD 100 million on the London Stock 
Exchange (LSE) by the end of June 2014. It will be the first initial 
public offering in Georgia.

The IPO is intended to fuel lending to retail customers and small 
and medium-sized enterprises.

Impact on investors 
This first IPO is a new step towards the development of the 
financial market in Georgia. 

Kyrgyzstan

Introduction of new Islamic financing instruments 
An agreement on the introduction of new instruments for Islamic 
financing was signed in Kyrgyzstan at the end of April. At a meet-
ing between the government of Kyrgyzstan, the mission of the 
Islamic Development Bank (IDB), and one of the leading law firms, 
Simmons and Simmons, the issues concerning the introduction of 
new instruments of Islamic finance in Kyrgyzstan, Islamic insurance 
(takaful), Islamic securities (sukuk), etc, were discussed.

The visiting programme of the IDB mission also included meetings 
with ministries, departments, and organisations. Following the 
meetings, the IDB mission prepared a report and presented it to 
the relevant department of the IDB.

Impact on investors 
The implementation of new Islamic financial instruments will 
enlarge the range of investments opportunities.

GEORGIA · KYRGYZSTAN



Welcome to

25

Issue 158

Securities market legislation updates 
The President of Uzbekistan signed a new edition of the Law on 
Joint-stock Companies and Protection Shareholders’ Rights. The 
purpose of the new law is to further develop of the corporate gov-
ernance system at local enterprises by specifying and clarifying 
some provisions and introducing new ones to the current law, 
improving legal protection of shareholders (especially minority 
shareholders), increasing the role and importance of management 
and control bodies of joint-stock companies, as well as ensuring 
information transparency for companies’ shareholders and poten-
tial investors.

The Lower (Legislative) Chamber of the Uzbek parliament approved, 
in the first reading, important draft laws dealing with the securities 
market, prevention of manipulation on it, etc. The draft law, on a 
number of amendments to the Law of Uzbekistan ”On the Securities 
Market”, has been worked out in accordance with the Presidential 
Decree ”On measures to broaden and deepen the extent of eco-
nomic reforms in Uzbekistan for the period 2011-2015, includ-
ing the definition and implementation of a system of criteria for 
evaluation of business climate in the country”, dated January 2011.

The main goal of the draft law is to increase the value and role of 
the securities market in the financial sector and in the economy of 
Uzbekistan as a whole. It is also needed to develop competition on 
the securities market. In order to archive this, the draft law includes 
provisions on modernisation of the country’s securities market, 
which is to be achieved by transferring to modern information 
technologies with simultaneous introduction of world best practices 
in regulating the securities market.

Moreover, the draft law also includes provisions aimed at simpli-
fying the procedures related to the issue of securities, including 
new financial instruments. It will regulate securities transactions 
with the soonest possible introduction of modern information and 
communication technologies. 

The law outlines the increasing requirements for professional activ-
ity on the securities market of Uzbekistan and particularly specifies 
the degree of responsibility for violations of the current securities 
market legislation.

Impact on investors 
The securities market legislation updates aim to develop the 
financial market and banking sector of Uzbekistan.

UZBEKISTAN

Written and edited by: 
Ekaterina Konovalova
Relationship Manager
Global Securities Services, Russia
Tel. +7 495 258-7258, ext.3453
ekaterina.konovalova@unicredit.ru



Welcome to

26

Issue 158

YOUR CONTACTS

Central Team
Tomasz Grajewski 
Tel. +48 22 524 5867 
tomasz.grajewski@pekao.com.pl

Sven Trahan 
Tel. +43 50505 57311 
sven.trahan@unicreditgroup.at

Michael Slavov 
Tel. +43 50505 58511 
michael.slavov@unicreditgroup.at

Evelyne Wininger 
Tel. +43 50505 42788 
evelyne.wininger@unicreditgroup.at 

Philipp Aschl 
Tel. +43 50505 58508 
philipp.aschl@unicreditgroup.at

Pawel Muszalski 
Tel. +43 50505 57315 
pawel.muszalski@unicreditgroup.at

Josip Kevari 
Tel. +43 50505 58534 
Josip.kevari@unicreditgroup.at

Markus Winkler 
Tel. +43 50505 58547 
markus.winkler@unicreditgroup.at

Austria
UniCredit Bank Austria AG 
Julius Tandler-Platz 3 
A-1090 Vienna 
Austria

Günter Schnaitt 
Tel. +43 50505 58501 
guenter.schnaitt@unicreditgroup.at

Thomas Rosmanitz 
Tel. +43 50505 58515 
thomas.rosmanitz@unicreditgroup.at

Tina Fischer 
Tel. +43 50505 58512 
tina.fischer@unicreditgroup.at

Stephan Hans 
Tel. +43 50505 58513 
stephan.hans@unicreditgroup.at

Bosnia and Herzegovina
UniCredit Bank d.d.  
Zelenih beretki 24 
71 000 Sarajevo 
Bosnia and Herzegovina

Lejla Sabljica 
Tel. +387 33 491 777 
lejla.sabljica@unicreditgroup.ba

Amra Tela ćević 
Tel. +387 33 491 816 
amra.telacevic@unicreditgroup.ba

Belma Kovačević 
Tel. +387 33 491 810 
belma.kovacevic@unicreditgroup.ba

Enis Zejnić 
Tel. +387 51 348 050 
enis.zejnic@unicreditgroup.ba

Bulgaria
UniCredit Bulbank AD 
7 Sveta Nedelya Square 
BG-1000 Sofia 
Bulgaria

Borislav Hitov 
Tel. +359 2 923 2670 
borislav.hitov@unicreditgroup.bg

Kristina Spasova 
Tel. + 359 2 923 2542 
Kristina.spasova@unicreditgroup.bg

Croatia
Zagrebacka Banka d.d. 
Savska 62 
HR-10000 Zagreb 
Croatia

Valerija Bezak 
Tel. +385 1 6305 430 
valerija.bezak@unicreditgroup.zaba.hr

Jelena Bilušić 
Tel. +385 1 6305 137 
jelena.bilusic@unicreditgroup.zaba.hr

Ivana Jeličić 
Tel. +385 1 6305 072 
ivana.jelicic@unicreditgroup.zaba.hr
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Czech Republic
UniCredit Bank Czech Republic a.s. 
Zeletavska 1525/1 
CZ-140 92 Prague 4 
Czech Republic

Michal Stuchlík 
Tel. +420 955 960 780 
michal.stuchlik@unicreditgroup.cz

Tomáš Vácha 
Tel. +420 955 960 777 
tomas.vacha@unicreditgroup.cz

Alena Kalasova 
Tel. +420 955 960 778 
alena.kalasova@unicreditgroup.cz

Jana Bašeová 
Tel. +420 955 960 541 
jana.baseova@unicreditgroup.cz

Hungary
UniCredit Bank Hungary Zrt. 
Szabadsag ter 5 – 6, 6th floor 
H-1054 Budapest 
Hungary

Júlia Romhányi  
Tel. +36 1 301 1923 
julia.barbara.romhanyi@unicreditgroup.hu

Melinda Czéh 
Tel. +36 1 301 1920 
melinda.czeh@unicreditgroup.hu

Beata Szőnyi 
Tel. +36 1 301 1924 
beata.szonyi@unicreditgroup.hu

Poland
Bank Polska Kasa Opieki SA 
31 Zwirki i Wigury Street 
PL-02-091 Warsaw 
Poland

Tomasz Grajewski 
Tel. +48 22 524 5867 
tomasz.grajewski@pekao.com.pl

Mariusz Piękoś 
Tel. +48 22 524 5852 
mariusz.piekos@pekao.com.pl

Kamil Polak 
Tel. +48 22 524 5863 
kamil.polak@pekao.com.pl

Marta Boboryk 
Tel. +48 22 524 58 61 
marta.boboryk@pekao.com.pl

Krzysztof Pekrul 
Tel. +48 22 524 5864 
krzysztof.pekrul@pekao.com.pl

Marek Cioroch 
Tel. +48 22 524 5862 
marek.cioroch@pekao.com.pl

Romania
UniCredit Tiriac Bank S.A. 
1F, Expozitiei Blvd. 
RO-012101, Bucharest 1 
Romania

Irina Savastre  
Tel. +40 21 200 2670 
irina.savastre@unicredit.ro

Viviana Traistaru 
Tel. +40 21 200 2673 
viviana.traistaru@unicredit.ro

Russia
ZAO UniCredit Bank 
9, Prechistenskaya Emb. 
RU-119034 Moscow 
Russian Federation

Alexander Nazarov 
Tel. +7 495 258 73 49 
alexander.vl.nazarov@unicreditgroup.ru

Yulia Umnova 
Tel. +7 495 232 5298 
yuliya.umnova@unicredit.ru 

Yuliya Shibukova 
Tel. +7 495 258 7258 – 3455 
yuliya.shibukova@unicredit.ru
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Serbia
UniCredit Bank Serbia JSC 
Omladinskih Brigada 88 
RS-11070 Belgrade 
Serbia

Jasmina Radičević 
Tel. +381 11 3028 611 
jasmina.radicevic@unicreditgroup.rs

Aleksandra Ilijevski 
Tel. +381 11 3028 612 
aleksandra.ilijevski@unicreditgroup.rs 

Olja Matijas 
Tel. +381 11 3028 613 
olja.matijas@unicreditgroup.rs

Slovakia
UniCredit Bank Slovakia A.S. 
Sancova 1/A 
SK-811 04 Bratislava 
Slovak Republic

Zuzana Milanová 
Tel. +421 2 4950 3702 
zuzana.milanova@unicreditgroup.sk

Rastislav Rajninec 
Tel. +421 2 4950 2424 
rastislav.rajninec@unicreditgroup.sk

Slovenia
UniCredit Bank Slovenija d.d. 
Wolfova 1 
SI-1000 Ljubljana 
Slovenia

Elmedina Garibović 
Tel. +386 1 5876 597 
elmedina.garibovic@unicreditgroup.si

Vanda Močnik-Kohek 
Tel. +386 1 5876 450 
vanda.mocnik@unicreditgroup.si

Barbara Zajc 
Tel. +386 1 5876 453 
barbara.zajc@unicreditgroup.si

Ukraine
PJSC UniCredit Bank 
14a, Yaroslaviv Val 
UA-01034 Kyiv 
Ukraine

Bogdana Yefremova 
Tel. +380 44 230 3341 
bogdana.yefremova@unicredit.ua

Elizaveta Sotnichenko 
Tel. +380 44 590 1209 
yelyzaveta.sotnichenko@unicredit.ua

Kateryna Yevtushenko 
Tel. +380 44 590 1210 
kateryna.yevtushenko@unicredit.ua

Websites
gss.unicreditgroup.eu 
www.gtb.unicredit.eu 
www.unicreditgroup.eu 
www.bankaustria.at
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DISCLAIMER

This publication is presented to you by:
Corporate & Investment Banking 
UniCredit Bank Austria AG 
Julius Tandler-Platz 3 
A-1090 Wien

The information in this publication is based on carefully selected sources 
believed to be reliable. However we do not make any representation as to its 
accuracy or completeness. Any opinions herein reflect our judgement at the date 
hereof and are subject to change without notice. Any investments presented in 
this report may be unsuitable for the investor depending on his or her specific 
investment objectives and financial position. Any reports provided herein are 
provided for general information purposes only and cannot substitute the 
obtaining of independent financial advice. Private investors should obtain the 
advice of their banker/broker about any investments concerned prior to making 
them. Nothing in this publication is intended to create contractual obligations. 
Corporate & Investment Banking of UniCredit Group consists of UniCredit Bank 
AG, Munich, UniCredit Bank Austria AG, Vienna, UniCredit S.p.A., Rome and 
other members of the UniCredit Group. UniCredit Bank AG is regulated by the 
German Financial Supervisory Authority (BaFin), UniCredit Bank Austria AG is 
regulated by the Austrian Financial Market Authority (FMA) and UniCredit S.p.A. 
is regulated by both the Banca d’Italia and the Commissione Nazionale per le 
Società e la Borsa (CONSOB).

Note to UK Residents:

In the United Kingdom, this publication is being communicated on a confiden-
tial basis only to clients of Corporate & Investment Banking of UniCredit Goup 
(acting through UniCredit Bank AG, London Branch) who (i) have professional 
experience in matters relating to investments being investment professionals 
as defined in Article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (“FPO”); and/or (ii) are falling within Article 
49(2) (a) – (d) (“high net worth companies, unincorporated associations etc.”) 
of the FPO (or, to the extent that this publication relates to an unregulated 
collective scheme, to professional investors as defined in Article 14(5) of the 
Financial Services and Markets Act 2000 (Promotion of Collective Investment 
Schemes) (Exemptions) Order 2001 and/or (iii) to whom it may be lawful to 
communicate it, other than private investors (all such persons being referred 
to as “Relevant Persons”). This publication is only directed at Relevant Persons 
and any investment or investment activity to which this publication relates is 
only available to Relevant Persons or will be engaged in only with Relevant 
Persons. Solicitations resulting from this publication will only be responded to 
if the person concerned is a Relevant Person. Other persons should not rely or 
act upon this publication or any of its contents. 

The information provided herein (including any report set out herein) does not 
constitute a solicitation to buy or an offer to sell any securities. The information 
in this publication is based on carefully selected sources believed to be reliable 
but we do not make any representation as to its accuracy or completeness. 
Any opinions herein reflect our judgement at the date hereof and are subject 
to change without notice. 

We and/or any other entity of Corporate & Investment Banking of UniCredit 
Group may from time to time with respect to securities mentioned in this pub-
lication (i) take a long or short position and buy or sell such securities; (ii) act as 
investment bankers and/or commercial bankers for issuers of such securities; 
(iii) be represented on the board of any issuers of such securities; (iv) engage 
in “market making” of such securities; (v) have a consulting relationship with 
any issuer. Any investments discussed or recommended in any report provided 
herein may be unsuitable for investors depending on their specific investment 
objectives and financial position. Any information provided herein is provided 
for general information purposes only and cannot substitute the obtaining of 
independent financial advice. 

UniCredit Bank AG, London Branch is regulated by the Financial Services Author-
ity for the conduct of business in the UK as well as by BaFIN, Germany.

Notwithstanding the above, if this publication relates to securities subject to 
the Prospectus Directive (2005) it is sent to you on the basis that you are a 
Qualified Investor for the purposes of the directive or any relevant implement-
ing legislation of a European Economic Area (“EEA”) Member State which has 
implemented the Prospectus Directive and it must not be given to any person 
who is not a Qualified Investor. By being in receipt of this publication you under-
take that you will only offer or sell the securities described in this publication 
in circumstances which do not require the production of a prospectus under 
Article 3 of the Prospectus Directive or any relevant implementing legislation 
of an EEA Member State which has implemented the Prospectus Directive.

Note to US Residents:

The information provided herein or contained in any report provided herein 
is intended solely for institutional clients of Corporate & Investment Banking 
of UniCredit Group acting through UniCredit Bank AG, New York Branch and 
UniCredit Capital Markets, Inc. (together “UniCredit”) in the United States, and 
may not be used or relied upon by any other person for any purpose. It does not 
constitute a solicitation to buy or an offer to sell any securities under the Securi-
ties Act of 1933, as amended, or under any other US federal or state securities 
laws, rules or regulations. Investments in securities discussed herein may be 
unsuitable for investors, depending on their specific investment objectives, risk 
tolerance and financial position. 

In jurisdictions where UniCredit is not registered or licensed to trade in securi-
ties, commodities or other financial products, any transaction may be effected 
only in accordance with applicable laws and legislation, which may vary from 
jurisdiction to jurisdiction and may require that a transaction be made in accord-
ance with applicable exemptions from registration or licensing requirements.

All information contained herein is based on carefully selected sources believed 
to be reliable, but UniCredit makes no representations as to its accuracy or 
completeness. Any opinions contained herein reflect UniCredit’s judgement as 
of the original date of publication, without regard to the date on which you may 
receive such information, and are subject to change without notice. 

UniCredit may have issued other reports that are inconsistent with, and reach 
different conclusions from, the information presented in any report provided 
herein. Those reports reflect the different assumptions, views and analytical 
methods of the analysts who prepared them. Past performance should not be 
taken as an indication or guarantee of further performance, and no representa-
tion or warranty, express or implied, is made regarding future performance. 

UniCredit and/or any other entity of Corporate & Investment Banking of UniCredit 
Group may from time to time, with respect to any securities discussed herein: (i) 
take a long or short position and buy or sell such securities; (ii) act as investment 
and/or commercial bankers for issuers of such securities; (iii) be represented 
on the board of such issuers; (iv) engage in “market-making” of such securities; 
and (v) act as a paid consultant or adviser to any issuer.

The information contained in any report provided herein may include forward-
looking statements within the meaning of US federal securities laws that are 
subject to risks and uncertainties. Factors that could cause a company’s actual 
results and financial condition to differ from its expectations include, without 
limitation: Political uncertainty, changes in economic conditions that adversely 
affect the level of demand for the company’s products or services, changes in 
foreign exchange markets, changes in international and domestic financial 
markets, competitive environments and other factors relating to the foregoing. 
All forward-looking statements contained in this report are qualified in their 
entirety by this cautionary statement.

This product is offered by UniCredit Bank Austria AG who is solely responsible 
for the Product and its performance and/or effectiveness. UEFA and its affiliates, 
member associations and sponsors (excluding UniCredit and UniCredit Bank 
Austria AG) do not endorse, approve or recommend the Product and accept no 
liability or responsibility whatsoever in relation thereto.

Corporate & Investment Banking 
UniCredit Bank Austria AG, Vienna 
as of 01 June 2014
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