Act XCII of 2003
on the Rules of Taxation1
Chapter I
GENERAL PROVISIONS
Principles
Section 1
(1) The purpose of this Act is to govern taxation procedures in a uniform concept as consistent
with the rights and obligations of taxpayers and the tax authorities with a view to ensuring the
legality and effectiveness of such procedures.
(2) Taxpayers and the tax authority shall exercise their rights and fulfill their obligations in
compliance with the provisions of this Act and other acts. If vested by law with discretionary
powers, the tax authority shall exercise such right as consistent with the purpose of authorization
and within the framework of law.
(3) In all matters, the tax authority must be unbiased and shall act without discrimination in
accordance with the law.
(3a)2 In the process of inspection of the parties to a relationship (contract, transaction) that
creates any tax liability, the tax authority shall treat any relationship that has already been
examined and qualified the same with respect to each taxpayer and must automatically apply its
findings made at one of the parties in connection with the inspection of the other party.
(4) Unless otherwise provided for by international treaty, discrimination on the basis of
nationality is prohibited in the tax matters of private individuals.
(5) The tax authority shall provide taxpayers with all of the information necessary to abide by
the law; it shall inform taxpayers regarding tax returns and tax payment regulations and advise
them in respect of exercising their rights. Taxpayers shall exercise their rights in good faith and
shall cooperate with the tax authority in discharging its duties.
(6) The tax authority shall act equitably and reasonably, and if the conditions set out in this and
in other acts are fulfilled, it shall abate tax debts or authorize some form of payment allowance.
(7) Contracts, transactions and other similar operations shall be judged in accordance with their
true content.3 For the purposes of taxation, an invalid contract or any other transaction of the like
shall be considered to have any bearing to the extent of the apparent economic results it carries.
(8) The transactions of affiliated companies shall be recognized at fair market prices for
taxation purposes irrespective of whether or not the underlying contracts are concluded at fair
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market prices. This provision shall not apply if the conduct of the affiliated companies is
consistent with market practices that could reasonably be expected from independent parties
under the given circumstances.
(9) Where a conduct (act, omission) is declared unlawful or is considered unethical, it shall
have no bearing on tax liability whatsoever.

Section 2
(1) All rights in tax-related matters shall be exercised within their meaning and intent. In the
application of tax laws, contracts and other transactions contrived with the intent to evade the
provisions of tax laws shall not be construed as exercised within their specific intent.
(2)4 In the case of relationships affected by international treaties promulgated by an act or
government decree, where in consequence of differences in the interpretation of the facts on hand
or the provisions of the relevant international agreement between the States affected, having
regard to incomes from such relationships, neither of those States considers such income taxable
in its territory, Hungary shall not exempt such income from taxation.
(3)5 In the cases under Subsections (1)-(2), the tax authority shall establish the tax taking into
consideration all circumstances, in particular, the tax liability prevailing when rights are observed
within their meaning and intent or, if the tax base cannot be established in this fashion, by
estimation.

Scope
Section 3
(1) The provisions of this Act shall govern the system of taxation of and central subsidies
provided to:
a)6 legal persons registered or having business premises Hungary or otherwise engaged in
economic (production, service, manufacturing, business) operations in Hungary;
b) private individuals having a permanent residence or place of abode, or residing in Hungary
on any other grounds;
c) private individuals, legal persons and other organizations holding assets or engaged in any
gainful activity in Hungary producing any income (profit);
d)7 persons participating in administrative or court proceedings;
(Paragraphs a)-d) hereinafter referred to collectively as “person”).
(2) Unless otherwise provided for by law, the provisions of this Act shall apply to free zones as
well.
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(3)8 This Act shall apply to any taxable person whose registered office or place of business, or
permanent residence or place of abode is situated outside the Community, and who is engaged in
supplying telecommunications services, radio and audiovisual media services, and electronically
supplied services (hereinafter referred to as “services to be supplied at a distance”), as defined in
the Act on Value Added Tax, to a non-taxable person whose registered office or place of
business, or permanent residence or place of abode is situated in a Member State of the
Community, provided that this taxable person has notified the state tax authority accordingly by
way of electronic means.

Section 4
(1) This Act shall apply to:
a) mandatory payments related to taxes, contributions and duties payable - pursuant to the
relevant legislation - to the central budget, extra-budgetary funds, to the Pension Insurance Fund,
Health Insurance Fund or to municipal governments (hereinafter referred to collectively as
“tax”);
b) subsidies paid from the central budget or from extra-budgetary funds under the conditions
set forth in an act of Parliament, in government or ministerial decrees (hereinafter referred to
collectively as “central subsidies”);
c) procedures related to such payments and central subsidies;
if the assessment, collection, enforcement, refund, disbursement or control of such taxes and
subsidies falls within the competence of the tax authority [the activities described in Paragraphs
a)-c) hereinafter referred to collectively as “taxation”].
(2) As regards judicial enforcement and the system of records associated therewith, the
provisions of this Act shall apply to outstanding public dues and administration and court fees
that are prescribed by law to be enforced as taxes (outstanding public dues enforced as taxes).
(3) Unless otherwise provided for by this Act:
a) in respect of tax advances, penalties, surcharges and expenses, the provisions on taxes shall
be applied;
b) in respect of applications for and payments of tax refunds, the provisions on central subsidies
shall be applied.
(4)9 This Act shall not apply to social security benefits and to mandatory payments (taxes,
duties, fees, contributions, costs, penalties, interest) falling within the scope of the Act on the
Implementation of Community Customs Laws if the assessment, collection, enforcement,
disbursement or control of such falls within the jurisdiction of the customs authority. This Act
shall apply to:
a) proceedings relating to the assignment of customs identification codes and to the registration
of persons conferred by specific other legislation under the customs authority’s jurisdiction,
subject to the exceptions set out in specific other legislation, and
b) customs debts, in respect of the tax authority’s right of withholding pertaining to central
subsidies.
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(4a)10 This Act shall also apply to the obligation of payment and declaration of value added tax
on services supplied at a distance which are due to another Member State of the European
Community, if the taxpayer meets that obligation through the state tax authority.

Section 511
(1) Unless otherwise provided for by this Act or by other legislation pertaining to taxes, tax
liabilities or central subsidies, the provisions of the Act on the General Rules of Administrative
Proceedings and Services shall apply in respect of tax matters, with the exceptions set out in
Subsection (2).
(2) In tax matters the following provisions of the Act on the General Rules of Administrative
Proceedings and Services shall not apply:
a)12 to the opening of proceedings, reopening procedures, regulatory services, enforcement
procedures, and to regulatory inspection conducted at the client’s request, administrative
dispositions, and the beginning of the administrative time limit in the case of submission of
electronic documents;
b)13 to the rules pertaining to preferential arrangements in terms of administrative time limits
relating to taxpayers of minor age.
(2a)14 In connection with the appointment of an expert by a body competent for the assessment
of research and development activities the provisions of the Act on the General Rules of
Administrative Proceedings and Services shall not apply pertaining to:15
a) the appointment of an expert by recommendation of the client,
b) imposing an administrative penalty upon the expert appointed.
(2b)16 When ordering provisional precautionary measures provided for in the Act on the
General Rules of Administrative Proceedings and Services, the tax authority shall apply the
provisions of this Act relating to precautionary measures. In tax matters provisional precautionary
measures shall not cease to have effect when the resolution becomes binding.
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(3)17 In tax matters electronic communication and the use of electronic administration services
shall be permitted where specifically authorized by the relevant legislation with the type of
proceedings expressly indicated. The provisions of the Act on the General Rules of
Administrative Proceedings and Services pertaining to electronic communication and electronic
administration services shall apply subject to the exceptions set out in specific other legislation.
(4)18 In tax matters the provisions of the Act on the General Rules of Administrative
Proceedings and Services pertaining to requests shall apply subject to the exception that the
taxpayer - unless otherwise provided for by the relevant legislation - shall not have the option to
request the tax authority to contact another body with a data disclosure request.
(5)19 Above and beyond the provisions set out in Subsection (1), any derogation from this Act
shall be allowed solely on the basis of Community legislation, international treaties promulgated
by an act or government decree, or under the principle of reciprocity. Reciprocity shall be
determined jointly by the minister in charge of taxation and the minister in charge of foreign
policies.

Section 5/A20
(1) In tax matters the administrative time limit - unless otherwise provided for in this Act - shall
be thirty days, and it may be extended by maximum thirty days.
(2) Where this Act fails to prescribe the time limit for the execution of any procedural step, the
tax authority shall take measures without delay, but within eight days, for having the procedural
step in question carried out.
(3) In tax matters:
a) if lacking powers or jurisdiction the tax authority shall transfer the petition and other
documents of the case within eight days to the authority vested with powers and jurisdiction;
b) in connection with any conflict of jurisdiction between tax authorities, the competent tax
authority shall be determined within fifteen days;
c) the tax authority shall transmit the requests it has received without delay, but within five
days to the body vested with competence to provide national legal assistance;
d) the tax authority shall comply with requests for national legal assistance:
da) within fifteen days if in the case in question any procedural step is necessary outside the
area of jurisdiction of the requesting authority, or if it is justified by the client’s lawful interests
or for reasons of cost-efficiency,
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db) within eight days in other cases;
e) the director of the tax authority may extend the time limit for compliance with the request by
fifteen days;
f) the tax authority may dismiss the petition without substantive examination within eight days;
g) if the petition submitted is incomplete, the tax authority may issue a request for remedying
the deficiencies within eight days;
h) where any grounds for exclusion emerges:
ha) the relevant officer of the tax authority shall report it without delay, but within five days
following the day on which the cause for exclusion emerges, or
hb) the client shall report it within eight days from the day of gaining knowledge;
i) an application for continuation with justification relating to the procedural step may be
submitted within eight days from the time of becoming aware of the default or from the time the
obstruction is eliminated, where applicable, but not later than within six months from the last day
of the time limit or deadline in question.
(4) The provisions contained in the Act on the General Rules of Administrative Proceedings
and Services and in Paragraph g) of Subsection (3) pertaining to the time limit for the issue of a
request for remedying the deficiencies shall not apply to proceedings for the evaluation of
requests for provisional tax assessment, for establishing the fair market value, and for investment
tax incentives.
(5)21 Applications for tax and income certificates, combined tax certificates and tax residence
certificates shall be fulfilled within six days following receipt of the application.
(6)22 If a taxpayer who submits an application for payment facilities and/or tax reduction is
recognized as a qualified taxpayer at the time the application is submitted, a request for urgent
procedure may be attached with the application (request for urgent procedure). The
administrative time limit in urgent procedures shall be fifteen days. In the event of failure to
submit the request for urgent procedure in due time no application for continuation shall be
accepted.

Chapter II
TAXABLE PERSONS AND TAX AUTHORITIES
Taxable Persons
Section 6
(1) ‘Taxable person’ shall mean any person whose tax liability and tax payment obligation is
prescribed by any legislation on taxes and central subsidies, or by this Act.
(1a)23 A trust fund shall have taxpayer status.
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(2) Persons whose liability pertains solely to the payment of tax [Subsection (2) of Section 35]
shall not be construed as taxable persons. Persons liable solely to pay tax may also exercise the
legal rights of taxable persons.
(3)24 Unless otherwise provided for by law, the taxpayer - being the successor - shall be entitled
to all the rights of the predecessor and shall be subject to the outstanding liabilities of the
predecessor. If there is more than one successor, the liabilities of the predecessor shall be
discharged by the successors as consistent with their respective shares of the assets, or they shall
bear joint and several liability for unfulfilled liabilities. Unless otherwise agreed, the successors’
entitlement to central subsidies shall also be determined in accordance with their respective
shares of the assets.

Representation of Taxable Persons
Section 7
(1)25 A private individual may be represented in front of the tax authority and ministry directed
by the minister in charge of taxation - if he wishes not to handle the case in person - by his legal
representative, by a lawyer, law firm, European Community jurist, tax expert, certified tax expert,
tax consultant, auditor, accountant, an employee or member of a business association authorized
to provide accounting, bookkeeping or tax consulting services, who provides proper proof of
authorization, or - in connection with environmental product charges - by a representative trained
in the administration of product charges, or by other persons of legal age holding a power of
attorney fixed in an authentic instrument or a private instrument with full probative force. A
private entrepreneur may be represented in front of the tax authority and ministry directed by the
minister in charge of taxation by his employee of legal age in possession of proper proof of
authorization.
(2)26 A legal person or other unincorporated organization may be represented before the tax
authority and ministry directed by the minister in charge of taxation by a person vested with
power of representation or a legal counsel engaged under employment contract in accordance
with the relevant regulations, by a member or employee of legal age in possession of proper proof
of authorization, or by a legal counsel under contract, lawyer, law firm, European Community
jurist, tax expert, certified tax expert, tax consultant, auditor or accountant, or by an employee or
member of a business association or other organization authorized to provide accounting,
bookkeeping or tax consulting services, or - in connection with environmental product charges by a representative trained in the administration of product charges.
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(3)27 In procedures for the refund of value added tax under the Act on Value Added Tax, the
taxable persons considered non-established according to the Act on Value Added Tax may be
represented before the tax authority by nonresident private individuals, legal persons and other
bodies.
(4)28
(5)29 Taxpayers may seek representation by giving a durable power of attorney or authorization,
and may notify the tax authority thereof. In addition to the conditions laid down in specific other
legislation, a durable power of attorney or authorization shall be recognized in proceedings in
front of the tax authority if notified on the standard form prescribed by the tax authority. If the
durable power of attorney or authorization, or the termination thereof, is notified by the
taxpayer’s representative, the tax authority shall inform the taxpayer in writing concerning the
receipt of notification. If a qualified or durable power of attorney or authorization is revoked or
cancelled, the taxpayer affected must forthwith notify the tax authority to that effect; the
termination of the right of representation may also be notified to the tax authority by the
authorized representative or proxy in question. The right of representation shall be deemed
effective or terminated vis-à-vis the tax authority effective as of the date when notified to the tax
authority, however, on the day when termination of the right of representation is notified the
authorized representative shall remain to be entitled to receive official tax documents.
(6)30 Private individuals, legal persons and unincorporated business associations must be
represented by a lawyer, tax consultant, tax adviser, certified tax expert or auditor:
a) in proceedings for provisional tax assessment;
b) in proceedings for determining the applicability of provisional tax assessment;
c) in proceedings for establishing fair market value;
d) in proceedings before the minister in charge of taxation or the minister appointed for the
supervision of the NAV opened upon a request for supervisory measure.
(7)31 Representation as under Subsection (6) hereof is not mandatory in personal matters, if the
private individual or the executive officer of the legal person or unincorporated business
association has a law degree, or qualifies as an auditor, tax consultant, tax adviser, auditor or
certified tax expert. Proof of having a law degree, or credentials as an auditor, tax consultant, tax
adviser, auditor or certified tax expert shall be provided enclosed with the application for the
proceedings referred to in Subsection (6).

Section 8
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(1) Regarding the business operations of non-resident companies in the domestic territory, only
the Hungarian branches of such companies shall be allowed to proceed in the name of and on
behalf of them in taxation matters if the non-resident company is subject to the obligation to
establish a branch or if it already has one.
(2) The aforementioned tax agent shall discharge the tax obligations of the non-resident
company under Hungarian law and shall exercise its respective rights as well.
(3) If a non-resident company operates more than one branch, each branch shall be construed
an independent entity regarding the tax liabilities in connection with their business operations;
however, a legal statement that concerns the taxation of the other Hungarian branch or branches
of the non-resident company may only be filed jointly by all of the branches involved.

Section 9
(1)32 Any non-resident company that is engaged in economic activities in Hungary without
being required to establish a resident business entity may satisfy its Hungarian tax liabilities
through a financial representative.
(2)33 The financial representative may be a private limited-liability company, limited company
with an equity capital of at least fifty million forints or bank guarantees for the same amount,
with no outstanding tax debts owed to the tax authority. The financial representative shall provide
proof to evidence compliance with these requirements simultaneously with the notification, and
each year thereafter during the pursuit of the activity to the tax authority on its acceptance of
agency.
(3)34 The financial representative shall notify the state tax authority within fifteen days of
entering into or terminating its agency relationship with a non-resident company and shall also
provide the non-resident company’s particulars and the number of the current account opened on
behalf of the non-resident company for tax related transactions.
(4) Upon receipt of the above-mentioned notification, the tax authority shall register the nonresident company and its financial representative and shall issue a tax number under the name of
the non-resident company.
(5) In the name of the non-resident company, the financial representative shall fulfill the nonresident company’s tax liabilities and shall exercise the rights of the company. During the life of
the agency agreement for financial representation the non-resident company may not proceed in
front of the tax authority in person, nor through another representative.
(6) The non-resident company and the financial representative shall be subject to joint and
several liability for the company’s tax obligations. Termination of the agency agreement shall
have no bearing on the non-resident company’s tax liabilities.
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(7)35 The financial representative shall file the non-resident company’s tax return by way of
electronic means.
(8) The financial representative shall keep separate files for the tax records of each non-resident
company it represents.
(9)36 The tax authority shall make any payment of tax refund to a non-resident company that
does not have a registered office or place of business in Hungary by transfer to the current
account opened on behalf of the non-resident company for tax-related transactions.
(10) If agency is terminated in consequence of the non-resident company terminating its
economic operations in Hungary, the financial representative shall prepare a final statement of
accounts on behalf of the non-resident company. The financial representative shall retain all taxrelated documents within the term of limitation of the right of tax assessment.

Section 9/A37
(1) Having regard to the taxation of a trust fund the fiduciary shall have competence.
(2) The fiduciary shall fulfill the tax obligations of the trust fund in his own name, under the tax
number of the assets placed in the trust fund for fiduciary asset management, and shall exercise
the rights of the trust fund representing the assets placed into fiduciary asset management.
(3) The fiduciary shall keep the tax documents of the trust fund separately.
(4) The tax authority shall make any payment of tax refund to a trust fund by transfer to the
domestic payment account opened by the fiduciary for tax-related transactions.

Tax Authorities
Section 10
(1)38 Tax authorities are:
a) the taxation branch of the Nemzeti Adó- és Vámhivatal (National Tax and Customs
Authority) (hereinafter referred to as “NAV”), functioning as the state tax authority;
b) the customs branch of the NAV, functioning as the customs authority (state tax authority and
customs authority hereinafter referred to collectively as “state tax and customs authority”);
c) the notaries of municipal governments (hereinafter referred to as “municipal tax authority”).
d)39 for the purposes of this Act, the Budapest and county government agencies (hereinafter
referred to as “government agency”), if acting as the superior authority of a municipal tax
authority.
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(2) The tax authority’s function shall include to maintain records of taxpayers and other persons
not recognized as taxpayers, whose rights and obligations are prescribed in this Act or other acts
pertaining to taxes or central subsidies, to assess taxes, central subsidies and tax refunds (if
prescribed by law), collect and enforce taxes and other public dues enforced as taxes, control and
supervise compliance with tax obligations and performance of tax liabilities, disburse central
subsidies, effect payment of tax refunds, and maintain the tax accounts of taxpayers.
(3) In order to enforce the tax liabilities falling under its competence and the related rights of
taxpayers, the tax authority shall initiate the opening of accounts for tax-related payment
transactions, publish the numbers of these accounts, design and prescribe the necessary
documents and ensure the necessary background for taxation.
(4) The tax authorities:
a) shall exchange data and information in order to assist each other with a view to improving
efficiency and to help taxpayers and other organizations specified by law to fulfill their
obligations;
b) shall cooperate with the tax authorities of the European Communities and the competent
directorate-general of the European Commission so as to enforce the tax laws of the European
Communities.

Supervision of Tax Authorities40
Section 1141
(1) The minister in charge of taxation and the minister appointed for the supervision of the
NAV:
a)42 shall exercise supervisory competence over the state tax and customs authority as laid
down in this Act and in specific other legislation;
b) shall monitor the legality of the taxation system of municipal tax authorities and oversee the
operations of municipal tax authorities and the enforcement of acts and other legislation;
c) shall present to the Government legislative bills concerning the organizational structure of
the municipal taxation system, propose structural changes, coordinate the exchange of
information between the various tax agencies, and make proposals for drafting bills concerning
these areas;
d) may request the directors of municipal tax authorities to file reports, accounts and data and
information in the interest of overseeing the legal and technical aspects of taxation and - where
required in connection with their responsibilities conferred by law - may request information
concerning any taxpayer;
e)43 shall overturn or annul any unlawful resolution (ruling) made in taxation matters falling
within the competence of municipal tax authorities by the government agency, and shall instruct

40

Established: by Section 103 of Act CXXII of 2010. In force: as of 2. 01. 2011. The change does not effect
the English version.
41

Established: by Section 103 of Act CXXII of 2010. In force: as of 2. 01. 2011.

42

Amended: by point 1 Section 40 of Act LXIX of 2012. In force: as of 20. 06. 2012.

them to carry out the procedure in the event of their failure to adopt a resolution or ruling due to
unlawful negligence.
(2)44 The minister in charge of taxation may not delegate the duties specified in Paragraph b) of
Subsection (1) to others.

Availability of Documents for Inspection
Section 12
(1)45 Taxable persons and the persons required to pay tax under Subsection (2) of Section 35
shall be entitled to review documents pertaining to their taxation matters. This entitlement shall
include the right to make or request copies of all of the documents that are necessary for the
enforcement of their rights and for the fulfillment of their obligations.
(2)46 In respect of documents pertaining to the disclosure of data, access may be restricted until
the commencement of an audit if it is presumed that knowledge of the contents of such
documents would frustrate the conclusion of the audit. The tax authority shall restrict access to
documents by way of a ruling.
(3)47 The taxpayer may not inspect:
a) the internal correspondence between the tax authority and the supervisory body relating to
the decision-making process;
b) the draft of the resolution (decree);
c) the report (document) that contains the personal data of a witness or any other person
involved in the proceedings, if the tax authority declared these data confidential;
d)48 any document that contains classified information without proper clearance for use;
e) any part of a document that contains tax secrets pertaining to another person, the knowledge
of which is in violation of the law;
f) any document containing information that is afforded protection by law, where such
information is prevented by the legislation in which protection is prescribed.

Self-Audit
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Section 13
(1) Unless otherwise provided for by this Act, taxpayers shall be entitled to audit themselves if
they pay taxes by self-assessment. From a judicial standpoint, a taxpayer’s request for the
subsequent modification of the amount of tax levied in accordance with his tax return, by making
changes in such tax return, shall be construed as self-audit.
(2)49

Tax Liability
Section 14
(1)50 Taxpayers shall be subject to the following obligations, as prescribed by law or by this
Act, in the interest of the assessment and payment (disbursement) of taxes and central subsidies:
a) registration, filing formal statements;
b) tax assessment;
c) filing of a tax return;
d) payment of taxes and tax advances;
e) to issue and retain accounting documents;
f) to keep records (bookkeeping);
g) disclosure of data;
h) deduction and collection of taxes;
i)51 to open a payment account and to effect payments related to taxable activities by way of the
means prescribed in this Act;
[Paragraphs a)-i) hereinafter referred collectively to as “tax liability”].
(2) The provisions set out in Paragraphs g) and h) of Subsection (1) shall not apply to taxpayers
who are private individuals, if they are not registered as an entrepreneur, employer or payer or if
they are not liable to collect specific local taxes. Taxpayers may also be exempted from other
obligations by law.
(3) Taxpayers shall be eligible for central subsidies only after having satisfied all of the
reporting or declaration, statement and assessment obligations pertaining to such subsidies.
(4)52 As regards the obligations of the taxpayer mentioned in Subsection (1) hereof, they shall
be discharged by the liquidator in the event of liquidation - excluding the tasks defined in
Subsection (1) of Section 31 of Act XLIX of 1991 on Bankruptcy Proceedings and Liquidation
Proceedings - from the time of the opening of liquidation proceedings, or by the receiver in the
case of dissolution excluding the tasks defined in Subsection (3) of Section 98 of Act V of 2006
on Public Company Information, Company Registration and Winding-up Proceedings - from the
49

Repealed by Point 1 of Section 248 of Act LXXXI of 2008, effective as of 1 January 2009.

50

Established by Section 90 of Act LXXXI of 2008, effective as of 1 February 2009. See also Subsections
(1)-(3) of Section 267 of Act LXXXI of 2008.
51

Established: by Section 25 of Act LXIX of 2012. In force: as of 1. 01. 2013.

52

Established: by Section 150 of Act CC of 2013. In force: as of 1. 01. 2014.

time of the opening of dissolution proceedings, or by the executive officer in the case of
involuntary de-registration from the time of the opening of the involuntary de-registration
procedure, in the absence of an executive officer - if dissolution proceedings took place
previously - by the former receiver, and they shall exercise the rights of such taxpayer as well. In
the event of any infringement by the liquidator or receiver, or by the executive officer in the case
of involuntary de-registration, or, in the absence of an executive officer - if dissolution
proceedings took place previously - by the former receiver, the default penalty shall be imposed
upon the liquidator in the case of liquidation or upon the receiver in the case of dissolution, or
upon the executive officer or the former receiver in the case of involuntary de-registration,
however, they shall not be sanctioned by default penalty if able to evidence that the infringement
is attributable to reasons beyond their control. If the cause of the infringement was that the former
executive officer, or the former receiver if dissolution proceedings took place before the
liquidation, breached his obligations delegated by law, the default penalty shall be imposed upon
the former executive officer or the former receiver.
(5) The rights and obligations of venture capital funds regarding tax liability shall devolve upon
the manager of the fund.
(6)53 The tax liabilities of a pre-company shall be satisfied following registration by the
business association, professional association, cooperative, forest management association, water
management associations, as the case may be, and they shall be responsible for any liabilities,
fulfilled or pending, of the pre-company and exercise the rights of such pre-company.
(7)54 Unless otherwise provided for by law, in the application of this Act or other statutory
provisions on tax, customs duty, compulsory contributions or budgetary subsidies, the provisions
pertaining to business associations, professional associations, cooperatives, forest management
associations, water management associations shall also apply regarding their pre-companies.
(8)55 Private entrepreneurs, lawyers and patent agents, and notaries public shall be exempted
from taxation-related obligations connected to any duration of suspension of operations or
services and incurred in that capacity, including the obligation of maintaining a current account.
(9)56 Private entrepreneurs, lawyers and patent agents, and notaries public shall not be entitled
to claim or request any tax refund or apply for central subsidies in connection with and
subsequent to the duration of suspension of their operations or services, in that capacity, unless
otherwise provided for in an act or other legislation enacted under authorization of an act, and
may not request the repayment of any amount overpaid during the same period. In the case of
private entrepreneurs, the period of suspension shall cover the period beginning on the first day
and ending on the last day of suspension as shown in the register of private entrepreneurs.

Section 15

53

Amended: by point 26 Section 367 of Act IV of 2006. In force: as of 01. 07. 2009.

54

Amended: by point 26 Section 367 of Act IV of 2006. In force: as of 01. 07. 2009.

55

Established: by Section 104 of Act CXXII of 2010. In force: as of 1. 01. 2011.

56

Established: by Section 104 of Act CXXII of 2010. In force: as of 1. 01. 2011.

As to whether tax revenues and central subsidies are to be paid into or from the central budget,
an extra-budgetary fund or a municipal government’s budget shall have no bearing on the rights
and obligations of taxpayers and persons liable to pay tax.

Chapter III
DEFINITION OF TAX LIABILITIES57
Registration Procedures
Section 16
(1) All taxpayers engaged in taxable activities must have tax numbers, subject to the exceptions
laid down in Sections 20-21.
(2) Taxpayers wishing to pursue taxable activities shall register with the state tax authority in
order to receive a tax number.
(3) For registration, taxpayers shall provide the following information to the state tax
authority:58
a)59 name (corporate name), concise company name, or the tax identification code if a private
individual, for non-resident companies the tax number issued by the relevant authority of the state
where established;
b)60 address, registered office, the main office of central business administration if other than
the registered office, place or places of business and, if official notices are posted on the
company’s official website, the company’s electronic address (website), and the place of
effective management if the business association is registered in more than one States;
c)61 the date and number of the instrument of constitution (charter document, articles of
incorporation, deed of partnership, articles of association) and the name (corporate name) and
address (registered office) of the representative authorized in accordance with the relevant
regulations and of the auditor, including the date of entering into and - if for a fixed period - the
date of termination of the relevant contract, the authorized representative’s tax identification
code, and if the auditor is an economic organization, the name and home address of the person
assigned to the business association in question;
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d)62 legal form, list of activities, in the case of companies the main activity and the activities in
which the company is actually engaged, in accordance with the nomenclature of the Standard
Sectoral Classification of Economic Activities (hereinafter referred to as “TEÁOR”), in the case
of private entrepreneurs the main activity and other activities in accordance with the codes
contained in the Önálló vállalkozások tevékenységi jegyzéke (Nomenclature for the activities as
self-employed persons) (hereinafter referred to as “ÖVTJ”), in connection with the suspension of
activities of private entrepreneurs, the first and last day of suspension, furthermore, the statistical
code;
e)63 the corporate name (name), address (place of business, residence) and tax identification
number of the owner (owners) of general partnerships, limited partnerships, private limitedliability companies, groupings and joint companies, the corporate name (name), address (place of
business, residence) and tax identification number of the shareholder controlling over 50 per cent
of the votes or having qualified majority control in a private limited company, furthermore, in
connection with private limited-liability companies and private limited companies, an indication
where the voting rights held by a member (shareholder) exceeds 50 per cent or if a member
(shareholder) acquires qualified majority control;
f) the mailing address of private individual taxpayers, if other than his registered address or
place of business, and the name and address (registered office) of the agent for service of process
of foreign nationals having no place of residence in Hungary;
g)64 the place where official documents, electronic accounting documents, records and registers
are deposited, if other than the taxpayer’s registered office or home address, and if accounting
documents, ledgers, records and registers are stored electronically with online access, an
indication thereof;
h) name of predecessor, if any, and the tax identification number of the predecessor;
i)65 in respect of private individuals working in self-employment, the form of exercising such
activities (full or part-time, part-time activities of retirees), activities performed while receiving
benefits provided before the legal age limit, service emoluments, ballet dancers’ annuities or
provisional miners’ allowances
j) the statement prescribed in Subsection (1) of Section 22;
k) selection of flat-rate taxation, if applicable;
l) the balance sheet date of the financial year, if it does not coincide with the calendar year;
m)66 an indication if registered as a public-benefit organization.
n)67 the amount of the subscribed capital of taxpayers notified under Paragraph b) of Subsection
(1) of Section 17;
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o)68 as regards the Hungarian branches of nonresident companies, the corporate name, address,
registered number (registration number) of the nonresident companies;
p)69 the place where the taxpayer’s effective management is located, where residence for tax
purposes is determined according to the location of the place of effective management.
q)70 in the case of foundations and associations, the court registration number, the main activity
and the activities actually pursued.
(3a)71 By way of derogation from Subsection (3), only the particulars under Paragraphs b), c),
g) and l) of Subsection (3) shall be provided to the state tax authority.
(4)72 Employers and payers [including the private entrepreneurs referred to in Paragraph b) of
Section 4 of Act LXXX of 1997 on the Eligibility for Social Security Benefits and Private
Pensions and the Funding for These Services (hereinafter referred to as “SPA”), if not engaged in
auxiliary activities, and insured small-scale agricultural producers and the persons referred to in
Section 56/A of the SPA] shall supply to the competent state tax authority of the first instance by way of electronic means or using the standard form prescribed for this purpose - and
indicating their tax identification number, name, corporate name, registered office, place of
business, home address, including the predecessor’s name and tax number - the forename and
surname, tax identification code and date of birth of insured persons in their employ, as well as
the date of commencement and termination and the code of the insurance relationship, the length
of any period of suspension of insurance, the weekly work time and the FEOR code. If the
insured person does not have a tax identification code, the insured person’s forename and
surname at birth, place of birth, mother’s forename and surname at birth and nationality shall be
reported as well. The notification shall be sent:
a) concerning the commencement of the insurance relationship, on the first day of the insurance
relationship before the date of taking up employment; in connection with job-seeking assistance,
within ten days of the operative date of the resolution for granting the assistance, or if the
insurance is evaluated subsequently, on the day following the day of the establishment of
insurance obligation;
b) within eight days following the date of termination of a relationship, the commencement and
termination of suspension, and the opening and closing date for benefits provided after the
termination of the insurance relationship;
c) if the employer is terminated by succession, by the successor employer or payer in respect of
the affected insured persons referred to in Paragraphs a)-c), f)-g) of Subsection (1) and
Subsection (2) of Section 5 of the SPA. The notification shall indicate the name, corporate name
and tax number of the predecessor, the fact and date of succession, as well as the name, corporate
name and tax number of the successor, and the date of establishment of the successor. The type of
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data to be notified shall be governed under this Subsection, while the deadline of notification
shall be governed under Paragraphs a) and b) hereof.
(4a)73 Where an employer is liable to apply the general provisions of the Personal Income Tax
Act and the SPA on taxation and contribution payment obligations due to exceeding the limits
specified in Act LXXV of 2010 on Simplified Employment (hereinafter referred to as “SEMA”),
the person(s) employed under a simplified employment scheme shall be notified - by way of the
means specified in Subsection (4) - as insured persons within eight days from the time when the
infringement was discovered. However, there is no need to notify - pursuant to Subsection (4) for insurance purposes any natural person who was notified as employed under a simplified
employment scheme, yet he did not perform any work and - consequently - no income was paid.
(4b)74 In connection with an employment relationship concluded with several employers
(Section 195 of Act I of 2012 on the Labor Code), upon entering into the employment
relationship the employers shall designate an employer in writing for the fulfillment of tax
obligations, and to inform the employee of the employer designated. In the absence of such
designation, either of the employers involved in the employee sharing may be ordered to fulfill
the tax obligations stemming from the employment relationship concluded with several
employers. The employer designated shall fulfill his tax obligations with respect to the employee
in his own name. In the notification referred to in Subsection (4) the designated employer shall
indicate the tax identification number, name, corporate name and registered address of the other
employers involved in the same employment relationship (for the purposes of this Section
hereinafter referred to as “other employer”), and the date of joining and quitting the employee
sharing arrangement concluded with several employers. Paragraphs a) and b) of Subsection (4)
shall also apply to the time limit for such notification.
(5)75 The state tax authority shall - in accordance with Subsections (4) and (4b) - immediately
forward the data it has received from employers and payers by way of electronic means to the
health insurance administration agency for the records of insured persons, also by way of
electronic means. The state tax authority shall forthwith process the notices received from
employers and payers on paper and shall forward them electronically to the health insurance
administration agency for the records of insured persons.
(6)76 Of the data received from employers and payers according to Subsections (4) and (4b), the
state tax authority shall - without delay or after the processing referred to in Subsection (5) disclose by way of electronic means to the employment authority the particulars for the
identification of the employers, or, in the case of employment relationships concluded with
several employers, the employer covered by the Labor Code, who is not treated as an employer
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under this Act, including the date of joining and quitting the employee sharing arrangement
concluded with several employers, and the particulars for the identification of payers, the
personal data of insured persons, as well as their nationality, the date of commencement and
termination and the code of the insurance relationship, the length of any period of suspension of
insurance, the weekly work time, the FEOR codes, and the time of their notification, all known
bank account numbers of the taxpayer and, furthermore, the data referred to in Subsection (11).
The state tax authority - with a view to establishing participation in interest reconciliation at the
national or sectoral level - shall transmit by way of electronic means the classification of the
employer’s main activity according to the prevailing TEÁOR nomenclature or, in the case of
private entrepreneurs, the prevailing ÖVTJ codes - from among the information specified in
Subsection (3) - within fifteen days at the request of the authority empowered for establishing
participation under specific other legislation, furthermore, with a view to establishing
participation in interest reconciliation at the sectoral level, information relating to the employer’s
annual net revenues - as shown in his tax return - for the second year preceding the current tax
year. The state tax authority shall - without delay after processing - transmit by way of electronic
means the data notified by the employer according to the Act on Simplified Employment to the
employment authority, the government employment agency and to the health insurance
administration agency for the records of insured persons.
(7)77 Employers and payers included in the sphere of the treasury pursuant to Act CXCV of
2011 on Public Finances (hereinafter referred to as “PFA”), or that fall under the scope of
specific other legislation on the net financing of municipal governments and on the central
payroll accounting system shall convey the notification referred to in Subsection (4) above in
accordance with the Government Decree on Central Payroll Accounting Services.
(8)78 The obligation of notification referred to in Subsection (4) shall not apply to any payer
who provides non-regular payments to any private individual engaged under a personal service
contract that entails any tax or social security contribution payment obligation, provided that the
private individual in question is able to verify at the time of payment that he is covered by the
social security system under another relationship or status referred to in Section 5 of the SPA
during the life of the said personal service contract.
(9)79 Pre-companies shall comply with the notification requirement described in Subsection (4)
on paper, with no tax number indicated, covering the period ending on the day of submission of
the application for registration. Upon receipt of a tax number, pre-companies shall re-submit
within eight days the personal data specified in Subsection (4) of insured persons in their employ
during the period before the submission of application for registration, indicating their tax
number and the case number assigned by the tax authority.
(10)80 Pre-companies shall comply with the notification requirement described in the SEMA by
way of electronic means, through the central electronic services network, with no tax number
77

Enacted by Section 47 of Act CXXXI of 2006, effective as of 1 January 2007. Amended: by paragraph (3)
Section 113 of Act CXCV of 2011. In force: as of 1. 01. 2012. Amended: by point 2 Section 189 of Act CC of
2013. In force: as of 1. 01. 2014.
78

Enacted by Section 3 of Act XXXIX of 2007, effective as of 29 May 2007.

79

Enacted by Subsection (2) of Section 176 of Act CXXVI of 2007, effective as of 1 January 2008.

80

Enacted: by paragraph (4) Section 105 of Act CXXII of 2010. In force: as of 1. 01. 2011.

indicated, covering the period ending on the day of submission of the application for registration.
Upon receipt of a tax number, pre-companies shall re-submit within eight days the personal data
specified in Subsection (3) of Section 11 of the SEMA of insured persons in their employ within
the framework of the SEMA during the period before the submission of application for
registration, indicating their tax number and the case number assigned by the tax authority.
(11)81 As regards any member of a school cooperative who is not considered insured according
to Paragraph b) of Subsection (1) of Section 5 of the SPA and who is participating in the
cooperative’s activities in person under an employment relationship entered into according to
Section 223 of Act I of 2012 on the Labor Code, the employer school cooperative shall - by way
of derogation from Subsection (4) - disclose to the state tax authority on the day of conclusion of
the employment relationship:
a) the tax number of the employer (school cooperative);
b) the tax identification code and social security identification code, and the student card
number of the employee (school cooperative member);
c)82
The employer (school cooperative) shall inform the state tax authority on the termination of the
employment relationship of the employee (school cooperative member) within eight days
following the date of termination. In the event of succession, the provisions of Paragraph c) of
Subsection (4) hereof shall also apply.
(12)83 The employer (school cooperative) shall comply with the obligation of notification by
means of the procedure prescribed for simplified employment arrangements:
a) by way of electronic means, through the central electronic services network (customer port
of entry); or
b) by phone through the call center.

Section 17
(1) A taxpayer,
a)84 if his tax liability or taxable activity is recognized as private entrepreneurial activities
according to the Act on Private Entrepreneurs, shall submit an application (properly completed
form) for a tax number addressed to the authority appointed to control and monitor the activities
of private entrepreneurs, where such application shall also constitute compliance with the
obligation to register with the state tax authority;
b) if allowed to engage in for-profit business activities only after submission of an application
for company registration, shall apply for a tax number by submitting an application (completed
form) for registration, including the relevant enclosures, to the competent court of registry, where
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such application shall constitute compliance with the obligation to register with the state tax
authority;
c)85 if his tax liability or taxable gainful activity does not fall within the scope of Paragraphs a)
and b), shall satisfy his obligation of registration by submission of the prescribed form to the state
tax authority prior to commencement of such activities. In the event that the taxpayer unlawfully - complies with his obligation of registration following the commencement of
activities, the time of the opening of activities shall be notified to the tax authority in writing
during the registration process.
(2)86 The competent court of registry or the competent regional notary, or in connection with
foundations and associations the court shall transmit the information listed under Subsection (3)
of Section 16 - which is provided in the application for company registration, for the registration
of foundations and associations or for the issue of private entrepreneurial licenses, including the
data from the statement described in Paragraphs j) and k) of Subsection (3) of Section 16 and
from the statement pertaining to the main activity of the taxpayer - through a computerized
system to the state tax authority. On the basis of the name (corporate name), address (registered
office), registered number or private entrepreneur register number of the taxpayer, or the court
registration number in the case of foundations and associations, which are required for assigning
a tax number, or on the basis of the statement described in Subsection (1) of Section 22, the state
tax authority shall use a computerized system to inform the competent court of registry or the
court in the case of foundations and associations, and the competent regional notary of the tax
identification number of any taxpayer who wishes to engage in taxable activities; or if the tax
identification number cannot be issued, it shall notify the requesting agency and provide the
reasons therefor. The state tax authority shall notify the competent court of registry, or the court
in the case of foundations and associations, and the competent regional notary by sending a copy
of the definitive resolution on the refusal to issue a tax number.
(2a)87 As regards the taxpayers referred to in Paragraph b) of Subsection (1) of Section 17, the
resolution of the tax authority on refusing to issue a tax number may not be considered operative
if the time limit for judicial review has not yet expired or the court proceedings initiated by the
taxpayer for review of the resolution have not been concluded definitively. In the application of
Subsection (2), the resolution of the tax authority on refusing to issue a tax number may not be
considered operative even if the time limit for judicial review of the resolution adopted for
refusing the justification request submitted according to Subsection (4) of Section 24/C has not
yet expired, or the court proceedings initiated by the taxpayer for review of the resolution have
not been concluded definitively.
(3)88 The taxpayers described in Paragraph a) of Subsection (1) and the taxpayers mentioned in
Paragraph b) of Subsection (1) shall report the following to the state tax authority, respectively, at
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the time of notification or within fifteen days of the date of submitting the application, from
among the information listed under Subsection (3) of Section 16:
a)89 the place where official documents, electronic accounting documents, records and registers
are deposited, if other than the taxpayer’s registered office or home address, and if the taxpayer
stores accounting documents, ledgers, records and registers electronically with online access, an
indication thereof;
b)90
c) the tax identification number of his predecessor, if any;
d)91 the tax identification number of the owner (owners) of joint companies, or if the owner of a
general partnership, limited partnership, private limited-liability company, grouping or joint
company does not have a tax identification code, the data prescribed in this Act to have one
assigned;
e) the mailing address of private individual taxpayers, if other than their registered address or
place of business;
f)-g)92
h)93 any business establishment that they may have under Point 27 of Section 178 and that was
not previously notified to the court of registry.
(3a)94 Foundations and associations shall report their particulars specified in Paragraphs a), c)
and f) of Subsection (3) in writing to the state tax authority within fifteen days of the date of
submission of the notification, from among the information listed under Subsection (3) of Section
16.
(4) If a taxable (gainful) activity is subject to authorization, consent or endorsement, the receipt
of such authorization, consent or endorsement shall be notified to the tax authority within fifteen
days of the date when the said authorization, consent or endorsement is granted, with the
exception of the taxpayers described in Paragraph a) of Subsection (1).
(5)95 The taxpayers required to submit their tax returns electronically under Subsection (9) of
Section 175 shall apply to the competent district (Budapest district) offices of Budapest and
county government agencies (hereinafter referred to as “district office”) within eight days
89
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following receipt of the tax number to set up a customer port of entry, and shall notify the state
tax authority accordingly within eight days of the time of availability of the customer port of
entry. If the taxpayer has already set up a customer port of entry before receiving the tax number,
the eight-day time limit for notification shall apply as from the time of receipt of the tax number.
If the taxpayer has a representative or proxy to whom a durable power of attorney or
authorization has been granted to satisfy his obligation of declaration and data disclosure by way
of electronic means, the representative or proxy shall disclose the name, corporate name and tax
identification number of the taxpayer he represents to the tax authority within eight days
following the date of the said power of attorney or authorization.
(6) Employers and payers shall notify the state tax authority regarding their status as such,
regardless of whether or not they are subject to any other tax liability. In this case, said
notification shall be filed within fifteen days of the first payment subject to tax liability.
(7) A private individual taxpayer, if lacking a tax identification code at the time when applying
for registration at the state tax authority, shall satisfy his obligation set out in Subsection (1) of
Section 20 concurrently with the application.
(8)96 The state tax authority shall notify the taxpayer who is not required to set up a customer
port of entry regarding his registration within thirty days. Such notice shall include all his data
and particulars contained in the records.
(9) With the exception of private individuals not engaged in entrepreneurial activities, the
person buying goods or services for cash shall report to the state tax authority within fifteen days
of effecting cash payment:
a) if it is in excess of one million forints between affiliated companies,
b)97 if it is in excess of two million forints in other cases.
(10)98 Legal persons and unincorporated business associations to which a nonresident private
individual has been posted to perform work - other than self-employment - in a temporary
assignment at its main office or establishment during the tax year shall notify the state tax
authority before the date of taking up activities, or before the day of entering Hungary if arriving
for the purpose of gainful employment previously:
a) the nonresident private individual in question is expected to incur personal income tax
liability - based on the circumstances known at the time of taking up the pursuit of activities - for
the tax year in accordance with the Personal Income Tax Act, the relevant international
agreement on double taxation or under reciprocity, and
b) the nonresident private individual in question is subject to personal income tax liability due
to changes in the circumstances known at the time of taking up the pursuit of activities for the tax
year in accordance with the Personal Income Tax Act or the relevant international agreement on
double taxation.
The aforementioned notification shall be made within thirty days from the date of taking up the
pursuit of the activity in the case of Paragraph a), or from the date of commencement of personal
income tax liability in the case of Paragraph b).
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(11)99 The notification referred to in Subsection (10) shall contain:
a)100 the non-resident private individual’s natural identification data, home address and
nationality;
b)101 the date of commencement of work;
c)102 the name, registered office (place of business) or home address of the foreign organization
or private individual posting the worker for employment.
(12)103 The persons referred to in Subsection (10) above shall notify the state tax authority
concerning the time of termination of employment of a non-resident private individual who has
been posted to perform work in a temporary assignment at its main office or establishment, and if such information as available in connection with the performance of work - the time of leaving
the country. The notice shall be sent thirty days before the termination of employment or before
the time of leaving the country. If the time of termination of employment is not available at that
time span on account of having the employment terminated with immediate effect or for any
other reason, the notice shall be sent to the state tax authority on the day following the day of
termination of employment with the reasons indicated.
(13)104
(14)105 Taxpayers engaged in any taxable activity in possession of a tax number as private
individuals shall notify their scope of activities to the state tax authority indicating the relevant
ÖVTJ codes.
(15)106 In the case of foundations and associations, the state tax authority shall notify the court
ordering registration concerning the issue of the tax number and shall disclose the foundation’s
and association’s particulars through a computerized system installed for this purpose.
(16)107 Taxpayers shall file a notice by 31 August each year if they are to be recognized as a
company with real estate holdings under the Act on Corporate Tax and Dividend Tax, or if their
such status has terminated. Companies with real estate holdings shall disclose information in the
above-specified notice - relating to the calendar year preceding the time when the corporate tax
return was submitted - concerning the sale of any share in the company by its nonresident
members, the time of sale, the face value of shares, and on the member’s state of residence.
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(17)108 In connection with temporary agency work, the user enterprise shall notify the state tax
authority:
a) on the day before the first day of employment, or at the latest on the first day of
employment, the temporary agency worker’s name and tax identification code - or failing this his
natural identification data and home address - and the temporary-work agency’s name and tax
number, and the first day of employment,
b) on the day following the last day of employment, the temporary agency worker’s name and
tax identification code and the temporary-work agency’s name and tax number, and the last day
of employment.

Section 17/A109
(1) In connection with the bodies governed by public law that are engaged in taxable activities,
and other legal persons applying the regulations relating to the financial management of bodies
governed by public law and those which are to be registered by the treasury (hereinafter referred
to as “legal person shown in the public register”), in addition to the information specified in
Subsection (3) of Section 16, the following information relating to the legal person shown in the
public register shall also be notified to the state tax authority:110
a) the name, address, registered office, or the main office of central business administration in
the absence of a registered office (hereinafter referred to collectively as “registered office”) of the
founder or the body exercising founder’s rights (proprietor), if the body exercising founder’s
rights has a tax identification number, this tax identification number also included;
b) the name and registered office of the governing or supervisory body, including the tax
identification number where applicable;
c) in the case of reorganization or transformation (merger, demerger), an indication thereof,
including the time when it took place;
d) the name and registered office of the successor (successors), including the successor’s tax
identification number where applicable;
e) the time of commencement and termination of taxable activities;
f)111 accounting and financing method (net, gross), and the payroll accounting system
employed, including the venue (whether or not the legal person shown in the public register uses
the central payroll accounting system).
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(2)112 Legal persons shown in the public register engaged in taxable activities shall apply for a
tax number simultaneously with the application for admission into the treasury’s register, where
such application shall also constitute compliance with the obligation to register with the state tax
authority. The treasury shall transmit to the state tax authority - via the designated computerized
system - the particulars of the legal person shown in the public register - listed under Subsection
(1) of this Section and in Subsection (3) of Section 16 - which are available from the application
for admission into the public register, including the data contained in the statement referred to in
Paragraph j) of Subsection (3) of Section 16.
(3)113 Any legal person shown in the public register already admitted to the public register, if it
did engage in any taxable activity at the time of admission into the public register, shall also
satisfy the obligation to register with the state tax authority via the treasury. In the event that the
legal person shown in the public register - unlawfully - complies with the obligation to register
with the state tax authority following the commencement of taxable activities, the time of the
opening of activities shall also be notified to the state tax authority during the registration
process.
(4)114 Based on the information required for assigning a tax number (name, registered office,
public register number of the legal person shown in the public register, or the particulars from the
statement referred to in Subsection (1) of Section 22, the time of the opening of activities in the
event of late registration), the state tax authority shall inform the treasury by way of electronic
means about the legal person shown in the public register’s tax identification number, or shall
notify the treasury if the tax number cannot be issued, with the reason indicated. The state tax
authority, in the event of refusing to assign a tax number, shall notify the treasury by a copy of its
final resolution thereof.
(5)115 The legal person shown in the public register shall, within fifteen days from the date of
submission of the application for admission into the public register - or if Subsection (3) applies from the time of registration with the state tax authority, notify the state tax authority in writing
about the tax identification number - from among the information listed in Subsection (3) of
Section 16 - of its representative (director), or if the representative (director) does not have a tax
identification code, the data required to have a tax identification code assigned. If the legal person
shown in the public register employs an auditor, the legal person shown in the public register
shall notify the state tax authority within the same time limit concerning the name (corporate
name) and home address (registered office) of the auditor, including the date of entering into and
- if for a fixed period - the date of termination of the relevant contract; furthermore, if the auditor
is an economic organization, the name and home address of the person assigned to the legal
person shown in the public register.
(6)116 The treasury shall notify the state tax authority via the designated computerized system
of any changes in the particulars of the legal person shown in the public register which are to be
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contained in the public register and which are construed as affecting tax liability, with the
exceptions set out in Subsection (2) of Section 22. The legal person shown in the public register
shall notify the treasury of such changes, where such notice shall also constitute compliance with
the obligation of notification of changes to the state tax authority.
(7)117 Legal persons shown in the public register of the treasury shall notify any changes
affecting their tax liability - other than what is contained in Subsection (2) of Section 22 - about
which the treasury is not required to notify the tax authority by virtue of specific other legislation,
within fifteen days of the effective date of such changes on the prescribed form to the state tax
authority. The notification prescribed in Subsection (2) of Section 22 shall be made directly to the
state tax authority by the deadline defined therein.
(8)118 If changes in the particulars of a legal person shown in the public register entail a change
in that legal person shown in the public register’s tax number, the state tax authority shall notify
the treasury regarding the new tax number at the same time at which it notifies the legal person
shown in the public register.

Section 18
(1) As regards the registration of branches acting as tax agents and direct commercial
representations, the provisions pertaining to the registration of business associations shall apply
mutatis mutandis.
(2)119 Branches and direct commercial representations of a non-resident company shall submit
the official Hungarian translation of a document, issued by the tax authority of the country of
origin within ninety days to date, verifying the registry of the non-resident company to the state
tax authority within fifteen days of receiving notice concerning its tax number, and shall report
other branches, and their tax numbers, of such non-resident company operating in the territory of
Hungary.

Section 19
(1) In respect of taxes falling under the jurisdiction of municipal tax authorities, with the
exception of self-assessment and collection of specific local taxes, taxpayers shall report their tax
liability by filing their tax returns.
(2)120 In respect of taxes established by self-assessment or collection of specific local taxes,
taxpayers shall report the commencement of tax liability within fifteen days (commencement of
operations) to the municipal tax authority using the standard form prescribed for this purpose.
Taxpayers pursuing business activities on a temporary basis shall notify the municipal tax
authority at the time of taking up such taxable activities. The aforementioned obligation of
notification shall be satisfied by filling out the prescribed form.
117

Established: by Section 107 of Act CXXII of 2010. In force: as of 1. 01. 2011.

118

Amended: by point 4 Section 154 of Act CXXII of 2010. In force: as of 1. 01. 2011.

119

Amended: by point 7 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.

120

Established: by Section 108 of Act CXXII of 2010. In force: as of 1. 01. 2011.

(3) Taxpayers shall supply the data specified under Subsection (3) of Section 16, with the
exception of Paragraph j), to the competent municipal tax authority.
(4) Persons required to collect specific local taxes shall notify the municipal tax authority
regarding their status as such within fifteen days of the commencement of such obligation even if
they are not subject to any other tax liability.

Section 20
(1) Private individuals not engaged in entrepreneurial activities, if not pursuing any activities
that are subject to value added taxes and not having a tax identification number, prior to
a) receiving any revenues subject to income tax liability,
b) applying for central subsidies,
shall fill out the prescribed form to report their natural identification data and home address,
furthermore the nationality of private individuals of citizenship other than Hungarian, to the state
tax authority in order to receive their tax identification codes. The state tax authority shall be
entitled to compare such notified natural identification data and home address with the
information indicated in the private individual’s personal identification document and official
address card. On the basis of this notification, the state tax authority shall issue a tax
identification code for the private individual within fifteen days and shall issue an official
instrument therefor (hereinafter referred to as “tax identification card”).121
(2)122 The state tax authority shall cross-reference the natural identification data and home
address reported by taxpayers with the data on file at the central body operating the register of
personal data and address records of citizens.
(3)123 In respect of the tax identification code, the state tax authority shall issue a temporary tax
identification card for a period of sixty days if the data reported by the private individual
according to Subsection (1) differs from those received from the central body operating the
register of personal data and address records of citizens.
(4)124 In order to clarify the discrepancy described in Subsection (3) above, the state tax
authority shall request the private individual to verify the information reported. If the information
verified by the private individual and thereby corrected in the records of the state tax authority
should fail to coincide with those in the personal data and address records, the state tax authority
shall, without delay, contact the district office of competence according to the place of abode of
the private individual. The state tax authority may grant an extension of sixty days for the
temporary tax identification card if the discrepancy of data cannot be corrected within its original
period of validity.
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(5) In respect of temporary tax identification cards, the provisions of Act XX of 1996 on the
Methods of Identification and on the Use of Identification Codes Replacing Personal
Identification Numbers pertaining to official certificates and tax identification cards shall apply,
with the exception that temporary tax identification cards shall contain their period of validity as
well.
(6)125 Private individuals shall notify the state tax authority regarding the commencement and
termination of payment obligations under Subsection (2) of Section 39 of the SPA within fifteen
days. Based on this notification, the tax authority shall prescribe the monthly payment obligations
for the tax year on the private individual’s tax account, keep records of the payments received,
and shall cancel contribution payment obligations in the cases provided for in this Act or in
another act. In accordance with the provisions of Subsection (1) above, the state tax authority
shall issue a tax identification code to the private individual who does not yet have one.
(7)126 By way of derogation from Subsection (6), private individuals shall not be required to
notify the termination of payment obligations under Subsection (2) of Section 39 of the SPA, if
such payment obligation terminates on account of entering into a relationship that is subject to
insurance, and that was notified to the state tax authority in due compliance with Subsection (4)
of Section 16. The tax authority shall ex officio inform the private individual affected concerning
the termination of his obligation to pay healthcare services contributions. The state tax authority,
relying on the notice received in respect of the commencement of a relationship that is subject to
compulsory insurance, shall supply data concerning the ceased obligation to pay healthcare
services contributions within ten days by way of electronic means to the body vested with
authority to manage the Health Insurance Fund.
(7a)127 If the state tax authority obtains reliable information that the private individual resides
abroad and is not treated as a resident according to the SPA, or if the private individual has died,
it shall register the termination of the private individual’s obligation to pay healthcare services
contributions under Subsection (2) of Section 39 of the SPA and shall cancel the private
individual’s monthly payment obligation prescribed under Subsection (6) hereof as of the date of
termination of the obligation, or in the case of the private individual’s death, as of the date of
death.
(7b)128 If the tax authority is informed of what is contained in Subsection (7a) by a source other
than a health insurance administration agency, it shall disclose information within ten days to the
body vested with authority to manage the Health Insurance Fund by way of electronic means.
(7c)129 Upon request, the state tax authority shall abolish the contribution payment obligation
provided for in Subsection (2) of Section 39 of expatriate private individuals if they can credibly
125

Established by Section 178 of Act CXXVI of 2007, effective as of 1 January 2008. Amended: by point 8
paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012. Amended: by point 3 Section
189 of Act CC of 2013. In force: as of 1. 01. 2014.
126

Enacted by Section 93 of Act LXXXI of 2008, effective as of 1 January 2009. See also Subsections (1)-(3)
of Section 267 of Act LXXXI of 2008.
127

Enacted: by Section 151 of Act CC of 2013. In force: as of 1. 01. 2014.

128

Enacted: by Section 151 of Act CC of 2013. In force: as of 1. 01. 2014.

129

Enacted by Section 197 of Act LXXIV of 2014, effective as of 27 November 2014.

demonstrate (in particular by way of a document verifying their right of residence and/or access
to health insurance):
a) of habitually residing outside the territory of Hungary for an extended period of time, and
b) of having access to the health insurance system of the place of habitual residence according
to national law.
(8)130 The tax authority shall cross-reference the particulars of persons not contained in the
register of persons eligible for healthcare services as insured persons or persons with eligibility
for healthcare services on other grounds, maintained by the health insurance administration
agency, that were supplied to the tax authority under Section 44/B or Section 44/C of the SPA:
a) with the data supplied under Subsection (2) of Section 31 of this Act broken down according
to private individuals;
b) with the records on persons liable to pay healthcare services contributions in accordance
with Subsection (2) of Section 39 of the SPA; or
c) with the data contained in the register of employers and of the insured persons in their
employ maintained under Subsection (4) of Section 16 of this Act.
If the tax authority finds that the particulars of the private individual affected, that were
supplied by the health insurance administration agency under Section 44/B or Section 44/C of the
SPA, are not contained in either of the registers mentioned in Paragraphs a)-c) above, the tax
authority shall instruct the private individual to verify his entitlement to healthcare services. If the
private individual fails to provide reliable evidence to verify his entitlement to healthcare services
within eight days of receipt of notice, the tax authority shall prescribe - by way of a resolution the healthcare services contribution payment obligation upon the private individual effective as of
the first day following the time of termination of his last entitlement to healthcare services under
Section 16 of the SPA, and register the payments received.
(9)131 If the private individual or his representative is able to supply reliable evidence to verify
his entitlement to healthcare services upon receipt of the notice referred to in Subsection (8), or if
the private individual has died, or he resides abroad and is not treated as a resident according to
the SPA, the tax authority shall send a copy of the document or statement to that effect without
delay to the health insurance administration agency of jurisdiction by reference to private
individual’s home address.
(10)132 The state tax authority shall supply data relating to private individuals liable to pay
contributions according to Subsection (2) of Section 39 of the SPA each month, by the last day of
the following month, on the contribution obligation prescribed in Subsection (8), within ten days
of the operative date of the resolution by way of electronic means to the body vested with
authority to manage the Health Insurance Fund.
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(11)133 Where the tax authority is unable to identify any person whose data were supplied under
Section 44/B or Section 44/C of the SPA, for identification is not possible relying on the natural
identification data and home address available to and supplied by the health insurance
administration agency, the tax authority shall return such data to the health insurance
administration agency marked “unidentifiable”.

Section 20/A134
(1)135 The state tax authority shall issue - in accordance with the procedure defined in Section
20 - the card evidencing eligibility for any tax allowance that may be claimed by employers in
connection with the employment of private individuals who satisfy the conditions laid down in
specific other legislation.
(2) The card auxiliary to the tax identification card contains the following information:
a)136 the card-holder’s natural identification data;
b) the card-holder’s tax identification code;
c) the date of issue;
d) the period of validity, that is
da)137 two years for START-cards held by young entrants to the labor market, whether or not
graduated from primary and secondary schools, or one year if held by young entrants with a
degree in higher learning, not to exceed the applicant’s twenty-fifth birthday from the date of
issue, or the thirtieth birthday if the applicant has a degree in higher learning,
db)138 two years for START PLUS and START EXTRA cards from the date of issue, not to
exceed the time the applicant has reached the age for entitlement to old-age pension, if this is
shorter,
dc)139
dd)140 covering - in the case of Rehabilitation Cards - the period between the date of issue and
the date of expiry of the card.
(3)141 Before issuing a Rehabilitation Card the state tax authority shall make out a certificate as
a means of substitution, that contains the information specified in Subsection (2). Any reference
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made in legislation to the Rehabilitation Card shall be understood as the certificate made out in
lieu of the Rehabilitation Card.

Section 20/B142
(1) Any importer who employs an indirect customs representative in connection with the
importation of goods underlying the exemption in connection with the intra-Community supply
of goods in accordance with the Act on Value Added Tax shall be exempted from the obligation
of registration if not engaged in any other taxable activities in the domestic territory.
(2) Taxable persons considered non-established according to the Act on Value Added Tax, and
the taxable persons to whom the requirement of establishment does not apply, shall be exempted
from the obligation of registration if engaged in the domestic territory solely in the supply of
goods under VAT warehousing arrangements as provided for in the Act on Value Added Tax,
provided that the goods have not ceased to be covered by these arrangements as a direct
consequence of such supply, or that the goods are exited by the customs authority from the
territory of the Community.
(3)143 Any non-established taxable person provided for in the Act on Value Added Tax who
provides services supplied at a distance in the domestic territory to non-taxable persons shall be
exempt from the obligation of registration, provided that he satisfies the obligation of payment
and declaration of value added tax on such services under the law of any Member State of the
European Community that is considered equivalent to the special provisions of Council Directive
2006/112/EC of 28 November 2006 on the common system of value added tax (hereinafter
referred to as “VAT Directive”) relating to non-established taxable persons supplying
telecommunications services, radio and television broadcasting services, and electronically
supplied services to non-taxable persons.
(4)144 Taxable persons considered non-established according to the Act on Value Added Tax,
and the taxable persons to whom the requirement of establishment does not apply, but who are
established in another Member State of the Community shall be exempted from the obligation of
registration if engaged in the domestic territory solely in the supply of exempted goods under
VAT warehousing arrangements as provided for in the Act on Value Added Tax to other Member
States of the Community, and delegated the VAT warehouse operator to claim the exemption.

Section 21
(1) Any accession of wealth that is subject to duty obligation and the market value of such
assets shall be reported in accordance with the provisions of the Duties Act.
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(2)145 The persons subject to notification requirement under the Duties Act - upon submission
of the underlying transaction document to the real estate supervisory authority - shall use the
form prescribed by the state tax authority to report the tax identification number, or failing this
the natural identification data and home address (or the name and registered address for other
taxpayers):146
a) of the person shown as the buyer in the case of accession of wealth;
b) of the person shown as the seller of the real estate property if title is conveyed for
consideration, unless the real estate property is purchased in the public interest or transferred
within the framework of a support, life-annuity, or inheritance contract concluded between
private persons;
c) of the person profiting from a transaction that involves the waiver of any right in the real
estate property for consideration or the quid pro quo establishment, transfer (consignment) or
termination of such right. If the notice filed does not indicate the tax identification number or, in
the absence of such, the identification data, or if it does so insufficiently, the real estate
supervisory authority shall advise the applicant to supply the information that is missing. The
application shall be rejected if the missing information is not supplied within the prescribed time
limit. At the time of filing the aforesaid notice, the persons referred to in Paragraph a) of this
Subsection may communicate information relating to any duty exemption or duty allowance he
may be entitled to using the form prescribed by the state tax authority.
(3)147

Registration of Value Added Tax Liability148
Section 22
(1) The persons liable for payment of value added tax shall notify the commencement of their
taxable activity, and simultaneously file a statement of:
a)149 being engaged exclusively in activities in the public interest or in activities exempted
under special arrangements;
b)150 having selected to waive tax exemption granted to specific activities under special
arrangements and paying the tax instead;
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c) having selected individual tax exemption;
d)151 the special method of tax assessment to be applied;
e)152 their intention to establish commercial relations with any taxpayer established in any
Member State of the European Community,
f)153 his value added tax liability being occurred solely due to the importation of goods
underlying the exemption in connection with the intra-Community supply of exempted goods in
accordance with the Act on Value Added Tax, and if not employing an indirect customs
representative in discharging the importation of goods under exemption;
g)154 their intention to seek employment as indirect customs representative under Section 96 of
the Act on Value Added Tax;
h)155 applying the general rules set out in the Act on Value Added Tax on tax assessment
relating to their activities;
i)156 having selected cash accounting scheme;
j)157 acting as the operator of a VAT warehouse provided for in Section 89/A of Act CXXVII
of 2007 on Value Added Tax.
(2)158 Any changes made in any of the statements under Subsection (1), with the exceptions set
out in Paragraphs e)-g) and j), shall be reported before the last day of the tax year preceding the
year to which it pertains. In the event of a taxpayer exceeding the amount limit for individual tax
exemption or for using the cash accounting scheme during the tax year, the notification shall be
filed in accordance with Subsection (3) of Section 23. Taxpayers shall not be required to make
the statement referred to in Paragraph e) of Subsection (1) and to notify any changes therein if
engaged solely in Community trade relations within the framework of intra-Community supply of
goods under exemption in accordance with the Act on Value Added Tax through an indirect
customs representative or VAT warehouse operator.
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(3) In the event of a taxpayer being unable to file the report described in Subsections (1)-(2)
due to lacking the requirements prescribed by law, the report may be revised upon filing his tax
return for the preceding tax year, or for the last month or last quarter of the preceding tax year,
with retroactive effect to the first day of the tax year.
(4)159 Any person liable for payment of value added tax - other than the taxpayers engaged
exclusively in the supply of goods and services without entitlement to tax deduction, taxpayers
claiming individual tax exemption and those engaged exclusively in agricultural activities under
special legal status - who does not have a community tax number shall be required to notify the
state tax authority concerning their intention to establish commercial relations with any taxpayer
established in another Member State of the European Communities in order to have a community
tax number assigned.
(5)160 Any taxable legal person that is not liable for payment of value added tax, the taxpayers
engaged exclusively in the supply of goods and services without entitlement to tax deduction,
taxpayers claiming individual tax exemption and those engaged exclusively in agricultural
activities under special legal status, and taxpayers taxed under the simplified entrepreneurial
taxation system shall notify the state tax authority when their purchases of goods made in the tax
year in another Member State of the European Community reach the limit of 10,000 euro,
exclusive of tax. The notification shall be effected prior to the acquisition of goods in
consequence of which the taxpayer goes over the limit. Any taxpayer who is liable for payment
of value added tax and is engaged exclusively in activities without entitlement to tax deduction,
and claiming individual tax exemption, and those engaged exclusively in agricultural activities
under special legal status, who does not have a community tax number, shall be required to notify
the state tax authority if supplying or receiving services to or from any taxpayer established in
another Member State of the European Community in order to have a community tax number
assigned.
(6)161 Any taxable legal person that is not liable for payment of value added tax, the taxpayers
engaged exclusively in the supply of goods and services without entitlement to tax deduction,
taxpayers claiming individual tax exemption and those engaged exclusively in agricultural
activities under special legal status, and taxpayers taxed under the simplified entrepreneurial
taxation system shall notify the state tax authority before the last day of the previous year if their
purchases of goods made in another Member State of the European Community in the previous
tax year remain below 10,000 euro, exclusive of tax, and if they opted to satisfy in the current
year their value added tax payment obligation in Hungary on goods purchased inside the
Community. If the taxpayer did not make any purchase in the Community during the previous
year, notification for the current year shall be made prior to the first purchase made during the
current tax year inside the Community.
(7)162 The state tax authority shall issue taxpayers a Community tax number on the basis of
their notification in accordance with Subsections (5) and (6). Any taxable legal person that is not
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liable for payment of value added tax, the taxpayers engaged exclusively in the supply of goods
and services without entitlement to tax deduction, taxpayers claiming individual tax exemption
and those engaged exclusively in agricultural activities under special legal status shall be required
to apply for a Community tax number to the state tax authority if they purchase any goods falling
under the scope of the Act on Excise Taxes and Special Regulations on the Marketing of Excise
Goods inside the Community for which they are liable to pay the applicable value added tax in
Hungary, prior to making such purchase.
(8)163 Where a taxpayer engaged exclusively in the supply of goods and services without
entitlement to tax deduction, a taxpayer claiming individual tax exemption and a taxpayer
engaged exclusively in agricultural activities under special legal status disclosed his Community
tax number under Subsection (7) of Section 20 of the Act on Value Added Tax to the supplier of
goods, he shall notify the state tax authority thereof by the 20th day of the month following the
time when the intra-Community acquisition of goods took place.
(9)164 Where a taxpayer taxed under the simplified entrepreneurial taxation system supplies
goods and/or services to or receives goods and/or services from a taxpayer who is established in
another Member State of the European Community, he shall apply for a Community tax number
prior to the time of supplying or receiving such goods and/or services.
(10)165 Any person liable for payment of value added tax and claiming individual tax
exemption shall apply for a Community tax number prior to supplying any new means of
transport to a taxpayer established in another Member State of the European Communities, or to a
non-taxable person or organization.
(11)166 The taxpayers engaged exclusively in the supply of goods and services without
entitlement to tax deduction shall apply for a Community tax number prior to supplying any
goods to a taxpayer who is established in another Member State of the European Communities if
the same goods are subject to taxation if supplied in Hungary.
(12)167 The persons liable for payment of value added tax, if established in another Member
State of the European Communities shall notify the state tax authority on the prescribed form if
they pay the applicable value added tax in Hungary pursuant to the option contained in
Subsection (4) of Section 30 of the Act on Value Added Tax or by virtue of exceeding the
amount limit. If value added tax is paid in Hungary by virtue of the said option, it shall be
notified for the current year before the last day of the previous tax year. In the case of exceeding
the amount limit, the notification shall be effected prior to the purchase in consequence of which
the taxpayer goes over the limit.
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(13)168 Resident persons who are liable for payment of value added tax shall notify the state tax
authority if they pay the applicable value added tax in another Member State pursuant to the
option contained in Sections 29-30 of the Act on Value Added Tax or by virtue of exceeding the
amount limit within fifteen days of the date when exercising the option or when exceeding the
amount limit.
(14)169 For translating the amount limits conveyed in euro under Subsections (5)-(6) into
forints, the provisions of the Act on Value Added Tax shall be observed. The price of new means
of transport and goods falling within the scope of the Act on Excise Taxes and Special
Regulations on the Marketing of Excise Goods, exclusive of tax, shall not be taken into account
for calculating the total value of purchases.
(15)170 Resident legal persons and other organizations that are liable for payment of value
added tax, but are entitled to a refund of any value added tax charged on their purchases may
declare such entitlement in the interest of receiving a refund and may apply for such refunds in
the same manner as the persons liable to pay value added tax.
(16)171 Private individual taxpayers - other than private entrepreneurs and persons establishing
commercial relations in accordance with Paragraph e) of Subsection (1) of Section 22 - shall be
exempt from the obligation of notification prescribed as a precondition for obtaining a tax
number, if engaged solely in the leasing or renting of real estate properties under the Act on
Value Added Tax and if did not exercise the option for taxation in respect of value added tax.
(17)172 The taxpayer shall be entitled, before the beginning of subsequent audit of tax returns,
within the term of limitation of the right of tax assessment, to submit to the tax authority an
application for correction for having his choice made under Paragraphs b)-d), and under h)-i) of
Subsection (1) amended, if the amendment does not effect the amount of the tax, tax base or
central subsidies, having regard to the taxpayer’s tax return submitted.

Section 22/A173
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(1) The state tax authority, upon a request filed in writing jointly by the prospective members
wishing to form a group in connection with their value added tax liability, shall adopt a resolution
authorizing such group to enter the group taxation scheme and for issuing a group identification
number. Where any member of the group has a Community tax number at the time the
authorization is adopted, the state tax authority shall cancel such Community tax number in the
same resolution. The state tax authority shall issue a Community tax number for the group upon a
request lodged according to this Subsection, and subsequently when requested by the group’s
representative, subject to the conditions set out in Section 22.
(2) In the proceedings in front of the tax authority, the group representative shall enter the
group identification number, or the Community tax number on all documents related to the
group’s tax liability, such as in the group’s value added tax return (recapitulative statement). In
connection with their transactions with third parties, members of the group shall indicate their
group identification number, Community tax number and their own tax number on all tax-related
documents.
(3) Unless otherwise prescribed in this Act, in administrative proceedings relating to value
added taxes the provisions pertaining to tax numbers, and to Community tax numbers issued on
the basis of such tax numbers shall apply to group identification numbers and Community tax
numbers issued to groups.

Section 22/B174
Upon a request filed in writing jointly by the prospective members - containing their express
and unanimous understanding - wishing to form a cooperating group in accordance with the
relevant provisions of the Civil Code in pursuance of a common goal, the state tax authority shall
issue a tax number by way of a resolution authorizing taxable status to such civil law company.
The cooperating group shall make the statement referred to in Paragraph a) of Subsection (1) of
Section 22 in the application requesting taxable status. Any change made in the particulars
contained in the application for taxable status shall be reported by the cooperating group’s
representative (or member if there is no group representative) within fifteen days from the
effective date of the change. The cooperating group’s representative (or member if there is no
group representative) shall report within fifteen days if the civil law company established by the
cooperating group is terminated, or if the common objective, for which the cooperating group
was formed, has been achieved, or if such goal can no longer be achieved.

Notification Requirement in Connection with Customs Identification Codes175
Section 22/C176
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(1) Taxable private individuals shall - in addition to what is contained in Subsection (1) of
Section 20 - submit to the state tax authority:
a) a statement on whether or not having a customs identification code (hereinafter referred to as
“VPID code”) or a Community customs identification number (hereinafter referred to as “EORI
number”),
b) the type and number of travel document of private individuals of citizenship other than
Hungarian, including the date of issue and expiry, the name of and electronic contact information
for the issuing authority.
(2) Taxpayers other than private individuals shall supply the following information to the state
tax authority:
a) name (corporate name), abbreviated name;
b) address of the registered office, main office or permanent business establishment, mailing
address, electronic contact information;
c) bank account numbers in the case of taxpayers established in the territory of the Community,
and tax identification numbers issued in other Member State(s);
d) a statement on whether or not having a VPID code or EORI number.
(3) The state tax and customs authority may request documentary evidence for the information
to be notified.
(4) In applying for a VPID code or in connection with customs reference numbers, taxpayers
shall supply a statement concerning the uploading or removal of their data from the Community
registration system (central EORI system).
(5) The state tax and customs authority shall, upon receipt of an application for a customs
identification code, assign a VPID code. An application for a VPID code may be submitted
together with an application for tax number to the state tax and customs authority.

Notification of Vending and Automatic Sales Equipment for Dispensing Foods177
Section 22/D178
(1) Taxpayers operating vending and automatic sales equipment for dispensing foods
(hereinafter referred to as “vending machine”) are required to notify - subject to the content
requirements laid down in specific other legislation - to the state tax authority:
a) the commencement of sales, at the latest on the day preceding the commencement of sales;
b) the termination of sales operations, at the latest on the day previous to such termination;
c) the termination of sales for reasons beyond the taxpayer’s control, at the latest on the day
when sales are effectively terminated;
d) any changes in the data notified as laid down in specific other legislation, immediately upon
the change taking effect.
(2) The notification referred to in Paragraph a) of Subsection (1) shall be subject to an
administrative service fee. The amount of the fee shall be 30,000 forints, payable to the account
designated by the state tax authority.
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Notification Requirement Relating to the Road Transport of Goods179
Section 22/E180
(1) The carriage of goods on public roads with a motor vehicle subject to toll charges within
the framework of supply or acquisition of goods, or movement of goods for other reasons
provided for in the ministerial decree adopted for the implementation of this Act may be
performed exclusively by taxpayers holding a valid Elektronikus Közúti Áruforgalom Ellenőrző
Rendszer (Electronic Public Road Transportation Control System) (hereinafter referred to as
“EKAER”) number.
(2) Subsection (1) applies to goods which are considered to involve risks under the ministerial
decree adopted for the implementation of this Act, in the cases specified in the ministerial decree
adopted for the implementation of this Act also if the goods are carried by such means of
transport that is not subject to toll charges.
(3) In the case provided for in Subsection (2), and also if the activity defined in Subsection (1)
means the carriage of goods which are considered to involve risks under the ministerial decree
adopted for the implementation of this Act, the taxpayer shall be required to provide a risk
guarantee in the cases provided for in the ministerial decree adopted for the implementation of
this Act.
(4) In the case of pursuing the activities provided for in Subsections (1)-(2), the particulars of
the consignee (name, tax identification number), the particulars of the consignor (name, tax
identification number) and other data specified by the ministerial decree adopted for the
implementation of this Act shall be disclosed in the manner specified in the ministerial decree
adopted for the implementation of this Act to the state tax and customs authority in order to apply
for an EKAER number.
(5) Upon receipt of the data disclosed by the taxpayer under Subsection (4) the state tax and
customs authority shall register the data thus disclosed and shall record them in the EKAER, and
shall issue an EKAER number to the taxpayer on that basis. Moreover, the state tax and customs
authority shall issue an EKAER number also for those taxpayers provided for in the ministerial
decree adopted for the implementation of this Act to whom Subsection (4) does not apply,
however, they disclose the data defined therein to the state tax and customs authority as if they
were covered by Subsection (4).
(6) The rules relating to the obligation defined in Subsections (1)-(5), including the exemptions
from such obligation, shall be laid down in the ministerial decree adopted for the implementation
of this Act.
(7) Taxpayers or their legal representative or proxy shall apply through the customer port of
entry for a user name and password to access the EKAER electronic platform. The disclosure
referred to in Subsections (4)-(5) shall be made by the taxpayer, or by the person for whom the
taxpayer or his legal representative, proxy applied for a user name and password through the
EKAER electronic platform enabling him to make disclosure.
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(8) Each and every disclosure made by a person who has a user name and password provided
for in Subsection (7) obtained for making disclosures through the EKAER electronic platform
shall be construed as a legal statement made in the taxpayer’s name.
(9) The persons mentioned in Subsection (7) as acting in the taxpayer’s name shall be able to
make disclosures until such time as the taxpayer or his legal representative, proxy withdraws their
such entitlement through the EKAER electronic platform.

Notification of Changes181
Section 23
(1)182 Taxpayers shall notify any changes affecting their tax liability - with the exception of
natural identification data, home address and what is contained in Subsection (2) of Section 22 about which the competent court of registry and the authority appointed to control and monitor
the activities of private entrepreneurs, or in the case of foundations and associations the court, is
not required to notify the tax authority under specific other legislation, within fifteen days of their
effective date on the prescribed form to the state tax and customs authority, or to the municipal
tax authority.
(2)183 Any changes in the data specified under Subsection (3) of Section 16 and Section 22/C
shall, in particular, be construed as affecting tax liability, as well as the date of the opening and
conclusion of the dissolution of taxpayers whose registration is not mandatory, in the case of
dissolution without liquidation of legal persons and other organizations whose registration is not
mandatory, the decision on dissolution without succession, the particulars contained in the notice
published in the Cégközlöny (Company Gazette) on the opening and termination of simplified
dissolution, and on carrying on the company’s activities, as well as the termination of taxable
activities or the winding up of legal persons and other organizations. In connection with any
activities which are not indicated in the memorandum of association of the company, foundation
or association and in which the company, foundation or association is nonetheless engaged, the
notification shall be lodged within fifteen days of the commencement of the activity, or the
termination of any activity, whether or not registered.
(3) Any person whose tax liability commences upon reaching any specific amount limit
prescribed by law shall report the occurrence of such within fifteen days to the tax authority.
(4)184 The taxpayer shall notify the state tax authority according to the regulations on changes
affecting tax liability concerning:
a) the date of relocation of the place of effective management and the other State affected, if
the place of effective management is relocated from the territory of Hungary to another State,
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b) the name (corporate name), registered address (place of business) and tax identification
number of the other person treated as an affiliated company within fifteen days of having
executed their first contract, or within fifteen days following the termination of affiliation.
(5)185 If changes in the data of a taxpayer mentioned under Paragraphs a)-b) of Subsection (1)
of Section 17, or of a foundation or association entail a change in the taxpayer’s tax number, the
state tax authority shall notify the competent court of registry, the authority appointed to control
and monitor the activities of private entrepreneurs and the registrar of private entrepreneurs, and
the court in the case of foundations and associations, regarding the new tax number at the same
time at which it notifies the taxpayer.
(6)186 The taxpayer mentioned in Paragraphs a)-b) of Subsection (1) of Section 17 shall meet
his obligation to report changes by reporting to the competent court of registry or the authority
appointed to control and monitor the activities of private entrepreneurs, or to the court in the case
of foundations and associations, in respect of the particulars affecting his tax liability, and any
such changes shall be forwarded by the competent court of registry or the registrar of private
entrepreneurs, or by the court in the case of foundations and associations, to the state tax
authority pursuant to specific other legislation. The taxpayer mentioned in Paragraph b) of
Subsection (1) of Section 17, as well as foundations and associations, shall notify the state tax
authority of any change in his main activity in accordance with Regulation (EC) No. 1893/2006
within fifteen days following the effective date of the change.
(7)187 If the number of the taxpayer’s current account at a domestic payment service provider is
changed by decision of or for reasons attributable to the payment service provider, it is the
responsibility of the payment service provider to notify the original and the new account number
to the state tax authority within fifteen days of the change taking effect, with the taxpayer’s tax
number indicated.

Section 23/A188
Private entrepreneurs shall have the option to notify changes in their particulars not listed in the
register of private entrepreneurs, specified in Subsection (3) of Section 16 of this Act, to the state
tax authority by way of the authority appointed to control and monitor the activities of private
entrepreneurs.

Registration of Taxpayers as Notified
Section 24189
(1) The tax authority shall register taxpayers upon receipt of their notification.
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(2)190 The state tax authority shall issue taxpayers a tax number on the basis of their
notification, as of the date of notification, or as of the day of commencement of taxable activities
by the taxpayers referred to in Paragraph c) of Subsection (1) of Section 17 and in Section 17/A
in the event of their failure to comply with the notification requirement in due time. Such tax
number shall be recorded in the register of companies and in the public register. The state tax
authority shall, upon request, notify the municipal tax authority regarding such tax identification
numbers.
(3)191 The state tax authority shall register private individuals with no tax number by their tax
identification codes, also indicating the nationality of private individuals of citizenship other than
Hungarian. Where a private individual who has no tax identification code receives any occasional
income in the domestic territory that falls within the payer’s obligation of disclosure, the payer
may request the state tax authority to issue a tax identification code to the private individual in
question, supplying the private individual’s natural identification data known to the payer if the
person is of citizenship other than Hungarian, or his natural identification data and home address
for Hungarian citizens, together with his mailing address in Hungary, if applicable. The state tax
authority shall inform the payer concerning the private individual’s tax identification code when
issued.
(4) The municipal tax authority shall register taxpayers as prescribed in Subsections (2)-(3).
Taxpayers with no tax identification code shall provide in their tax return to the municipal tax
authority the information necessary for assigning a tax identification code, as described in
Subsection (1) of Section 20. Upon request by the municipal tax authority, the state tax authority
shall issue a tax identification code to the private individual with no tax identification number if
the information defined in Subsection (1) of Section 20 is provided and shall notify the municipal
tax authority thereof. The municipal tax authority shall notify the private individual in question to
that respect.
(5)192 Taxpayers shall indicate their tax identification number on all tax-related documents. A
private individual shall disclose his tax identification code to the employer, the payer, the
government employment agency, credit institutions, and the social security administrative agency
if they provide any payment based on which the private individual becomes subject to tax
liability, or in connection with which the law prescribes compulsory data disclosure. A private
individual shall also disclose his tax identification code to the real estate supervisory authority,
insurance companies, to agencies issuing certificates of entitlement for tax allowance (tax
exemption), and to persons issuing certificates of entitlement for central subsidies if such become
subject to compulsory data disclosure as a consequence. Private individuals shall produce their
tax identification cards in response to requests from the aforementioned entities, being subject to
the obligation of data disclosure. If a private individual fails to disclose his tax identification
code, the employer or payer shall deny payment and the person issuing certificates of entitlement
for tax allowance (tax exemption) or central subsidies shall refuse to have the certificate issued
until such tax identification code is produced. The payer may effect payment of the interest
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specified in the Personal Income Act to the private individual in the absence of his tax
identification code as well.
(6) In connection with the imposition of property acquisition duties, and - if conferred under the
competence of the state tax authority by law - the imposition, collection or refund of procedural
fees the courts, administration bodies and notaries public shall disclose to the state tax authority
the following particulars of persons liable for the duty payable or eligible for refund:
a)193 the tax identification codes of private individuals, or failing this their natural identification
data and home address, the nationality of private individuals of citizenship other than Hungarian,
furthermore, the mailing address of private individuals if other than their home address;
b) the name (corporate name), registered office and tax number of persons other than private
individuals.
Relying on the data received in accordance with the above, the state tax authority shall issue a
tax identification code to the persons with no tax identification number. The state tax authority
shall issue a technical identification number to any non-resident person who is not shown in the
state tax authority’s records, until the duty is paid. The state tax authority shall not disclose the
technical identification number to the person affected. After the conclusion of the proceeding,
following expiry of the term of limitation for the right of tax assessment, the state tax authority
shall erase the data of the aforesaid non-resident persons, including the technical identification
number.
(7)194 Taxpayers - other than the nonresident private individuals specified in Schedule No. 4,
with no tax identification number - may apply for central subsidies and for refunds of
overpayments only if they have a tax identification number, and - unless otherwise provided for
in this Act, in another act or statutory provision under authorization conferred by an act - may
apply for tax refund only after compliance with their obligation of registration or notification, and
only with respect to any period in connection with which they had a tax identification number.
(8)195 The state tax authority shall issue a Community tax number for any taxpayer who is
engaged in intra-Community trading upon their request, effective as of the day when the
notification or application is submitted, in any case on the day of issue of tax number at the
earliest. The notification or application for the issue of a Community tax number may be
submitted together with the application for tax number. Taxpayers shall indicate their Community
tax numbers on all documents relating to intra-Community trading. Upon the taxpayer’s request,
the state tax authority shall withdraw the taxpayer’s Community tax number - as of the day of
notification - in the course of the tax year upon the taxpayer’s notification of having terminated
his commercial relations with a taxpayer established in a Member State of the European
Communities.
(9)196 The state tax authority shall refuse to issue the tax number if any of the information
provided by the taxpayer is false or incomplete, or if it finds in the course of tax registration that
there are legal impediments preventing the issue of a tax number.
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(10)197 The tax authority shall strike from the records any taxpayer registered by tax number:
a) whose application for registration, for admission into the public register of the treasury has
been rejected by the court of registry or the treasury, respectively, unless the taxpayer, within
thirty days of receiving the resolution from the competent court of registry, provides proof that he
has resubmitted his application within eight days of the rejection of his application for
registration and that the registration procedure is in progress;
b) who (that) has been ordered stricken from the register of companies by a definitive
resolution issued by the competent court of registry, or who has been removed from the register
of private entrepreneurs;
c) who has reported the termination of his taxable activities or whose license for conducting his
taxable activities has been withdrawn;
d) whose registration procedure has been terminated by the court of registry;
e) who has been removed from the public register of the treasury.
(11) In the cases referred to in Paragraph c) of Subsection (10) above, the state tax authority
shall forthwith notify the taxpayer concerned upon being removed from the records.
(12) In respect of the second part of Paragraph a) of Subsection (10), the provisions prescribed
for the termination of tax liability shall not be applied.
(13) The state tax authority shall ex officio issue a tax identification code to any private
individual:
a) who has failed to comply with his obligation of notification; or
b) whose registration by the tax authority is required in connection with the tax authority’s
statutory responsibilities.
(14) If a taxpayer other than a private individual incurs tax liabilities only towards a municipal
tax authority, the state tax authority shall, upon request, assign a tax number to the taxpayer for
registration by the municipal tax authority effective as of the day when the request is submitted,
or as of the day of commencement of taxable activities in the event of the taxpayer’s failure to
comply with the notification requirement in due time. The taxpayer shall be required to file a tax
return to the state tax authority only if he is engaged in any taxable activities. If the taxpayer
incurs any tax liability toward the state tax authority subsequently, it shall be reported on the
basis of the previously issued tax number.
(15)198 The state tax authority shall ex officio issue a technical identification number to any
taxpayer, other than a private individual, who does not have a tax number, but whose registration
by the tax authority is required in connection with the tax authority’s statutory responsibilities
and functions. The technical identification number may be used only by the tax authority for the
identification and registration of the taxpayer. The state tax authority shall not disclose the
technical identification number to the person affected, and shall not notify the taxpayer affected
concerning the issue or cancellation of the technical identification number. If within the term of
limitation of the right of enforcement of tax debts the state tax authority issues a tax number to
the taxpayer, the technical identification number shall be cancelled at the same time, upon the day
of commencement of taxable activities. If a tax number is not issued pursuant to the
aforementioned provision, past the term of limitation the state tax authority shall delete the
technical identification number and all other data of the taxpayer without delay.
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(16)199 If a private individual who is registered in the register of private entrepreneurs under the
Act on Private Entrepreneurs and Sole Proprietorships had a VPID code as well, acting as such,
and - after his entitlement for the pursuit of private entrepreneurial activities ceases - the private
individual makes another notification according to the Act on Private Entrepreneurs and Sole
Proprietorships in continuing his activities as a private entrepreneur or as a private individual
with tax number in accordance with the Personal Income Tax Act, the state tax authority shall ex
officio issue another tax number for the private entrepreneur in question, and shall notify the
taxpayer thereof. Effective as of the date of notification, the tax authority shall register the
taxpayer by this new tax number.
(17)200 Upon receipt of notice from the taxpayer operating a vending machine, the state tax
authority shall register the vending machine in question and shall issue a registration number for
each vending machine on the day and on the basis of the notification, and shall notify the
taxpayer thereof by way of electronic means.

Section 24/A201
(1)202 The state tax authority shall suspend the tax number of a taxpayer if:
a) any official tax document dispatched to the taxpayer by way of the postal service as official
correspondence is returned to the sender marked “address unknown” on two consecutive
occasions, and/or the consignment is deemed undeliverable due to the lack of a suitable mail box;
b) the tax authority obtains reliable information during an inspection of the taxpayer’s
registered office that the taxpayer cannot be found at this registered office;
c) the taxpayer failed to comply - upon receipt of notice from the state tax authority - with the
obligation of declaration or tax (tax advance) payment liability to the state tax authority within
365 days from the statutory deadline or from the original due date.
d)203 so recommended by the head of the Government oversight agency pursuant to Paragraph
b) of Subsection (2) of Section 65 of the PFA.
(2)204 The tax authority shall deliver its decision for the suspension of a tax number in a
resolution, and this resolution may be appealed within fifteen days of the day when delivered.
The appeal shall be forwarded to the superior authority with all documents attached within eight
days following the date when received, unless the tax authority has withdrawn the appealed
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resolution or made the requested amendment or correction. The superior authority shall adopt a
decision within fifteen days concerning the appeal, and shall forthwith return the documents of
the case to the competent tax authority. The tax authority shall contact the competent court of
registry or the registrar of private entrepreneurs on the day following the day when the resolution
is declared operative to have the suspension, including the opening day of suspension recorded in
the register of companies or in the register of private entrepreneurs, and shall notify any other
body that keeps records on the taxpayer in question concerning the suspension. If suspension is
ordered on the basis of Paragraphs a)-b) of Subsection (1), the tax authority shall contact the
competent court of registry and shall simultaneously request the opening of judicial oversight
proceedings for the termination of the company of unknown location.
(3)205 After the operative date of the resolution for the suspension of the taxpayer’s tax number,
the taxpayer affected may lodge a petition for having the suspension lifted. If suspension was
ordered on the basis of Paragraph a) or b) of Subsection (1), the tax authority shall be entitled to
make inquiries in connection with the petition at the taxpayer’s head offices to investigate the
authenticity of the registered office, however, this inquiry shall not be construed as an audit. The
tax authority, if it arrives at the conclusion that the suspension is no longer justified, shall adopt a
resolution to terminate the suspension, or shall reject the petition in other cases. If the taxpayer
resubmits the petition for lifting the suspension without producing any new evidence or
circumstance, the tax authority shall reject it without any investigation on the merits. The tax
authority may terminate the suspension ex officio by way of a resolution if it obtains reliable
evidence that the grounds upon which the suspension was ordered no longer exist. The resolution
for the termination of suspension may not be appealed, whereas the provisions of Subsection (2)
shall apply to appeals filed against any decision for the rejection of the petition, with the
exception that the competent court of registry, the registrar of private entrepreneurs or any other
body that keeps records on the taxpayer in question shall be notified only if the suspension is
terminated.
(4)206 If the tax authority did not terminate the suspension of the tax number of a taxpayer who is not undergoing liquidation or dissolution - within fifteen days following the operative date
of the resolution for the suspension and the tax number was not withdrawn pursuant to other
regulations of this Act, the tax authority shall adopt a resolution to withdraw the tax number in
question and shall notify the competent court of registry, the registrar of private entrepreneurs or
any other body that keeps records on the taxpayer in question accordingly, on the following day
when the resolution is declared operative. An appeal against the resolution for the withdrawal of
the tax number may be lodged according to the provisions of Subsection (2), with the exception
that the appeal may be lodged within eight days of the day of delivery of the resolution.
(5) If the taxpayer has a Community tax number as well, and the tax authority has adopted a
resolution for initiating or lifting the suspension or for the withdrawal of his tax number, it shall
also carry out the same action concerning his Community tax number as well, i.e. for initiating or
lifting the suspension or for the withdrawal of his Community tax number. The provision of such
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resolution concerning the Community tax number may not be appealed in itself. As of the date of
delivery of the resolution for the suspension of the tax number, under the duration of suspension a
Community tax number may not be granted.
(6)207 The taxpayer whose tax number (Community tax number) had been suspended may not
claim any tax refund or apply for central subsidies in connection with and subsequent to the
period between the operative dates of the resolutions for the suspension and for lifting the
suspension, or the period between the operative dates of the resolutions for the withdrawal of the
tax number (Community tax number), unless otherwise provided for in an act or other legislation
enacted under authorization of an act, and may not request the repayment of any amount overpaid
during the same period. The tax authority may comply with the taxpayer’s request for tax refund
or application for central subsidies in connection with any period preceding the operative date of
the resolution for the suspension of his tax number only after the operative date of the resolution
ordering the termination of suspension.
(7)208 The state tax authority shall deliver its resolution adopted under Paragraph a) of
Subsection (1) to the taxpayer for the suspension of his tax number, and its resolution adopted
after the suspension under Paragraph a) of Subsection (1) for the withdrawal of his tax number
pursuant to Subsection (4) by way of a public notice. The notice shall be posted for fifteen days or eight days if it pertains to withdrawal - on the website of the state tax authority. The notice
shall specify the date of posting on the website, the name of the tax authority that has delivered
the resolution, the case number and the subject to which it pertains, the taxpayer’s name,
registered office and tax number, furthermore, an indication that the tax authority has adopted a
resolution for the suspension - or withdrawal pursuant to Subsection (4) - of the tax number
(Community tax number) in accordance with Paragraph a) of Subsection (1), a copy of which
may be obtained by the taxpayer affected or his representative at the tax authority that has
delivered the resolution, and an indication that the resolution is not yet binding. The resolution
delivered by means of a public notice shall be deemed served on the fifteenth day - or the eighth
day if it pertains to withdrawal - following the date of publication on said website.
(8)209 If a request lodged by the competent court of registry, the authority appointed to control
and monitor the activities of private entrepreneurs or any other body that keeps records on the
taxpayer in question for suspension does not result in the taxpayer’s termination (seizure of the
right to pursue the activities of private entrepreneurs), however, the state tax authority has
withdrawn the taxpayer’s tax number by final resolution before the winding-up of the taxpayer
(or before the private entrepreneur is removed from the register of private entrepreneurs)
pursuant to Subsection (4) or (12), and the taxpayer wishes to engage in taxable activities
following the withdrawal, the taxpayer shall file an application for a tax number in due
application of Paragraph c) of Subsection (1) of Section 17. The state tax authority shall assign
the tax number upon the taxpayer’s request effective as of the day of lodgment of the application,
if the taxpayer commenced or was already engaged in taxable activities before the submission of
the application.
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(9)210 The tax authority shall notify the competent court of registry, the registrar of private
entrepreneurs or any other body that keeps records on the taxpayer in question concerning any
resolution adopted for overturning or abolishing a resolution for the suspension of a tax number,
for lifting such suspension or for the withdrawal of a tax number, also indicating the operative
date of this resolution.
(10)211 Where the state tax authority has adopted a decision for the suspension or cancellation
of the tax number of a taxpayer who is subject to value added tax liability under the group
taxation scheme, it shall adopt another resolution at the same time to suspend or cancel the group
identification number and the Community tax number of the group. The group identification
number or Community tax number of a group may be suspended or cancelled where the relevant
criteria applies to all members of the group. In all other respects, the provisions of this Section
pertaining to tax numbers, and to Community tax numbers shall apply to the proceedings for the
suspension or cancellation of group identification numbers and Community tax numbers, and for
the legal consequences relating to the termination of suspension.
(11)212
(12)213 In the case provided for in Paragraph c) of Subsection (1), the tax authority shall
withdraw the tax number after one hundred and eighty days following the effective date of the
resolution on suspension, if the taxpayer fails to comply with the obligation of declaration or
payment of tax (tax advance) as ordered in the resolution on suspension. If the taxpayer satisfies
the obligation of declaration and payment of tax (tax advance) before the resolution on the
withdrawal of the tax number becomes effective, the state tax authority shall order the
termination of suspension by means of a resolution, and shall revoke the resolution on the
withdrawal of the tax number; this resolution cannot be appealed. An appeal against the
resolution for the withdrawal of the tax number may be lodged according to the provisions of
Subsection (2), with the exception that the appeal may be lodged within eight days of the day of
delivery of the resolution.
(13)214 In the case provided for in Paragraph c) of Subsection (1), in due consideration of
Subsection (12), if the requirement to file a tax return cannot be satisfied in accordance with the
provisions of this Act and the tax number cannot be suspended on account of the taxpayer’s
breach of his tax payment obligation, the suspension shall remain in effect until the audit or the
binding conclusion of the audit, or the tax authority’s proceedings. In this case the state tax
authority shall order the withdrawal of suspension of its own motion; this decision may not be
appealed. In the application of Paragraph c) of Subsection (1) and of this Subsection, in respect of
penalties, surcharges and expense reimbursement obligations the provisions pertaining to tax
liabilities shall not apply.
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Section 24/B215
(1) The state tax authority shall withdraw the tax number if:
a) the taxpayer’s registered office notified according to the relevant regulations is false or
untrue;
b) the taxpayer failed to register its legitimate representative at the state tax authority as
prescribed by the relevant regulations;
c) it obtains reliable information during an inspection of the taxpayer that the taxpayer’s
registered legitimate representative is not a real person;
d)216 so requested by the body having provided the subsidies in the case provided for in
Subsection (3) of Section 53/A of the PFA.
(2)217 The state tax authority shall deliver its decision for the withdrawal of a tax number in a
resolution; this resolution may be appealed within fifteen days of the day when delivered. The
appeal shall be forwarded to the superior authority with all documents of the case attached within
eight days following the date when received, unless the state tax authority has withdrawn the
appealed resolution or made the requested amendment or correction. The superior authority shall
adopt a decision concerning the appeal within fifteen days of the date of receipt of the documents
of the case. In the case of taxpayers subject to registration by the competent court of registry, if
withdrawal is ordered as per Subsection (1), the state tax authority shall initiate proceedings for
the termination of the taxpayer by notifying the court of registry by way of electronic means on
the day following the date when the resolution is declared enforceable. If the tax number is
withdrawn according to Subsection (1), in connection with taxpayers included in the register of
private entrepreneurs the state tax authority shall contact the competent court of registry or the
registrar of private entrepreneurs on the day following the day when the resolution is declared
operative to have the withdrawal, including the effective date of withdrawal, recorded in the
register of private entrepreneurs, and - in the case of taxpayers not required to be registered by
the court of registry - shall notify any other body that keeps records on the taxpayer in question
concerning the withdrawal.
(3) If the taxpayer has a Community tax number as well, the state tax authority shall - in the
resolution on the withdrawal of his tax number - provide for the withdrawal of the Community
tax number as well. The provision of such resolution concerning the Community tax number may
not be appealed in itself.
(4) In the cases defined in Subsection (1), the state tax authority shall deliver to the taxpayer its
resolution for the withdrawal of his tax number by way of a public notice. The notice shall be
posted for fifteen days on the website of the state tax authority. The notice shall indicate the name
of the tax authority that has delivered the resolution, the case number and the subject to which it
pertains, the taxpayer’s name, registered office and tax number, furthermore, an indication that
the tax authority has adopted a resolution for the withdrawal of the tax number, a copy of which
may be obtained by the taxpayer affected or his representative at the tax authority that has
delivered the resolution, and an indication that the resolution is not yet binding. The resolution
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delivered by means of a public notice shall be deemed served on the fifteenth day following the
date of publication.
(5) The state tax authority shall notify the competent court of registry, the registrar of private
entrepreneurs or any other body that keeps records on the taxpayer in question concerning any
resolution adopted for overturning or abolishing a resolution for the withdrawal of a tax number,
also indicating the operative date of this resolution.
(6) Where the state tax authority has adopted a decision for the withdrawal of the tax number of
a taxpayer who is subject to value added tax liability under the group taxation scheme, it shall
adopt another resolution at the same time to withdraw the group identification number and the
Community tax number of the group. The provisions of this Section pertaining to tax numbers,
and to Community tax numbers shall apply to the proceedings for the withdrawal of group
identification numbers and Community tax numbers, and for the related legal consequences.
(7) If the tax number of the taxpayer referred to in Paragraph b) of Subsection (1) of Section 17
has been withdrawn a new tax number may not be issued, in other cases, if the taxpayer wishes to
pursue taxable activities after the withdrawal, an application shall be submitted according to
Paragraph c) of Subsection (1) of Section 17 for requesting a tax number. The state tax authority
shall issue a tax number upon receipt of the taxpayer’s application effective as of the day of
submission of the application, even if the taxpayer has already taken up or pursued the activity
before the submission of the application.

Tax Registration Procedure218
Section 24/C219
(1) The state tax authority, before issuing a tax number to the taxpayers referred to in
Paragraph b) of Subsection (1) of Section 17, shall cross-reference the data notified under
Subsection (3) of Section 16 with the records of the state tax authority, and examine after the
notification submitted according to Paragraph b) of Subsection (1) of Section 17 as to whether
there is any impediment preventing the issue of a tax number pursuant to Subsection (2).
(2) The state tax authority shall refuse to issue a tax number if the taxpayer’s executive officer
or member entitled to exercise representation, or member or shareholder if a private limitedliability company or private limited company with a share of over 50 per cent or having qualified
majority control, or member or shareholder in the case of a single-member business association
(for the purposes of this Section hereinafter referred to as “member”):220
a) currently holds or previously held an executive office in, or is or has been a member of
another taxpayer defined in Paragraph b) of Subsection (1) of Section 17,
aa) that has any delinquent tax owed on the day when the application for tax number is
submitted, as shown in the state tax and customs authority’s records, less any overpayment, for a
period of one hundred and eighty consecutive days, where the amount owed exceeds fifteen
million forints, or thirty million forints for the largest taxpayers in terms of tax payment, provided
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that the executive officer or member status in said other taxpayer existed on any day during the
period of one hundred and eighty consecutive days, or on any day thereafter, or
ab)221 that was dissolved without succession within five years before the day when the
application for tax number is submitted, having delinquent tax owed, as shown in the state tax
and customs authority’s records, less any overpayment, in an amount exceeding fifteen million
forints, or thirty million forints for the largest taxpayers in terms of tax payment, provided that
the executive officer or member status in said other taxpayer existed on the one hundred and
eightieth day before the date of the opening of liquidation or involuntary de-registration
procedure, or on any day thereafter, or
ac) whose tax number the state tax authority has withdrawn within five years before the day
when the application for tax number is submitted, following suspension of the tax number under
Section 24/A, or in accordance with Section 24/B, or for the reasons described in Subsection (2)
of Section 24/D and Subsection (6) of Section 24/F, by final decision in the procedure defined
therein, provided that the executive officer or member status in said other taxpayer existed on the
day of delivery of the binding resolution on the withdrawal of the tax number, or on any day
thereafter;
b) has any delinquent tax owed on the day when the application for tax number is submitted, as
shown in the state tax and customs authority’s records, less any overpayment, for a period of one
hundred and eighty consecutive days, where the amount owed exceeds fifteen million forints, or
thirty million forints for the largest taxpayers in terms of tax payment.
(2a)222 In the application of Subparagraph aa) Paragraph a) and Paragraph b) of Subsection (2),
any tax liability based on the tax authority’s final resolution shall not be treated as an outstanding
tax debt, provided that the time limit for the resolution’s judicial review has not yet expired or the
court proceedings initiated by the taxpayer for review of the resolution have not been concluded
definitively. In this case, the tax liability based on the tax authority’s final resolution shall be
considered outstanding as of the following day after the deadline for initiating judicial review or
after the final conclusion of the court proceedings.
(2b)223 In the application of Subparagraph ab) of Paragraph a) of Subsection (2), delinquent tax
shall also include claims assigned by the tax authority under Section 80 of Act XLIX of 1991 on
Bankruptcy Proceedings and Liquidation Proceedings, as well as unnotified and waived claims.
(3) For the purposes of Subparagraph ac) of Subsection (2), a resolution of the tax authority on
the withdrawal of the tax number may not be considered operative if the time limit for judicial
review has not yet expired or the court proceedings initiated by the taxpayer for review of the
resolution have not been concluded definitively.
(4) If the state tax authority refused to issue a tax number in accordance with Subsection (2),
the executive officer or member, on account of whom the state tax authority refused the request
for tax number, may submit a justification request within eight days of the date of delivery of the
resolution on the refusal to issue a tax number to the taxpayer. The deadline shall apply with
prejudice; no application for continuation shall be accepted upon missing the deadline.
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(5)224 The state tax authority shall withdraw the resolution it has adopted regarding the refusal
to issue a tax number, and shall issue a tax number if:
a) it was originally refused on the basis of Subparagraph aa) or ab), or Paragraph b) of
Subsection (2) and the executive officer or member, on account of whom the state tax authority
refused the request for tax number, is able to verify in the proceedings opened according to
Subsection (4) at his request that:
aa) the taxpayer was unable to satisfy the debt, in consequence of which the tax number was
refused, due to the volume of the taxpayer’s outstanding receivables stemming from the failure of
buyers and customers to pay - in part or in whole - for goods and/or services the taxpayer has
supplied, and
ab) the amount of receivables due from buyers and customers, shown as outstanding on the
date of the opening of liquidation proceedings or involuntary de-registration procedure, reaches
or exceeds the amount of taxes owed, or reached or exceeded the amount of taxes owed on the
date of the opening of liquidation proceedings or involuntary de-registration procedure, and
ac) the taxpayer in default has taken all measures within reason in the interest of recovering the
funds owed to him;
b) it was originally refused on the basis of Subparagraph aa) or Paragraph b) of Subsection (2)
and the executive officer or member, on account of whom the state tax authority refused the
request for tax number, is able to verify at the time of submission of the application in the
proceedings opened according to Subsection (4) at his request that the underlying tax liability no
longer exists.
(6) The state tax authority shall withdraw the resolution regarding the refusal to issue a tax
number, and shall issue a tax number even if it was originally refused on the basis of
Subparagraph ac) of Subsection (2), and the executive officer or member, on account of whom
the state tax authority refused the request for tax number:
a) did not have member status in the taxpayer whose tax number had been withdrawn
(hereinafter referred to as “cancelled taxpayer”), in consequence of which the tax number was
refused, and
b) is able to provide documentary evidence in the procedure opened at his request according to
Subsection (4) to verify of having taken all measures - in his capacity of executive officer within reason in the interest of returning the cancelled taxpayer to compliance.
(7) The state tax authority shall have powers to make inquiries at the taxpayer having
delinquent taxes owed according to Subparagraph aa) or Paragraph b) of Subsection (2) to verify
the authenticity of the information set forth in the request referred to in Subsection (4), such as
whether the goods and/or services have in fact been supplied by the defaulting taxpayer, or at the
buyer or customer referred to in Paragraph a) of Subsection (5), or to use the findings of previous
inspection in this respect.
(8) The time limit for hearing the request under Subsection (4) shall not cover the duration of
the inspection(s) conducted according to Subsection (7).
(9)225 The state tax authority shall issue the tax number within one working day from the date
of submission of the notice specified in Paragraph b) of Subsection (1) of Section 17 if, relying
on the findings of the examination conducted on the basis of the tax identification number
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disclosed by the court of registry, neither of the impediments described in Subsection (2) is likely
to occur inside said time limit, otherwise it shall decide regarding the issue or refusal of a tax
number by means of a resolution adopted within eight working days from the date of submission
of the notice specified in Paragraph b) of Subsection (1) of Section 17. In this context, it may
order the taxpayer’s executive officer or member to declare whether any of the impediments
under Subsection (2) apply. The state tax authority shall notify the competent court of registry by
way of electronic means if the taxpayer’s tax number had not been issued within the one working
day time limit.
(10) If the state tax authority refuses to issue a tax number, the members (shareholders) of the
pre-company shall bear joint and several liability for the pre-company’s tax obligations. In the
event of non-compliance the state tax authority may impose a default penalty upon all members
(shareholders), in the case of private individuals at the rate specified for taxable private
individuals.
(11) The state tax authority, in the application of Subsections (1)-(9), shall identify the taxpayer
by the technical identification number assigned, that is to be deleted if the application for tax
number is refused by final decision. If the state tax authority notifies - according to Subsection
(9) - the competent court of registry by way of electronic means that the taxpayer’s tax number
had not been issued within the one working day time limit, it shall simultaneously communicate
to the court of registry, and the taxpayer via the court of registry, the technical identification
number. Before the tax number is issued, the taxpayer shall discharge its tax obligations by using
the technical identification number.
(12) If within one year from the date of issue of the tax number the state tax authority comes to
the knowledge that the tax number was issued in spite of the existence of either of the
impediments under Subsection (2), the state tax authority shall proceed in accordance with
Section 24/D in respect of the taxpayer affected.
(13)226 If any executive officer or member of the taxpayer is or has been involved in a business
association in the capacity of member or executive officer, or in which the Hungarian State or an
agency exercising ownership rights on behalf of the State holds - directly or indirectly - a share of
over 50 per cent or has qualified majority control, the person affected shall be able to submit an
application for having the tax registration procedure terminated within a preclusive period of
eight days following the date of delivery of the resolution on the refusal to issue a tax number, or
the order sent by the state tax authority under Subsection (2) of Section 24/D of the RTA. On the
basis of such application, the state tax authority shall withdraw the resolution on the refusal to
issue a tax number and shall issue the tax number, or shall terminate the tax registration
procedure.

Section 24/D227
(1)228 The state tax authority, if it comes to the knowledge of any change in the person of the
executive officers or members entitled to exercise representation, or members or shareholders if a
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private limited-liability company or private limited company with a share of over 50 per cent or
having qualified majority control, or member or shareholder in the case of a single-member
business association (for the purposes of this Section hereinafter referred to as “member”) of
taxpayers referred to in Paragraph b) of Subsection (1) of Section 17, shall investigate within
thirty days of gaining knowledge of the change, as to whether either of the impediments defined
in Subsection (2) of Section 24/C apply on account of the change.
(2)229 The state tax authority, if it finds that any impediment applies, shall order the taxpayer to
eliminate it within thirty days from the date of receipt of the notice. In the event of the taxpayer’s
failure to comply, or to offer a valid excuse, it shall proceed according to Section 24/B, with the
exception that the resolution ordering the withdrawal of the tax number shall be delivered to the
taxpayer directly, rather than by way of a public notice.
(3) The executive officer or member, on account of whom the state tax authority ordered the
taxpayer as per Subsection (2), may submit a justification request according to Subsection (4) of
Section 24/C within eight days of receipt of notice; this time limit applies with prejudice. The
provisions of Subsections (5)-(8) of Section 24/C shall apply to the evaluation of said request,
however, if the state tax authority finds for the taxpayer, the tax number shall not be withdrawn
as under Subsection (2).

Section 24/E230
(1)231 The state tax authority shall, upon request, make out a certificate within thirty days
verifying that neither of the impediments described in Subsection (2) of Section 24/C apply to the
holder of the certificate on the date of issue, his involvement in a taxpayer in the capacity of an
executive officer or member entitled to exercise representation, or member or shareholder if a
private limited-liability company or private limited company with a share of over 50 per cent or
having qualified majority control, or member or shareholder in the case of a single-member
business association (for the purposes of this Section hereinafter referred to as “member”) shall
not lead to the refusal of having a tax number issued to another taxpayer, or to the application of
the provisions of Section 24/D in respect of said other taxpayer. The state tax authority shall
refuse the request without any investigation as to merits if the request does not contain the
requesting party’s tax identification number.
(2) If the state tax authority refused to issue a certificate mentioned in Subsection (1) on the
ground of alleging either of the impediments specified in Subsection (2) of Section 24/C, the
taxpayer, or private individual not recognized as a taxpayer, affected may submit a request
according to Subsection (4) of Section 24/C.
(3) The provisions of Subsections (5)-(8) of Section 24/C shall apply to the evaluation of the
request submitted under Subsection (2), however, if the state tax authority finds for the taxpayer,
it shall make out the certificate for the taxpayer, indicating the impediment and that the
justification had been accepted.
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(4)232 The certificate made out according to Subsection (1) or (3) shall be treated as an official
certificate. The state tax authority shall refuse to make out the certificate referred to in
Subsections (1) and (3) by way of a resolution if the relevant conditions are not satisfied. The
state tax authority shall, furthermore, refuse to make out a certificate if the requesting party is an
executive officer or member of any such taxpayer against whom a tax registration procedure is in
progress at the time of submission of the request.
(5) The state tax authority may not refuse to issue a tax number for a taxpayer on the grounds
described in Subsection (2) of Section 24/C, and may not proceed against the taxpayer according
to Subsection (2) of Section 24/D if it finds that all executive officers and members of the
taxpayer have a certificate issued according to Subsection (1) within fifteen days to date, except
if it finds that the impediment occurred after the time of issue of either of the certificates.
(6) The state tax authority may not refuse to issue a tax number for a taxpayer on the grounds
described in Subsection (2) of Section 24/C, and may not proceed against the taxpayer according
to Subsection (2) of Section 24/D if the state tax authority has issued a certificate according to
Subsection (1) not more than fifteen days ago to any executive officer or member of the taxpayer,
to whom either of the impediments described in Subsection (2) of Section 24/C would apply,
except if the state tax authority finds that - in addition to the impediment that was justified by the
certificate - there are other impediments in respect of the executive officer or member holding the
certificate.

Enhanced Regulatory Supervision233
Section 24/F234
(1)235 After the tax number is issued, following the procedure conducted under 24/D, the state
tax authority shall conduct procedures for risk assessment and - to that end - it may order the
taxpayer to fill out a questionnaire and deliver it to the state tax authority either by post or
electronically, at the taxpayer’s choice. The state tax authority shall request the taxpayer to
supply in the questionnaire the following information with a view to ascertaining compliance
with personnel, infrastructure and financial requirements prescribed for the activity which the
taxpayer wishes to pursue:
a) detailed description of the activity;
b) information relating to the number of employees, and the nature of employment;
c) description of the assets available for carrying out the activity;
d) information concerning the particulars of the property where the activities are conducted,
including the legal title of use;
e) detailed description of financial resources available for the proposed activity.
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(1a)236 The state tax authority shall carry out the procedure referred to in Subsection (1) for risk
assessment within one year after the tax number is established, or after it comes to the knowledge
of the staff changes referred to in Subsection (1) of Section 24/D. If the taxpayer is required to
submit a value added tax return annually, and if the last day of the time limit for submission of
the value added tax return for the year when coming to the knowledge of staff changes falls later
than the last day of the time limit above-specified, the state tax authority shall carry out the
procedure referred to in Subsection (1) for risk assessment within thirty days after the deadline
for submission of that value added tax return. The state tax authority shall inform the taxpayer
concerning the outcome of the risk assessment procedure only if the taxpayer is placed under
enhanced regulatory supervision in light of the conditions defined in Subsection (2).
(2) The state tax authority may subject the taxpayer - by means of a resolution - to enhanced
regulatory supervision for a period of up to one year if, according to the findings of the
procedures for risk assessment, implementation of the economic activity is deemed risky relying
on information obtained in connection with previous economic activities and tax history of the
taxpayer’s members (shareholders), or executive officers, or the taxpayer is unable to comply
with the personnel, infrastructure and financial requirements deemed necessary for the proposed
activity, or the personnel, infrastructure and financial conditions available appear to be
insufficient for carrying out the economic activity in question.
(3) The risk referred to in Subsection (2) may be considered to exist if the taxpayer’s tax
number was issued upon the taxpayer’s request submitted according to Subsection (4) of Section
24/C, or the taxpayer’s tax number had not been withdrawn under Subsection (3) of Section 24/D
on account of the state tax authority having accepted the taxpayer’s excuse upon the justification
request, or if the state tax authority has issued a certificate for the executive officer or member of
the taxpayer under a request submitted according to Subsection (2) of Section 24/E.
(4) The state tax authority, in procedures for risk assessment and during enhanced regulatory
supervision, may proceed to verify the genuineness and authenticity of the information the
taxpayer has notified or supplied on the questionnaire referred to in Subsection (1), as well as the
taxpayer’s compliance with tax liabilities. If during the inspection the state tax authority finds any
infringement serving grounds for the suspension or withdrawal of the tax number, it shall apply
the sanctions described in Section 24/A or 24/B of this Act.
(5) The state tax authority, in the resolution ordering enhanced regulatory supervision, may:
a) order the taxpayer to file value added tax returns more frequently than what is normally
required under the relevant general provisions - quarterly instead of yearly or monthly instead of
monthly, quarterly -, where the transition shall be carried out according to Points I/B/3 ad)-af) of
Schedule No. 1 to this Act, and after the enhanced regulatory supervision the taxpayer shall
discharge the obligation relating to the submission of tax return in accordance with the relevant
general provisions, and/or
b) order the taxpayer to file the recapitulative statement specified in Schedule No. 8 more
frequently than what is normally required, whereby, after the enhanced regulatory supervision the
taxpayer shall discharge the obligation relating to the submission of recapitulative statements in
accordance with the relevant general provisions, and/or
c)237
236
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d) order the taxpayer to submit, together with his value added tax return, to the state tax
authority paper-based copies of the documents underlying the tax return.
(6) The state tax authority shall proceed according to Section 24/B, with the exception that the
resolution ordering the withdrawal of the tax number shall be delivered to the taxpayer directly,
rather than by way of a public notice, if:
a)238 the taxpayer failed to respond to the questionnaire mentioned in this Section within the
prescribed time limit, on account of which the state tax authority imposed a default penalty, and
the taxpayer fails to comply with the deadline prescribed in the resolution on the default penalty,
or
b) the state tax authority levied during the enhanced supervision upon the taxpayer a default
penalty under Subsection (2) of Section 172 or a tax penalty for tax arrears stemming from the
concealment of revenues or the falsification or destruction of documents, books or records, or
c) the taxpayer fails - during the period of enhanced supervision - to submit a tax return or
recapitulative statement, if required to submit a recapitulative statement upon receipt of notice,
and fails to proffer a valid excuse,
d)239 the taxpayer fails to discharge the obligation prescribed in Paragraph c) of Subsection (5)
in effect on 31 December 2014 or in Paragraph d) of Subsection (5) upon receipt of notice, and
fails to proffer a valid excuse.

Registration upon Notification in Connection with Customs Identification Codes240
Section 24/G241
(1) The state tax and customs authority shall register taxpayers upon receipt of notification. The
state tax and customs authority shall - in addition to the application of Articles 4k-4t of
Commission Regulation (EEC) No. 2454/93 of 2 July 1993 laying down provisions for the
implementation of Council Regulation (EEC) No. 2913/92 establishing the Community Customs
Code (hereinafter referred to as “EC Implementation Regulation”) - identify taxpayers by way of
the VPID code assigned ex officio or upon request in proceedings conducted within its powers
and jurisdiction conferred by this Act, the Act on the Implementation of Community Customs
Laws, or specific other legislation. In accordance with Article 4k(3) of the EC Implementation
Regulation, the VPID code can be used as a registration and identification number (hereinafter
referred to as “EORI number”). In connection with activities falling within the scope of customs
regulations any reference made to VPID code shall be understood as if made to an EORI number.
(2) The state tax and customs authority shall refuse to issue a VPID code if the data and
information notified is false or incomplete.
(3) The taxpayer’s VPID code shall be indicated on all documents relating to proceedings
falling within the competence of the customs authority.
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(4) The state tax and customs authority shall ex officio issue a VPID code to any taxpayer:
a) who has failed to comply with his obligation of notification; or
b) whose registration by the state tax and customs authority is required in connection with the
state tax and customs authority’s statutory responsibilities.

Tax Assessment
Section 25
(1) Taxes and central subsidies shall be assessed:
a) in respect of taxpayers, by self-assessment;
b) in respect of payers and employers, by withholding tax; in respect of person required to
collect specific local taxes, by collection of taxes;
c)242 in respect of the tax authority, by levying, imposition or by posteriori tax assessment.
(2) The amount of tax shall be assessed for each type separately, as well as central subsidies
separately for each type of subsidy, and separately for each period for which the tax base and the
base for subsidies are required to be determined.
(3)243 A payer shall assess the income tax of another person if so prescribed by law. If the payer
has deducted a tax and/or tax advance, the tax authority shall demand payment of such from the
payer.
(4)244 In cases specified by law, a taxpayer required to collect specific local taxes shall notify
the private individual concerned on the amount of such taxes and shall receive them.

Self-Assessment
Section 26
(1) Taxes and central subsidies shall be assessed, declared and paid by taxpayers if so
prescribed by law (self-assessment).
(2) Legal persons and other organizations shall determine the amount of tax and central
subsidies, with the exception of building tax, property tax, motor vehicle tax, property acquisition
duty and procedural fees imposed, by self-assessment.
(3) A private individual shall establish his tax by self-assessment if:
a) he is an entrepreneur, with the exception of building tax, property tax, motor vehicle tax,
property acquisition duty and procedural fees imposed;
b)245 he is liable for payment of value added tax;
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c)246 his personal income tax is not assessed by his employer (payer).
d)247

Tax Assessment by the Employer248
Section 27249
(1)250 If the employer undertakes to assess the tax of its employees and the private individual is
able to satisfy the conditions laid down in the Personal Income Tax Act, the private individual
may - by 31 January of the following tax year - lodge a statement recognized as a tax return for
the purposes of legal ramifications to his employer to request the employer to assess his taxes. If
the employer refuses to undertake to assess the tax of private individuals, the employer shall
inform - conveying the information prescribed by the Personal Income Tax Act - the private
individuals affected on the option to file a tax declaration statement or a simplified tax return. If
the taxpayer opted to comply with his obligation relating to the submission of a tax return, the
employer shall - at the taxpayer’s request - make available a paper-based tax declaration
statement form.
(2) The employer’s tax assessment shall be treated as the private individual’s tax return for the
purposes of audit and legal ramifications. If the employer undertakes to assess the tax of the
private individual, the private individual shall be required to provide a statement by 31 January of
the following tax year, if he does not wish to have his tax assessment prepared by the employer.
The tax shall be declared by the employer to whom the taxpayer has issued his statement.
(3) A taxpayer entering into new employment before the date specified in Subsection (1) may
file the aforementioned statement to his new employer. In this case, the payroll statement
received from the former employer shall be attached.
(4)251 The employer shall determine the tax base and the tax amount on the basis of the private
individual’s statement by 30 April of the following tax year, taking into consideration the
certificates furnished before 20 March of the following tax year, and shall issue a certificate
thereof. The employer shall dispatch the tax assessment to the state tax authority by 20 May of
the following tax year by way of electronic means.
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(5)252 In the tax return specified in Subsection (2) of Section 31, employers shall supply
information by 12 February of the year following the tax year on the private individuals who
requested the employer to assess their taxes. Any private individual who has requested his
employer to assess his taxes, and who files a personal income tax return nonetheless, shall be able
to verify upon receipt of notice from the tax authority, within fifteen days from the date of
delivery, that he was ineligible to have his tax assessment prepared by the employer. If the
private individual fails to respond to said notice within the prescribed time limit, or fails to verify
that he was ineligible to have his tax assessment prepared by the employer, the tax authority shall
not process the private individual’s tax return even if it was submitted to the tax authority before
the tax assessment that the employer has prepared.
(6)253 If the private individual verifies, upon receipt of notice under Subsection (5), that he was
ineligible to have his tax assessment prepared by the employer, the tax authority shall process the
private individual’s tax return, in which case, however, the deadline for disbursement under
Subsection (4) of Section 37 shall be calculated from the date of submission of verification.

Tax Declaration Statement254
Section 27/A255
(1) Any taxpayer who satisfies the conditions laid down in the Personal Income Tax Act for
exercising the option of filing a tax declaration statement, shall be able to comply with the
obligation relating to the submission of a tax return by means of a tax declaration statement filed
to the tax authority by 20 May of the following tax year using the prescribed form, or by way of
electronic means.
(2)256 The tax declaration statement shall contain the following information only:
a) natural identification data, home address and the tax identification code;
b)257 the sum total of the private individual’s consolidated tax base, without deducting the
family tax allowance, and all other income which are to be declared and taxed separately;
c) the taxpayer’s personal income tax liability;
d) the sum total of the personal income tax and tax advance deducted.
(3) The tax declaration statement shall be treated as a tax return submitted by the taxpayer.
(4) Where a taxpayer files several tax declaration statements or other tax returns with a view to
fulfilling his tax obligations, the one that was filed first (including if prepared by the employer)
shall be treated as the taxpayer’s tax return.
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Simplified Tax Return258
Section 28259
(1)260 Any taxpayer who, according to the conditions laid down in the Personal Income Tax
Act, is not excluded from exercising the option of filing a simplified tax return, and did not
request his employer to assess his taxes either, or the employer refused to undertake to assess the
tax of private individuals, shall notify the competent tax authority by 15 February of the
following tax year on the prescribed form or by way of electronic means of his intention to satisfy
his tax liabilities by simplified tax return. Furthermore, a simplified tax return may be submitted
subject to disclosure of the taxpayer’s home address in Hungary. The deadline shall apply with
prejudice; no application for continuation shall be accepted upon missing the deadline.
(2) Instead of tax assessment prepared by the employer, and instead of a simplified tax return,
taxpayers shall have the option to satisfy their tax liability on their own accord. Where a taxpayer
files several tax returns, the one that was filed first (including if prepared by the employer) shall
be treated as the taxpayer’s tax return.
(3) If the taxpayer did not exercise his option to have the tax authority to fill out his simplified
tax return or to have his tax assessed by the employer, or if the employer refused to undertake to
assess the tax of private individuals, the taxpayer shall satisfy his tax liability on his own.
(4) Simultaneously with lodging the request for using the simplified tax return system, the
taxpayer shall supply - using the prescribed form or by way of electronic means - the information
necessary for filling out the simplified tax return, in particular those data, facts and circumstances
which are required for claiming tax allowances and which are not available in the tax authority’s
records.

Section 28/A261
(1)262 Based on the taxpayer’s statement and on the data and information supplied by the
persons required to file monthly tax returns and contribution declarations, the tax authority shall
calculate the tax base, the tax amount, any tax refund and the amount of tax payable, and shall
dispatch the simplified tax return containing these, together with the underlying data which are
available in the tax authority’s records before 30 April by way of the postal service or by way of
electronic means.
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(2) If the taxpayer disagrees with the data indicated in the simplified tax return, or with the
underlying data which are available in the tax authority’s records, he shall have the right to make
the necessary corrections.
(3)263 If the taxpayer makes any correction in his tax return pursuant to Subsection (2), the
corrected tax return shall be returned to the tax authority by 20 May.
(4)264 The tax authority, taking into consideration the taxpayer’s corrections, shall recalculate
the tax base, the tax amount, any tax refund and the amount of tax payable, and shall inform the
taxpayer thereof, including the amount payable or refundable, by 20 June.
(5)265 The taxpayer shall pay the amount of tax payable by 20 May if the data entered by the tax
authority had not been corrected. If the data had been corrected, the taxpayer shall pay the
amount of tax payable within thirty days of receipt of the tax authority’s notice. The tax authority
shall pay any tax refund after 20 May, or within thirty days of receipt of the notice on the tax
return amended consistent with the corrections. The tax authority shall have powers to exercise
its right to withhold funds in connection with any outstanding public dues it has on record at the
payment due date.
(6) If the taxpayer uses the program published on the tax authority’s official website to make
corrections in his tax return and sends the corrected tax return back to the tax authority by way of
electronic means, or on paper with his signature affixed, by way of derogation from Subsections
(4)-(5), the tax authority shall not dispatch a notice concerning the result of such corrections, and
the taxpayer shall be liable to pay the tax by 20 May.
(7)266 The simplified tax return the tax authority has sent to the taxpayer, if it was not returned
by the taxpayer by 20 May, or if it was returned to the tax authority without any correction, shall
be treated as a tax return filed by the taxpayer, and the amount of tax assessed and communicated
to the taxpayer shall be treated as if it was declared by the taxpayer. If the taxpayer has returned
the simplified tax return sent by the tax authority with corrections made according to Subsection
(3), the returned, corrected tax return shall be treated as a tax return filed by the taxpayer, and the
amount of tax assessed and communicated to the taxpayer shall be treated as if it was declared by
the taxpayer.

Keeping Accounts of Tax and Contribution Differences267
Section 28/B268
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(1) If the employer discovers any error in the tax assessment it has prepared on behalf of a
private individual - in spite of the private individual’s lawful conduct - and the private individual
is still in his employment, the employer shall make the necessary corrections in the tax
assessment and shall reimburse any tax arrears to the private individual, or shall deduct it from
the next payment. The employer shall record the correction of his tax assessment and shall make
out a certificate to the private individual of the revised tax assessment. Any deduction that is to
be made under this Subsection, together with the deductions specified in Subsections (1)-(2) of
Section 41, may not exceed fifteen per cent of that which remains of the monthly wages after
health insurance and pension contributions and tax advances have been deducted. If the tax
arrears cannot be deducted all at once, the employer shall effect the deduction during the next six
months. The employer shall assess, declare and pay the tax arrears deducted or refunded, as
appropriate, according to the provisions applicable. The employer shall calculate the self-audit
surcharge on the amount of tax not deducted as of the first day following the deadline prescribed
for tax assessment by the employer until the date when recorded, and shall declare and pay such
surcharge. Upon compliance with the requirement to assess and declare the self-audit surcharge
the employer shall be exonerated from the legal consequences of infringement of his tax
deduction obligation. If the tax arrears aforesaid cannot be deducted in full, or if the private
individual affected is no longer employed by the employer, the employer shall notify the
competent state tax authority within fifteen days of failing to effect such deduction, regarding the
amount of the tax amount still outstanding and the private individual’s tax identification number,
for the tax authority to take the appropriate measures according to the applicable provisions to
recover the outstanding amount. In this case, default interest may be charged for the period after
the deadline specified in the payment warrant. The private individual may request payment
facilities from the tax authority only in connection with the aforesaid failure of the deduction of
tax.
(2) If the tax assessed by the employer cannot be corrected as explained in Subsection (1),
because:
a) the private individual affected is no longer employed by the employer who has assessed the
tax;
b) the private individual affected made the correction himself by way of self-audit, and has
provided a statement to the employer to this effect;
c) the private individual’s tax had been assessed by the tax authority due to the private
individual’s death,
the employer shall record the tax arrears established at the time when established and shall
inform the competent tax authority within fifteen days concerning the amount of the overdue tax,
indicating the private individual’s tax identification number. The employer shall, if possible,
notify the private individual affected concerning the tax arrears discovered. The employer shall
calculate the self-audit surcharge on the amount of tax not deducted as of the first day following
the deadline prescribed for tax assessment by the employer until the date when recorded, and
shall declare and pay such surcharge. Upon compliance with the requirement of notification and
to assess and declare the self-audit surcharge the employer shall be exonerated from the legal
consequences of infringement of his tax deduction obligation. On the basis of the employer’s
notification, the state tax authority shall officially confirm the tax discrepancy to the debit or
credit of the private individual, as appropriate.

Section 29269
If the employer concludes after the summary certificate is issued, or the payer concludes after
the certificate of payment is issued that the tax and/or tax advance of the private individual was
not assessed and deducted in compliance with the provisions of this Act, they shall record the
error and notify the competent state tax authority within fifteen days in order to indicate the
amount of tax discrepancy, the title of payment, the date of the above-specified certificate and the
tax identification number of the private individual, and shall notify the private individual as well,
except if the private individual’s mailing address is unknown. If, in consequence of the error, the
amount of tax or tax advance deducted is less than what is required by law, the employer (payer)
shall calculate the self-audit surcharge on the amount of tax or tax advance not deducted as of the
first day following the date of the certificate until the date when recorded, and shall declare and
pay such surcharge. Once the reporting, self-audit surcharge assessment and declaration
obligations have been satisfied, the employer (payer) shall be exonerated from the legal
consequences of infringement of his tax deduction obligation. On the basis of the employer’s
(payer’s) notification, the state tax authority shall officially confirm the tax discrepancy to the
debit or credit of the private individual, as appropriate.

Section 30270
(1) Private individuals may file a statement with the employer or payer before receiving
payment in which they declare that such payment is not subject to any compulsory contribution,
with the legal grounds indicated. Such statement shall be treated as a tax return.
(2)271
(3) If the employer (payer) discovers after having issued the certificate of payment to the
private individual that the contribution of the private individual was not assessed and deducted in
compliance with the provisions of this Act, the employer (payer) shall record the error. If, in
consequence of the error, the amount of contribution deducted is less than what is required by
law, the employer (payer) shall calculate the self-audit surcharge on the amount of contribution
not deducted as of the first day following the date of the certificate until the date when recorded,
and he shall declare and pay such surcharge.
(4) The employer, if the private individual affected is still in his employment, after having
recorded the amount of contribution assessed and deducted in derogation from what is required
by law, shall reimburse the contribution amount in arrears due to the error detected to the private
individual, or shall deduct it from the next payment. Any deduction that is to be made may not
exceed fifteen per cent of that which remains of the monthly wages after health insurance and
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pension contributions and tax advances have been deducted. If the arrears cannot be deducted all
at once, the employer shall effect the deduction during the next six months. The employer shall
assess, declare and pay the contribution arrears deducted or refunded, as appropriate, according to
the provisions applicable. If the contribution arrears aforesaid cannot be deducted in full, or if the
private individual affected is no longer employed by the employer, the employer shall notify the
competent state tax authority within fifteen days of failing to effect such deduction, regarding the
amount of contribution still outstanding and the private individual’s tax identification number, for
the tax authority to take the appropriate measures according to the applicable provisions to
recover the outstanding amount. In this case, default interest may be charged for the period after
the deadline specified in the payment warrant. The private individual may request payment
facilities from the tax authority only in connection with the aforesaid failure of the deduction of
contribution.
(5) The payer shall notify the competent state tax authority within fifteen days in order to
indicate the amount of contribution difference, the title of payment, the date of the certificate of
payment and the tax identification number of the private individual, and shall notify the private
individual as well, except if the private individual’s mailing address is unknown.
(6) On the basis of the employer’s (payer’s) notification, the state tax authority shall prescribe
the contribution difference by way of a resolution to the debit or credit of the private individual,
as appropriate.
(7) The employer, if settlement of the contribution difference has failed, and the payer upon
compliance with the requirement of notification and to assess and declare the self-audit surcharge
shall be exonerated from the legal consequences of infringement of the contribution deduction
obligation. If having settled the contribution difference with the private individual, upon
compliance with the requirement of notification and to assess and declare the self-audit
surcharge, the employer shall be exonerated from the legal consequences of infringement of
contribution deduction obligation.
(8) Where the employer has failed to deduct the employee’s contribution during the life of the
employment contract from an employee who is no longer in his employment, however, such
contribution was declared and paid according to the first indent of Subsection (5) of Section 50 of
the SPA, the state tax authority shall be notified thereof, indicating the amount of employee’s
contribution that was not deducted and the tax identification code of the private individual
affected. The state tax authority shall prescribe the employee contribution that was not deducted,
charged to the private individual, and shall take measures, if necessary, to have the said
contribution collected. If the amount of contribution charged to the private individual has already
been paid or collected, the state tax authority shall notify the private individual’s former
employer thereof to have the amount of employee contribution he has properly declared
according to Subsection (5) of Section 50 of the SPA corrected by way of self-audit, and to
allocate the amount repayable.

Section 30/A272
By way of derogation from Sections 29-30, if the taxpayer discovers after the termination
without succession of the employer (payer) that the employer (payer) established and deducted
his tax and/or tax advance not in compliance with the provisions of law, and in consequence of
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the error the amount of tax and tax advance deducted was higher than lawfully required, the
taxpayer may report this to the state tax authority under his tax identification number. On the
basis of that notification, the state tax authority shall officially confirm the tax difference to the
credit of the private individual, if - according to the state tax authority’s records - the amount of
tax, tax advance deducted from the private individual, declared and paid by the employer (payer)
was in fact higher than lawfully required.

Tax Return
Section 31
(1)273 A tax return shall contain all of the necessary information for identifying the taxpayer
and establishing the tax base, exemptions, allowances, the tax amount, and the base and amount
of central subsidies. With the exception of procedural fees, taxpayers shall file a tax return on the
prescribed form to declare the amount of tax established by self-assessment, along with the
amount of central subsidies showing each type of tax and central subsidy separately, including
the case where an indirect customs representative files a tax return in his own name and on behalf
of the importer, and where a VAT warehouse operator files a tax return in his own name and on
behalf of the person liable for the tax payable. Filing an application for an advance on or for the
more frequent use of central subsidies shall not be construed as a tax return. The tax authority
may introduce forms that can be used for declaring tax liabilities and central subsidies under
various titles as well as for applying for central subsidies in addition to declaring tax liabilities.
(2) Employers and payers (including if the employer is a private individual who is not treated
as a private entrepreneur), as well as the entities listed in Paragraphs l), p), r), s), t) and v) of
Subsection (4) of Section 52 shall, regardless of the frequency of filing tax returns that applies to
them, disclose information each month, by the 12th day of the following month, by way of
electronic means concerning all payments made to private individuals which are subject to tax
and social security contribution liability, including all taxes - exclusive of interest income tax -,
contributions and/or the following data:274
1. the data of any person required to keep records under Subsection (1) of Section 44 of the
SPA (name, registered office, tax identification number);
2. the tax identification number of the predecessor of the employer or payer;
3.275 the private individual’s natural identification data (including any previous name and title),
sex, nationality;
4. the private individual’s tax identification code;
5.276 the length of the insured period, job code and code of legal title of employment, the
private individual’s retirement status, whether he/she is involved in any gainful employment
273

Established by Section 15 of Act VII of 2008. Amended by Point 6 of Section 225 of Act LXXIV of 2014.

274

Established: by paragraph (1) Section 4 of Act XLI of 2013. In force: as of 3. 05. 2013.

275

Established: by paragraph (1) Section 50 of Act CXVI of 2009. In force: as of 1. 01. 2010.

276

Established by Subsection (1) of Section 183 of Act CXXVI of 2007. Amended: by subparagraph b)
Section 92 of Act CLXVII of 2011, Section 26 of Act CCXXIV of 2013.

while drawing child-care benefits or child-care allowances, and whether he or she receives any
benefits provided before the legal age limit, service emoluments, ballet dancers’ annuities or
provisional miners’ allowances, and the number of calendar days of pro rata service time;
6.277
7.278 the amount of income on which pension contribution is based, the amount of any premium
that is subject to pension contribution, and the amount of pension contributions deducted;
8.279 the amount on which the private individual is required to pay health insurance
contributions in kind, health insurance contributions and labor market contributions in money, the
amount of health insurance contributions in kind, and the amount of monetary health insurance
contributions and labor market contributions paid or deducted;
9.280 the reasons for failure to deduct health insurance contributions in kind, monetary health
insurance contributions and labor market contributions and/or pension contributions;
10.281 the period of insurance relationship, if other than the current month, during which any
income was paid that is to be included in the contribution base for the current month, or the
amount of deducted health insurance contributions in kind or in money, the base and the amount
of labor market contributions and pension contributions;
11.282 the duration of child-care benefits (gyed), child-care allowance (gyes), child-rearing
allowance (gyet), attendance allowance, unemployment benefits, the amounts of these provisions
and the amount of pension contributions deducted from it, or the reasons for failure to deduct
them;
12. the period of suspension of insurance, or the period for which no wages were paid, and the
corresponding title codes;
13.283 job description, including FEOR number, weekly work time;
14. any overtime work performed by workers in the healthcare industry on a voluntary basis in
excess of 48 hours per week (in working hours);
15.284
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16.285 the base and amount of percentage of health-care contribution;
17. the amount of income they have paid (provided) and that is part of the consolidated tax base
and the tax advance base (showing separately the wages, with the number of months of eligibility
also indicated);
18. the cost accounting method and the items of deductions in connection with the tax advance;
19. the amount of tax advance established;
20. the amount of tax advance actually deducted, or the reasons for failure to deduct it;
21. the incomes paid (provided) to private individuals, which are taxed separately, the tax base
and tax deducted, or tax not deducted, except for the sums paid (provided):
a) that are not treated as part of the taxable income,
b) that fall under the zero tax bracket,
c) that comprise part of the taxable income of private entrepreneurs,
d) to the private individual in consideration for the sale of assets (tangible or intangible), if sold
by means other than auction;
e) on which the tax is to be paid by the payer;
22. the amount of tax difference to be settled with the private individual;
23.286 the base and the amount of social contribution tax paid in accordance with specific other
legislation for persons holding a START-, START PLUSZ-, START EXTRA, START BONUS
card or Rehabilitation Card, and for persons participating in the Karrier Híd (Carrier Bridge)
program, calculated without the allowance, and the base and amount of the partial allowance
claimed from the social contribution tax determined according to specific other legislation, and
the amount of partial allowance claimed from the social contribution tax by the employer relating
to any employee returning from child-care leave in accordance with specific other legislation, or
any part time employee employed during the period of his/her leave for child care in his/her
position, or thereafter working in the same or similar position;
24.287 the selection made according to Subsection (5) of Section 31 of the SPA by a person
insured as a business partner and participating in person in the operations of several business
associations concurrently;
25.288 the amount of income paid to nonresident private individuals, and the amount of tax
advance deducted at a rate other than the general rate, or not deducted;
25a.289 the amount of honorarium paid to any executive officer who is resident in any other
Member State of the European Union;
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25b.290 the amount of payment made under a life insurance contract to a person who is resident
in any other Member State of the European Union;
25c.291 the amount of revenue (income) paid to a person who is resident in any other Member
State of the European Union in connection with the ownership of real estate property, the transfer
of use rights, the collection of proceeds and the exercise of the right of disposition of real estate
property, from the earnings made in connection with the sale, leasing or rental of real estate
property, from the acquisition of rights in real estate property for consideration, from the
surrender of such rights, or from the transfer (assignment) of such rights);
26.292 the selection made according to Subsection (6) of Section 31 of the SPA by a private
entrepreneur who is insured as a business partner as well;
27.293 the employers employing any workers under the Act on Simplified Employment during
the month are required to indicate in connection with this employment the total (net) amount of
the wages paid for the day (days) of employment under simplified arrangement during the month
- indicating the total (net) amount of wages if employed on more than one day - and the day or
days of employment;
28.294 information concerning the contribution base and the amount of pension contributions
paid on service charges;
29.295 in the case of members performing work within a member’s work relationship, the
amount on which the pension contribution payable by the social cooperative on the member’s
behalf is based and the amount actually paid, and the health services contributions;
30.296 the base and amount of social contribution tax;
31.297 where any credit is claimed from the social contribution tax (other than the allowances
specified in Point 23), the base and amount of the social contribution tax payable in connection
with a private individual, calculated without the allowance, and the legal title for claiming any
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social contribution tax credit under specific other legislation, indicating also the base and the
amount payable.
(2a)298 Any taxpayer who was liable to file during the tax year the declaration referred to in
Subsection (2) for either of the months, shall be required to submit a declaration, or a statement
under Subsection (6), for each of the following months, even if he did not incur during the given
month any tax and/or contribution payment liability in the absence of any income comprising part
of the tax (tax advance) and/or contribution base.
(3)299 Taxpayers shall indicate their tax identification numbers in their declarations among the
data required for the identification of taxpayers. Being in possession of the tax identification
number, taxpayers may include any period in the declaration during which they did not have a tax
identification number, however, they shall be allowed to claim any refund for such period subject
to the restrictions laid down in Subsection (7) of Section 24.
(4)300 Any taxpayer who is unable to file his tax return shall do so within fifteen days of the
cessation of such restraint. An application for continuation with justification of such delay
(hereinafter referred to as “application for continuation”) shall be enclosed and lodged with the
tax return. Any private individual who is not engaged in entrepreneurial activities and not liable
to pay value added tax, if lacking the documents and receipts required for completing his tax
return through no fault of his own, on account of which the private individual is likely to be
unable to file his tax return in due time, shall notify the delay before the deadline by which the
return must be submitted. Private individual taxpayers shall submit the tax return to which the
notification pertains together with the application for continuation for the delay in filing. The
application for continuation may not be refused if the private individual has any income from
abroad as well and proffers an excuse for failing to meet the deadline claiming that an
international agreement, reciprocity or foreign tax law applies in determining his tax liability.
(5)301 Funds, public foundations, associations, public bodies, ecclesiastical legal entities,
housing cooperatives, voluntary mutual insurance funds, institutions of higher learning registered
as public-benefit organizations, European groupings of territorial cooperation and institutions for
occupational retirement provision shall file - on a form that replaces a corporate tax return - a
formal statement by 31 May of the year following the tax year, if they did not produce any
revenues from business operations (activities auxiliary to business operations in respect of
voluntary mutual insurance funds) during the tax year or if they claim no costs and expenses in
connection with such activities and business operations.
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(6)302 Lodging a statement on a standard electronic form prescribed by the tax authority shall be
treated as equivalent to a tax return, if the taxpayer declares, before the deadline prescribed for
filing the tax return, that he did not file the tax return for the period in question on account of
lacking any income which would give rise to tax liability. This provision shall not apply to the
obligation of filing an interim tax return, nor to the final tax return filed for closing out the
activities under liquidation or winding up proceedings, nor to the tax return to be filed upon the
conclusion of the liquidation or winding up proceedings.
(7)303 Where Paragraph a) of Subsection (2) of Section 65 of the PIA applies, the tax and the
tax base deducted from the interest income defined in Subsection (1) of Section 65 of the PIA
shall be declared by the payer in the gross value in the declaration specified in Subsection (2) as a
liability independent of the private individual.
(8)304 The tax deducted from the income earned on a Stability Savings Account under Act
CXCIV of 2011 on the Financial Stability of Hungary, and the tax base thereof shall be declared
by the payer in the gross value in the declaration specified in Subsection (2) as a liability
independent of the private individual.
(9)305 An insured small-scale agricultural producer who does not have any employees shall not
be subject to the requirement of filing and data disclosure as specified in Subsection (2) if he did
not have any income in the previous year, unless the small-scale agricultural producer
commenced activities during the current year or provided a statement to declare his intention to
pay the mandatory contributions at rates higher than those required in Subsections (1)-(2) of
Section 30/A of the SPA.
(10)306 Pension paying agencies shall not be subject to the requirement of monthly filing and
data disclosure in connection with their payment of pension benefits, rehabilitation benefits,
benefits provided before the legal age limit, service emoluments, ballet dancers’ annuities,
provisional miners’ allowances and accident compensations and other benefits paid to pensioners.
(11)307
(12)308 Payment of taxes and the claiming of central subsidies shall not replace the tax return.
Taxpayers required to declare taxes shall file a tax return even if they paid the taxes or have been
granted a deferral from such payment.
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(13)309 If no tax return had been filed regarding any tax or central subsidy audited, it may be
filed before the day preceding the date of opening of the audit.
(14)310 Tax returns and statements serving as a tax return may be endorsed by a tax consultant,
tax expert or certified tax expert. If an endorsed tax return or statement serving as a tax return
contains an error, the tax authority shall impose the ensuing default penalties on the tax
consultant, tax expert or certified tax expert concerned.
(15)311 Any employer that (who) employs a worker during a given month under the Act on
Simplified Employment is required to supply from the data covered by Subsection (2) of Section
31 the following information only: employer’s tax identification number, private individual’s
name and tax identification code, the private individual’s retirement status and whether he or she
receives any benefits provided before the legal age limit, service emoluments, ballet dancers’
annuities or provisional miners’ allowances, and the data covered by Point 27.

Section 31/A312
(1) The person liable for payment of value added tax shall disclose in his value added tax return
submitted for a given tax period the tax number of the persons to whom he has supplied any
goods covered by Paragraph i) of Subsection (1) of Section 142 of Act CXXVII of 2007 on Value
Added Tax (for the purposes of this Section hereinafter referred to as “VAT Act”), the date of
supply and - broken down based on the headings specified in Schedule No. 6/A to the VAT Act the taxable amount rounded off to the nearest one thousand forint value and - except if the
products supplied are qualified as hybrids for sowing by definition of specific other legislation,
and the supplier provides a statement to that effect - the quantity supplied in kilograms.
(2) The person liable for payment of value added tax shall disclose in his value added tax return
submitted for a given tax period the tax number of the supplier from whom he has purchased any
goods covered by Paragraph i) of Subsection (1) of Section 142 of the VAT Act, upon which he
becomes liable for the VAT chargeable for the given tax period, including the date of supply and
- broken down based on the headings specified in Schedule No. 6/A to the VAT Act - the taxable
amount rounded off to the nearest one thousand forint value, and - except if the products supplied
are qualified as hybrids for sowing by definition of specific other legislation, and the supplier
provides a statement to that effect - the quantity supplied in kilograms.
(3)313 The person liable for payment of value added tax shall disclose in his value added tax
return submitted for a given tax period the tax number of the persons to whom he has supplied
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any goods covered by Paragraph j) of Subsection (1) of Section 142 of the VAT Act, the date of
supply, and - broken down based on the headings specified in Schedule No. 6/B to the VAT Act the taxable amount rounded off to the nearest one thousand forint value and the quantity supplied
in kilograms.
(4) The person liable for payment of value added tax shall disclose in his value added tax return
submitted for a given tax period the tax number of the supplier from whom he has purchased any
goods covered by Paragraph j) of Subsection (1) of Section 142 of the VAT Act, upon which he
becomes liable for the VAT chargeable for the given tax period, including the date of supply, and
- broken down based on the headings specified in Schedule No. 6/B to the VAT Act - the taxable
amount rounded off to the nearest one thousand forint value and the quantity supplied in
kilograms.

Section 31/B314
(1)315 Persons liable for payment of value added tax in connection with the acquisitions of
goods and services, where the amount of value added tax charged reaches or exceeds 1,000,000
forints shall disclose in the value added tax return submitted on the tax period during which
exercised the right of deduction based on an invoice issued in proof of completion of the
transaction or verifying that payment on account has in fact been made, separately for each
invoice:
a) the first eight digits of the tax number of the taxable person supplying the goods or services,
including taxpayers taxed under the simplified entrepreneurial taxation system, or the group
identification number in connection with a group taxation arrangement;
b) the taxable amount and the amount of value added tax charged as shown in the invoice made
out to his name, including the invoice number; and
c) the date mentioned in Paragraph g) of Section 169 of Act CXXVII of 2007 on Value Added
Tax, and shown in the invoice, or in the absence thereof, the date of the invoice.
(2)316 Persons liable for payment of value added tax in connection with the supplies of goods
and services, where the amount of value added tax charged to another taxable person registered in
the domestic territory reaches or exceeds 1,000,000 forints shall disclose in the value added tax
return submitted on the tax period during which he becomes liable for the value added tax
chargeable based on an invoice issued in proof of completion of the transaction or verifying that
payment on account has in fact been made, separately for each invoice:
a) the first eight digits of the tax number of the taxable person to whom the goods or services
are supplied, or the group identification number in connection with a group taxation arrangement;
b) the taxable amount and the amount of value added tax charged as shown in the invoice
issued, including the invoice number; and
c) the date mentioned in Paragraph g) of Section 169 of Act CXXVII of 2007 on Value Added
Tax, and shown in the invoice, or in the absence thereof, the date of the invoice.
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(3)317 If the person liable for payment of value added tax exercises the right of deduction during
the same tax period, with respect to value added tax charged in more than one invoice - including
documents treated as invoices - issued by the same supplier of goods or services, where the total
amount charged reaches or exceeds 1,000,000 forints, in the value added tax return submitted on
such tax period the taxable person shall disclose:
a) the first eight digits of the tax number of the taxable person supplying the goods or services,
including taxpayers taxed under the simplified entrepreneurial taxation system, or the group
identification number in connection with a group taxation arrangement;
b) the amount of value added tax shown in these invoices as payable.
(4)318 If the invoice is amended, the taxable person who makes out the document amending the
original invoice and the taxable person to whom it is made out shall disclose in the tax return
showing the amended figures the information specified in Subsections (1)-(2) if the amount of
value added tax charged reaches or exceeds 1,000,000 forints either before or after the
amendment, or before and after the amendment. In this case the person liable for payment of
value added tax shall disclose the particulars specified in Subsections (1)-(2) of the invoice
affected by the amendment, covering also the resulting changes in the numbers in terms of the
taxable amount and the amount of value added tax payable, and the number of the document
amending the original invoice.
(5)319 In the case of voiding an invoice, the taxable person who makes out the document
voiding the original invoice and the taxable person to whom it is made out shall disclose in the
tax return showing the updated figures the information specified in Subsections (1)-(2) if the
amount of value added tax charged as shown in the invoice - including the amended invoice reaches or exceeds 1,000,000 forints, including the number of the document drawn up to cancel
the original invoice.
(6) Taxpayers taxed under the simplified entrepreneurial taxation system shall disclose
information according to Subsections (2), (4)-(5) hereof regarding the invoices issued in the
simplified entrepreneurial tax return submitted for the tax year during which the invoice was
issued, or during the tax authority’s estimation procedure where Subsection (5) of Section 11 of
Act XLIII of 2002 on Simplified Entrepreneurial Taxation applies.
(7) In the application of Section 34 and Section 172, the disclosures referred to in Subsections
(1)-(6) (value added tax summary document) shall be governed by the provisions pertaining to
declarations.
(8)320 As regards the invoices issued by any person liable for payment of value added tax and
using the cash accounting scheme, the statement referred to in Subsections (1) and (2) hereof
shall be made only once, in the value added tax return filed for the tax period during which the
taxpayer exercises the right of deduction for the first time on the basis of this invoice, and
required to assess the amount of VAT payable as charged.
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(9)321 In connection with the acquisitions of goods and services by any person liable for
payment of value added tax and using the cash accounting scheme, the statement referred to in
Subsection (1) hereof shall be made only once relating to the same invoice, in the value added tax
return filed for the tax period during which the taxpayer exercises the right of deduction for the
first time on the basis of this invoice.
(10)322 Taxable persons required to make out a value added tax summary document shall have
the option to meet that obligation irrespective of the amount limits set out in Subsections (1)-(2)
and (4)-(5).

Declaration of Local Taxes
Section 32
(1)323 Local business taxes shall be declared by 31 May of the following tax year. Taxpayers
shall declare the amount of local business tax advance supplement by the 20th day of the last
month of the year to which it pertains, using the standard form prescribed by the municipal tax
authority. Local business taxes of taxpayers pursuing business activities on a temporary basis
shall be declared by the 15th day of the month following the time of termination of the activities,
consistent with the payment deadline.
(2) Taxpayers shall file their tax return within fifteen days of the commencement
(modification) of tax liability if they do not assess their local tax themselves.
(3) No new tax return shall be filed in the case defined in Subsection (2) until the change
affecting the local tax (tax liability) has in fact occurred.
(4) Persons required to collect specific local taxes shall file a tax return on the taxes collected
by the 15th day of the month following the month in question.
(5)324 If the person liable for payment of building tax or property tax is a nonresident
organization, the tax return on the building tax or property tax shall indicate - effective as at the
first day of the tax year - the names (corporate names) of the organization’s members
(shareholders), and the ownership share of each member (shareholder).

Special Provisions on Filing Tax Returns
Section 33
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(1)325 A private individual shall assess his tax and file his tax return according to the provisions
set out in the Personal Income Tax Act, or shall have his tax assessed by his employer on the
basis of his statement made to the employer.
(2) If an act on central subsidies renders eligibility conditional upon verification of income, the
petitioner and the private individuals living in the same household shall file a formal statement,
recognized as a tax return, together with the application, with the agency providing such
subsidies on their income and revenues on a per capita basis. Such private individuals shall fill
out the simplified section for tax declaration of the aforementioned application regardless of
whether or not they are otherwise required to file a tax return.
(3) Taxpayers shall file an interim tax return, pertaining to the period not yet covered by a
declaration, on all their taxes, with the exception of the personal income tax of private
individuals, which are to be declared annually if:
a) a special reporting obligation is prescribed under Chapter VII of the Accounting Act;
b) the taxpayer has established the tax difference on the basis of the closing accounting
statement and annual report in accordance with the provisions of the Act on Corporate Tax and
Dividend Tax;
c)326 the taxpayer is wound up without going into liquidation or dissolution, a legal person or
other organization whose registration is not mandatory adopts a decision on dissolution without
succession in the case of dissolution without going into liquidation, or if terminated without
succession in accordance with the Act on Corporate Tax and Dividend Tax;
d) the obligation of a person required to collect specific local taxes no longer applies;
e)327 a private individual recognized as a private entrepreneur under the Personal Income Tax
Act has terminated such activities or if his right to pursue the activities was terminated or
suspended, or if lawyers and patent agents, and notaries public have suspended their operations or
services, or if the right of a private individual recognized as a private entrepreneur under the
Personal Income Tax Act to pursue his activities, the right of a lawyer, patent agent or notary
public to pursue their operations or services was terminated during the period of suspension
(hereinafter referred to collectively as “event serving as grounds for filing an interim tax return”).
f)328 the taxpayer’s place of management is relocated from Hungary to another State, in
consequence of which his resident status in terms of tax obligation no longer exists in accordance
with the Act on Corporate Tax and Dividend Tax or another legislation;
g)329 the taxpayer merges by acquisition under Directive 2005/56/EC of the European
Parliament and of the Council of 26 October 2005 on cross-border mergers of limited liability
companies with a business association established in another Member State of the European
Union.
325

Established by Section 53 of Act CXXXI of 2006, effective as of 1 January 2007. See Section 204 of Act
CXXXI of 2006. Amended: by subparagraph b) paragraph (2) Section 193 of Act LXXVII of 2009. In force:
as of 9. 07. 2009.
326

Established: by paragraph (1) Section 297 of Act CLVI of 2011. In force: as of 1. 01. 2012.

327

Established: by paragraph (1) Section 297 of Act CLVI of 2011. In force: as of 1. 01. 2012.

328

Enacted: by paragraph (1) Section 257 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.

329

Enacted: by paragraph (1) Section 257 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.

(4)330 The interim tax return on annual taxes shall be filed within the deadline prescribed in the
Accounting Act for filing the annual accounts in the cases referred to in Paragraphs a) and b) of
Subsection (3) or, in the cases referred to in Paragraphs c)-g) of Subsection (3), within thirty days
of the date of the event serving as grounds for filing an interim tax return.
(5) Concerning taxes where the tax assessment period is one month or one quarter, the tax
return shall be filed regarding the period not yet covered by a declaration within thirty days of the
date of the event serving as grounds for filing an interim tax return.
(6)331 Taxpayers undergoing liquidation shall satisfy the obligation relating to submission of a
tax return according to the Act on Bankruptcy Proceedings and Liquidation Proceedings and in
compliance with the provisions of this Act. Taxpayers under dissolution shall file their tax return
closing out their activities - dated on the day preceding the time of the opening of dissolution
proceedings - within thirty days following the time of the opening of dissolution proceedings -,
and shall file their final tax return within the time limit prescribed for compliance with the
obligation of deposit and publication of the financial statement closing out the dissolution
proceedings, together with the statement sent for publication, furthermore, the taxpayers whose
registration is not mandatory, if terminated by way of dissolution, on the day following the date
of preparation (approval) of the financial statement closing out the dissolution proceedings.
Unless otherwise provided for by law, taxpayers shall be required to file a tax return for the
period covering the duration between the final tax return for closing out the activities and the tax
return filed upon the conclusion of the liquidation or winding up proceedings according to the
general provisions of this Act. Simultaneously with the final tax return filed for closing out the
activities, or the tax return filed upon the conclusion of the liquidation or winding up proceedings
the tax returns covering those periods preceding the periods for which the final tax return had
been filed for closing out the activities, or the tax return had been filed upon the conclusion of the
liquidation or winding up proceedings, the due date of which is still open at the time of
submission of the final tax return, or the tax return filed upon the conclusion of the liquidation or
winding up proceedings.
(7) In respect of a construction project of a non-resident company in the domestic territory
(including construction or installation works performed through a branch), tax liability shall, for
the first time, be satisfied together with the tax liability for the tax year in which the period of
construction or installation exceeds the period specified by international treaty for classifying
such project as a place of business or, in the absence of such treaty, exceeds three months. In this
case, the non-resident company shall assess, declare and pay the tax subsequently for the
previous tax year(s) in accordance with the provisions in force for the period in question.
(8)332 Taxpayers undergoing transformation, merger, division during the tax year (including the
taxpayers established through such transformation, merger, division and those involved in either
side of a merger) shall file a tax return on corporate tax advance within thirty days of the day of
transformation, merger, division.
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(9)333 The following taxpayers shall file an interim tax return, pertaining to the period not yet
covered by a declaration:
a) members of a group authorized to enter the group taxation scheme, or joining an existing
group, within thirty days of the operative date of the relevant authorization, concerning their
value added tax liability;
b)334 in the case of cancellation of a group identification number, the group representative
within thirty days of the operative date of the relevant resolution, concerning the group’s value
added tax liability.
c)335
(10)336 Where a taxpayer is terminated by going into liquidation or dissolution, and the
employment of any employee terminates simultaneously with the taxpayer’s termination without
succession, the liquidator or receiver shall submit a tax return covering the period between the
final tax return and the date of termination without succession on the taxes and contributions
payable on wages and other benefits similar to wages and salaries within thirty days for the date
of termination of employment, and shall pay the tax at the same time.
(11)337
(12)338 Taxpayers undergoing involuntary de-registration shall submit the final tax return
executed one day before the date of the opening of the involuntary de-registration procedure,
within thirty days after the date of the opening of the involuntary de-registration procedure.
Simultaneously with the final tax return filed for closing out the activities, the tax returns
covering those periods preceding the periods for which the final tax return had been filed for
closing out the activities shall be submitted as well, the due date of which is still open at the time
of submission of the final tax return. If involuntary de-registration is ordered after dissolution
proceedings, the obligation to file a tax return shall be satisfied in accordance with the provisions
on dissolution proceedings. In the case of liquidation proceedings carried out after the
involuntary de-registration procedure, the obligation to file a tax return shall be satisfied in
accordance with the provisions of this Act on involuntary de-registration and with the provisions
of the Act on Bankruptcy Proceedings and Liquidation Proceedings on liquidation proceedings.
Unless otherwise provided for by law, in the case of involuntary de-registration taxpayers shall be
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required to file a tax return after the period covered by the final tax return for closing out the
activities according to the general provisions of this Act.

Section 33/A339
Correction of Tax Returns
Section 34
(1) The tax authority shall examine the tax returns filed in accordance with Section 26 and shall
correct any calculation errors and other clerical and typing errors and, if the correction affects the
amount of tax to be paid or refunded, shall notify the taxpayer within thirty days of making such
correction.
(2) Any taxpayer who disagrees with the aforementioned correction may contact the tax
authority within fifteen days of receiving the notice in order to make arrangements for crossreferencing. If cross-referencing fails, the tax authority shall institute the procedure and assess the
tax by resolution. Correction of a tax return shall not be construed as auditing, and a resolution
passed in the course of such shall not be construed as posteriori tax assessment.
(3) Before an agreement is reached or the resolution becomes definitive the tax refund shall be
paid in the corrected amount.
(4) If the corrected amount of tax payable by the taxpayer is lower than the amount declared,
the tax authority shall, upon the taxpayer’s request, refund the excess amount within thirty days
of receiving proof of payment of tax, or, if tax is outstanding, the taxpayer shall pay tax in the
amount as corrected.
(5) If, by virtue of correction, the taxpayer concerned is required to make additional payment
and he agrees thereunto, such additional tax shall be paid within thirty days. In the event of the
taxpayer’s disagreement, the procedure set out in Subsection (2) shall apply.
(6) If a tax return (application for central subsidy) cannot be corrected without the cooperation
of the taxpayer, if the taxpayer fails to file a statement on any outstanding tax debt or public dues
or to produce the certificates prescribed by law, or if there is any information missing from the
taxpayer’s tax return or formal statement that is not available in the tax authority’s records; the
tax authority shall notify the taxpayer within fifteen days to resolve the said discrepancies within
the prescribed deadline.
(7)340 Inside the term of limitation of the right to tax assessment, the taxpayer may also lodge a
request to have the tax return corrected in the event of noticing any error in the tax return apart
from the tax, tax advance and central subsidies.

Section 34/A341
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Payment of Tax
Section 35
(1) Taxes shall be paid by the person so required by law at the due date specified by this Act or
by other acts. Withheld taxes and tax advances shall be paid by the party withholding them.
Collected local taxes shall be paid by the person required to collect them.
(2) In the event of a taxpayer’s failure to pay any taxes due and such cannot be collected from
him, the following persons may be compelled by resolution to pay such taxes:
a)342 the taxpayer’s heir, other than the State, up to the value of his hereditary share or, if there
is more than one heir, in proportion to their hereditary shares;
b) a donee up to the value of the gift donated by the taxpayer by way of a document following
the commencement of his tax liability, unless the donee has lost the gratuitous advantage in a
manner for which he is not accountable;
c) the taxpayer’s successor in title;
d)343 a person standing surety as described in Section 36, and a person assuming a tax debt in
respect of the tax set forth in the approved contract, and also where guarantees are required for
unpaid taxes under specific other legislation;
e)344 the perpetrator of a criminal act resulting in any loss of tax revenues, or the person causing
pecuniary injury by committing budget fraud, in respect of the tax involved;
f) in respect of the tax debts of business associations and civil law companies operating under
the same name, the member, executive officer, or organization held accountable by the relevant
regulations; in respect of entrepreneurs operating under the liability of a legal person, the person
assuming such liability and the person that (who) is held accountable for the liabilities of the
enterprise by law;
g) in respect of the tax debt of condominium associations (resort condominiums, common
garages), building societies, the co-owners concerned;
h) each owner of a particular asset in respect of taxes imposed on their common property;
i) in respect of the tax debt of a child under parental custody, with the exception of tax debts
connected to income earned under employment, the parent exercising custody up to the value of
assets under his or her control.
j)345 in the case of employment relationships concluded with several employers, the employer
covered by the Labor Code, who is not treated as an employer under this Act, as regards the taxes
related to such employment relationships;
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k)346 as regards the taxes related to employment relationships concluded with several
employers, the person who participates in the employee sharing arrangement at the time when the
tax liability commences in the capacity of an employer according to the Labor Code, if the person
liable for the tax payable according to Paragraph j) failed to pay the tax as due and such cannot be
recovered from him.
(3)347
(4)348 A person liable to pay tax may not set off his claim from the state or a municipal
government in his taxes due.
(5)349 In respect of the direct or indirect tax debts of a non-resident company, also if incurred
through its Hungarian branch, and of the outstanding public dues of such company that fall under
the scope of this Act, its branch may also be compelled by resolution to pay such debts on the
grounds of joint and several liability.
(6)350 If the tax authority subsequently finds that the person applying for a START, START
PLUSZ, START EXTRA or START BONUS card in accordance with Section 20/A of this Act
has provided any data or information in the application as prescribed in specific other legislation
that is false or untrue, and has provided them in bad faith, the tax authority shall adopt a
resolution - if the card obtained in this fashion is used - to order the holder (user) of the card to
repay the difference between the amount of social contribution tax paid at the preferential rate
provided to the employer and the amount of social contribution taxes calculated at normal rates
according to the general rules.
(7)351

Section 36
(1) In respect of tax payment, suretyship may be assumed according to the provisions of the
Civil Code, or a tax debt may be assumed by another person; however, such action shall not
affect the legal title of the tax authority’s claim thereof.
(2) The undertaking of suretyship or the assumption of the debt of another person shall become
effective upon the tax authority’s approval. The tax authority shall deny approval if payment of
the tax is not guaranteed considering the person standing surety or assuming the debt.
(3)352 The tax authority shall consent to having a tax debt assumed on condition that the
original taxpayer guarantees payment of the assumed debt. A debt may be assumed unilaterally in
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the absence of the original taxpayer’s guarantee, if this is in the legitimate interest of the person
assuming the debt. In the event that the person assuming the tax debt fails to effect payment in
due time, such debt shall be collectible from the original taxpayer providing the guarantee
without a special resolution for payment.

Section 36/A353
(1)354 In connection with the performance of public procurement contracts, the tenderer to
whom a public contract was awarded under the Act on Public Procurement (hereinafter referred
to as “Procurement Act”), and the payer of contracts between subcontractors provided for in the
Procurement Act, as well as any other contractor engaged under works contracts with a
subcontractor provided for in the Procurement Act may remit - without the obligation of
withholding - any payment to subcontractors over 200,000 forints net in a given month,
calculated on a net basis, for work performed if:
a) the subcontractor in question is able to present, deliver or send before the payment is actually
effected a non-debt combined tax certificate issued within thirty days to date; or
b) the subcontractor in question is listed in the register of taxpayers free of tax debt obligations
at the time of payment.
(1a)355 Within the meaning of Subsection (1) payer means the tenderer, the subcontractor
provided for in the Procurement Act, and all other contractors engaged under works contracts
with a subcontractor provided for in the Procurement Act.
(2) The payer shall inform - in a clause installed in the contract in writing - its subcontractors
relating to all contracts signed in connection with the performance of public procurement
contracts, that payments relating to the contract, if properly performed, are governed under this
Section.
(3)356 Upon having the combined tax certificate showing any outstanding public dues
presented, delivered or sent, the payer shall withhold payment up to the amount of outstanding
public dues. If the combined tax certificate registers any public dues outstanding, and the payer
makes the payment nonetheless without withholding, the payer shall be subject to joint and
several liability up to the amount of payment for any outstanding public dues of the subcontractor
existing at the time of payment. The obligation of withholding shall not apply to value added tax.
The payer shall not be required to withhold payment and shall not be subject to joint and several
liability if he did not receive the information referred to in Subsection (2) in his capacity as a
subcontractor, and if the organization presenting the certificate is undergoing liquidation.
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(4)357 The state tax authority, if it shows any outstanding public dues owed to the state tax and
customs authority in the combined tax certificate requested in connection with the performance of
a public procurement contract, shall proceed at the time of issuing the tax certificate to seize the
claim in accordance with the provisions on judicial enforcement. After withholding and after the
claim is seized, the payer is relieved from joint and several liability. The payer shall effect
payment of any sum above the amount of outstanding public dues owed to the state tax and
customs authority within the time limit otherwise applicable, before any enforcement measures
are taken by the tax authority.
(5)358 Where the payments referred to in Subsections (1)-(3) are effected among affiliated
companies, each affiliated company participating in the implementation of a public procurement
contract shall be subject to joint and several liability up to the amount paid out for the outstanding
public dues of any affiliated company owed to the state tax and customs authority - existing at the
time the payment was effected - to which the payment was made.
(6) The provisions of Subsections (1)-(4) shall also apply to contracts by and between the
contracting entity specified in the Procurement Act or any person acting in its name and on its
behalf, and the winning tenderer, with the exception that the contracting entity shall not be
subject to the obligation of withholding in connection with deposits and guarantees required, and
shall not be subject to joint and several liability.
(7) A combined tax certificate may be used within the thirty-day period of validity for
payments made under this Section in connection with more than one payers.
(8) In the case of the subcontractor factoring (assigning) any of his receivables due from the
payer, the payer shall be authorized to make payment to the factoring agent (assignee), if the
factoring agent (assignee) or the subcontractor is able to present a combined tax certificate
pertaining to the subcontractor, or if the subcontractor is listed in the register of taxpayers free of
tax debt obligations, otherwise the payer shall be subject to joint and several liability and to the
obligation of withholding.
(9)359 The provisions of this Section shall not apply if the debt indicated in the tax certificate
originates from before 30 September 2008.

Section 36/B360
(1)361 The state tax authority, upon receipt of the taxpayer’s application to that effect, shall
admit the taxpayer into the register of taxpayers free of tax debt obligations effective as of the
tenth day of the month following the month when the application was submitted, if according to
357

Established: by Section 115 of Act CXXII of 2010. In force: as of 1. 01. 2011. Amended: by point 12
paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
358

Amended: by point 13 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.

359

Established: by paragraph (1) Section 31 of Act XCVI of 2011. In force: as of 15. 07. 2011.

360

Enacted by Subsection (6) of Section 18 of Act LXXXII of 2008, effective as of 1 January 2009. See
Subsection (7) of Section 32 of Act LXXXII of 2008.
361

Established: by Section 116 of Act CXXII of 2010. In force: as of 1. 01. 2011.

the findings of the tax authority’s inspection, the taxpayer meets the statutory requirements
prescribed for admission into the register of taxpayers free of tax debt obligations. The taxpayer
shall supply a special statement of having satisfied all declaration and payment obligations by the
last day of the month preceding the month when the register of taxpayers free of tax debt
obligations is published. Admission into the register of taxpayers free of tax debt obligations shall
constitute approval of the application. Such applications may be submitted only by way of
electronic means.
(2)362 Where a taxpayer is unable to comply with either of the requirements prescribed for
admission into the register of taxpayers free of tax debt obligations, the state tax authority shall
request the taxpayer to remedy the deficiencies within ten days, and shall adopt a resolution
refusing the application in the event of non-compliance. The remedy of deficiencies, or the
resolution of the first instance shall indicate the specific condition with which the taxpayer failed
to comply, including the sums of debts where applicable. If the taxpayer complies with the
request for remedying the deficiencies within the prescribed deadline, the tax authority shall
admit the taxpayer into the register of taxpayers free of tax debt obligations by the tenth day of
the month following the month when the said deficiencies had been remedied.
(3) Remedy against the aforesaid resolution is available according to the provisions on
registration proceedings, with the exception that the appeal must be lodged within eight days of
receipt of the resolution of the first instance, and also that the tax authority shall adopt a decision
regarding the appeal within eight days.
(4) The tax authority shall update the register of taxpayers free of tax debt obligations on the
tenth day of each month. Where a taxpayer fails to comply with either of the relevant conditions
following admission into the register of taxpayers free of tax debt obligations, the tax authority
shall remove such taxpayer from the register of taxpayers free of tax debt obligations, and shall
notify the taxpayer affected electronically and in writing as well. Subsequently, admission into
the register of taxpayers free of tax debt obligations may be requested by lodging a new
application.
(5)363

Deadlines of Payment and Disbursement
Section 37
(1) Tax shall be paid on the date prescribed in the Schedule to this Act or in other acts (due
date). Unless otherwise prescribed by this Act, the tax levied by the tax authority shall be paid
within fifteen days of the effective date of the resolution. In the event of the dissolution of a
business association without being entered in the register of companies prior to the prescribed
deadline of a tax established by the tax authority by resolution, all taxes falling due for the entire
tax year in question shall be paid in full by the date of dissolution.
(2)364 The date of payment of tax shall be the day when a taxpayer’s domestic payment account
is debited by the payment service provider carrying the account or, in respect of taxpayers with
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no payment account, the day when taxes are paid in cash at the credit institution or at the tax
authority, if so permitted by the relevant legislation, or on the date of postage. In all other cases,
the date of payment of the tax shall be the day when it is credited to the account of the tax
authority.
(3) Unless otherwise provided for by the Duties Act, procedural fees shall be paid upon
submission of the application to which it pertains.
(4)365 The date of disbursement of central subsidies due to a taxpayer shall be prescribed in the
Schedule to this Act or by another act. Such central subsidies shall be disbursed as of the date of
receipt of the petition (declaration), in any case no sooner than within thirty days of the due date,
while value added tax refunds shall be transferred within seventy-five days. Where a procedure is
opened for subsequent audit of the tax returns of a taxpayer undergoing liquidation in connection
with central subsidies, or if such procedure is in progress, the time limit for the disbursement of
central subsidies shall be reckoned from the effective date of the resolution adopted on the
findings of the audit. If the taxpayer presents his claim for subsidies in the tax return filed upon
the conclusion of the liquidation, simplified liquidation or dissolution, simplified dissolution
proceedings, such central subsidies shall be disbursed within sixty days in the case of liquidation
or dissolution, and within forty-five days in the case of simplified liquidation or simplified
dissolution proceedings; these time limits shall be calculated from the date of receipt of the final
tax return, or from the due date at the earliest. The tax authority shall comply with any request for
refund of tax or central subsidies indicated in the private individual’s personal income tax return
within thirty days from the date of receipt of the claim (tax return), following 1 March of the
following tax year at the earliest. Central subsidies, if established by the tax authority, shall be
disbursed within thirty days of the effective date of the decision thereon. The deadline for such
payment shall be calculated:
a) as of the day on which the correction is made if the tax authority has ordered the taxpayer’s
tax return or application to be corrected pursuant to the provision of Subsection (6) of Section 34;
b)366 as of the day on which the reason is terminated if the audit cannot be started or concluded,
or if delayed for reasons within the taxpayer’s control;
c) as of the date of delivery of the report on the findings of the audit if an investigation
concerning the legality of a petition commences within thirty days of the submission of such
claim (tax return) and if a default penalty is imposed for obstructing the audit or if detention is
implemented.
(4a)367 By way of derogation from Subsection (4), payments of value added tax refunds,
provided that the taxpayer presents his claim not in the tax return filed upon the conclusion of
liquidation (simplified liquidation) proceedings or in the tax return filed upon the conclusion of
dissolution (simplified dissolution) proceedings, shall be made as of the day of receipt of the tax
return, in any case no sooner than within thirty days of the due date, if the amount of the refund is
over 1 million forints, payment shall be made within forty-five days in the event if the taxpayer
364

Amended: by paragraph (1) Section 125 of Act LXXXV of 2009. In force: as of 1. 11. 2009.

365

Established: by paragraph (2) Section 4 of Act CXV of 2013. In force: as of 28. 06. 2013.

366

Amended: by point 8 Section 189 of Act CC of 2013. In force: as of 1. 01. 2014.

367

Established: by paragraph (3) Section 4 of Act CXV of 2013. In force: as of 28. 06. 2013.

paid the consideration invoiced in full, inclusive of VAT, due for all transactions giving rise to
the chargeability of VAT - where on the basis of the invoice or invoices made out on such
transactions the taxpayer exercises the right of deduction during the relevant tax period - or if the
taxpayer’s debt is satisfied in full by other means and, if the condition aforementioned applies,
the taxpayer shall so indicate it in the tax return. Where a procedure is opened for subsequent
audit of the tax returns of a taxpayer undergoing liquidation in connection with central subsidies,
or if such procedure is in progress, the time limit for the disbursement of central subsidies shall
be reckoned from the effective date of the resolution adopted on the findings of the audit. In the
application of this provision, the consideration shall considered paid if withholding is made, if
any, exclusively for the purpose of performance guarantee stipulated in the contract.
(5) The date of disbursement shall be the day when the tax authority issued the payment order
therefor. The tax authority’s act of exercising its right to withhold funds shall also be construed as
disbursement of central subsidies. In this case, the date of disbursement shall be the day when the
tax authority decreases the amount of tax debt on record by the amount withheld or the day on
which it issues the payment order to the credit of the organization of record of the outstanding
public dues.
(6)368 If the tax authority falls in delay in disbursing funds, it shall pay an interest on such
amount for each day of delay calculated by the rate of default interest. No interest shall be paid
for late payment if the petition (declaration) carries no eligibility in respect of over 30 per cent of
the amount requested (declared) or if payment was delayed due to negligence on the taxpayer’s
part or the person subject to compulsory data disclosure.

Section 37/A369
If the taxpayer fails to notify the taxation method relating to value added tax by the deadline
prescribed in the tax authority’s notice, - unless otherwise provided for in this Act or other
legislation enacted under authorization of an act - the taxpayer’s right to claim or request tax
refund, central subsidies, or the repayment of any amount overpaid shall be suspended pending
compliance with the obligation in question.

Method of Payment and Disbursement
Section 38370
(1)371 The taxpayers required to maintain bank account shall satisfy their payment obligation by
transfer from their domestic bank account, in respect of payments made to the state tax and
customs authority including payments made by transfer through the sub-system for electronic
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payments and settlements in accordance with specific other legislation as well as simplified
electronic payments specified in specific other legislation. Taxpayers required to maintain bank
account shall have the option to discharge their payment obligations to the state tax and customs
authority in connection with procedural duties, administrative service fees payable for
proceedings of the state tax and customs authority, registration fee relating to untaxed income
from work outside the tax system, contribution payment obligations relating to simplified
employment, and - if under judicial enforcement - payments to be made to the bailiff’s deposit
account:372
a) by means of cash-substitute payment instrument (bank card), or
b) by means of bank card and POS terminal through the sub-system for electronic payments
and settlements in accordance with specific other legislation.
(1a)373 The payment obligation of taxpayers not required to maintain bank account shall be
satisfied by way of transfer from their domestic payment account, or by way of money
remittance. Taxpayers not required to maintain bank account shall have the option to discharge
their payment obligations to the state tax and customs authority:
a) by means of cash-substitute payment instrument (bank card), or
b) by means of transfer, or bank card and POS terminal through the sub-system for electronic
payments and settlements in accordance with specific other legislation.
(2)374 Resident legal persons and private individuals who are liable to pay value added tax including private entrepreneurs - (hereinafter referred to collectively as “taxpayers required to
open a current account”) shall have at least one domestic current account. Taxpayers required to
open a current account shall be authorized to open current accounts only within the framework of
their regular business activities. Taxpayers required to open current accounts shall comply within
fifteen days from the date of receiving their tax numbers. Taxpayers shall indicate in their tax
return and in the application for subsidies the number of the payment account to which they wish
to have the central subsidies transferred.
(3) Unless otherwise provided by an act of Parliament or government decree, taxpayers
required to open a current account shall keep all their monetary assets in a current account, with
the exception of funds kept on hand for cash transactions, and execute their financial transactions
through such current account, and enter into a current account contract for this purpose.
(3a)375 Taxpayers required to open a payment account shall be allowed to make cash payments
within the framework of their taxable activities to other taxpayers required to open a payment
account, under contract to which the payer or another taxpayer is a party, in consideration of
supplies of goods or services specified therein, with value added tax where applicable, up to one
and a half million forints in a calendar month.

372

Amended: by point 12 Section 293 of Act CLXXVIII of 2012. In force: as of 1. 07. 2013.

373

Enacted: by Section 302 of Act CLVI of 2011. In force: as of 1. 01. 2012.

374

Amended by Paragraph a) of Subsection (4) of Section 155 of Act CCLII of 2013.

375

Enacted: by Section 27 of Act LXIX of 2012. In force: as of 1. 01. 2013. Shall enter into force with the
text established: by Section 375 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.

(3b)376 Cash payments made by a taxpayer required to open a payment account to the same
taxpayer under contract which involve the same parties shall be considered - for the purposes of
Subsection (3a) - to have been made under a single contract if it can be established beyond doubt
that the legal act between the parties had been fixed in more than one contract contrary to the
principle of due course of the law.
(4) The tax authority shall remit payment of central subsidies that are due to a taxpayer
required to open a current account only to the taxpayer’s domestic current account. The central
subsidies that are due to a taxpayer who is not required to open a current account shall be paid by
credit transfer to a domestic payment account or by way of delivery of cash payment made from
payment account. The tax authority shall remit payment of tax refunds to a nonresident taxpayer
who is not required to open a current account in the domestic territory to the foreign payment
account and in the currency indicated by the taxpayer. In connection with any currency that is not
listed by the Magyar Nemzeti Bank (National Bank of Hungary) and there is no forint exchange
rate available, the euro exchange rate published by the Magyar Nemzeti Bank shall be applied.
The costs of conversion shall be borne by the nonresident taxpayer.
(5) In the case of factoring central subsidies and tax refunds - if the taxpayer encloses the
contract with his tax return - the tax authority shall transfer the central subsidy or tax refund to
the account of the factoring financial institution. The tax authority may exercise its right of
withholding with respect to the taxpayer’s debt. The taxpayer may not instruct the tax authority in
his tax return to transfer the central subsidy requested or tax refund claimed to settle any tax
liability he has indicated. In the event of late payment, the default interest shall be paid to the
factoring financial institution.
(6) In respect of duties and taxes under the jurisdiction of municipal tax authorities, the relevant
legislation may prescribe other payment methods as well.

Section 39
All payment obligations governed in this Act and all central subsidies must be made in
Hungarian forints.

Section 40
(1) Taxpayers shall pay the taxes they owe to the tax authority separately in respect of each tax
category to the appropriate tax account, while central subsidies shall be reclaimed from the
respective accounts in respect of each type of subsidy. Penalties, surcharges and expense
reimbursements shall be paid to separate accounts.
(2)377 Any sum paid in recompense in connection with budget fraud [Act C of 2012 on the
Criminal Code (hereinafter referred to as “Criminal Code”), Section 396, or Act IV of 1978 on
the Criminal Code in force until 30 June 2013 (hereinafter referred to as “Act IV/1978”), Section
310] shall be paid to the credit of the special account of the state tax and customs authority by the
376

Enacted: by Section 27 of Act LXIX of 2012. In force: as of 1. 01. 2013. Shall enter into force with the
text established: by Section 375 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.
377

Established: by paragraph (1) Section 8 of Act LXIII of 2011. In force: as of 1. 01. 2012. Amended: by
subparagraph a) paragraph (2) Section 287 of Act CCXXIII of 2012. In force: as of 1. 07. 2013.

perpetrator covering the amount of pecuniary injury caused by the criminal conduct, based upon
which all charges may be reduced or dropped.
(2a)378 Any sum paid in recompense in connection with tax fraud in effect until 31 December
2011, and any employment related tax fraud shall be paid to the credit of the special account of
the state tax and customs authority by the perpetrator covering the amount of damage caused by
the criminal conduct, based upon which all charges may be dropped.
(3)379 Any sum intended to mitigate the pecuniary injury caused by any budget fraud (Criminal
Code, Section 396, or Act IV/1978 in force until 30 June 2013, Section 310) relating to taxes and
central subsidies conferred under the competence of the state tax and customs authority shall be
paid to the credit of the special account of the state tax and customs authority in the course of the
criminal proceeding from the time of ordering the investigation until the final conclusion of the
criminal proceeding, based upon which charges may be reduced.
(4)380 Unless otherwise provided by law, duties shall be paid to the account of the state tax
authority.

Section 41381
(1) Where income tax is assessed by the employer, the difference between the actual tax and
the amount of tax advance withheld shall be deducted or refunded by the employer at the next
official payment date, or by 20 June at the latest.
(2) The sum of outstanding tax deducted monthly from wages shall not exceed 15 per cent of
the monthly wages, less healthcare and pension contributions and tax advances. If the total sum
of the outstanding tax cannot be deducted in this manner before the deadline specified in
Subsection (1), deductions shall be continued for two more months at the aforementioned 15 per
cent rate.
(3) If there is any outstanding tax remaining after the deductions under Subsection (2) or if the
private individual in question changes employment in the meantime, the employer shall notify the
competent state tax authority within fifteen days of failing to effect such deduction, regarding the
amount of outstanding debts, for the tax authority to take the appropriate measures. In this case,
default interest may be charged for the period after the deadline specified in the payment warrant.
(4) Private individuals may request permission for payment by installments or deferral from the
tax authority solely upon the failure to effect tax deduction as described in Subsection (3).

Payment of Tax Advance
Section 42
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(1) Taxpayers shall fulfill their tax advance payment liability by self-assessment. Tax advance
payment liabilities may also be prescribed by way of payment warrant. In this case, the tax
authority shall issue a payment warrant within thirty days of the annual return or the filing of
estimated taxes specifying the amount and due date of tax advance to be paid.
(2) A taxpayer may request the tax authority to revise the amount of tax advance if the advance
is paid on the basis of the previous period (year, quarter, half-year) and the amount of tax,
according to the taxpayer’s calculations, will be less than the amount of tax advances payable on
the basis of the previous period.
(3) If the tax authority prescribed tax advances to be paid in equal installments, a taxpayer may,
in justified cases, request permission to effect payment in sums other than that specified.
(4) The revision of tax advance payments described in Subsection (1) shall be requested prior
to the due date of such payments.
(5)382
(6) Where tax advance is not required by law it can be paid regardless.

Records of Payments
Section 43
(1)383 The tax authority shall maintain an account for each taxpayer containing the taxpayer’s
tax liability and claims for central subsidies, as well as any payments and disbursements effected
in respect thereof. A taxpayer’s liabilities shall be recorded on the basis of his tax return,
including the self-audit form, and on resolutions issued by the tax or another authority, while
payments and disbursements shall be recorded on the basis of the statements issued by financial
institutions or the post office. The tax authority shall register tax liabilities, payments and
disbursements separately for each type of tax and central subsidy. The state tax authority shall
record payments received on behalf of the Health Insurance Fund and the Pension Insurance
Fund in separate accounts. In connection with transformation, merger, division, any central
subsidy and overpayment and any tax debt shown under the predecessor’s account shall be
transferred to the successor’s account.
(1a)384 If the state tax authority shows any tax liability on a taxpayer’s account based on the
resolution of another authority - provided that an act or government decree so provides - the
authority having established the liability shall transfer the necessary data and information to the
state tax authority by way of electronic means, and shall retain the underlying resolution until the
term of limitation of the right of enforcement lapses. Responsibility for ascertaining the accuracy
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of the data and information supplied electronically lies with the authority having adopted the
resolution.
(2)385 Any sum awarded by final court verdict in connection with a criminal offense relating to
taxes and central subsidies conferred under the competence of the state tax and customs authority
paid by the perpetrator shall be transferred by the tax authority to the payment account of the
taxpayer who has incurred any payment obligation in connection with the criminal conduct.
(2a)386 If the transfer provided for in Subsection (2) cannot be executed due to the taxpayer’s
termination, the sum awarded by final court ruling in connection with a criminal offense shall be
prescribed as a liability of the perpetrator and - in consequence - the sum paid to the special
account shall be transferred to the perpetrator’s tax account, except for the case provided for in
the second sentence of Subsection (2b).
(2b)387 Where criminal liability of the person making a payment to the criminal deposit account
is not established in criminal proceedings, or if the sum awarded is lower than the amount that
was previously paid to the criminal deposit account, the amount paid in the prior case, or the
amount of overpayment in the latter case may be refunded if the private individual has no public
dues outstanding. The same procedure applies in cases where the taxpayer provided for in
Subsection (2) no longer owes any tax - either in consequence of voluntary compliance or
effective enforcement -, however, the perpetrator has any outstanding public dues overdue.
(2c)388 As regards the outstanding public dues referred to in Subsection (2b) they may be
enforced by way of seizure in accordance with the Act of Judicial Enforcement.
(3)389 In the event of a taxpayer paying only a fraction of his tax liability to the tax authority,
payments for the various types of taxes shall be recognized in the order of due dates. In respect of
tax debts collected by the tax authority, the amount in question shall be recorded in the order of
due dates of the taxes and, in respect of taxes with identical due dates, as a proportion of the debt.
In the case of enforcement by the state tax authority, the amount recovered shall be applied upon the settlement of enforcement costs - first to cover the personal income tax advance of
private individuals, the income tax deducted, or the contributions the payer has deducted from
private individuals in the order of due dates of the taxes and, in respect of taxes with identical due
dates, as a proportion of the debts. The sum remaining shall be used to cover other delinquent
taxes in the order of due dates of the taxes, in respect of taxes with identical due dates, as a
proportion of the debts, and the sum remaining thereafter shall be allocated to cover any
outstanding public dues, if there are more than one, in the order of their due dates, and, in respect
of identical due dates, as a proportion of the debts.

385

Enacted by Section 198 of Act CI of 2004, effective as of 1 January 2005. Amended: by paragraph (1)
Section 125 of Act LXXXV of 2009. In force: as of 1. 11. 2009. Amended: by point 7 Section 40 of Act LXIX
of 2012. In force: as of 20. 06. 2012.
386

Established by Section 206 of Act LXXIV of 2014, effective as of 1 January 2015.

387

Enacted by Section 206 of Act LXXIV of 2014, effective as of 1 January 2015.

388

Enacted by Section 206 of Act LXXIV of 2014, effective as of 1 January 2015.

389

Established: by Section 259 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.

(4)390 In his tax return, a taxpayer may instruct the tax authority to apply the requested central
subsidy to the payment of a tax liability specified by the taxpayer. Upon the application of a
legitimately requested central subsidy, such tax shall be construed paid and the central subsidy
disbursed. The date on which the petition (declaration) is submitted or, at the earliest, the date on
which the subsidy is due shall be construed as the date on which the tax is paid or the date on
which the central subsidy is disbursed.
(5)391 If in connection with a type of tax the amount available on the taxpayer’s tax account or
on the account of the person liable for the tax payable [Subsection (2) of Section 35] exceeds his
tax liability for that particular type of tax (hereinafter referred to as “overpayment”), the tax
authority shall, upon request, credit the amount of overpayment to a tax account designated by
the taxpayer or the person liable for the tax payable. The tax authority shall credit the amount of
overpayment made by a taxpayer participating in a group taxation arrangement, at the request of
the taxpayer’s representative, to a tax account designated by the taxpayer or by the representative
of any other member participating in the group taxation arrangement. Following the term of
limitation of the right for reclaiming overpayments the tax authority shall - of its own motion or
upon request - credit the amount of overpayment to another tax liability on record of the taxpayer
or the person liable for the tax payable, or shall cancel it ex officio if the taxpayer or the person
liable for the tax payable has no outstanding tax liability. A tax paid to the wrong tax account
maintained by the same tax authority shall be construed as paid. The amount of overpayment that
exists on the day preceding the day of the opening of bankruptcy, liquidation, dissolution, or
involuntary de-registration proceedings, or if the taxpayer was granted temporary moratorium
before the opening of bankruptcy proceedings, the amount of overpayment shown on the day
preceding the initial day of the temporary moratorium, and the overpayment shown on the
account of a taxpayer who has been terminated without succession shall be applied by the tax
authority ex officio to offset any outstanding tax debt of the taxpayer on record.
(5a)392 In the case of taxpayers with any tax liability or outstanding public dues shown in the
tax authority’s records, the tax authority shall credit payments made by way of transfer to the
settlement account of the sub-system for electronic payments and settlements without any
instruction as to allocation in the first place to the private individual’s personal income tax
advance, the income tax withheld, or the contributions the payer has deducted from the private
individual in the order of due dates and, in respect of taxes with identical due dates, in the
proportion of the debts. The sum that remains thereafter shall be distributed proportionately
among the rest of the debts in the order of due dates of the debts and, in respect of debts with
identical due dates, in the proportion of the debts. The tax authority shall inform the taxpayer
affected of the above-specified transactions at the time when they are executed. Any sum that
remains thereafter shall be distributed proportionately among the beneficiaries of outstanding
public dues up to the amount of owed, in the proportion of the debts. As regards any sum that
remains thereafter the provisions on overpayment shall apply mutatis mutandis. Where the
aforementioned sum is transferred to satisfy outstanding public dues enforced as taxes, the tax
authority shall notify the taxpayer thereof by way of a ruling.
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(5b)393 Any overpayment of record of a taxpayer participating in a group taxation arrangement
may be credited to the tax account of a member if so agreed by the members of the group taxation
arrangement in writing previously; such agreement shall be presented to the tax authority by the
representative of the taxpayer participating in a group taxation arrangement.
(6)394 If the taxpayer has no delinquent taxes owed and he has satisfied the obligation relating
to the submission of a tax return, he may apply to have the excess sum repaid. In the event of the
taxpayer’s failure to do so, the tax authority shall apply the amount of overpayment to future
taxes. The tax authority may repay any excess payments only if the payer has no outstanding
public dues on such authority’s records that are to be enforced as taxes.
(7)395 The taxpayer may apply for having any amount of overpayment erroneously made to the
tax authority’s account repaid pursuant to the regulations on overpayments, if the tax authority’s
records indicate no overdue debts for such taxpayer
(8)396 Where a tax account shows a debt or overpayment of 1,000 forints or more, the tax
authority shall send a statement to the taxpayers concerning the balance and any default interest
charged on their tax accounts by 31 October. The state tax authority shall not send a statement
concerning the balance and any default interest charged on their tax accounts to the taxpayers
required to file their tax returns and supply data in electronic format, or who filed their tax returns
in electronic format voluntarily.
(9)397
(10)398 Where a taxpayer has any amount overpaid according to the state tax authority’s or the
customs authority’s records, and requests to have such overpaid amount transferred to the
customs or the state tax authority, respectively, for the settlement of any debt, the date of
payment of such debt shall be the date when the payment is credited to the competent tax
authority’s account.
(11)-(12)399

Sections 43/A-43/B400
Accounting Documents, Books and Records
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Section 44
(1)401 The accounting documents, books and records prescribed by the relevant legislation,
including electronic data and information recorded on any type of computer carrier medium, shall
be made out and maintained with facilities to contain all information regarding the tax base, the
amount of tax, tax exemptions, tax allowances, the basis and amount of central subsidies as well
as the payment of taxes and the claims of central subsidies in such a manner that they can be used
for audit and control.
(2) Unless otherwise prescribed by the relevant legislation, the books and records shall be kept
in such a manner that:
a) the entries contained therein are substantiated by the documents prescribed by this Act, the
legislation on accounting documentation systems and other relevant legislation;
b) all of the data are included - without any interruption and broken down according to each
type of tax and central subsidy - along with the relevant documentation therefor;
c) the basis for the tax and subsidy declared for the period is clearly indicted;
d) they make it possible to control and audit the payment of taxes, the use of central subsidies
and the examination of underlying documents.
(3)402 Nonresident business associations engaged in economic activities in a place of business
other than a branch - which are not treated as a branch under the Corporate Tax Act - and foreignregistered taxpayers whom are treated under the Corporate Tax Act as residents for tax purposes
shall satisfy the obligations described in Subsections (1) and (2) in compliance with the
Accounting Act, according to the provisions pertaining to companies using double-entry
bookkeeping. Taxpayers considered residents under the Corporate Tax Act on account of the
place where their head office is located shall - at their discretion - enter the tangible assets and
intangible assets acquired before the time of obtaining resident status into their records at book
value in effect on the day of obtaining resident status, provided that no depreciation write-off was
claimed under the Corporate Tax Act with respect to those assets before the time of obtaining
resident status.

Accounting Documents and Receipts
Section 45
The persons liable for payment of value added tax shall make out the accounting documents
(invoice, cash invoice, receipt) prescribed by law, including the receipts issued by cash registers
approved by an agency authorized thereunto by the relevant legislation, in respect of the sales
they make. Such certificates shall be filed and registered as documents subject to obligation of
strict accounting.

Section 46
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(1)403 Payers and employers shall issue and deliver on payment a certificate indicating the full
amount and the legal title of payment made to a private individual, the amount serving as the
basis of the tax advance, tax, contribution, and social security contribution payable by the
employer or payer, or the amount of social security contribution actually payable by the employer
or payer, the amount of tax advance deducted, and the tax or contribution itself. The employer
shall indicate on the certificate the amount of family tax allowance included in the tax advance.
This provision shall also apply to the payment offices of the social security agencies making
payments of taxable social security benefits. By 31 January of the year following the year in
question, employers, payers and payment offices of the social security agencies making payments
of taxable social security benefits shall issue to private individuals a summary certificate
(hereinafter referred to as “summary certificate”) containing the aforementioned items (with the
exception of payments made to entrepreneurs in this capacity), the items decreasing revenue at
the time of payment, and the items deducted from the tax and tax advance. A private individual
may claim the family allowance that is due to but cannot be claimed by his spouse (domestic
partner) living in the same household:404
a) in his tax return;
b) in his tax assessed by the employer;
c) by self-audit in the cases defined in Paragraphs a)-b).
(2)405
(3)406 Social security agencies shall issue a certificate on the full amount of taxable social
security benefits that have been paid, the amount of payment, and the tax advances deducted for
the private individual, if the period of payment of such benefits is less than a calendar year, at the
end of the period (at the time of last payment), or if the period of payment covers the entire
calendar year, by 31 January following the calendar year in question.
(4)407 A certificate granting eligibility for a taxpayer to decrease his revenues, tax base or tax
shall be issued on the date when the entitlement to such benefit commences, or on or before 15
February following the tax year.
(5)408 If the employment of a private individual is terminated in the course of a year, the
employer shall, at the time the employment is terminated, issue the private individual a certificate
(verification, data sheet) regarding income paid during the tax year and deducted tax advances.
The certificate shall contain the data disclosed by any previous employer in the same tax year.
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(6) Certificates shall also be issued as set forth in Subsection (5) in the case of the death or
retirement of a private individual. In case of the death of a private individual, the certificate shall
be issued to a relative of his living in the same household or, in the absence of such, to his heir.
(7) Payers and employers must keep records of the amounts paid to private individuals as well
as the deducted or assessed taxes in accordance with the provisions on accountancy.
(8) A person required to collect specific local taxes shall keep records of the taxes collected
with facilities to determine the tax base and the tax itself; such person shall issue receipts to
taxpayers.
(9)409 Payers shall provide persons receiving dividends with accounting documents
(certificates) that contain the name (corporate name), tax identification number, registered office
(place of business) or home address of the payer and the recipient, the legal title of payment, the
year when the dividend was paid, the date of issue of the accounting document (certificate), the
tax base and the amount of tax assessed. No verification of eligibility for tax refund may be
issued in respect of the payment of any interim dividends or if the dividend and/or corporate tax
was not deducted by the payer.

Retention of Accounting Documents
Section 47
(1) The documents described in Subsection (1) of Section 44 shall be safeguarded by taxpayers
required to maintain them at a place registered with the tax authority.
(2) Documents may be moved to another place for the purpose of bookkeeping and processing
for the duration required, but they shall be presented to the tax authority within three working
days on demand.
(3) Irrespective of the filing system employed, taxpayers shall retain all documents until the
term of limitation of the right of tax assessment or, in respect of deferred taxes, for five years
from the last day of the calendar year in which the deferred tax is due.
(4)410 Employers (payers) shall retain the accounting documents that serve as the basis for
assessing their tax and tax advances for the period mentioned in Subsection (3).
(5) Upon the termination of tax liability, documents shall be retained for the period mentioned
in Subsection (3):
a) by the successor of a legal person or by the person obliged to do so by the relevant
legislation or by resolution;
b) by the cooperative or state farm approving the operation of a specialized group;
c) by the legal person assuming responsibility for a work association operating under the
liability of a legal person;
d)411 by the person provided for in the relevant legislation in respect of a general partnership or
limited partnership.
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(6) A private individual shall retain his documents himself. If tax liability terminates due to the
death of the private individual, the documents shall be sent to the state or the municipal tax
authority by a relative of his living in the same household or, in the absence of such, by his heir.
(7)412 Where deemed necessary with a view to the opening of a mutual agreement procedure
prescribed in the international treaty on double taxation, taxpayers and employers (payers) shall
be required to retain the documents and receipts required for tax assessment when so notified by
the state tax authority, for the period and to the extent specified in the notice. The obligation to
retain documents may be extended on several occasions, as deemed necessary, however, it may
not exceed the time of closure of the mutual consultation procedure. These provisions shall also
apply to the mutual consultation and arbitration procedures conducted according to the
Convention on Arbitration Procedures as specified under Point 4 of Subsection (1) of Section 4
and Section 42 of Act XXXVII of 2013 on International Administrative Cooperation in Matters
of Taxation and Other Compulsory Payments.
(8)413 The obligation described in Subsections (1)-(6) of this Section pertains to the originals of
the documents, or - unless it is precluded by the relevant legislation - in the absence of the
original, to authentic copies produced electronically in accordance with specific other legislation.
In administrative tax proceedings, if there is no statutory obligation to retain the originals of
specific documents and the taxpayer does not have them, they may not be requested.

Section 47/A414
If the taxpayer stores accounting documents, ledgers, records and registers electronically with
online access, the tax authority shall be given electronic access and downloading features for the
purpose of inspection.

Filing a Formal Statement
Section 48415
(1) If so instructed by the tax authority, taxpayers and private individuals not treated as
taxpayers shall disclose in a statement any data, fact or circumstance known to or shown in the
records of such taxpayers to the tax authority for the purpose of conducting the proceedings
prescribed by law for the assessment and control of the tax liability, the tax base, tax allowances,
the tax amount or central subsidies of another taxpayer who was or is a party to a contractual
relationship with such taxpayers and private individuals.
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(2) Filing a statement may be refused if the taxpayer or the private individual cannot be heard
as a witness or has the right to refuse to testify in the proceeding in question.
(3) Taxpayers and private individuals shall be informed of their rights and obligations, and
shall be advised of the consequences of refusing to make a statement. The taxpayer affected need
not be informed concerning the said statement.
(4) The tax authority shall draft a report on the verbal statement of a taxpayer or private
individual. Such report shall contain the name of the tax authority, the place and date of the
report, the information for identification and the address of the person filing the statement, the
notification on the rights and obligations and the advice on the legal consequences, the statement,
as well as the signature of the person filing the statement, and the signature of the officer drafting
the report.

Self-Audit416
Section 49
(1)417 With the exception of duties, other than financial transaction duties, and with the
exception of the tax return filed by a taxpayer authorized for the subsequent payment of duties on
court proceedings on account, a taxpayer may revise the tax or the tax base and the central
subsidies that have been assessed, or neglected to be assessed, by way of self-assessment. If, prior
to the opening of a tax audit, the taxpayer reveals that he has deviated from the relevant
legislation in establishing his tax base, taxes or central subsidies, or his tax return contains errors
in respect of taxes, the central subsidy base or amount due to miscalculation or other clerical
error, the taxpayer shall have the right to make corrections in his tax return by self-audit. It shall
not be recognized as self-audit if the taxpayer submits his return late and fails to justify such
delay or his application for continuation is rejected by the tax authority. No self-audit is allowed
if the taxpayer has lawfully exercised his option provided for by law and would change such fact
by the self-audit. Taxpayers shall be entitled to subsequently claim tax allowance by way of selfaudit.
(2)418 As of the opening of an audit, the tax or central subsidy that is the subject matter of such
audit may not be corrected by self-audit in respect of the audited period. The tax and central
subsidy subsequently assessed by the tax authority may not be corrected by the taxpayer. Any
correction related to the tax or central subsidy that is the subject matter of an audit shall be
recognized as self-audit carried out before the opening of the control procedure if the taxpayer
has submitted (dispatched by post) the self-audit return on to the tax authority on or before the
day of delivery, or presentment in the absence thereof, of the letter of authorization.
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(3)419 The tax base, the tax amount and central subsidy may be corrected by self-audit in
accordance with the provisions in force at the original date of such liability, for the taxation
period prescribed for the tax to be corrected, within the term of limitation of the right of tax
assessment. Self-audit shall cover the assessment of the tax base, the tax amount revealed and the
central subsidy, and, if so prescribed by law, of the self-audit surcharge, the declaration of the
corrected tax base, the corrected tax, central subsidy and surcharge, and simultaneous payment
thereof, and the application for tax refund or central subsidy.
(4) The tax and central subsidy established by self-audit, with the exception of the income tax
of private individuals, shall be recorded when established. Such record shall indicate the date of
filing the original tax return, the date of correction, and the bases and the amounts of the
corrected tax and central subsidy. An explanation of the correction shall be attached to the record,
as shall the formula used for the calculation of the self-audit surcharge. Such record and the
documents for the correction shall be retained for the term of limitation applicable.
(5) Payers and employers shall correct tax advances and taxes withheld according to
Subsections (1)-(4). A person required to collect specific local taxes shall correct the tax return he
filed on the taxes collected.
(6)420 By way of derogation from the provisions of Subsection (5), the income tax assessed by
an employer shall be corrected by self-audit by the private individual if he filed a formal
statement to authorize his employer to assess his taxes without proper entitlement, or if the
employer did not apply the tax allowance of such private individual for not having received the
verification or not having received it in time.

Self-Audit Declaration and Payment
Section 50
(1)421 Private individuals shall fulfill the obligation of self-audit by submitting a specific form
containing the corrected tax base, the tax amount and central subsidy (self-audit form).
(2)422 The taxes and central subsidies governed by provisions that have been abolished and are
no longer in force at the time of the self-audit shall be declared and paid or applied to a refund
under the title of other payments or other subsidies.
(3) Self-audit may only be exercised in connection with taxes and central subsidies where the
amount of correction is over 1,000 forints or, in respect of local taxes, 100 forints in respect of
the income tax and healthcare contribution of private individuals.
(4)-(5)423
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Section 51
(1) The amount of the corrected tax or central subsidy and the self-audit surcharge established
shall be due and payable simultaneously upon the declaration of the corrected sum and surcharge.
(1a)424 By way of derogation from Subsection (1), if the taxpayer revises his tax return by way
of self-audit before the deadline prescribed for filing the tax return, the amount of the corrected
tax, and the central subsidy shall be due and payable according to the general provisions.
(2) No self-audit surcharge shall be charged or paid if the correction is to the taxpayer’s benefit.
(3)425

Chapter IV
RECORDS, DISCLOSURE OF DATA, CONFIDENTIALITY OF TAX
INFORMATION
Records and Disclosure of Data
Section 52
(1) The tax authority shall register and retain all data in its possession and keep records of and
be entitled to investigate personal data in connection with the identification of private individuals
and the commencement and control of the tax liability of such private individuals.
(1a)426 The tax authority shall entrust the data processing duties relating to its own records and
registers exclusively to government agencies or legal persons owned by the State exclusively or
other organizations owned by the State exclusively, except where an exemption is granted
according to the Act on the Enhanced Protection of Public Records and Registers Recognized as
National Assets by the minister in charge for the implementation of infrastructure requirements
for administrative information technology systems on a recommendation by the minister
appointed for the supervision of the NAV.
(2)427 The tax authority may use data from the records of another authority or body exercising
public functions, or from taxpayer registers, for the identification of the taxpayer or the person
required to collect specific local taxes in order to determine tax liability, investigate eligibility for
central subsidies, for the selection of taxpayers for auditing and for the purposes of the audit
itself, for conducting enforcement proceedings, and to ascertain the relevant facts in respect of a
tax administration proceeding opened at the taxpayer’s request. If so permitted by law, the
disclosure of data between tax authorities or between the state tax authority and administrators of
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financial funds of the social security system, and the receipt of data from official records may
also be performed by way of electronic means.
(3)428 For the purposes of Subsection (2) above, the personal data and address records, the
register of companies, the real estate register, traffic records, the register of building and
construction and other records deemed authentic by law may be used free of charge. The tax
authority may request data from the personal data and address records on the basis of natural
identification data, home address, or using its client code.
(4)429 The following shall file declarations or supply data to the tax authority according to the
conditions set out in Section 31 and Schedule No. 3:
a) payers;
b) employers;
c) insurance companies;
d)430 the real estate supervisory authority;
e)431 credit institutions;
f)432 persons authorized under specific other legislation to engage in investment service
activities (investment service providers);
g)433 notaries;
h)434 bodies providing pension benefits, rehabilitation benefits, benefits provided before the
legal age limit, service emoluments, ballet dancers’ annuities and provisional miners’ allowances;
i) licensing authorities;
j)435 the body operating the registry of motor vehicles, the central body operating the register of
personal data and address records of citizens and the bureau operating the register of compulsory
motor vehicle liability insurance policies;
k)436 taxpayers engaged in the selling of new motor vehicles in accordance with the Value
Added Tax Act;
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l)437 the government employment agency;
m) distributors and subdistributors of documents (forms) approved for tax administration
identification purposes;
n) the agency issuing the certificate of eligibility for tax allowances (tax exemption);
o) the issuer of a certificate of eligibility for central subsidies;
p)438 the private entrepreneurs referred to in Paragraph b) of Section 4 of the SPA, if not
engaged in auxiliary activities;
r)439 ecclesiastical legal entities;
s)440 taxpayers providing employment to vocational school students under apprenticeship
agreement;
t)441 the persons referred to in Subsection (4) of Section 56/A of the SPA;
u)442 district offices.
v)443 social cooperatives.
w)444 the Klebelsberg Intézményfenntartó Központ (Klebelsberg Institution Maintenance
Center) and municipal governments.
(5) Data provided by a person subject to disclosure of data shall include the tax identification
number of the private individual concerned.
(6)445 If a court, state administration or municipal government agency or a public body is
required by law to notify, inform or disclose data to the tax authority in connection with the tax
liability of a taxpayer - any provision to the contrary notwithstanding - it shall be complied with
within fifteen days of the issue of authorization, the operative date of the resolution (ruling) or the
occurrence of an event related to tax liability.
(7)446 The state tax authority shall:
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a)447 upon request, disclose information:
aa)448 to the pension insurance administration empowered to manage the National Pension
Insurance Fund, to the pension insurance administration agency, rehabilitation authority and the
health insurance administration agency, to the government employment agency, to the
employment authority and the refugee and immigration authority regarding data, facts, and
circumstances in connection with taxes if it is necessary for establishing a benefit or support, or
for investigating eligibility for such benefits and support, in carrying out its responsibilities
related to immigration, and
ab) to the government employment agency to the extent necessary for statistical purposes;
b)449 disclose ex officio, by way of electronic means, of the data contained in tax returns
submitted according to Subsection (2) of Section 31 by the entities listed under Subsection (4) as
being required to file declarations and by small-scale agricultural producers:
ba) the data required in connection with pension entitlement, for the purpose of establishing
pension, and for verifying entitlement to benefits provided by the pension paying agency, to the
pension insurance administration empowered to manage the National Pension Insurance Fund,
bb) the data required for the purpose of a follow-up audit of healthcare provisions and the
benefits provided by the rehabilitation authority, to the health insurance administration agency
and the rehabilitation authority,
bc) the data required for the assessment and control of job-seeking assistance and job assistance
subsidies, to the government employment agency, and the data required for facilitating
employment inspections and for the purpose of checking the legitimacy of employment
relationships, to the employment authority;
c)450
d)451 disclose ex officio, by way of electronic means, the data required for the assessment and
control of social security benefits and job assistance subsidies the information concerning the
contribution base and the amount of pension contributions paid by waiters and waitresses on
gratuities declared in their personal income tax return to the pension insurance administration
empowered to manage the National Pension Insurance Fund;
e)452 disclose ex officio, to the pension paying agency by the last day of the month following
the deadline for filing by way of electronic means, information relating to the total income of a
447
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private individual in retirement status specified in Point 5 of Subsection (2) of Section 31, or
receiving benefits provided before the legal age limit, service emoluments, ballet dancers’
annuities, provisional miners’ allowances, which comprises part of the pension contribution base
to the pension paying agency relating to the time when the private individual’s total income
received during the year and comprising part of the pension contribution base exceeds the annual
amount limit specified in Section 83/B of Act LXXXI of 1997 on Social Security Pension
Benefits (hereinafter referred to as “SSPA”);
f)453 disclose ex officio, by way of electronic means the base and amount of pension
contributions the private entrepreneur engaged in auxiliary activities and covered by the Personal
Income Tax Act declared in his personal income tax return, and the base and amount of pension
contributions the private entrepreneur engaged in auxiliary activities and covered by the Act on
Simplified Entrepreneurial Taxation declared in his EVA tax return to the body empowered to
manage the National Pension Insurance Fund by 31 August of the following tax year;
g)454 disclose information ex officio to the health insurance administration agency, the pension
insurance administration agency concerning the time of the termination of an employer, the
cessation of entrepreneurial activity, or the surrender or withdrawal of any small-scale producer
license, and on the period of suspension of operations and services of private entrepreneurs,
lawyers, patent agents and notaries public, if the employer or payer (including private
entrepreneurs, insured small-scale agricultural producers and the persons referred to in
Subsection (4) of Section 56/A of the SPA as regards their own insurance relationships),
disclosed (notified) any information in connection with the commencement of insurance
relationship, however, the person functioning as an employer did not report the time of
termination of the insurance relationship, of which the tax authority has been officially notified.
h)455
i)456 forthwith disclose ex officio, by way of electronic means, the information received from
employers in accordance with Subsection (3) of Section 3 of Act XC of 2010 on the
Implementation and Amendment of Business and Financial Regulations:
ia) to the employment authority for the purpose of selection for inspection, and
ib) to the pension insurance administration agency for the purpose of verifying the legal
grounds for entitlement to enter into an agreement with a view to obtaining pension benefits.
j)457 upon request, disclose information electronically relating to the name (corporate name)
and home address (registered office) of beneficiaries of central subsidies - including the amount
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and type of any outstanding public dues owed on the last day of the month preceding the time of
disclosure:
ja) to the treasury and to the body in charge of agricultural and regional development aid for
the purpose of deducting the amount of public dues owed from the next payment of central
subsidies,
jb) to the body, organization functioning as the regulatory or intermediate body relating to the
appropriation of financial assistance provided from European union resources and to the minister
in charge of the appropriation of financial assistance provided from European union resources for
the purpose of withholding central subsidies until the outstanding public dues owed are satisfied;
k)458
l)459 provide information upon request to the agency in charge of the judicial oversight of
municipal governments for discharging its duties prescribed in Subsection (7) of Section 33/A of
the Act on Local Governments.
m)460 disclose ex officio, each quarter by the last day of the month following the quarter in
question, by way of electronic means, from the data supplied by social cooperatives in the
declaration provided for in Subsection (2) of Section 32, the amounts of health services
contributions for the quarter to the National Employment Fund paying the difference to the
Health Insurance Fund, for the purpose of determining the amount of contribution difference to
be compensated for the Health Insurance Fund.
(8)461 If there is a tax administration proceeding conducted or initiated by the state tax authority
in connection with the taxation matters of a deceased taxpayer, and for this proceeding it is
necessary to know who the heirs are, the tax authority shall contact the notary of the competent
municipal government, who shall then disclose information concerning the estate inventory, the
name and address of the notary public handling the probate proceeding, as well as the available
particulars of relatives (name, address). The state tax authority shall forthwith erase the
particulars of relatives received from the notary from its records, if no tax or central subsidy is
established for or against the deceased person in conclusion of the proceedings. At the request of
the state tax authority the notary public handling the probate proceeding shall inform the
requesting tax authority concerning the heirs, indicating the natural identification data and home
address necessary for their identification, and the property they inherited, including its value, or
shall convey information concerning the termination of the probate proceeding.
(9)462 The regional bar association and the Hungarian Association of Patent Agents shall inform
the competent state tax authority concerning the suspension of legal practice or patent agency
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activities by any lawyer or patent agent, indicating the first and last day of suspension and the
natural identification data and home address of the lawyer and patent agent in question by the
fifteenth day of the month following the month when the entry was made.
(10)463 The local association of notaries public where the registered office of the notary public
is located shall inform the competent state tax authority concerning the suspension of notarial
services by the notary public in question, indicating the first and last day of suspension and the
natural identification data and home address of the notary public by the fifteenth day of the
month following the month when the entry was made.
(11)464 The director of the state tax and customs authority may, in an effort to establish the
current standing of the national economy, for the analysis and evaluation of trends and
circumstances having an effect on the national economy, may demand that the 10,000 largest
taxpayers in terms of tax capacity provide information without delay concerning their business
operations to the extent otherwise available in the records they are required to maintain by law
and which are related to their tax liabilities.
(12)465 The payer of interest income as referred to in Schedule No. 7 to this Act, or any other
person who is subject to compulsory data disclosure in this respect shall supply information to the
state tax authority in compliance with the form and content requirements set out in Schedule No.
7.
(12a)466 Bodies providing pension benefits shall - in order to implement the automatic
exchange of information affecting the income category specified in Paragraph d) of Subsection
(2) of Section 19/A of Act XXXVII of 2013 on International Administrative Cooperation in
Matters of Taxation and Other Compulsory Payments - relying on the information available,
disclose to the state tax authority the amount of pension benefits paid during the tax year to
persons resident in any Member State of the European Union by 31 January of the year following
the tax year, by way of electronic means, indicating the particulars it has available for the
identification of the taxpayers.
(13)467 At the request of the customs authority made in connection with the examination of
claims for excise tax refund, the following entities shall supply information from their records:
a)468 the body in charge of agricultural and regional development aid concerning the zoning and
size of land that is in the use of the taxpayer;
b)469 the forest authority concerning the forestry operations conducted on the land that is in the
use of the taxpayer, on the size of tree stock and the changes therein.
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(13a)470 The food supply chain supervisory authority shall supply information from its records
when so requested by the state tax and customs authority, where this is required for the purposes
of inspections.
(13b)471 The immigration and the refugee authority and the authority in charge of naturalization
and nationality matters shall provide information from its records when so requested by the state
tax and customs authority having regard to the selection of taxpayers for auditing and for the
purposes of the audit itself, and for conducting enforcement proceedings, specifically the
particulars of documents provided in authorization proceedings conducted before the immigration
authority in support of the conditions required for such authorization, such as the taxpayers’
contact information, data for their identification and as pertaining to their income and financial
situation.
(14)472 The body in charge of agricultural and regional development aid shall disclose data to
the state tax authority by 31 January of the following tax year concerning the title and amount of
the support it has paid, indicating the name and tax identification code of the private individual.
(15)473 The state tax authority shall keep on file the tax identification code of a private
individual empowered to act in the taxpayer’s name as a permanent representative or proxy.
(16)474 The state tax authority shall disclose information to the government employment agency
ex officio - by way of electronic means, by the last day of the month following the deadline
prescribed for filing the tax return under Subsection (2) of Section 31 - on the base and amount of
tax allowance, and the natural identification data, tax identification code and home address of the
person employed by way of claiming the allowance on the basis of the Karrier Híd (Carrier
Bridge) Certificate.
(17)475 The tax authority shall digitally record all conversations made through the call center
and customer information service - except for the cases for verifying the validity of a Community
tax number - and shall retain such records for the length of the term of limitation of the right to
tax assessment or - if this is longer - the right to the recovery of taxes by way of enforcement, or
until the conclusion of any court proceedings in progress. The taxpayer or his representative,
shall be allowed - upon request - access to his phone conversations recorded according to this
Subsection.
(18)476 The state tax authority shall - upon request - disclose information to the body delegated
to oversee European Union development programs concerning:
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a) the micro, small or medium-sized enterprise codes shown in the taxpayers’ corporate tax
return,
b) the statistical number of staff shown in the taxpayers’ simplified entrepreneurial tax return,
in order to fulfill the annual reporting obligation to the European Commission.
(19)477 The state tax and customs authority shall lodge requests for data required for control
procedures and enforcement procedures, and for its law enforcement activities and investigations,
and also for its functions as the national financial intelligence unit, acting as such, through the
electronic system set up for this purpose to financial institutions, payment institutions and
investment firms, upon which the requested financial institutions, payment institutions and
investment firms shall comply by way of electronic means, sending the requested information in
the format prescribed by the state tax and customs authority.
(19a)478 The time limit for compliance with the requests made under Subsection (19) shall be
eight days if the request relates to an enforcement procedure, of fifteen days in the case of control
procedures.
(20)479 The financial institutions, payment institutions and investment firms required to
maintain communications electronically as under Subsection (19) shall disclose to the state tax
and customs authority their particulars required for electronic communication.
(21)480 In the electronic communication specified in Subsection (19) consignments may be
forwarded in the format prescribed by the state tax and customs authority. The state tax and
customs authority shall publish on its website the prescribed message formats and the related
message templates, indicating also the date of their introduction. The sender shall execute
consignments with an advanced electronic signature and time stamp, and they shall be encrypted
as well.
(22)481 Where deemed necessary for ascertaining the relevant facts of the case, the state tax and
customs authority shall contact the taxpayer established in the domestic territory, providing
telecommunications services for the purpose of obtaining data relating to providers of electronic
commercial services under the Act on Electronic Commerce and on Information Society
Services, and on turnover of such services in a manner where the persons to whom such
electronic commercial services are provided remain unidentifiable. The taxpayer established in
the domestic territory, providing telecommunications services shall execute the request within
fifteen days.

Confidentiality
Section 53

477

Established: by paragraph (4) Section 263 of Act CLXXVIII of 2012. In force: as of 1. 07. 2013.

478

Enacted by Subsection (2) of Section 207 of Act LXXIV of 2014, effective as of 1 January 2015.

479

Established: by paragraph (4) Section 263 of Act CLXXVIII of 2012. In force: as of 1. 07. 2013.

480

Established: by paragraph (4) Section 263 of Act CLXXVIII of 2012. In force: as of 1. 07. 2013.

481

Enacted by Subsection (3) of Section 207 of Act LXXIV of 2014, effective as of 1 January 2015.

(1)482 All tax-related facts, data, circumstances, resolutions, rulings, certificates and other
documents shall be deemed confidential information. The regulations on tax secrets and the
provisions of Subsection (9) of Section 16 of the Act on the Implementation of Community
Customs Laws shall apply to procedures for the issue and registration of VPID codes.
(2) Employees and former employees of the tax authority, experts involved in any auditing or
other procedures, and all other persons who, in their official capacity, gain knowledge of any
confidential tax information or other secrets in the course of the disclosure, registration and
processing of data, auditing, tax assessment, withholding taxes and tax advances, tax collection,
judicial enforcement and use of such data for statistical purposes shall handle such as strictly
confidential. The tax authority shall be subject to confidentiality in respect of all of the
documents, data, facts and circumstances obtained in the course of its official proceedings.
(3) The person described in Subsection (2) shall be considered to have violated the obligation
of confidentiality if such person conveys any confidential tax information or any other secret
obtained during a taxation or court proceeding to an unauthorized party or if such person uses or
publishes such information without substantial reason.
(4)483 Of the data specified in Subsection (1) above, public company information, data that may
be requested from the company information and electronic company registration service, and any
data that may not be tied to the person to whom it pertains (taxpayer or taxable person) shall not
be treated as confidential tax information.
(5)484 Of the data specified in Subsection (1) above, the data specified in Subsection (3) of
Section 16 in the case of foundations and associations, public information from court records, and
data that may be requested from the body operating the court register of foundations and
associations, and any data that may not be tied to the person to whom it pertains (taxpayer or
taxable person) shall not be treated as confidential tax information.

Section 54
(1) The use of confidential tax information shall be deemed justified if:
a)485 used for a tax audit, the control of central subsidies, the information of the agencies
described in Subsections (2) and (3) or the initiation and enforcement of tax administration
proceedings and proceedings of the customs authority;
b) prescribed or permitted by law;
c) used with the consent of the party concerned;
d) it reveals information concerning the name, corporate name, registered office or tax number
of a taxpayer engaged in business operations to another taxpayer for reasons of compliance with
his tax liabilities prescribed by law or to a state agency or public body for performing their
respective duties, as is necessary.
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e)486 used for the purpose of enforcement of tax debts for informing the owner of the real estate
property to which the enforcement pertains or on which the mortgage is registered concerning the
amount owed, underlying the rights registered by the tax authority, and the mode of satisfaction.
(2) Facts, data and documents related to taxation may be used by agencies that are part of the
official statistical system for statistical purposes if compliance with confidentiality requirements
is ensured in the course of processing and - unless otherwise prescribed by the Statistics Act they are rendered unfit for subsequent individual identification.
(3)487 The tax authority shall be entitled to inform another tax authority of any tax-related data,
facts, circumstances or documents within its jurisdiction and subject to confidentiality if such
information enables or renders possible the disclosure and collection of any tax liability (customs
duties) or tax arrears, or the conduct of tax administration proceedings. Such right of disclosure
of information shall also be granted to the Pension Insurance Fund, the Health Insurance Fund,
and the managers of extra-budgetary funds in connection with mandatory payments to be made to
such funds. The state tax and customs authority shall inform the body providing aid from the
central budget or from European Union resources of any binding decision containing information
alleging the untruthfulness of the data on the basis of which the aid was provided or the data
supplied relating to the appropriation of the aid, or based on the findings of the inspection there is
reasonable suspicion of infringement or fraud in connection with the disbursement or
appropriation of the aid. The government employment agency shall be vested with the right to
disclose information, upon request, concerning whether a private individual has any income from
gainful employment while receiving unemployment benefits and whether such income exceeds
the limit specified by law. The authority delegated to conduct procedures for the classification of
research and development activities shall also have the right of disclosure of information to the
extent deemed necessary for carrying out the procedures for the classification of research and
development activities.
(4)488 The municipal tax authority may request information from the state tax authority from its
records on taxpayers engaged in business activities compiled from their applications and
notifications. The tax authority shall ex officio inform another tax authority of tax-related data,
facts, circumstances or documents it has obtained in an official capacity and that are subject to
confidentiality if such information enables or renders possible the disclosure and collection of
any tax liability (customs duties) or delinquent tax.
(4a)489 At the request of an heir, the notary assigned to execute the estate of the decedent may with a view to informing the heir - request information from the tax authority, subject to
verification of his right to handle the probate, as to any tax liability or overpayment of record of
the decedent. The tax authority shall supply such information from the records in effect on the
date of issue.
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(5) The state tax authority, for reasons of enabling taxpayers to lawfully fulfill their tax
liabilities and to lawfully claim central subsidies, shall publish the following information on its
official website:490
a)491 the following details of taxpayers liable for payment of value added tax, or taxed under
the Act on Simplified Entrepreneurial Taxation, and also of legal persons and other similar
organizations who have tax numbers but falling outside the scope of these acts:
aa) name (corporate name) and tax number, registered address and place of business,
ab) for persons who are subject to value added tax liability under the group taxation scheme,
the group identification number and the name (corporate name) and tax number, registered
address and place of business of the group representative and other members of the group, and
the operative date of the authorization to enter the group taxation scheme,
ac) for persons opted to use the cash accounting scheme, an indication of this choice, the first
and last day of the period of cash accounting,
ad) an indication of any taxpayer liable for payment of value added tax (including those
persons who are subject to value added tax liability under the group taxation scheme) who has
exercised the right of option for taxation under Subsection (1) of Section 88 of the Act on Value
Added Tax with respect to the sale or lease of a real estate property under tax exemption,
showing also the time when the option has in fact been exercised;
b)492 the names (corporate names) and tax number (group identification number) of taxpayers
whose tax number (group identification number) the state tax authority has suspended, indicating
the operative date of the resolution of suspension and the first day and last day of suspension
where the suspension applies for a fixed term, for the period ending upon the operative date of
the resolution for lifting the suspension or the resolution for the withdrawal of the tax number
(group identification number); furthermore
c)493 the names (corporate names) and tax number (group identification number) - with an
indication of cancellation of the relevant tax number or group identification number - of
taxpayers whose tax number the state tax authority has cancelled pursuant to Section 24/A,
Section 24/B or Subsection (1) of Section 174/A from the operative date of the resolution of
cancellation for a period ending upon the issue of a tax number, or failing this, when the taxpayer
is wound up; and
d) the names (corporate names) and tax number (group identification number) of taxpayers
whose tax number (group identification number) it keeps on file, including those to whom
Paragraph c) applies (with an indication of cancellation of the relevant tax number or group
identification number), against whom the tax authority is conducting enforcement proceedings,
from the time of the opening of the enforcement proceedings until it is concluded, not including
any periods of suspension or discontinuation of the enforcement proceedings;
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e)494 the scope of activities of taxpayers notified and registered in accordance with the
prevailing TEÁOR nomenclature or, in the case of private entrepreneurs, the prevailing ÖVTJ
codes, with the exception of private individuals engaged in any taxable activity in possession of a
tax number.
f)495 the names and tax number of regulated real estate investment companies and regulated real
estate investment pre-companies, the date of being registered as such, and the date of being
removed from the register, the names and tax number of the special purpose companies of these
real estate companies.
g)496
(6)497 The state tax authority shall publish on its official website the number of employees from its records - of taxpayers liable for payment of value added tax and whose tax number it
keeps on file, other than the Hungarian Armed Forces, the Nemzeti Adó- és Vámhivatal
(National Customs and Tax Authority), the law enforcement agencies and national security
services.
(7)498 Upon request, the tax authorities shall disclose confidential tax information:
a) to the court;
b) to the investigating authority if such information is necessary in the interest of opening or
conducting criminal proceedings;
c) upon a request made upon the prior consent of the director of the national security agency, to
the national security services acting within the jurisdiction prescribed by law;
d)499 to the internal affairs division that investigates professional misconduct and criminal acts
as defined by the Act on the Police, and to anti-terrorist organizations, where the information is
deemed necessary for discharging their tasks delegated by law;
e)500 to the Állami Számvevőszék (State Audit Office), to the internal oversight agency
appointed by the Government, to the European Anti-Fraud Office (OLAF), the organization in
charge of monitoring State aids under European Union competition laws, and to the Directorate
General for the Auditing of European Funds, if the information is necessary for its investigation;
494
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f)501 to the minister in charge of taxation if the information is necessary in connection with his
responsibilities delegated by act;
g) to the body vested with powers to control the budgetary chapter if the information is
necessary for internal control under the Act on Public Finances;
h) to the body providing aid from the central budget or from European Union resources, to the
extent necessary for checking the legal grounds for claiming, using and accounting such aid;
i)502 to the agency in charge of the judicial oversight of municipal governments, to the extent
specified in Paragraph c) of Subsection (2a) of Section 33/A of the Act on Local Governments.
j)503 to the food supply chain supervisory agency for the purpose of monitoring the declaration
and payment of the supervision fee, and for the purpose of registration of taxpayers required to
pay supervision fee.
k)504 to the Gazdasági Versenyhivatal (Hungarian Competition Authority) if the information is
necessary in connection with its responsibilities delegated by law.
(8)505 The state tax and customs authority shall disclose confidential tax information to the
investigating arm of the NAV in the interest of the prevention of criminal offences, and the
investigation and detection of specific criminal offences, and for the prosecution of criminal
cases.
(9)506 For the purpose of controlling and monitoring aid, the tax authority shall, by the 15th day
of the month following each quarter, inform the minister in charge of the agricultural sector, the
agricultural administration body and the body in charge of agricultural and regional development
aid concerning the amount of aid disbursed or that was withheld by virtue of its right of
withholding, or the amount of aid specified under Point 41 of Section 3 and claimed according to
Subsection (1) of Section 39 of the Personal Income Tax Act. The tax authority shall supply such
information separately for each taxpayer and shall do so in a manner in which the taxpayers can
be identified.
(10)507 The state tax authority shall disclose information to the treasury concerning the amounts
of aid granted under the de minimis rule, separately for each taxpayer, within ninety days
following the deadline for filing the tax return, to have these data recorded in the national aid and
support monitoring system.
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(11)508 The state tax authority, by authorization of the Act on Public Finances, shall convey all
data and documents or make them available to the European Commission to the extent prescribed
in the government decree laying down provisions for the transparency of financial relations
between state budgetary agencies and public companies and for financial transparency inside
other companies.
(12)509 Within the framework of the provisions of the international agreement on double
taxation pertaining to exchanging information, the competent Hungarian authority - with a view
to the implementation of the agreement, the enforcement of taxation laws of other countries and
to avoid double taxation - may supply the personal data of private individuals to the competent
authorities of other states for reasons of identification, tax assessment and control, gathering
evidence and to ascertain the relevant facts of a case from its own registers and records, or from
other records to which it has access under national laws.
(13)510 The requirement of confidentiality concerning tax secrets shall not apply when the
national financial intelligence unit obtains information - that is considered confidential tax
information - by way of direct access (through the designated system) from the records of the
state tax authority, or makes a written request for such information to the tax authority, acting
within its powers conferred under the Act on the Prevention and Combating of Money
Laundering and Terrorist Financing or in order to fulfill the written requests made by a foreign
financial intelligence unit.
(14)511 The state tax authority, if it finds any non-registered employee at a taxpayer, shall
inform the employment authority and the health insurance administration agency to clarify the
employment relationship, with a copy of its final resolution attached. The tax authority shall
transmit its resolutions which are declared operative in the course of the month to the
employment authority and the health insurance administration agency by way of electronic means
by the tenth day of the following month.
(15)512 If the state tax authority declares contributions for which the insured person is liable
charged to the private individual, if it is recovered the state tax authority shall adopt a resolution
thereof and shall send it within thirty days of the time of recovery to the pension insurance
agency empowered to manage the National Pension Insurance Fund for the purpose of
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establishing pension benefits, or benefits provided before the legal age limit, service emoluments,
ballet dancers’ annuities, provisional miners’ allowances.

Section 54/A513
The state tax authority shall supply information - upon request and payment of an
administrative service fee - from its records containing data necessary for establishing the market
value of a real estate property (hereinafter referred to as “values of comparison”), concerning the
market values of properties on record, in a manner so as not to allow the identification of the
owner of the property.514

Section 55
(1) If a taxpayer publishes false facts or data or misleadingly publishes true facts or data in
connection with his taxation that can serve to damage the reputation of administration agencies,
the tax authority shall be entitled to challenge such statements in public.
(2)515 Publication of the refutation described in Subsection (1) shall be authorized by the
minister in charge of taxation upon consulting with the supervisory body. The person concerned
shall be informed before such decision is made.
(3)516 Within thirty days following the quarter, the tax authority shall publish in a resolution
that became operative during the previous quarter the name (corporate name), home address,
registered office, place of business and tax number of taxpayers, other than those undergoing
bankruptcy or liquidation proceedings, against whom tax arrears in excess of 10 million forints
have been assessed in respect of private individuals, or in excess of 100 million forints in respect
of other taxpayers along with the amount of such tax arrears and their legal consequences, if they
did not satisfy the payment obligation prescribed in the pertaining resolution by the deadline also
prescribed in that resolution. For the purposes of this Subsection, a resolution of the tax authority
may not be considered operative if the time limit for judicial review has not yet expired or the
court proceedings initiated by the taxpayer for review of the resolution have not been concluded
definitively.
(4) The state tax authority shall regularly publish the available identification data of taxpayers
who (that) have failed to fulfill their obligation of registration.
(5)517 The state tax authority shall publish on its official website quarterly, within thirty days
following the quarter, the name (corporate name), home address, registered office, place of
business and tax number of any taxpayer with outstanding tax debts owed to the tax authority
according to its records for 180 consecutive days in excess of 100 million forints on the
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aggregate, less any overpayment, or net 10 million forints, less any overpayment, for private
individuals.
(6)518 With a view to supplying information to other bodies so as to enable them to carry out
their proceedings in compliance with statutory provisions having regard to the requirement of
distinguished labor relations, the state tax authority shall regularly publish the name, registered
office, tax number of taxpayers (name, home address and tax identification code of natural
persons with no tax number if they are shown as employers), who (that) was found guilty by a
final and executable administrative decision or court ruling for non-compliance with the
obligation of notification of entering into an employment relationship. In addition to the name
(registered office, tax number) of these taxpayers, the tax authority shall publish on its website
the date of the resolution on the infringement and the date when it becomes final and executable.
Where a petition has been lodged for the judicial review of the tax authority’s resolution, the
above information shall be published based on the final and executable court decision. The tax
authority shall - after two years from the time of publication - remove from its website the
particulars of those taxpayers who did not commit the same infringement repeatedly.
(7)519 Where a taxpayer meets the obligation imposed on him by a binding administrative
decision or by a final court ruling adopted upon the judicial review of an administrative decision
within the prescribed time limit or by the prescribed deadline, it shall have no bearing on the state
tax authority’s obligation of publication under Subsection (6).

Section 55/A520
The state tax authority shall publish on its official website by 30 September each year the name
(corporate name), registered office and tax number of any company that was recognized as a
company with real estate holdings under the Act on Corporate Tax and Dividend Tax during the
previous calendar year.

Section 55/B521
(1) Municipal tax authorities shall have the right to disclose locally the name (corporate name),
home address, registered office, place of business and tax identification number of taxpayers
owing any local tax or motor vehicle tax above one hundred thousand forints - fifty thousand
forints for private individuals - for a period of ninety consecutive days, indicating also the
amount owed.
(2) In the application of Subsection (1), any tax liability based on the tax authority’s final
resolution shall not be treated as an outstanding tax debt, provided that the time limit for the
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resolution’s judicial review has not yet expired or the court proceedings initiated by the taxpayer
for review of the resolution have not been concluded definitively. In this case, the tax liability
based on the tax authority’s final resolution shall be considered outstanding - with respect to the
part of the tax authority’s resolution that has been sustained - as of the following day after the
deadline for initiating judicial review or after the final conclusion of the court proceedings.

Chapter V522
Sections 56-70523
Chapter VI
COMPETENCE AND JURISDICTION
Section 71
(1) The tax authority shall carry out control procedures in matters in which it has competence
and jurisdiction. In the event of its failure to comply, the tax authority shall be instructed by its
superior body upon request or ex officio.
(2) If the tax authority fails to comply with the superior body’s instruction to abide by its
procedural obligations within the time limit prescribed, the superior body shall have powers to
take over the case in question. The superior body shall hear the case in the first instance or
appoint another authority with the same competence for the procedure in the first instance.
(3)524 If there is no superior body or if the superior body fails to execute its vested authority, the
court of public administration and labor shall, at the taxpayer’s request, order the tax authority in
a non-judicial proceeding to carry out the procedure.
(4) With the exceptions referred to in Subsection (2), cases over which the tax authority has
jurisdiction may not be taken from it.
(5) The provisions of this Section shall also apply to redress procedures.
(6)525 As regards the main departments of the state tax and customs authority, the director of
the state tax and customs authority shall function as the superior tax authority.

Jurisdiction of the State Tax Authority
Section 72
(1) The state tax authority shall handle all
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a) cases relating to tax and central subsidies,
b) cases of tax refunds,
c) cases of granting and reclaiming government guarantees (surety facilities),
d) cases of recovery of outstanding public dues enforced as taxes,
e)526 cases relating to the enforcement of debts - upon request - stemming from local business
taxes and motor vehicle taxes owed to municipal governments,
unless the case is conferred by an act or government decree under the competence of another
authority or tax authority.527
(2)528
(3)529 In bankruptcy and liquidation proceedings and in winding-up proceedings, and also in
property distribution and debt consolidation proceedings:
a) the state tax authority shall proceed in the capacity of a creditor as regards the claims which
are due to the state tax and customs authority;
b) the state tax authority shall function as a credit representative in connection with
membership payments (membership payment supplements), default interests and self-audit
surcharges which are due to private pension funds.
(4)530 As regards the claims indicated in Subsection (3) above, the state tax authority shall be
responsible to carry out judicial enforcement proceedings.
(5)531 In connection with applications for state subsidies for housing purposes the state tax
authority shall - at the credit institution’s request - conduct an authenticity check relating to the
invoices and the applicant’s entitlement for receiving such support.
(6)532 The government agency shall enforce any claim arising in connection with state subsidies
for housing purposes that may occur outside the scope of Subsection (5). Any claim contained in
the final and binding resolution adopted within the framework of administrative proceedings shall
be treated as outstanding public dues and shall be enforced by the state tax authority as taxes.
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The jurisdiction of the state tax authority is governed in specific other legislation.

Section 74534
Section 75535
Section 76536
Section 77537
Section 78538
Jurisdiction and Competence of the Customs Authority
Section 79539
(1) With the exception of enforcement proceedings, the customs authority has competence to
administer:540
a) registration duties;
b) taxes on foreign-registered motor vehicles;
c) excise taxes;
d) value added tax on tobacco products with tax seals affixed;
e)541 energy taxes in the case of taxation by levy;
f) taxes charged on imported products, other than value added tax;
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g)542 value added tax charged on imported products in the case of persons deemed non-taxable
under the Act on Value Added Tax, taxpayers claiming individual tax exemption, taxpayers
engaged exclusively in activities in the public interest or in activities exempted under special
arrangements, taxpayers engaged in agricultural activities under special legal status, persons
liable for payment of value added tax without the customs authority’s authorization, and
taxpayers taxed under the simplified entrepreneurial taxation system;
h)543 value added taxes in connection with the acquisition of a passenger car or motorcycle that
is subject to motor vehicle registration duty which are treated as new means of transport in any
Member State of the European Communities if the buyer is a private individual or organization
who (that) is not liable for payment of value added tax, any taxable legal person that is not liable
for payment of value added tax, a taxpayer engaged exclusively in activities without entitlement
to tax deduction, a taxpayer claiming individual tax exemption or engaged in agricultural
activities under special legal status, or a taxpayer taxed under the simplified entrepreneurial
taxation system.
i)-j)544
(2)545

Section 80
The jurisdiction of the customs authority is governed in specific other legislation.

Jurisdiction and Competence of the State Tax and Customs Authority546
Section 80/A547
(1) Subject to the exceptions set out in specific other legislation, of the responsibilities listed
under Section 72 and Section 79, the state tax and customs authority shall be responsible for the
issue of VPID codes and the related registration proceedings.
(2) The responsibilities of the state tax and customs authority under Subsection (1) shall be
governed by the provisions of specific other legislation.
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Jurisdiction and Competence of Municipal Tax Authorities
Section 81548
Municipal tax authorities shall have competence in the first instance regarding:
a) local taxes;
b) taxes on motor vehicles registered in Hungary;
c)549 taxes on incomes received from the rental or lease of agricultural and forestry land defined
in the Act on Transactions in Agricultural and Forestry Land (hereinafter referred to as “land”)
(including land allotments);
d) outstanding public dues of private individuals that are enforced as taxes in the cases
specified by law.

Section 82
(1)550 Local taxes shall be administered by the tax authority of the municipal government by
which they are levied.
(2)551 Taxes on motor vehicles registered in Hungary shall be collected by the tax authority of
the municipal government (district government in Budapest, or the Government of District XIII
as regards the Margitsziget) where the home address or place of business of the taxpayer
registered in the traffic records is located. The competence of a municipal tax authority shall be
transferred as instructed in the Act on Motor Vehicle Taxes consistent with any change in terms
of the taxpayer.
(3)552 The taxation of incomes received from the lease of land shall be the responsibility of the
municipal government responsible for the place where the land is located.

Section 83553
Section 84554
Chapter VII
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OFFICIAL TAXATION PROCEEDINGS
Section 85
Official taxation proceedings are conducted for the tax authority to establish the rights and
obligations of taxpayers, to monitor compliance with tax obligations and due process, to keep
records on facts, data and information relating to taxation, and to verify data.

Tax Authority Certificates555
Section 85/A556
(1) The tax authority shall make out tax and income certificates, combined tax certificates and
tax residence certificates (hereinafter referred to collectively as “tax authority certificate”) under
its own jurisdiction, containing data and information the taxpayer has requested and that is
prescribed by the relevant legislation, if available in the tax authority’s records as on the date of
issue.
(2) The tax authority certificate shall be treated as an official certificate.
(3) The tax authority shall make out tax and income certificates, and combined tax certificates
in Hungarian, and tax residence certificates in Hungarian, or in Hungarian and English if so
requested by the taxpayer.
(4) The standard tax certificate shall indicate any debt the taxpayer has toward the tax authority
on the date the certificate is issued or on the date indicated in the application for the tax
certificate, or in the absence of any debt, any tax debt that was registered as irrecoverable that did
not yet lapse, any prior failure on the taxpayer’s part concerning the obligations of declaration
and payment of taxes, not including where such failure was detected by the tax authority in an
audit and the taxpayer satisfied the payment obligations imposed based upon the findings of the
audit. A non-debt tax certificate shall be issued to verify that the taxpayer has no debt shown in
the records of the tax authority on the day of issue of the tax certificate or on the date indicated in
the application for the tax certificate.
(5) The combined tax certificate shall indicate any tax debt owed to the state tax authority and
any tax and customs debts owed to the customs authority, and - if prescribed by law or if so
requested by the taxpayer - outstanding public dues in the process of enforcement or withholding,
or the absence of such liabilities.
(6) An application for a combined tax certificate requested in connection with any payment
made under a public procurement contract in accordance with Section 36/A shall contain the
name (corporate name) and registered office (home address) of the taxpayer making the payment,
including the tax identification number as well.
(7) Where submission of a tax certificate or combined tax certificate is prescribed by law, it
shall be deemed satisfied if the taxpayer is listed in the state tax authority’s register of taxpayers
free of tax debt obligations on the last day of the time limit prescribed by the law in which
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submission of the tax certificate or combined tax certificate is ordered, or at the time of
submission of the application in other cases.
(8) The certificate of having no tax debt obligations shall verify compliance with the conditions
set out in Point 32 of Section 178 on the day when the certificate is issued, or on the date
specified in the application for the certificate. The certificate issued shall be recognized as a
combined tax certificate referred to in Subsection (5).
(9)557 The income certificate shall indicate - as on the date of issue - the taxable income
declared by the taxpayer for each tax year, or that is calculated by the employer, or in the process
of posteriori tax assessment or expedited tax assessment, cumulatively and separately, and the
amount of personal income tax payable on such income, the amount of special tax payable on the
special tax base, and the amount of taxed income under the system of simplified contribution to
public revenues (ekho) and the related payment liability. In connection with any tax year for
which the taxpayer submitted a tax declaration statement, the income certificate shall indicate the
total of the consolidated tax base, without deducting the family tax allowance, and all income of
the taxpayer, which are taxable separately, together with the taxpayer’s personal income tax
liability. In connection with taxpayers taxed under the simplified entrepreneurial taxation system,
the income certificate shall indicate all income the taxpayer earned by activities taxed under the
EVA system separately for each tax year and the amount of tax (EVA) payable; as for other
income (revenue) that is not comprising part of the EVA base the tax authority shall issue the tax
certificate under the provisions otherwise applicable. Save where the tax base and the tax liability
of the taxpayer is determined by posteriori or expedited tax assessment, an income certificate
may not be issued if the taxpayer did not file a tax return on his personal income tax or simplified
entrepreneurial tax, did not make out a statement to request his employer to assess his taxes.
(10)558 The state tax authority shall issue a tax residence certificate showing the taxpayer’s
status on the date of issue to verify Hungarian residence in accordance with the Act on Personal
Income Tax pertaining to resident private individuals and in accordance with the Act on
Corporate Tax and Dividend tax pertaining to resident taxpayers. The tax residence certificate
shall contain the private individual’s name, permanent or temporary residence, or failing this his
place of abode, tax identification code, or the name (corporate name), registered office and tax
number of private entrepreneurs, legal persons and other organizations. The tax authority shall
also make out a tax residence certificate on a form prescribed by a foreign authority if the
applicant provides a Hungarian translation of the form. No translation is necessary if the form is
made in the English language, or if the form is multi-lingual and all items are indicated in English
as well.
(11)559 The tax authority shall also make out a certificate on a form prescribed by a foreign
authority if the applicant provides a Hungarian translation of the form. No translation is necessary
if the form is made in the English language, or if the form is multi-lingual and all items are
indicated in English as well.

CONTROL
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Objective of Controls
Section 86
(1) In order to combat attempts to evade taxes and any unlawful activity for claiming central
subsidies and tax refunds, the tax authority shall conduct regular audits of taxpayers and other
persons involved in the taxation system. The objective of audits is to enforce the provisions of tax
laws and other relevant legislation and detect any violation or infringement of these regulations.
The tax authority shall investigate the facts and circumstances of any alleged violation or
infringement of tax regulations and gather data and information as evidence to support such
allegations in the ensuing proceedings.
(2) The tax authority shall allocate its resources under the principles of efficiency and
feasibility. The basic guidelines for control shall be laid down, and they shall be enforced in order
to encourage taxpayers to abide by the law.
(3) In order to improve the efficiency of control procedures and hence to alleviate the
administrative burdens of taxpayers, the tax authorities may conduct joint inspections and audits
in the cases falling within their competence.

Control Measures
Section 87
(1) The tax authority shall frequently and regularly:
a) re-audit tax returns (including simplified control),
b) monitor the redemption of government guarantees,
c) audit the fulfillment of certain tax obligations,
d)560 gather data and information and investigate the authenticity of economic events,
e) monitor compliance with duty payment obligations,
f) re-audit previously audited tax periods
in order to achieve its objectives.
(2) A tax period shall be deemed audited upon the institution of the procedure referred to in
Paragraph a) of Subsection (1).
(3)561 The tax period covered by any re-audit of the tax return submitted under Subsection (2)
of Section 31 by a private individual who is engaged in private entrepreneurial activities for the
tax year shall not be deemed audited.

Competence in Control Procedures562
Section 88
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(1)563
(2)-(4)564
(5)565 The state tax authority may request assistance from the customs authority by instruction
of the director of the state tax and customs authority. The customs authority shall be vested with
powers, as decreed by the head of the state tax and customs authority, to participate in the control
of tax liabilities relating to taxes and central subsidies falling within the competence of the state
tax authority. The customs authority shall be vested with powers - outside the scope of
competence of the head of the state tax and customs authority - to participate in the control of tax
obligations and information-gathering inspections relating to taxes and central subsidies falling
within the competence of the state tax authority. The customs authority shall carry out control
and the related procedures in accordance with the provisions of this Act. The customs authority
shall impose the tax on non-Community goods that were released for free circulation illegally by
way of a resolution adopted in a posteriori tax assessment procedure.
(6)566 Goods of a commercial nature held by a person liable for payment of value added tax
may be transported only in possession of an authentic document in proof of the goods’ origin,
such as a consignment note or an invoice. The state tax and customs authority may request the
person transporting such goods of commercial nature to reveal the name of the person who is
liable for payment of value added tax and on whose behalf the goods are transported, and may
check the documents available, if any, in proof of the origin and ownership of the goods by the
person who is liable for payment of value added tax, such as a consignment note or invoice.
(6a)567 The state tax and customs authority may, based on the statement made by the person
transporting such goods as provided for in Subsection (6), request the consignee, the consignor
and the carrier affected to disclose:
a) the description and the quantity of the goods transported;
b) the description and registration plate number of the means of transport;
c) the place where the goods were received and the place of unloading;
d) the EKAER number; and
e) the legal title under which the property is used, if the place of unloading is other than the
registered address, place of business or branch of the person liable for payment of value added
tax.
(6b)568 Where so justified by the risk factors - such as in particular the nature of the cargo,
inconsistency between the consignment and the place of destination, or between the quantity of
the goods carried and the type of the motor vehicle, any enforcement procedure in progress, intra563
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Community trading carried out without a Community tax number, establishment not notified as a
place of unloading -, and if the person liable for payment of value added tax affected by the
carriage of the goods refuses to supply the information as provided for in Subsection (6a), the
state tax and customs authority shall have powers to affix an official seal on the means of
transport, with the exception of live animals and perishable products, so as to ensure that the
goods can be identified. The official seal may be affixed on a package or on the cargo area with
an official stamp. The state tax and customs authority shall have the right to check the integrity of
the official seal in the domestic territory, or shall take measures to have the official seal removed
if it is no longer required.
(7)569 The customs authority shall have powers to inspect the driver of a long-distance means of
public transport who is registered in another Member State of the European Communities as to
whether he is engaged in providing local passenger transportation services in Hungary and as to
whether the operator is registered in compliance with the obligation of registration.
(8)570

Section 88/A571
(1)572 With a view to investigating infringements and any unlawful conduct of taxpayers
carrying the potential to substantially jeopardize the interests of the central budget and extrabudgetary funds, and to restore operations within the framework of the law, the subsidiary
taxation branches and subsidiary customs agencies of the NAV shall have authority to exercise
control where instructed by the head of the state tax and customs authority or the head of the
customs authority under his own authority or upon the request of any other authority inside the
territory of Hungary for the reasons defined in Subsection (2), and shall have powers to take
control of investigations (central control).
(2) The central control referred to in Subsection (1) may be ordered where the facts and
evidence available suggest that tax liabilities:
a) are fulfilled under illegal cross-border commercial relations directed to third countries, or
under the pretense of legitimate commercial ties;
b) are infringed upon in the course of commercial relations with any one or more taxpayers
established in other Member States of the European Communities;
c) are fulfilled by resident taxpayers falling within the scope of jurisdiction of one or more
regional branches in violation of the provisions on affiliated companies (settlement prices), by
way of bogus contracts or contrary to the principle of due course of the law;
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d)573 are infringed upon in connection with the implementation of public procurement
contracts, by way of unlawful or bogus contracts with intent to evade taxes, or contrary to the
principle of due course of the law.
e)574 are infringed upon in connection with tax matters of key importance under the customs
authority’s jurisdiction.
(3)575 The subsidiary taxation branches and subsidiary customs agencies of the NAV shall be
entitled to conduct control procedures and the ensuing regulatory proceedings in a single
proceeding, concurrently involving several taxpayers. The acting body shall send a copy of each
of the final resolutions delivered in conclusion of the proceedings to the competent tax authority
of concern.

Selection of Taxpayers for Auditing
Section 89
(1)576 An audit must be conducted:
a) when a company is ordered to be wound up;
b) when requested by the chairman of the Állami Számvevőszék (State Audit Office);
c) when ordered by the minister in charge of taxation;
d) by resolution of the council of representative of a municipal government in respect of taxes
falling under the competence of municipal tax authorities.
(2)577 The chairman of the State Audit Office and the council of representatives of municipal
governments may order an audit when the prevailing facts and circumstances indicate that the tax
authority is not exercising control with respect to a taxpayer or group of taxpayers in violation of
the principle of non-discrimination or if a control procedure proved to be inconclusive on account
of said violation of the principle of non-discrimination.

Section 90
(1)578 In addition to statutory control, the state tax authority shall conduct its control operations
in accordance with the control guidelines published by its director in compliance with the
guidelines set out in this Act and published by 20 February of each year.
(2)579
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(3)580 The control guidelines issued by the director of the state tax authority shall regulate the
use of the tax authority’s capacity of control and audit, particularly in regard to the latest
economic trends, tax policy objectives, changes in the relevant legislation, prevailing
management practices and, in terms of tax revenue, those practices that are most harmful and
those taxpayers and groups of taxpayers that pose the greatest risk.
(4) The control guidelines shall specify:581
a) the special objectives for the year;
b)582 the types of economic activities (trade, profession or sector) to be controlled, the
profitability indices for the various regions and municipalities broken down per trade or activity,
and the criteria for the control of taxpayers who fail to reach the profitability limits;
c)583 the proposed ratio among the various types of control procedures, meaning the
investigation of rapid financial advancement, audits ordered upon the correction of tax returns to
be carried out before disbursement as well as the examination of companies engaged in
transformation, merger, division, companies starting up and companies whose tax liability is
being terminated or that are dissolving without succession.
(5)584 The state tax authority shall maintain an estimation database in support of selection and
audit processes. The estimation database contains data compiled on the basis of the findings and
interpretation of previous audits, separately in respect of different activities, broken down by
field, relating to turnover, staff number and other information underlying tax liability. The state
tax authority shall update the estimation database on a yearly basis, taking into account data from
tax returns, and data supplied by the Központi Statisztikai Hivatal (Central Statistics Office)
within the framework of disclosure, or published officially.
(6)585 The state tax authority, apart from statutory control procedures and those based on
random selection, shall also select taxpayers to be audited through dedicated selection schemes.
In the dedicated selection scheme, the state tax authority shall select taxpayers for auditing on the
basis of:
a) the tax returns they have filed;
b) data disclosed;
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c) the records containing tax payments and subsidies disbursed;
d) the findings of previous inspections and audits;
e) information and data files received from other authorities and/or taxpayers; and
f) publicly available data and information.
(7)586 Each calendar year the state tax authority shall select at least 10 per cent of the business
associations founded during that year without predecessor for inspection on the basis of risk
analysis. The tax authority shall conduct on-site inspections at the taxpayers selected within
ninety days after the tax number is assigned to check the authenticity and credibility of the
information supplied by the taxpayer (such as in particular, the registered office, the main office
of central business administration, representatives), and compliance with tax liabilities. If during
the inspection the tax authority finds any infringement serving grounds for the suspension of the
tax number, it shall apply the sanctions described in Section 24/A of this Act. Comprised in the
risk analysis conducted under this Subsection, the tax authority shall process and compare the
information available concerning the prior economic activities and tax history of the members
and executive officers of the business association.587
For the purposes of risk analysis, the following factors shall be taken into consideration:
a) whether any member or executive officer of the taxpayer was previously involved in a
business association in the capacity of member or executive officer,
aa) that was wound up without succession without settling any public dues shown in the state
tax authority’s records as outstanding,
ab) against whom substantial tax arrears have been assessed by the state tax authority,
ac)588 that was sanctioned previously by the state tax authority by store closure,
ad) whose tax number the state tax authority has suspended or withdrawn pursuant to Section
24/A of this Act;
b)589
The detailed rules for the selection process for the purposes of risk analysis shall be laid down
by the director of the state tax authority in the form of instructions.
(8)590 The state tax authority shall indicate in the audit reports the audited taxpayer’s
identification data, the selection method and the immediate reason for the audit.
(9)591 Subsections (1), (3), (4)-(6) and (8) of this Section shall apply in connection with audits
conducted relating to the type of taxes conferred under the customs authority’s jurisdiction.
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Request for Correction of Tax Return
Section 91
(1) The state tax authority shall request private individuals whose declared income shown on
the tax return is below the prevailing minimum wage in two consecutive years to supply
additional information.
(2) Based on the request, the private individual shall supply an itemized statement of the
expenditures (costs, expenses, investments) financed from all of the income (revenue) received
during the tax year as well as its sources.
(3) In conjunction with its request for additional information to supplement the tax return, the
state tax authority shall be entitled to check:
a) information pertaining to co-habitation with other persons or the support of other persons by
virtue of law or under contract,
b) the characteristics of community property of spouses or domestic partners, or of the property
and/or assets in the taxpayer’s use,
that are essential for determining the taxpayer’s true source(s) and utilization of income or
revenues.
(4) The state tax authority shall examine whether the income and other proceeds declared by
the private individual are sufficient to cover the expenditures (costs, expenses, investments)
indicated in the itemized statement. If the amount of income and other proceeds declared proved
to be insufficient or if the private individual fails to provide reliable evidence to verify the
contents of his statement when requested to do so by the tax authority, the tax authority shall
order a follow-up audit of the private individual’s tax return. If no audit is scheduled, the tax
authority shall forthwith destroy all data obtained according to Subsection (3) above upon
mailing the notice therefor.

Section 91/A592
(1) Where a taxpayer provides a statement in his tax return declaring his intention not to apply
the income (profit) minimum specified in Subsection (23) of Section 49/B of the Act on Personal
Income Tax and in Subsection (7) of Section 6 of the Act on Corporate Tax and Dividend Tax as
his tax base, he shall enclose a tax return supplement prescribed by the state tax authority with his
tax return. For legal aspects, the tax return supplement shall be treated as a tax return.
(2) The tax authority shall process the data contained in the tax return supplement, and shall
select those taxpayers - relying on a risk assessment program - using a computer-aided
mechanism for the purpose of auditing compliance with tax liabilities of taxpayers, where there is
reason to believe that the profit they show from business operations reflect the concealment of
revenues or unlawful cost accounting practices. Where the tax authority challenges any economic
event, the burden of proof to verify that such events are true and that they did actually take place,
or that the costs (expenses) were in fact incurred in the interest of business operations, lies with
the taxpayer affected. If the conditions set out in Paragraph e) of Subsection (3) of Section 108 of
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this Act are satisfied in the process of checking compliance with tax liabilities, the tax authority
shall conduct a follow-up audit to estimate the tax base and/or the amount of tax liability.
(3) If, according to the tax authority’s findings, the company’s revenues and the income it
provides is unlikely to cover the costs and expenses, including any investments, which are
apparently required for the lifestyle of the private entrepreneur or private individual who is the
owner of the company in question, the tax authority may order the private individual affected to
supplement his tax return in accordance with Section 91.
(4) The tax authority shall make its selection for audit within thirty days following the deadline
for filing, or from the date of receipt of the corrected tax return if it was originally filed with
errors or was incomplete, or if filed in delay, of which the tax authority shall notify the taxpayer
affected in writing. The notification shall not constitute commencement of the audit. The tax
authority is required to commence the audit within one year from the time of the selection. Other
aspects of the audit shall be governed by the provisions contained in this Chapter.
(5) If the taxpayer’s statement is erroneous, deficient or incomplete, he shall notify the tax
authority within eight days following registration of the error or discrepancy for the tax authority
to make the necessary corrections.
(6) Where Subsection (1) applies to a taxpayer upon the self-audit of his tax return, a tax return
supplement shall also be made out and filed attached with the self-audit form. The provisions set
out in this Section shall apply to tax return supplements and to selection for audit.

Call for Self-Revision593
Section 91/B594
(1) The tax authority may request - by means of call for self-review - any taxable private
individual who is not engaged in business activities to carry out a self-audit, if detecting any
discrepancy on the taxpayer’s part relying on data contained in the taxpayer’s tax return and in
the tax authority’s records.
(2) The call for self-review shall be dispatched by way of electronic means or by post, and it
shall contain:
a) the taxpayer’s name, home address and tax identification code;
b) the period to be reviewed and the type of tax involved;
c) the tax base calculated based on the data and information supplied by the taxpayers required
to file monthly tax returns and contribution declarations, and subject to reporting requirements,
the amount of tax, tax refund, tax payable, and the underlying data shown in the tax authority’s
records, and the amount of discrepancy.
(3) Taxpayers are not obligated to comply with the call for self-review, hence no default
penalty may be imposed in the event of their failure to carry out the self-audit.
(4) The taxpayer may not be audited inside of thirty days following the date of delivery of the
call for self-review with respect to the period and the type of tax indicated therein.
(5) If the call for self-review is dispatched within the time limit prescribed for payment of
central subsidies, the time limit for such payment shall be suspended from the date of the call for
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self-review until the results of the self-audit is received, or for maximum thirty days from the date
of delivery of the call for self-review.

Deadlines in Control Procedures
Section 92595
(1) The time limit for control procedures shall be thirty days, including the first and last day of
the procedure.
(2) By way of derogation from Subsection (1), the time limit for control procedures shall be:
a) ninety days in the case of the subsequent verification of tax returns and for re-auditing
previously audited tax periods, or one hundred and twenty days in respect of the largest taxpayers
in terms of tax payment;
b) one hundred and twenty days in respect of central control;
c) ninety days in the case of inspections in connection with the redemption of government
guarantees;
d)596 the time limit prescribed for inspections preceding the disbursement of central subsidies.
If an audit is conducted before the payment of value added tax, for the purposes of the time limit
for control, the payment deadline determined on the basis of the statement referred to in
Subsection (4a) of Section 37, or in the absence thereof, shall be taken into consideration.
(2a)597 In the case of taxpayers undergoing liquidation, the time limit prescribed for inspections
preceding the disbursement of central subsidies shall be thirty days, or forty-five days if the
amount of value added tax to be refunded exceeds one million forints and the taxpayer made the
statement under Subsection (4a) of Section 37, or seventy-five days if the audit preceding the
disbursement of central subsidies covers value added tax as well and the taxpayer did not file the
statement referred to in Subsection (4a) of Section 37.
(3) The time limit for control procedures shall begin on the day when the letter of authorization
is delivered, or failing delivery, when presented.
(4)598 If the superior authority, or the court orders the reopening of proceedings in respect of
control procedures, the time limit for control procedures in the new proceedings shall begin on
the day of dispatch of the notice on the opening of such new proceedings, or on the day of
submission of notice if no postal delivery is effected. The new proceedings shall be opened
within sixty days from the operative date of the decision or resolution thereof.
(5) In the case of bankruptcy proceedings, the control procedure in respect of the period
preceding the time of the opening of bankruptcy proceedings shall be completed within ninety
days following the time of the opening of bankruptcy proceedings.
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(6)599 In the case of liquidation, subsequent verification of final tax returns for closing out the
activities, tax returns filed upon the conclusion of liquidation proceedings, and of the tax return(s)
filed for the period between the date of the final tax return for closing out the activities and tax
returns filed upon the conclusion of liquidation proceedings, and the subsequent verification of
periods preceding the final tax return for closing out the activities shall be carried out within sixty
days of receipt of the tax returns filed upon the conclusion of liquidation proceedings, or the date
of receipt of the individual tax returns if the tax returns filed upon the conclusion of liquidation
proceedings are submitted at different times, or within forty-five days in the case of simplified
liquidation proceedings.
(7) In connection with dissolution proceedings, subsequent verification of final tax returns for
closing out the activities, tax returns filed upon the conclusion of dissolution proceedings, and of
the tax return(s) filed for the period between the date of the final tax return for closing out the
activities and tax returns filed upon the conclusion of dissolution proceedings, and the subsequent
verification of periods preceding the final tax return for closing out the activities shall be carried
out within sixty days of receipt of the tax returns filed upon the conclusion of dissolution
proceedings, or the date of receipt of the tax return of corporate tax and dividend tax if the tax
returns filed upon the conclusion of dissolution proceedings are submitted at different times, or
within forty-five days in the case of simplified dissolution proceedings.
(8) Where tax returns filed upon the conclusion of liquidation or dissolution proceedings are
amended by self-revision, or corrected or remedied by order under Section 34, the time limit for
the conclusion of audits of the tax returns filed upon the conclusion of liquidation or dissolution
proceedings shall be calculated from the time such amendment or correction is made, from the
operative date of the resolution rendered on correction, or from the date of the court decision
adopted upon judicial review of the resolution, or from the time of remedying deficiencies,
failing this, from the last day of the time limit prescribed for remedying deficiencies. As regards
liquidation proceedings, if new proceedings are opened for the subsequent verification or re-audit
of the final tax returns for closing out the activities, or the previous period, they may be
concluded past one year from the time of publication of the audit, or, as regards simplified
liquidation proceedings, the audit shall be completed within forty-five days from the date of
receipt of the tax returns filed upon the conclusion of liquidation, or the date of receipt of the
individual tax returns if the tax returns filed upon the conclusion of dissolution proceedings are
submitted at different times.
(9) If the taxpayer interferes with the verification or audit by failing to appear or by violating
the obligation to cooperate, or in any other way, the duration of such interference, or a maximum
period of ninety days shall not be included in the time limit for the conclusion of such
proceedings. The tax authority may continue the proceedings during the aforementioned period of
interference. Upon becoming aware of the interference, the tax authority shall forthwith order the
taxpayer to cease such conduct.
(10) If the tax authority requests to have a guardian ad litem appointed, it shall move to request
national legal assistance, or shall appoint an expert from the day of dispatch of the request for the
appointment of a guardian ad litem until the operative date of the decision for the appointment of
a guardian ad litem, where the duration between the day of dispatch of the request for national
legal assistance and the date when the reply is received, or maximum thirty days, or if an expert
is appointed, between the operative date of the ruling on the appointment and the date when the
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expert’s opinion is delivered shall not be included in the time limit for the conclusion of the
verification or audit. The tax authority may continue the proceedings during such period of
suspension. The tax authority shall notify the taxpayer concerning the opening and the closing
date of the suspension.
(11)600 If, with a view to ascertaining the relevant facts of a case, the tax authority orders in
connection with auditing a taxpayer, the inspection of certain other taxpayers as well (related
inquiry), the duration of such related inquiry shall not be included in the time limit for the
conclusion of the audit. An ongoing audit of another taxpayer who was or is a party to a
contractual relationship with the taxpayer shall be treated as a related inquiry, if the findings of
such audit are deemed necessary for ascertaining the relevant facts of the case. The tax authority
may continue the proceedings during such period of related inquiry. If based on the data and
evidence obtained by the related inquiry the relevant facts of the principal action had been
ascertained to the extent affected by the inquiry, the audit may be concluded regardless of the
outcome of the related inquiry. The tax authority shall notify the taxpayer concerning the opening
and the closing date of the related inquiry. Where an audit is treated as a related inquiry, the date
of dispatch of the notice of suspension of the time limit for audit, or if no postal delivery is used,
the date of serving the notice shall be construed as the initial day of the related inquiry. If based
on the data and evidence obtained by the related inquiry, the audit is concluded before the related
inquiry is finished, the date of dispatch of the notice of availability of the data and evidence
obtained, or if no postal delivery is used, the date of serving the notice shall be construed as the
date of conclusion of the related inquiry.
(12)601 If the tax authority has requested assistance from a foreign tax authority to ascertain the
relevant facts of a tax liability case in accordance with the relevant international treaty or under
reciprocity, or tax cooperation regulations of the European Union, the period between the time
the notice on the request is dispatched to the taxpayer, or from the day of submission of notice if
no postal delivery is effected, until the fifteenth day from the date when the reply of the foreign
tax authority is received shall not be included in the time limit prescribed for the control
procedure (including procedures for verifying the authenticity of economic events) concerning
the tax or central subsidy to which the request pertains. The tax authority may carry on the
control procedure during the period while the request made to the foreign tax authority is
pending. The tax authority shall notify the taxpayer concerning the request made to the foreign
tax authority, and also when the response of the foreign tax authority is received. If the requested
foreign tax authority fails to reply within one hundred and eighty days from the date of the
request, the inspection may be concluded nonetheless if the relevant facts of the case have
elsewhere been ascertained. In that case the one hundred and eightieth day from the day of
dispatch of the request to the foreign tax authority shall be construed as the last day of the time
limit for control.
(13) The time limit for control may be extended once by maximum ninety days by
authorization of the head of the tax authority conducting the control procedure if it is able to
show cause. The extended time limit for control may be extended under extraordinary
circumstances once by up to ninety days by authorization of the superior authority at the request
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of the tax authority conducting the control procedure. In cases falling within the jurisdiction of
the state tax and customs authority, the time limit that has been extended by the superior authority
may be extended under extraordinary circumstances once by up to one hundred and twenty days
by the head of the state tax and customs authority under authorization of the superior authority at
the justified request of the tax authority conducting the control procedure. In cases falling within
the jurisdiction of municipal tax authorities, the time limit that has been extended by the superior
authority may be extended under extraordinary circumstances once by up to one hundred and
twenty days by the minister in charge of taxation under authorization of the superior authority at
the justified request of the tax authority conducting the control procedure.
(14) The time limit for control may be extended by means of a ruling.
(15) Beyond the time limit for control the tax authority may not continue to carry out further
control procedures. If no extension is granted, the control procedure shall be concluded within the
prescribed time limit and closed in the manner defined by law.
(16) The tax authority shall arrange the examination programs of control procedures so as to
abide by the statutory time limits prescribed for control procedures.

Commencement of the Control Procedure
Section 93
(1)602 A control procedure shall commence upon delivery of the letter of authorization, or upon
conveyance of a copy of the letter of authorization or presentation of the general letter of
authorization. Where new proceedings are opened, a new letter of authorization shall not be
issued. The letter of authorization may be delivered electronically as well.
(2) If the taxpayer or his authorized representative, proxy or employee refuses to accept the
letter of authorization, the control procedure shall commence when a report thereof is made and
signed in the presence of two official witnesses.
(3) Control procedures may be carried out by an officer of the tax authority who has official
identification and a letter of authorization (hereinafter referred to as “tax inspector”). While in the
tax authority’s offices, tax inspectors are not required to carry their official identification when
involved in a control procedure.
(4)603 The tax inspector may commence an onsite inspection only in the presence of the
taxpayer, his representative or proxy or, in the absence of such, two official witnesses. When the
purpose of an inspection is to gather information, it may also commence if one of the taxpayer’s
employees or, in the case of sample purchase, covert or otherwise, a salesperson is present, or in
the case of sample purchases made at taxpayers providing electronic commercial services, or at
sale-to-order vendors of goods, a person involved in the delivery of the goods ordered is present.
(5)604 When making a sample purchase, the authorization to conduct the inspection shall be
verified upon conclusion of the sample purchase, following which the salesperson shall refund
the purchase price upon taking the goods back. If making a sample purchase at a taxpayer
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providing electronic commercial services or at a sale-to-order vendor of goods, and a document
related to the sales transaction is not enclosed with the product delivered, the tax inspector shall
be entitled to open the packaging of the goods and ascertain that the vendor placed the sales
document inside the packaging. The person involved in the delivery of the product ordered shall
serve as an official witness for the purposes of the inspection. The tax authority shall be liable to
return the product only upon the vendor having refunded the purchase price upon receipt of
notice requesting a refund. If the vendor refuses to take the product back and to refund the
purchase price, the purchase price shall be treated as a procedural expense, that shall be borne by
the vendor, and/or the product shall be sold by the tax authority in accordance with the provisions
on the enforcement of tax debts, or destroyed if cannot be sold.
(5a)605 In the case of covert sample purchases, the tax inspector’s authorization to conduct the
inspection shall not be verified upon conclusion of the sample purchase if no infringement is
found, for it shall be verified by way of the report delivered to the taxpayer. If the tax inspector
finds any infringement, the provisions of Subsection (5) shall apply.
(6) The letter of authorization shall contain the name of the tax inspector carrying out the
inspection as well as the name of the taxpayer to whom it pertains, the type of tax liability, the
period to be inspected, and the type of control procedure to be carried out.
(7)606 The tax authority may issue a general letter of authorization to a tax inspector authorizing
him to conduct inspections concerning certain tax liabilities and gather information accompanied
by another tax inspector who does not have a letter of authorization. The general letter of
authorization shall contain the name of the tax inspector and the period of validity of the letter of
authorization.
(8)607 The tax inspector of the state tax and customs authority holding a general letter of
authorization shall have powers to conduct inspections without any territorial restrictions.

Control Proceedings
Section 94
(1) Control proceedings shall be conducted on site or in the offices of the tax authority before
the right to assess taxes and central subsidies lapses.
(2) Onsite inspections shall be conducted during business hours (working hours) at a taxpayer
working in self-employment or between 08:00 and 20:00 hours at other persons. Different times
may be arranged at the taxpayer’s request. Such inspections shall include the taxpayer’s assets
and documents stored or deposited outside its registered office and/or place of business.
(3) Inspection in the offices of the tax authority shall be conducted during office hours. Office
hours shall be scheduled so as to allow taxpayers to be heard after their working hours.

Section 95
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(1)608 In the course of its inspection, the tax authority shall examine and review the documents,
receipts, books, records (including those in electronic format), the software and computer systems
the taxpayer uses for keeping books and accounting records and for processing accounting
documents, calculations and other facts, data and circumstances required for determining the base
and amount of taxes and central subsidies.
(2)609 Where any invoice (simplified invoice), or document that is necessary for the conduct of
the control procedure, or any contract or other document underlying the economic event to which
the invoice (simplified invoice), or document pertains is made out in a foreign language, other
than English, German or French, and if the relevant facts of the taxation case cannot be
ascertained otherwise, the taxpayer shall supply a certified Hungarian translation of the invoice
(simplified invoice), or document, or an official Hungarian translation of the contract or other
document underlying the economic event to which the invoice or document pertains, when so
requested by the tax authority. If the taxpayer prepares the records prescribed by the legislation
laying down provisions for the obligation to keep records relating to the determination of fair
market value, or the underlying documents in a language other than Hungarian, English, German
or French, and if the relevant facts of the taxation case cannot be ascertained otherwise, the
taxpayer shall supply an official Hungarian translation of such records and documents, or specific
parts of them within the prescribed deadline at the tax authority’s request. The period between the
date of dispatch of the request or from the day of submission of the request if no postal delivery is
effected, until the time of compliance, or until the last day of the prescribed time limit in the
event of non-compliance shall not be included in the time limit set for the control procedure. The
tax authority may carry on the control procedure during the period of suspension.
(3)610 Taxpayers shall render all documents and records, including those stored in electronic
format, available to the tax authority in the format requested by the tax authority, and shall allow
access to study all facts, circumstances and other particulars that are necessary for the inspection.
Taxpayers and their employees shall provide any information required by the tax authority that is
necessary for the inspection. The taxpayer may not be compelled to supply records or prepare
summary statements (calculations) that are not prescribed by law.
(4)611 If a taxpayer’s documents are incomplete or unorganized and/or his records are
inaccurate or inadequate as a result of which they cannot be used to determine the taxpayer’s
obligations, the tax authority shall order the taxpayer to make the necessary corrections and
arrangements and resolve any discrepancies within the prescribed deadline to bring his
documents and records into compliance with the relevant legislation. The period between the date
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of dispatch or submission of the request until the time of compliance, or until the last day of the
prescribed time limit in the event of non-compliance, shall not be included in the time limit set
for the control procedure. The tax authority may carry on the control procedure during the period
of suspension.
(5)612 The tax authority may procure the services of experts for its inspections.
(5a)613 During the control procedure the state tax and customs authority may contact the body
competent for the assessment of research and development activities to serve as an expert
concerning:614
a) the classification of the taxpayer’s activities from the perspective of research and
development, and/or
b) the chargeability of costs incurred in connection with research and development activities, to
the research and development activities [Paragraphs a)-b) heretofore and hereinafter referred to
collectively as “procedure for the classification of research and development activities”].
(6)615 If the municipal tax authority lacks a tax inspector with sufficient expertise in inspecting
taxpayers required to use double-entry bookkeeping, the municipal tax authority shall be entitled
to contract the services of an independent certified auditor, tax adviser, tax consultant or certified
tax consultant (hereinafter referred to as “appointed auditor”). The appointed auditor shall be
authorized to inspect all those documents necessary for auditing the taxpayer.

Section 96
(1)616 If there is reasonable suspicion that documents, books, records, registers, electronic data
and information and other material relating to taxes to be reviewed might be destroyed, they shall
be impounded and documented, showing an itemized list of all documents for reasons of
identification, and, where necessary, copies shall be left behind, and if there is suspicion that the
circumstances of the business activities might be altered, the scene shall be recorded in the
condition it was found.
(2)617
(3)618 Under other circumstances, documents may be impounded for inspection on official
premises; in this case, however, the tax authority shall only be authorized to keep them until the
audit is concluded.
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(4)619

The Tax Authority’s Rights and Obligations in Control Procedures
Section 97
(1) Before commencing the inspection, the tax inspector must willingly identify himself and
produce evidence of his authorization in the manner prescribed in this Act, and he shall inform
the taxpayer concerning the purpose and estimated duration of the inspection.
(2) The tax inspector shall exercise his powers of inspection in a manner so as to cause the least
amount of impediment in the taxpayer’s business operations.
(3) In the course of inspection, the tax inspector shall examine the facts, circumstances and data
and shall notify the taxpayer, his representative, proxy or employee concerning his findings.
When declining to admit evidence furnished by the taxpayer, the tax inspector shall state his
reasons verbally and record such reasons in the inspection report.
(3a)620 If, during the inspection, the tax authority detects connections, facts or circumstances
which are inter-related and are affecting several taxpayers, and which suggests any attempt to
circumvent the provisions of tax regulations, the parties concerned may be informed thereof.
(4) The tax authority shall ascertain the relevant facts of the case and prove its findings at the
conclusion of the inspection, unless the burden of proof is conferred upon the taxpayer by law.
(5)621 Documents, expert opinions, statements made by the taxpayer, his representative or
employee and also those made by other taxpayers, testimonial evidence, onsite inspections,
sample purchases, covert or otherwise, trial production, checking inventory and data provided by
other taxpayers, findings of other related inspections, the contents of disclosed data, data from the
records of other authorities or electronic data and information made available to the public shall,
in particular, be construed as admissible proof and evidence.
(6) In the course of ascertaining the relevant facts of the case, the tax authority shall also
investigate facts in support of the taxpayer. Any fact or circumstance, apart from estimation
procedures, that is not supported by evidence cannot be used against the taxpayer.

Section 98
(1) In the course of inspections, the tax inspector shall have powers:
a) to enter any room that is necessary for inspecting business, manufacturing and other taxable
operations, property or income;
b) to check vehicles and their cargo, and premises and locations that are connected to the
taxpayer’s business operations;
c) to examine documents, articles and work procedures;
d) to request information from the taxpayer, his representative or employees and interview
other persons;
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e) to establish the identity and position or relation of persons participating in the taxable
activities;
f)622 to perform sample purchases, covert or otherwise, and take inventory;
g) to order trial production;
h) to investigate other taxpayers in contractual relationship with the taxpayer to the extent
necessary;
i) to gather evidence in other ways as it may be necessary to ascertain the relevant facts of the
case.
j)623 to take samples.
(2) If the taxpayer inspected carries out his entrepreneurial activities on the real property of
another person, the owner of such property shall perforce tolerate the tax authority’s inspection of
his property.
(3)624 The tax inspector shall be entitled to conduct his inspection in the residence of a private
individual who is not engaged in business activities if the tax liability is related to the residence
as an asset, if the income of the taxpayer is derived from the utilization of the residence or if there
is reasonable suspicion that the residence is used for unauthorized entrepreneurial activities.
(4)625 The conditions for the taking of samples under Paragraph j) of Subsection (1) shall be
provided for by the taxpayer affected. The taxpayer shall have the right, and - when so instructed
by the tax authority - the obligation, to attend the sampling procedure, or shall have a
representative present. The taxpayer shall be entitled, or at the tax authority’s request, shall be
liable to carry out the sampling procedure by himself in due observation of the relevant
regulations and under the supervision of the tax authority. The tax authority shall record the
taking of samples in a report. The costs incurred by the taxpayer in connection with the taking of
samples shall in all cases be borne by the taxpayer irrespective of the outcome of the procedure,
whereas other costs of the sampling procedure and the costs of laboratory and other tests shall be
borne by the taxpayer if the tax authority finds, based on the sample, that there has been an
infringement, or by the tax authority in other cases. If the sample is not destroyed during
laboratory and other tests, and the taxpayer did not request in the sampling report to have such
samples returned, the tax authority shall have the option to destroy such samples or to order the
taxpayer to have them removed at his own expense.

Taxpayers’ Rights and Obligations in Control Procedures
Section 99
(1) When inspected, the taxpayer shall be required to cooperate with the tax authority and shall
ensure the proper conditions for the inspection.
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(1a)626 In the event of liquidation or dissolution, the liquidator or receiver, respectively, shall
discharge the obligations of the taxpayer as mentioned in Subsection (1), or in the event of
involuntary de-registration the person registered in the register of companies as the authorized
signatory, or - if dissolution proceedings took place previously - the former receiver shall
discharge the obligations of the taxpayer as mentioned in Subsection (1), and shall exercise the
rights of such taxpayer as of the opening of the liquidation, dissolution or involuntary deregistration proceedings.
(2) When the taxpayer is entitled to a tax exemption or tax allowance, it shall be duly verified
by the relevant documents or in some other suitable way.

Section 100
(1) The taxpayer shall be entitled:
a) to confirm the identity and authorization of the inspecting officer,
b) to be present at any and all acts of the inspector,
c) to have an attorney present.
(2)627 If a private individual taxpayer is unable to exercise his rights - unless the inspection
concerns specific tax liabilities or information gathering and with the exception of simplified
control procedures and investigations of the authenticity of economic events - he may request
postponement on one occasion of the control procedure or suspension of the inspection until his
ability is restored, not to exceed sixty days. The duration of suspension shall not be included in
the duration of control.
(3) The taxpayer shall be entitled to review the documents drafted in the course of an
inspection, request information concerning the findings of the inspection, comment on such
findings, present evidence, read the inspection report and make written comments within fifteen
days of receipt of the report.
(4)628 If the tax authority attaches the findings from the inspection of another taxpayer, or the
information and evidence obtained during any related inquiry, to support the results of an
inspection, the report and the resolution on such inspection, or the information and evidence
obtained during said related inquiry shall be conveyed to the taxpayer to the extent to which he is
concerned.
(5)629 If an inspection extends beyond the prescribed deadline for reasons attributable to the tax
authority in the taxpayer’s opinion, the taxpayer may lodge a protest with the supervisory agency
after the time limit has expired. The supervisory agency shall weigh the taxpayer’s opinion in its
decision adopted by way of a ruling whether to dismiss the complaint, extend the deadline or
order the acting tax authority to declare the case closed.
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Special Measures Employed by the Tax Authority in Control Procedures
Section 101
(1) The tax authority shall have powers to order a private individual to produce proof of
identity if such private individual is presumed to be involved or appears to be participating in
activities subject to tax liability under the given circumstances.
(2) A person required to identify himself shall produce authentic proof of his identity. A
personal identification card shall be construed as the principal means of identification; however,
any document providing conclusive evidence of the identity of the person may be accepted. The
tax authority may accept a statement of verification provided by another person present whose
identity has been properly established.
(3) In the event of refusal to produce proof of identification, the tax authority may request the
assistance of the police to enforce compliance.
(4) The identity check may only last for the time it takes to establish identity. The person whose
identity is being checked shall be informed of the reason therefor.

Section 102
(1)630 If a taxpayer, his representative or employee, or any person who served as the taxpayer’s
representative or employee during the period inspected, or a witness, fails to meet his obligation
to attend in person in spite of being lawfully subpoenaed, and upon his failure to show cause for
his absence, the head of the competent tax authority may order the arrest of such person. The
arrest warrant shall be approved by the public prosecutor’s office.
(2)631 In the case defined in Subsection (3), a professional staff member of the NAV may attend
the procedural acts carried out by the tax inspector, however, he may not carry out any act for the
control procedure.
(3)632 If there is no other way to ensure the smooth application of the control procedure, the tax
authority may request the assistance of the police in accordance with the provisions set out in the
Act on the Police, or may invoke the professional staff member of the NAV attending to take
action in accordance with the Act on the Nemzeti Adó- és Vámhivatal with a view to continuing
the procedure without further disruptions.

Section 103633
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(1)634 If, on the basis of information obtained from the statements and records of the taxpayer,
his representative, proxy, employee or other identified and reliable source, it is reasonably
presumed that the taxpayer is concealing any physical evidence of importance pertaining to tax
liability, declaration, invoicing, document storage, recording (bookkeeping) obligations, or is
attempting to cover up the true circumstances of his operations, a tax inspector of the state tax
and customs authority shall be entitled to search and inspect any site, premises or motor vehicle
that may be presumed to be involved in the business operations as well as the cargo of any such
vehicle. This provision may be applied in respect of the search of a residential property if any
part of the property is used for business activities.
(2)635 The search warrant shall be issued by the tax authority carrying out the inspection. The
search shall be approved by the public prosecutor in advance, unless there is reason to believe
that any delay is likely to result in detrimental consequences in terms of the objective of the
search. The tax authority shall subsequently notify the competent public prosecutor of any search
conducted without the prior approval of the public prosecutor, with the search warrant and a copy
of the report made on the search attached. The offices of notaries public, lawyers, tax experts,
certified tax experts, tax consultants and those providing bookkeeping services may be searched
only in possession of the public prosecutor’s prior consent. The search warrant shall contain an
indication, where possible, of the articles which are sought for the purpose of use as physical
evidence.
(3)636 Prior to beginning the search, the tax authority shall present the search warrant to the
taxpayer, his representative or proxy, or employer, whoever is available, and - if the search is
intended to seek out a specific or known physical evidence - demand that the said physical
evidence be handed over. If the taxpayer, his representative or proxy, or employer produces the
physical evidence as demanded, the search shall not be continued, unless there is reason to
believe that the continued search is likely to produce other articles that may also be used as
physical evidence.
(4)637 The tax authority carrying out the inspection shall be entitled, by virtue of a ruling, to
seize the objects found in the course of a search and construed as physical evidence, with the
exception of perishable foodstuffs and live animals if there is reason to believe that they might be
concealed, destroyed or sold thereafter. Cultural goods listed in the certificate specified in the Act
on the Special Protection of Borrowed Cultural Goods may not be seized during the period of
special protection.
(5) Measures shall be taken for the taxpayer to be present during the search of a vehicle and,
where applicable, its cargo and at the scene or premises as well as during any confiscation
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procedure and the inspection of cargo. If the taxpayer waives his right to be present or is unable
be present and fails to provide for appropriate representation, the tax authority shall carry out the
search and/or the confiscation procedure or inspection of cargo in the presence of two official
witnesses.
(6) Any instruments, materials or goods may be confiscated as physical evidence if such are not
included in the taxpayer’s records as prescribed by the relevant legislation.
(7) The tax authority shall file a report on any search, cargo inspection and confiscation
procedure. Such report shall contain the details required for the identification of the confiscated
objects, the action carried out, the conclusions and findings of the procedure, and the data
necessary for the identification of the official witnesses.
(8) The tax authority shall deposit confiscated articles in its safe custody, or if this would entail
unreasonably high costs, it shall leave the object in the custody of the taxpayer subject to a
prohibition of use and alienation.
(9) The taxpayer or his representative may have access to review the documents confiscated
from him; he may request the tax authority to produce copies thereof.
(10) When the reason for confiscation no longer exists, the confiscated articles shall be released
and, unless otherwise provided for by law, returned to the person from whom they were seized.
Any article that cannot be returned because it is refused by the taxpayer in question shall be sold
in accordance with the provisions on the enforcement of tax debts, or destroyed if cannot be sold.
(11)638 The taxpayer concerned may lodge a complaint against the rulings and measures
adopted under Subsections (1)-(4), with the exception of search warrants conducted with the prior
approval of the competent public prosecutor, on the grounds of infringement within eight days of
the date on which the measure in question was taken or the ruling was adopted. The superior
authority of the tax authority shall judge such complaints within fifteen days of submission. The
complaint shall have no suspensory effect on the enforcement of the measure.

Conclusion of Control Procedures
Section 104
(1) The tax authority shall record its findings in a report. If any of the findings pertains to the
employment of workers participating in the company’s activities, the report shall also indicate the
identification data of the private individuals concerned. The procedure shall be deemed
concluded upon delivery of the report. If the report is to be delivered by mail, it shall be deemed
concluded on the day of postage.
(2) If the tax authority files criminal charges, it shall be recorded in a separate report; this report
shall not be delivered to the taxpayer in question.
(3)639 The tax authority shall disclose the findings of the inspection to the taxpayer, or in the
case of inspections conducted with a view to gathering information, to the employee or
salesperson present. If the tax authority finds no evidence of any wrongdoing, it shall be so stated
in a report, a copy of which may be given to the employee or salesperson attending in the case of
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inspections conducted for the purpose of data gathering. In connection with covert sample
purchases - if the tax inspector finds no evidence of any wrongdoing - the tax authority shall not
disclose the findings of the inspection to the employee or salesperson present. If the sample
purchase is made at a taxpayer providing electronic commercial services or a sale-to-order vendor
of goods, the tax authority shall have the report containing the findings of the control procedure
delivered to the taxpayer affected in all cases. If an inspection cannot be concluded on account of
the taxpayer’s or his representative’s failure to be present at the disclosure of findings or refusal
to accept the report, the report shall be delivered by service of process.
(4)640 When justified by the comments of the taxpayer, the inspection may be continued for
another fifteen days from the date on which the comment is delivered or, if made verbally, from
the date when recorded (supplementary control). The control may be continued within thirty days
from the date when it was concluded, for a period of fifteen days from the date of occurrence of
the reason therefor, if the relevant facts of the case have to be clarified before adopting the
resolution (supplementary control). The tax authority shall inform the taxpayer without delay
concerning the supplementary control, indicating the date of the opening of the supplementary
control. The time limit for supplementary control may be extended once in justified cases by up
to fifteen days by authorization of the head of the tax authority conducting the control procedure.
The time limit for supplementary control may be extended under extraordinary circumstances
once by up to fifteen days by authorization of the superior authority at the request of the tax
authority conducting the control procedure. The findings of supplementary control shall be
recorded in a supplementary protocol.
(4a)641 An inspection may also be conducted as part of an official taxation proceeding if the
relevant facts of the case have to be clarified before adopting the resolution. The tax authority
shall inform the taxpayer without delay concerning the control procedure, indicating the date of
the opening of the control procedure. The time limit for the control procedure is fifteen days from
the date of receipt of notice, and it may not be extended. The tax authority shall inform the
taxpayer concerning the conclusion of the inspection conducted as part of an official taxation
proceeding, with the report attached. The taxpayer may present his views in connection with the
report on the inspection conducted as part of an official taxation proceeding within eight days
following the date of delivery (service). The duration of the inspection conducted as part of an
official taxation proceeding, and the duration between the time of delivery (service) of the report
and the time of receipt of the taxpayer’s comments, or in the absence of any comments the eightday period made available following the date of delivery (service) of the report shall not be
included in the time limit prescribed for the official proceeding.
(5) The tax authority shall transfer a case for which it has no competence to the proper
authority.

Section 105
In the case of a subsequent, follow-up or oversight inspection and/or an inspection pertaining to
the redemption of government guarantee, the tax authority shall issue a resolution concerning its
findings, regardless of the results of the inspection. In other cases, an official taxation proceeding
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shall only be initiated if the tax authority prescribes the performance of some obligation or
imposes certain legal consequences.

Section 105/A642
Resolutions adopted in connection with the audit of any legal person, unincorporated business
association or private entrepreneur, and which are declared final and executable irrespective of
any appeal need not be published.

Subsequent Audit of Tax Returns
Section 106
(1)643 The tax authority may check the taxpayer’s compliance with his tax assessment and
declaration obligations, broken down by tax, subsidy and period, or for a specific period in
respect of several types of taxes and subsidies. Any tax undeclared prior to the beginning of the
inspection shall be considered outstanding, whether it is payable by or due to the taxpayer.
(2) The tax authority shall be entitled to check the taxpayer’s request for a central subsidy or
tax refund pertaining to a specific period that has already been audited before the subsidies are
disbursed or the refund is paid, if the inspection included the base and the amount of the central
subsidy or tax in question.
(3)644 If during the inspection carried out before disbursement the tax authority finds that the
taxpayer is entitled only to a part of the central subsidies or tax refund requested, the tax authority
may decide to disburse such partial sum based on the report pertaining to such partial sum, and
shall continue the inspection concerning the amount remaining. No comments shall be accepted
regarding the report drawn up containing the partial sum, the taxpayer shall be able to make his
views known upon receipt of the report containing the findings of the inspection carried out
before disbursement in respect of the full amount to which the request pertains.

Section 107
(1)645 The tax authority may check a taxpayer’s compliance with tax obligations by crossreferencing the available data and the tax return submitted (self-assessment, tax assessment by
the employer, tax assessment by the tax authority on the basis of data supplied) (simplified
control procedure).
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(2) Tax liability may be determined by a simplified control procedure if the information in the
tax authority’s possession proves noncompliance with the tax return filing obligation.
(3)646 If on the basis of an inspection the tax authority concludes that the tax return is in
conformity with the relevant legislation, it shall adopt a resolution to that effect. If the data
indicated in the tax return differ from the records of data supplied, the tax authority shall call
upon the taxpayer concerned to find the reason for the difference.
(4)647 If the declared base of taxes or central subsidies, the tax exemption, tax allowance, the
amount of tax assessed or central subsidies were not claimed in conformity with the provisions of
the relevant legislation, the tax authority shall notify the taxpayer regarding the facts stated and
the tax difference by delivering the relevant report, to which the taxpayer may respond within
fifteen days with the documents in proof of what is contained in the report attached.

Assessment by Estimation
Section 108
(1) Assessment by estimation shall constitute a method of verification that plausibly infers the
actual base of taxes and central subsidies in accordance with law.
(2) The burden of proof to verify that the conditions for employing assessment by estimation
exist lies with the tax authority, and that the data, facts and circumstances underlying the
estimation, as well as the methods used in the course of estimation, render the tax base plausible
and verisimilar.
(3) Assessment by estimation may be employed:
a) when establishing the base for property acquisition duties;
b) if the tax base or the base of a central subsidy cannot be determined;
c) if - on the basis of the data, facts, or circumstances that are available to the tax authority and,
owing to their number or content, considered material - it can be reasonably presumed that the
taxpayer’s documents are inappropriate for determining the actual tax base or the base of central
subsidies; or
d) if a private individual has filed a false or incomplete tax return or statement, or failed to file
a formal statement;
e)648 if the taxpayer is unable to verify that any economic event that was challenged by the tax
authority in the course of an audit opened according to Section 91/A of this Act is true and that it
did actually take place, or that the costs (expenses) were in fact incurred in the interest of
business operations.
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(4)649 For the purposes of Paragraph c) of Subsection (3), repeated failure of the obligation to
issue invoices (simplified invoices) or cash receipts within the same tax year, the sale of goods of
unverified origin and the employment of non-registered persons, furthermore, significant
deviation between the documents and statements that relate to the activities and profit of the
taxpayer and the guidelines and standards drawn up by experts on the subject of profitability,
labor charges and material requirements shall, in particular, be construed as material facts, data or
circumstances. When estimating a tax base, the available facts, circumstances, evidence and
statements that are important for determining the tax base shall be taken into account and
weighed as a whole.
(5) Given knowledge of a part of the revenue or expenditures, the tax base may be estimated by
obtaining accounting documents, data and statements; by inspection, trial production, inventory
or by other appropriate methods.
(6)650 The tax base shall be determined by estimation if it cannot be determined in the manner
described in Subsection (5) due to the tax authority’s lacking data, documents and other evidence
pertaining to revenue and expenditures for reasons beyond the taxpayer’s control. The purpose of
estimation is to determine the tax base within reasonable limits by considering the circumstances
of the case, meaning the earnings and incomes of taxpayers engaged in similar activities under
similar conditions during the same period or, in the case of private individual taxpayers, the
earnings and incomes of those performing similar activities under similar circumstances within
the framework of employment.
(7)651 If a taxpayer fails to notify his taxable gainful activity to the tax authority and the tax
base cannot be established as prescribed in Subsection (5), the tax authority shall assess the tax
base in accordance with Subsection (6), on the presumption of twelve months of operation.
(8)652 If a taxpayer employs any unregistered employee, the tax authority shall establish the
amount of unpaid taxes and contributions on the prevailing minimum wage times two, for the
period(s) previous to the date of the tax authority’s statement on the finding of unregistered
employment, or on the presumption of at least three months employment. If the tax authority
finds within the term of limitation the same taxpayer at fault of employing any unregistered
employee repeatedly, the amount of unpaid taxes and contributions shall be determined for the
period between the time of the opening of the previous inspection and the time of the opening of
the inspection pending, factored by the average number of unregistered employees employed as
found by the inspections, calculated at least on the prevailing minimum wage times two, by
presumption.
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(9)653 The taxpayer may verify any deviation from the tax base or central subsidies established
by estimation by producing credible and reliable evidence. If the taxpayer produces contractual
relations or other transactions involving other taxpayers as evidence, the tax authority shall
forthwith order the opening of related inspections at the other taxpayer implicated - if the
taxpayer’s statement is not supported by his own tax return, or the tax return of the other taxpayer
in question, nor by any previous inspection of the taxpayer, and if this Act does not contain any
provision elsewhere to preclude the inspection - and shall employ the method of assessment by
estimation in the related inspection if the applicable conditions are satisfied.

Section 109
(1)654 If, according to the findings of the tax authority, the total amount of the taxpayer’s taxexempt and declared income, and any non-declarable income received is not consistent with the
taxpayer’s enrichment or lifestyle, the tax authority shall determine the tax base of such person
by estimation. In this case - taking also into consideration known and taxed income - the tax
authority shall estimate the amount of income that would have been necessary for the private
individual to afford such enrichment and lifestyle.
(2) The tax authority shall add the tax base, determined as prescribed in Subsection (1), to the
aggregate income for the year for which the concealment of income had been established. If the
source of enrichment was undeclared income earned during more than one year, the tax authority
shall equally divide the income among the years affected and shall establish the taxes by the rates
prescribed by the tax regulations in effect for the year to which such aggregate income pertains.
(3)655 The taxpayer may verify any deviations from the tax base established by estimation by
producing credible and reliable evidence. If according to the taxpayer the source of his
enrichment originates from before the expiration of the term of limitation of the right to tax
assessment, the source of enrichment and the acquisition itself and its time may be verified based
upon authentic records, final resolution of a court of law or another authority, or on any other
authentic instruments made out before the expiration of the term of limitation of the right to tax
assessment, and on the taxpayer’s tax returns which are not affected by any final decision of a
court of law or a resolution of another authority, payment account statements and securities
accounts statements; the tax authority may conduct an inspection concerning any periods from
before the expiration of the term of limitation of the right to tax assessment with respect to these
data only. Other aspects of these proceedings shall be governed by the provisions of this Chapter.
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Established by Section 120 of Act LXI of 2006, effective as of 17 July 2006. Applies to control
proceedings where the source of enrichment indicated in the taxpayers statement originates subsequent
to 15 September 2006. Amended: by paragraph (1) Section 125 of Act LXXXV of 2009. In force: as of 1.
11. 2009.

(4)656 In the application of Subsection (3) of this Section:
a) the concept ‘authentic records’ shall cover the real estate register, the land tenure register,
the lien register, the register of motor vehicles, register of vessels and watercraft, register of
aircraft, the register of companies, other records deemed authentic by Hungarian law, and the
records deemed authentic by the law of the country where established;
b)657 ‘acquisition’ means the acquisition of the right of disposition and/or use and/or utilization
and/or possession of the source of enrichment, or any credit made to the payment account, or
securities account.

Section 110
Where assessment by estimation is employed to determine the amount of value added tax, the
state tax authority shall, in the absence of accounting documents, determine:
a) the amount of tax payable on the basis of the actual selling price,
b) the amount of tax deductible on the basis of the actual purchase price,
or, in the absence of such, of the price calculated according to the market value or pricing
regulations or on the basis of the customary market price and the applicable tax rate. The tax
authority shall determine the amount of deductible tax by estimation if the lack of documents is
attributable to natural disaster or to unavoidable reasons beyond the taxpayer’s control.

Procedural Fees
Section 111
The court and the competent authority shall check the documents that were submitted to or
received by such court or authority to determine whether the duties and fees prescribed by the
Duties Act have been paid.

Section 112
(1)658 The state tax authority shall conduct regular inspections concerning the fulfillment of the
duty obligations prescribed in the relevant legislation on duties as well as the payment of fees
payable by duty stamps or by cash to the revenue account of persons that are engaged in
transactions subject to duty or fee payment obligations.
(2)659 The competent authority shall investigate whether the duty or fee has been duly paid in
respect of the documents submitted to or received by such authority, independently of the control
activities of the state tax authority.
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Section 113
(1) If no duty has been paid or it was not paid in due time or in the proper manner or amount,
or if property acquisition has not been reported for dutiable purposes, a protocol shall be drafted.
(2) A protocol shall also be drafted if a default in connection with the duty (fee) has been
established in the course of financial control.
(3)660 No protocol may be drafted if property acquisition for dutiable purposes was reported to
the real estate supervisory authority or the state tax authority after the deadline.

Section 114
(1) A protocol shall be prepared on the prescribed form. If a duty payment notice has been
issued, this fact shall also be indicated.
(2) If a protocol pertains to property acquisition subject to a percentage duty or a procedural
action, the copy of the document shall also be entered in the form or the copy of the document
shall be attached to the form.
(3) The completion of a protocol shall be indicated on the document for which it was issued.
(4)661 The protocol shall be sent to the state tax authority along with any addenda for dutiable
purposes.

Re-audit
Section 115
(1) Tax and central subsidies pertaining to an audited period may be re-audited:
a) if the tax authority of the first instance intends to inspect the findings of the previous audit
(follow-up audit);
b)662 at the request of the taxpayer if there is new evidence with any potential to alter the
findings of the previous audit, provided that such new facts or evidence did not previously arise,
nor have such new facts or evidence could not have been at the taxpayer’s disposal if acting in
good faith, and it was not known and could not have been known to the taxpayer if acting in good
faith;
c)663 if the re-audit is likely to result in eligibility for benefits relying on the data and
information in the tax authority’s possession;
d) as part of an oversight inspection.
(2)664 Under Paragraph b) of Subsection (1) a re-audit may be ordered by the tax authority of
the first instance or by the tax authority of the second instance if the previous resolution was

660

Amended by Subsection (4) of Section 85 of Act CIX of 2006.

661

Amended by Subsection (4) of Section 85 of Act CIX of 2006.

662

Established: by Section 134 of Act CXXII of 2010. In force: as of 1. 01. 2011.

663

Established: by Section 134 of Act CXXII of 2010. In force: as of 1. 01. 2011.

reviewed by a superior authority. The tax authority shall order the re-examination by way of a
ruling.
(3) The re-audit referred to in Paragraphs a)-c) of Subsection (1) shall be carried out by the tax
authority of the first instance.
(4)665 No re-audit may be conducted if the tax authority’s resolution adopted under the previous
procedure has been reviewed by a court.
(5)666

Oversight Inspection
Section 116
(1)667 Within the term of limitation of the right of tax assessment, the tax authority may reexamine an audited period, and may reopen the examination of an application for the redemption
of government guarantees under the conditions prescribed in this Act, if:
a) ordered by the minister in charge of taxation or the chairman of the Állami Számvevőszék
(State Audit Office) - or by resolution of the council of a municipal government with respect to
local taxes - and if the same period has already been audited by the tax authority of the first
instance;
b) ordered by the head of the state tax and customs authority, where the superior tax authority
is to check the previous procedure from a legal and professional standpoint;
c)668 any new fact, information, and/or evidence that is likely to have an influence on tax
assessment - that was not previously available - is subsequently introduced to the tax authority,
and the head of the state tax and customs authority orders a re-examination. New fact or
circumstance means any new fact or data that is likely to have an impact on tax assessment,
received from a foreign tax authority after one hundred and eighty days, provided that the tax
authority concluded the control procedure in the absence of the foreign tax authority’s reply;
d) in connection with the redemption of government guarantees, in the event of any new facts
and circumstance emerging since the last inspection, on the strength of which the head of the
state tax and customs authority orders the new investigation.
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(2)669 The oversight inspection referred to in Subsection (1) above may only be conducted by a
tax inspector of the superior tax authority or, with respect to local taxes, by a committee
appointed by the council of the municipal government concerned.
(3)670 The re-audit referred to in Paragraphs c)-d) of Subsection (1) may not be launched more
than six months after the occurrence of the circumstances for which it was ordered.
(4)671 If the superior tax authority or the committee appointed by the municipal government
conducting an oversight inspection reveals any deviation from the facts, classification,
circumstances and data resolved by the previous audit and such deviation concerns the tax
payment liability, the tax authority conducting the oversight inspection or the committee
appointed by the council of the municipal government shall overrule the previous resolution or, in
the absence of such, pass a resolution in the first instance.
(5)672 An appeal, addressed to the head of the state tax and customs authority or the competent
government agency may be lodged against the findings of an oversight inspection at the body
conducting the oversight inspection, or it may be submitted to the chairman of the committee
appointed by the council of the municipal government.
(6)673 The decision of the director of the state tax and customs authority or the decision of the
government agency may be contested in court on the grounds of an infringement of the law.

Inspection in Connection with the Redemption of Government Guarantee
Section 117
(1) The tax authority shall examine applications for the redemption of government guarantees
(surety facilities) for compliance with the criteria prescribed by the relevant legislation.
(2) Where the tax authority is auditing the person (credit institution) drawing against the
guarantee or surety, the original beneficiary may, when necessary, be included in the audit.
(3) If the conduct of a credit institution fails to conform to requirements, the tax authority shall
reject its application for the redemption of government guarantees.
(4)674 The state tax authority shall examine the aforesaid applications in accordance with the
provisions of this Chapter, with the exception that the day when the application is lodged shall be
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construed as the date of opening of the audit. No letter of authorization shall be issued in these
proceedings, and a report shall be drawn up only if the tax authority refuses the application. If the
tax authority satisfies the application in full, the resolution may not be appealed.

Monitoring Compliance with Tax Obligations
Section 118
(1) The tax authority shall monitor compliance with tax obligations, first and foremost by
inspecting the documents that can be found at the taxpayer, to determine whether the obligations
are discharged in due time and in a manner suitable for the assessment, declaration and payment
of taxes.
(2) The monitoring referred to in Subsection (1) is primarily aimed to check compliance with
the provisions pertaining to declarations, tax returns, data disclosure, records, invoicing, filing,
bookkeeping, and the deduction and collection of taxes and tax advances.
(3) Where there is any nonconformity or discrepancy, the tax authority shall order the person
affected to make the necessary corrections within the prescribed time limit in its resolution
disclosing the findings of the inspection.
(4) In the closing statement, the tax authority may impose a default penalty when applicable.
(5) Based on the findings of the inspection of tax obligations, the tax authority may order a
follow-up audit of the tax return to which the inspection pertains.

Data Gathering
Section 119
(1)675 The tax authority shall have powers to gather data and information and conduct on-site
inspections to verify the authenticity of the data, facts and information contained in its own and in
the taxpayer’s records and in the taxpayer’s tax return before the closing of the tax period to
which they pertain. Data gathering and on-site inspections may be carried out in the interest of
creation, expansion and updating of the estimation database as well.
(2) In the application of Subsection (1), the tax authority shall check:
a)676 compliance with the obligation to issue invoices and cash receipts by way of sample
purchases, covert or otherwise;
b) stocks of merchandise, the origin and records of materials and semi-finished goods by way
of taking inventory;
c) the general circumstances of business operations by drawing up a report on customers,
prevailing turnover trends, tangible assets used for operations and the persons participating in
such business operations;
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d) the employment relations of persons participating in business operations and compliance
with the obligation of registration of such persons as prescribed in social security regulations;
e) the statistical number of the taxpayer’s employees on which tax assessment is based;
f)677 the authenticity of notified facts, data and circumstances.
g)678 the production, storage, transport and use of goods, and the activities performed in
connection with such goods.
h)679 the software and computer systems the taxpayer uses for keeping books and accounting
records and for processing accounting documents, as well as calculations.
(3)680 If, on the basis of the facts, data and circumstances supported by the data gathered, there
is reasonable doubt concerning the authenticity of the data and information contained in the
taxpayer’s documents and records, or if they are refuted thereupon, or if the tax authority’s
findings reveal any repeat offense concerning the obligation to issue cash receipts, or the use or
sale of goods, materials and semi-finished goods of unverified origin, or the employment of nonregistered persons; the tax authority shall re-examine the tax return already audited.
(4)681 The tax inspector of the state tax authority holding a general letter of authorization shall
have powers to conduct on-site inspections for gathering data with the assistance of a person
holding a degree in secondary education or higher, if able to satisfy the employment criteria for
government officials as laid down in the Act on Public Service Officials and if having entered
into a fixed-term contract with the tax authority (hereinafter referred to as “assistant tax
inspector”). The rules governing conflict of interest and exclusion of tax inspectors shall also
apply to assistant tax inspectors.
(5)682 The assistant tax inspector shall be entitled to enter, together with the tax inspector, any
room that is necessary for inspecting business, manufacturing and other taxable operations, and
any premises used for the storage of materials and semi-finished goods and stocks of
merchandise.
(6)683

Procedures for Verifying the Authenticity of Economic Events684
Section 119/A685
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(1) The tax authority shall have powers to inspect taxpayers and private individuals not treated
as taxpayers with a view to verifying the authenticity of economic events contracted for the
assessment and control of the tax liability, the tax base, tax allowances, the tax amount or central
subsidies of another taxpayer who was or is a party to a contractual relationship with such
taxpayers and private individuals.
(2) The tax authority shall carry out the procedure referred to in Subsection (1) also if the state
tax authority investigates the authenticity of economic events so as to determine the sum involved
in an alleged criminal offense on the basis of the information and evidence gathered by the
investigating arm of the NAV.
(3) An investigation concerning the authenticity of economic events shall cover the data, facts,
circumstances, documents and records connected to the economic events in question, such as the
circumstances surrounding sales and purchase transactions, the personnel and infringement
conditions of the economic events, and the genuineness of the documents intended to verify that
the economic events did in fact took place.
(4) The tax authority shall provide a copy of the report on the investigation under Subsection
(2) to the investigating arm of the NAV, having supplied the information and evidence on which
the state tax authority’s investigation is based.
(5) Based on the findings of the investigation concerning the authenticity of economic events
the tax authority may order the subsequent audit of the tax returns of taxpayers involved,
including private individuals not treated as taxpayers, as well.
(6) An investigation concerning the authenticity of economic events may be conducted,
furthermore, if subsequent audit of the tax returns of taxpayers involved, including private
individuals not treated as taxpayers, is pending covering the periods investigated.
(7) The tax authority shall be entitled to use the information obtained by the investigation when
auditing another taxpayer, including private individuals not treated as taxpayers, who was or is a
party to a contractual relationship with the taxpayer.
(8) Based on the findings of the investigation, the tax authority may order the taxpayer to make
the necessary corrections and arrangements and resolve any discrepancies within the prescribed
deadline to bring his documents, records and tax returns into compliance with the relevant
legislation. In the event of the taxpayer’s failure to comply in due time, the tax authority shall
impose the default penalty under Subsection (20b) of Section 172.

OFFICIAL PROCEEDINGS
Section 120
(1) An official proceeding shall, in particular, be instituted for the following reasons:
a) to determine the tax base, the tax (tax advances), tax exemption, tax allowances, and tax
liability;
b) to examine eligibility for central subsidies, evaluation of requests for tax refund,
disbursement of central subsidies;
c) to establish any infringement revealed by an audit and the legal consequences;
d) granting permission to depart from a payment obligation prescribed by law.
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(2) Official proceedings shall be launched ex officio or upon a taxpayer’s request, report or
declaration.
(3) An official proceeding is launched upon request pertaining to:
a)686 books and records (including the issue of VPID codes);
b) authorization of deferred payment or payment by installment;
c) tax abatement;
d) special cases of tax assessment;
e) provisional tax assessment.
(4) An official proceeding is launched ex officio pertaining to:
a)687 books and records (including the issue of VPID codes);
b) tax assessed by the tax authority on the basis of data supplied by the taxpayer or notification
or declaration (levying, imposition of duty);
c) adoption of a resolution containing the findings of an audit.
(5)688 Suspension of any official proceeding that has been launched ex officio shall not be
effected at the taxpayer’s request.
(6)689 Non-payment of administrative service charges shall not exclude the conduct of the
administrative proceedings.
(7)690 The tax authority’s failure to adopt a resolution in an official proceeding within the
prescribed time limit shall not invoke an entitlement upon the taxpayer to exercise the requested
right.
(8)691 In tax matters the provisions of the Act on the General Rules of Administrative
Proceedings and Services pertaining to requests shall apply subject to the exception that:
a) the taxpayer may not be requested to verify any data - apart from those required for
establishing his identity - that must be available in the records of any authority, court or the
Magyar Országos Közjegyzői Kamara (Hungarian Association of Notaries Public) maintained by
virtue of law, or if the tax authority has direct access to such records so as to obtain them, where
such data disclosures shall be free of charge,
b)692 the taxpayer - unless otherwise provided for by the relevant legislation - shall not have the
option to request the tax authority to contact another body with a data disclosure request other
than those mentioned in Paragraph a).
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(9)693 If the taxpayer submits during the official proceeding a petition for cost exemption, it
shall be decided by the tax authority of the first instance, with the proviso that the decision shall
be without prejudice to the proceeding in progress.

Section 121
Where an audit was conducted before an official proceeding, the tax authority shall proceed on
the basis of the findings of the audit or gather evidence that may be necessary for the audit in
order to substantiate the case.

Section 122694
Where it is necessary to interview a person in connection with an official proceeding, the
interview shall be conducted at the official premises located closest to the taxpayer’s registered
address, place of business or residence, or in the tax authority’s main offices. This provision shall
also apply in control procedures.

Section 123695
The tax authority shall close out tax matters by way of resolution, and shall decide other issues
during the process by ruling. The merits of a tax matter shall include all decisions concerning the
rights and obligations of the taxpayer or the person liable for the tax payable. If the official
taxation proceeding pertains to books and records - including requests for subsidies and for
transfer between accounts -, the tax authority shall adopt a resolution only for rejection of the
taxpayer’s request, unless this Act provides otherwise. A payment warrant shall also function as a
resolution.

Section 124
(1)696 A tax authority document dispatched to the address of the taxpayer or his representative
notified to the tax authority, or to the address of the agent for service of process of foreign
nationals having no place of residence in Hungary shall be considered delivered:
a) on the day of attempted delivery - save where Paragraph b) applies - if the consignment is
returned to the tax authority marked “undeliverable”, or
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b) on the fifth working day following the second attempt of delivery, if the postal service has
returned the official tax document to the tax authority marked “unclaimed” in accordance with
the regulations applicable thereto.
(1a)697 With the exception set out in Subsection (9), the tax authority is not required to notify
the taxpayer concerning the presumption of service.
(2)698 Furthermore, a tax authority document shall be considered served on the day of attempted
delivery by service or process if the taxpayer or the taxpayer’s authorized representative refused
to accept it.
(3)699
(4) Where, as prescribed by law, a payment obligation pertains to several taxpayers, the tax
authority shall deliver its resolution on the assessment of tax to the common representative of
such taxpayers or, in the absence of such, to each taxpayer separately.
(5)700 In connection with taxes, official tax documents delivered by way of electronic means
shall be considered served on the day of receipt, if receipt is confirmed by the central electronic
services network. Official tax documents delivered by way of electronic means shall be
considered served on the working day following the fifth day when the document was
redeposited into the dedicated hosting service.
(6)701 If a taxpayer has more than one authorized representatives, the tax authority shall have
the documents delivered to the person the taxpayer has designated in writing to receive the
document on his behalf, or in the absence of such designation, the tax authority shall deliver
documents to the authorized representative the taxpayer has indicated.
(7)702 In addition to the authorized representative, tax authority documents may be delivered to
the taxpayer on whose behalf the authorized representative is acting. In this case the document
shall be dispatched to the taxpayer and the authorized representative on the same day, or shall be
placed in the dedicated storage space of the customer port of entry. If the document is considered
delivered to the taxpayer and the authorized representative both, the legal ramifications of
delivery shall take effect at the time of first delivery, or at the time of first confirmation in the
case of electronic service of process.
(7a)703 Where an official tax document is addressed to the authorized representative, it shall
also indicate the taxpayer’s name (corporate name), and the authorized representative’s name
(corporate name) and function as such.
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(8)704 After the date of presumption of service under Subsection (1), except where presumption
of service applies in consequence of refusal to accept the consignment, the state tax authority
shall - upon gaining knowledge of the presumption of service - publish on its website for a period
of fifteen days the taxpayer’s tax identification code if a natural person, or the tax number of
other taxpayers, the reference number of the official tax document affected by the presumption of
service, the date when published on its website and the phone number where the taxpayer may
receive information on collecting the official tax document. Within fifteen days following
publication on the state tax authority’s website, the taxpayer may submit a petition to challenge a
presumption of service even if the time limit for submission of a petition to challenge a
presumption of service has already expired, or if less than fifteen days remaining from such time
limit.
(9)705 At the time of publication on the website, the state tax authority shall notify as regards
the information published according to Subsection (8):
a) the taxpayers having access to the central electronic services network (customer port of
entry),
b) if the taxpayer is a legal person or unincorporated business association, the representative
authorized according the relevant regulations, if having a customer port of entry,
c) the taxpayer’s agent in charge of the case affected by the presumption of service, if having a
customer port of entry.

Section 124/A706
(1)707 A taxpayer other than a private individual may file a petition to challenge a presumption
of service if the process has been served in violation of the statutory provisions on the service of
official documents. A taxable private individual or any other person involved in the proceedings
may file a petition to challenge a presumption of service if he was unable to accept the official
document through no fault of his own. This provision shall also apply if delivery takes place by
way of electronic means.
(2)708 A taxpayer or any other person involved in the proceedings may file a petition to
challenge a presumption of service within fifteen days from the date of service, or within six
months from the date of service beyond which no further appeal may be lodged. If the taxpayer
gains knowledge of his liability that has become enforceable in consequence of the presumption
of service from the payment order dispatched by the tax authority prior to the opening of the
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Last sentence enacted by Section 39 of Act XXVI of 2005, amended by Subsection (2) of Section 193 of
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enforcement procedure, a petition to challenge the presumption of service may be filed within
fifteen days from the time of receipt of the payment order or the time of learning of the
enforcement procedure, irrespective of the six-month period running from the date of service. No
petition may be filed to challenge a presumption of service in judicial enforcement proceedings,
with the exception of rulings ordering withholding, the resolutions adopted under Section 153,
the resolutions issued to auction buyers requesting payment of the purchase price differential, and
rulings concerning the costs of enforcement procedures.
(3) The petition shall contain evidence to demonstrate the alleged infringement in the service of
process or to demonstrate that the taxpayer is not at fault.
(4)709 The petition shall be lodged with the tax authority from which the document presumed
served originates, and it shall be adjudged by way of a ruling. A petition submitted beyond the
proper deadline shall not be accepted.
(5) The petition shall have no effect in terms of carrying out the proceedings or the enforcement
procedure. The tax authority may, upon request or ex officio, suspend the procedure for
enforcement until final judgment if the evidence produced in the petition is likely to be sufficient.
(6) If the tax authority approves the petition, the measures taken following the service contested
by the taxpayer or the proceedings have to be repeated to the extent necessary from the date of
the presumption of service.

Section 124/B710
The tax authority shall adopt a resolution concerning the self-audit of a taxpayer within fifteen
days from the date of submission without conducting an inquiry if the sole reason for presenting
the self-audit is claiming that the relevant legislation prescribing the tax liability in question is
contrary to the Fundamental Law or any binding legislation of the European Union to any
binding legislation of the European Union, or a municipal decree is contrary to another
legislation, provided that the decision of the Constitutional Court, the Curia or the Court of
Justice of the European Communities adopted on the subject was not promulgated at the time the
self-audit was submitted or the self-audit fails to comply with what is contained in the published
decision. The resolution adopted in connection with the self-audit may be appealed according to
the general provisions of this Act and shall be subject to judicial review.

Section 124/C711
(1)712 If the Constitutional Court, the Curia or the Court of Justice of the European Union finds
a legislation prescribing any tax liability unconstitutional, a municipal decree unlawful, or
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infringing upon any binding legislation of the European Union with retroactive effect to the time
of promulgation of the decision and, in consequence, the taxpayer becomes eligible for a tax
refund, the tax authority of the first instance shall pay the refund upon the taxpayer’s request in
accordance with the provisions of this Section, subject to the exceptions set out in the decision.
(2)713 The taxpayer affected may submit the application in writing to the tax authority within
180 days of the date of publication or delivery of the relevant decision of the Constitutional
Court, the Curia or the Court of Justice of the European Union. No petition for continuation shall
be accepted upon the taxpayer’s failure to meet the above deadline. The tax authority shall refuse
the application by way of a resolution if the decision was published or delivered following the
expiration of the term of limitation of the right to tax assessment.
(3) The application, in addition to the information the tax authority requires for the
identification of the taxpayer, shall indicate the amount of tax paid before the submission of the
application, to which the refund pertains, and the enforcement order underlying the said payment
of tax, reference to the relevant decision of the Constitutional Court, the Curia or the Court of
Justice of the European Union, and a statement declaring that:714
a) the taxpayer did not charge the tax amount to which the refund pertains to others before the
submission of the application;
b) the tax was not refunded before the submission of the application to the taxpayer or anybody
else by virtue of official or court proceedings, and that such proceedings are not pending at the
time of submission of the application, or the taxpayer is able to verify to the tax authority the
termination of such proceedings within ninety days of the time of submission of the application.
(4) On the strength of the taxpayer’s statement, the tax authority shall suspend the refund
procedure pending receipt of proof of the termination of the proceedings referred to in Paragraph
b) of Subsection (3), or for maximum ninety days, by way of a ruling. If the taxpayer is unable to
verify termination of the proceedings during the period of suspension, and fails to request a
deadline extension, the tax authority shall adopt a ruling to terminate the refund procedure. In the
event of non-compliance with any other conditions set out in Paragraphs a) and b) of Subsection
(3), the tax authority shall dismiss the application by a formal resolution. In connection with what
is contained in the enforcement order, the tax authority shall not carry out any acts of
enforcement between the time of submission of the application and the binding conclusion of the
proceedings, or in connection with a resolution for ordering the refund, following the operative
date of such resolution, until the resolution is annulled or abolished by final decision.
(5) The tax authority shall rely on the facts contained in the enforcement order based on which
the tax refund was paid up, or gather evidence that may be necessary for the audit in order to
substantiate the case, with the exception that evidence relating to the shifting of tax may be
gathered in connection with any person who is considered a probable subject of having charged
the tax to which the refund pertains.
(6) If the refund application of the taxpayer is found substantiated, the tax authority shall remit
payment of the refund with interest equivalent to the central bank base rate from the day of
payment of the tax until the operative date of the resolution ordering the refund. The amount of
refund shall become due on the operative date of the resolution ordering the payment of refund,
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and shall be transferred within thirty days of the said due date. The refunds governed in this
Section - with the exception set out in Subsection (6) of Section 37 - shall be subject to the
provisions pertaining to the disbursement of central subsidies.

Section 124/D715
(1) In connection with exercising the right to claiming any refund of deductible value added
tax, the provisions of Section 124/C shall apply subject to the exceptions set out in this Section.
(2)716 The taxpayer shall claim the right of deduction referred to in Subsection (1) by way of
self-audit of the declaration(s) filed for the tax period(s) covering the time of commencement of
the right of deduction within 180 days of the date of publication or delivery of the relevant
decision of the Constitutional Court or the Court of Justice of the European Union. No
application for continuation shall be accepted upon the taxpayer’s failure to meet the abovespecified deadline.
(3) If the taxpayer becomes eligible for a tax refund upon the correction of his declaration by
way of self-audit for showing a reduction in the amount of tax payable or - in consequence of
VAT liability of the taxable person turns out negative according to the relevant provisions of the
VAT Act in effect at the time of origin of the right of deduction - an increase in the amount of
value added tax refundable, the tax authority shall pay interest at the central bank base rate on the
amount of tax refundable from the due date of payment obligations as specified in the selfaudited declaration(s), or from the time of eligibility for refund - or from the time of payment of
the tax, whichever is later - until the day of submission of the self-audit. The refund shall be
subject to the provisions pertaining to the disbursement of central subsidies and shall be due and
payable within thirty days from the time of submission of the self-audit.
(4) The self-audit submitted according to Subsection (2) shall be treated in respect of the
audited period to which it pertains as an application for re-audit under Paragraph b) of Subsection
(1) of Section 115.
(5) Having the tax amount charged to others under Paragraph a) of Subsection (3) of Section
124/C shall also include where the taxpayer has received the subsidy - in accordance with the
prohibition of deduction - covering the value added tax as well, or if received additional
government subsidies for financing the non-deductible value added tax.
(6) The tax deducted according to Subsection (2) shall be shown as revenues for the period in
question as of the day of submission of the declaration of self-audit, and in respect of the interest
paid according to Subsection (3) as of the time when credited to the taxpayer’s bank account.
Companies and other organizations using double-entry bookkeeping under Act C of 2000 on
Accounting shall have the option to enter the amount of tax claimed as other income for the
relevant tax period under accrued and deferred assets (up to the amount of the book value of the
assets concerned). Such amount shall be terminated from the deferred income account when the
original cost of the asset, or the commensurate portion of such cost is claimed under expenses.

Official Assessment of Taxes on the Basis of Disclosure or Declaration
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Section 125
(1)717 The following shall be assessed by the customs authority by way of a resolution (taxation
by levy):
a) tax in connection with the importation of goods, with the exception of value added tax;
b)718 value added tax on imported goods in the case of any person who is not liable for payment
of value added tax under the Act on Value Added Tax, taxpayers claiming individual tax
exemption, taxpayers engaged exclusively in activities in the public interest or in activities
exempted under special arrangements, taxpayers engaged in agricultural activities under special
legal status, persons liable for payment of value added tax without the customs authority’s
authorization, and taxpayers taxed under the simplified entrepreneurial taxation system;
c) registration fees;
d)719 value added tax in connection with the acquisition of a passenger car or motorcycle that is
subject to motor vehicle registration duty which are treated as new means of transport in any
Member State of the European Communities if the buyer is a private individual or organization
who (that) is not liable for payment of value added tax, a taxable legal person that is not liable for
payment of value added tax, a taxpayer engaged exclusively in activities without entitlement to
tax deduction, a taxpayer claiming individual tax exemption or engaged in agricultural activities
under special legal status, or a taxpayer taxed under the simplified entrepreneurial taxation
system.
(2)720 The tax authority shall assess the local tax, with the exception of local business taxes and
tourism taxes to be collected directly, as well as the taxes payable to municipal governments
pursuant to other acts with the exception of personal income taxes from the leasing and rental of
land (taxation by levy).
(3)721 Property acquisition duties and the procedural duties levied according to the Duties Act
shall be established by the state tax authority (taxation by assessment). The time limit for
adopting a resolution in connection with proceedings for the levying of property acquisition
duties is sixty days.
(4) Taxes are levied and imposed on the basis of the taxpayer’s tax return, declaration,
disclosure and supply of data.
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(5) The tax authority shall adopt its resolution on the amount of tax payable, the method and
time of payment and, if so prescribed by law, on the tax base, tax exemption or tax allowances on
the basis of the information supplied in the tax return (disclosure).
(6) In respect of incomplete, false and erroneous tax returns (disclosures), the tax authority
shall order the taxpayer concerned to make the necessary corrections within a deadline of
maximum fifteen days.
(6a)722 As regards the taxes provided for in Section 1/A, Chapter II and Point 1 of Chapter III
of Act C of 1990 on Local Taxes (hereinafter referred to as “LTA”), municipal tax authorities
shall have powers to make corrections in, and supplement the tax returns submitted by taxpayers
relying on data obtained from public registers, and also by way of the data disclosures under
Point G.) 1 of Schedule No. 3 to this Act, or if a taxpayer failed to submit a tax return, the tax
authority shall have powers to levy the tax pursuant to this Section in the absence of a tax return
(hereinafter referred to as “tax assessment by the tax authority”). Tax assessment by the tax
authority does not relieve the taxpayer of his obligation to file a tax return.
(7)723 If the above-specified corrections are not made within the deadline specified or if they
are otherwise required for reasons of clarification, the tax authority shall suspend the tax
assessment procedure, simultaneously notify the taxpayer thereof, and shall conduct an inspection
in order to clarify the facts.

Section 126
(1) If a tax is based upon market value and it is not indicated or disclosed, or if the tax authority
finds the indicated or disclosed market value to be incorrect, the tax authority shall proceed to
determine the market value by on-site assessment, by applying comparative value and, in
possession of the taxpayer’s declaration, by estimation (with the involvement of an independent
expert if necessary).
(2) For the purpose of establishing market value, the tax authority shall take into account the
following values of comparison, along with other determinant factors:
a) in the case of acquisition of real estate property, the determinant factors covering at least a
two-year period of real estate transactions in the community in question or a smaller isolated unit
of a large community or a region of any unincorporated area that is considered contiguous for
economic reasons; in particular such factors are the figures of real estate transactions showing
increasing or decreasing trends or the absolute lack of sales of real estate properties, the details of
value of the community or region differing from the aforementioned, and the figures of the sale
of a real estate property within the nearest proximity in space and time to the real estate property
being the subject of tax liability that can be taken into account for establishing the market value.
Real estate properties of the same designated purpose shall be recognized for comparison. If there
is no similar real estate property for comparison in the community, real estate transaction figures
from similar communities in the region may be used for establishing the market value;
b) in the case of acquisition of movable tangible property, the commercial or market price of
movable tangible assets of the same designated purpose.
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Section 127
(1) When a resolution is issued on the basis of the information supplied in the tax return
(disclosure), a follow-up audit may be conducted within the term of limitation of the right of tax
assessment. The tax authority may pass a resolution on establishing a tax difference if its findings
differ from the data and information contained in the tax return (disclosure).
(2) When any tax exemption or tax allowance is granted for a specific term in violation of the
law, the tax authority shall stipulate the legitimate tax liability for future purposes in a new
resolution.
(3) In the event of the cessation of the conditions pertaining to conditional tax exemptions or
tax allowances, the relevant taxes shall be payable as of the original due date.

Section 127/A724
If the taxpayer submits an application for duty allowance or duty exemption specified in the
Duties Act after the delivery of the resolution on the duty, but before it becomes enforceable, the
resolution shall not enter into force with respect to any application submitted for the first time
and shall not be treated as an instrument permitting enforcement. As to whether duty allowance
or duty exemption applies shall be determined by the state tax authority in the duty procedure, by
supplementing the existing resolution of the first instance. The supplemented resolution of the
first instance shall be effective on the operative date of the supplementing resolution.

Posteriori Tax Assessment
Section 128
(1) The tax authority shall retrospectively establish any tax difference revealed by an audit. The
tax authority may be compelled by law to assess taxes in other cases as well. The deadline for
adopting a resolution in connection with posteriori tax assessment is sixty days; the initial date of
such procedure shall be the day when the relevant report or supplementary protocol is handed
over or delivered.
(2) No tax shall be assessed retrospectively if the amount of tax or central subsidy need not be
corrected by way of self-audit.

Section 128/A725
(1) In connection with dissolution proceedings, no comments shall be accepted regarding the
report drawn up containing the findings of the tax authority’s audit of the dissolved company’s
final tax return and the tax return prepared by the receiver, and the declaration(s) filed for the
period covering the duration between the two tax returns, and of the inspection of the period
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immediately preceding the period for which the final tax return for closing out the activities were
filed.726
(2) The deadline for adopting a resolution based upon the report specified in Subsection (1) is
thirty days.727
(3) The resolution described in Subsection (2) may be appealed within eight days following the
date of delivery of the resolution. The deadline for lodging the appeal is five days. 728
(4)729 The time limit for adopting a decision in connection with the appeal referred to in
Subsection (3) is fifteen days.
(5)730 If the competent court of registry notifies the state tax authority on the receipt of an
application from a nonresident company for the termination of its Hungarian branch, or in the
course of its judicial oversight proceedings of the opening of winding up proceedings in respect
of any company, or that no liquidation or dissolution proceedings may be applied regarding the
company form in question, the state tax authority - relying on its own and on the customs
authority’s records - shall forthwith inform the court of registry of any taxation proceedings that
may be in progress involving the taxpayer in question, and as to whether it plans to conduct an
audit or to open enforcement proceedings based on the aforesaid notification. If the state tax and
customs authority proceeds to audit the taxpayer upon receipt of the court of registry’s
notification, it shall be conducted according to the rules of inspection in dissolution proceedings,
and shall be concluded within sixty days of the time of notice. In this case the provisions of this
Section shall apply to such regulatory proceedings, however, the case may not be reopened.
(5a)731 If the competent court of registry notifies the state tax authority on the receipt of an
application from a nonresident company for the termination of its Hungarian branch, or in the
course of its judicial oversight proceedings of the opening of winding up proceedings in respect
of any company, or that no liquidation or dissolution proceedings may be applied regarding the
company form in question, the state tax authority - relying on its own and on the customs
authority’s records - shall forthwith inform the court of registry by way of electronic means of
any taxation proceedings that may be in progress involving the taxpayer in question, and as to
whether it plans to conduct an audit or to open enforcement proceedings based on the aforesaid
notification. If the state tax and customs authority proceeds to audit the taxpayer upon receipt of
the court of registry’s notification, it shall be conducted according to the rules of inspection in
dissolution proceedings, and shall be concluded within sixty days of the time of notice. In this
case the provisions of this Section shall apply to such regulatory proceedings, however, the case
may not be reopened. The provisions of this Subsection shall also apply to the dissolution of
foundations and association ex officio.
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(6)732 The state tax authority shall forthwith inform the court of registry by way of electronic
means concerning the final and binding conclusion of any proceedings of the tax authority
conducted according to this Section against the taxpayer in question, and in the case of
dissolution proceedings, of any outstanding public dues the taxpayer may have according to the
records of the state tax and customs authority.
(7)733 If the company undergoing dissolution decides to terminate the dissolution proceedings
and to continue operations, the general rules of procedure shall apply following the
announcement of the decision, provided that the report containing the findings of the inspection
has not yet been delivered.

Section 129
(1) Under posteriori tax assessment, the tax authority shall issue a resolution:
a)734 for establishing the base and amount of the tax or central subsidy, declared or undeclared
and revealed as a difference by the audit separately for each type of tax and subsidy and for each
tax period, the tax difference, difference of a claim that can be carried over to the next period and
the difference in the amount of central subsidy, and for establishing the legal consequences of
any infringement of tax obligations;
b) order the taxpayer to pay the outstanding amount of taxes as determined, along with the legal
consequences, where any overpayment on the taxpayer’s account for a specific type of tax may
be taken into consideration;
c)735
d) for ordering the elimination of discrepancies in the accounting or records system found by
the audit within the prescribed deadline, as well as any irregularities that may have an impact on
the control of taxable activities.
(2)-(3)736
(4)737 If a taxpayer other than a private individual fails to make his opinion know within the
time limit prescribed by this Act upon being notified of the contents of and upon receipt of the
report of an audit, it is sufficient to refer to the relevant paragraphs of such report in the
explanation of the resolution. This provision shall not apply if the tax base or the base of central
subsidy is established by the tax authority by estimation.
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Section 130738
Special Cases of Tax Assessment
Section 131
(1) If tax liability terminates due to the taxpayer’s death, the tax authority shall establish the tax
by way of a resolution.
(2) The tax authority may assess the tax during the course of the year upon the request of the
heir or the spouse of the taxpayer living in the same household at the time of death, if the
applicant furnishes the documents necessary for the assessment of tax.
(3)739 In the event of a taxpayer’s death the tax authority shall adopt a special resolution and
send it to the heir, upon gaining knowledge of his person, requesting payment for the deceased
taxpayer’s outstanding debt in the percentage of his share in the succession, and shall provide for
the transfer of any central subsidy or tax refund that was due to the deceased taxpayer to the heir
subject to the same percentage. The above-specified debt, and the central subsidy and tax refund
shall be due and payable within thirty days from the operative date of the special resolution. The
tax authority shall have the right to withhold any sum that is due to the heir to the extent
necessary to cover any liability of the heir. In the event of non-payment of debt, enforcement may
cover only the succession property, and the proceeds thereof, with the proviso that if the
succession property, or the proceeds thereof, are no longer controlled by the heir, enforcement
may be extended to other assets of the heir up to his share in the succession. Where there are
several heirs, the heirs shall be ordered to cover the debt in the proportion of their share in the
succession. If, in the event of a taxpayer’s death, the estate becomes the property of the State for
there are no other heirs, the tax authority shall - without adopting a resolution - ex officio cancel
the debt falling upon the State, as the heir, as well as any central subsidy or tax refund that is due
to the State, acting as the heir.
(4)740 The tax authority shall also assess the tax by resolution during the course of the year if it
is requested by a taxpayer who intends to emigrate from the country, provided that such taxpayer
presents his immigration visa issued by a foreign country to the tax authority and furnishes the
certificate necessary for tax assessment.
(5)741 The tax authority shall establish the taxes of a taxpayer with no domestic residence, place
of abode, headquarters or business location by resolution on the basis of the declaration made by
the taxpayer if the taxpayer leaves the country before the end of the tax year with the intention of
not returning during the same tax year for the purpose of taxable or gainful activities. When
leaving the country the tax authority must be notified thirty days in advance, and the documents
necessary to determine the tax shall be enclosed with the notification. If lodging the notice and
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the enclosure of documents as per the above is not possible within the prescribed time limit, this
obligation shall be satisfied collectively within fifteen days of the time when they become
possible.
(6)742 The tax authority shall establish the tax and tax advance by resolution if a private
individual disputes the tax assessed by the payer or employer, or if there is a dispute between the
payer (employer) and the private individual concerning the amount of tax advance.

Provisional Tax Assessment
Section 132743
(1)744 Upon the taxpayer’s request, the minister in charge of taxation shall determine - in
connection with any specific question or questions contained in the application relating to tax
liability or lack thereof - whether any tax liability applies relating to any future transaction or
transaction not recognized as an anticipated future transaction on the basis of the detailed
information supplied by the taxpayer. A request for establishing the fair market value may not be
presented as a request for provisional tax assessment. A request relating to a future transaction or
a transaction not recognized as an anticipated future transaction may not be submitted in a single
application. The minister in charge of taxation shall, in the case of a transaction that is considered
continuous and recognized as an anticipated future transaction, establish tax liability or lack
thereof only in connection with value added tax.
(1a)745 In respect of any transaction that is not recognized as an anticipated future transaction at
the time the application is submitted, provisional tax assessment may be requested only in
connection with corporate tax, personal income tax, small business tax and local business tax, and
the application must be submitted for the specific type of tax in question, and before the tax
return for the relevant tax period is submitted, at the latest by the deadline for submission. No
application for continuation shall be accepted upon missing the deadline.
(2)746 The taxpayer (applicant) may ask in the request for provisional tax assessment related to
a future transaction for extending the validity of the provisional tax assessment - having regard to
the parts where corporate taxes are concerned - for the tax years provided for in Subsection (2b)
irrespective of any future changes in the relevant legislation (hereinafter referred to as “extended
provisional tax assessment”) if:
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a) the taxpayer’s average number of employees in the tax year preceding the given tax year is
at least 200, or
b) the taxpayer’s balance sheet total in the tax year preceding the given tax year, or the
estimated balance sheet total if the taxpayer is founded during that tax year without predecessor,
is at least one billion forints.
(2a)747 If the taxpayer failed to meet the conditions set out in Paragraph a) or b) of Subsection
(2), or the actual balance sheet total of a taxpayer founded during that year without predecessor
does not reach the estimated balance sheet total indicated at the beginning of the procedure, the
extended provisional tax assessment shall apply - as of the time when it was issued - only in
consideration of future changes in the relevant legislation. In this case the fee paid in connection
with the request made for extended provisional tax assessment shall not be refunded.
(2b)748 In the application for extended provisional tax assessment the taxpayer shall indicate
that he is requesting confirmation of the applicability of extended provisional tax assessment:
a) for the tax year when the application is submitted, and for the following two tax years, or
b) for the three tax years subsequent to the date of submission of the application.
(3)749 Provisional tax assessment shall be binding on the tax authority only for the case in
question and under unaltered conditions. In the event of any future changes in the legislation
concerned with provisional tax assessment or any changes in international legal commitments or
in the facts (content changes) as of the date of entry into force, or such changes taking effect,
provisional tax assessment cannot be applied.
(3a)750 Save where Subsection (2a) applies, the applicability of extended provisional tax
assessment shall not be affected by future changes in the relevant legislation, for it is affected
only by changes in the facts. The legal force of a resolution adopted in a provisional tax
assessment procedure - with the exception of extended provisional tax assessment - shall cover
the period ending on the last day of the fifth tax year following the date of delivery of the
resolution, which may be extended once, by another two years, in the procedure specified in
Section 132/A.
(4)751 The time limit for adopting a decision shall be ninety days from the time of submission of
theapplication, ninety days from the time of remedying deficiencies, where applicable, and it may
be extended once by sixty days. The taxpayer may request in the application to have his
application processed in the urgent procedure, where the administrative time limit shall be sixty
days, including from the time of remedying deficiencies, where applicable, and it may be
extended once by thirty days. If the taxpayer changes the question(s) or makes further questions,
or makes changes in the facts, the administrative time limit shall be calculated from the date of
delivery of the change or additional information to the minister in charge of taxation. A request
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for provisional tax assessment may be withdrawn before a decision in the first instance is
adopted.
(5)752 The application shall be submitted on the form prescribed by the relevant legislation. The
taxpayer’s formal statement shall be enclosed with the application stating that to the best of his
knowledge there are - and never have been - neither investigation, official taxation or court
proceedings in progress against this or a similar petition.
(5a)753 Where provisional tax assessment involves the classification of research and
development activities as well, a copy of the resolution on preliminary classification adopted by
the authority competent for the assessment of research and development activities shall be
attached as well.
(6)754 The application shall be subject to a fee, payable in the following rates:
a) 5 million forints, or 8 million forints if the application is decided in the urgent procedure;
b) 8 million forints in the case of applications for extended provisional tax assessment, or 11
million forints if the application for extended provisional tax assessment is decided in the urgent
procedure.
(6a)755 If the taxpayer’s application for provisional tax assessment also contains a request for
extended provisional tax assessment, the fee applicable shall be determined under the provisions
governing the fees payable for applications for extended provisional tax assessment.
(7)756 The application must be refused if:
a) the taxpayer fails to meet the conditions set out in Subsections (1)-(5a) and (14) of this
Section;
b) there are reasonable grounds to believe that the facts presented are intended to cover up
another contract, deal or act, or they are contrary to the principle of due course of the law;
c) there are administrative or court proceedings in progress in connection with the transaction
to which the transaction pertains;
d) the application fails to disclose facts that are deemed important for the purposes of tax
assessment even after being remedied;
e) provisional tax assessment requires an interpretation of foreign laws.
(7a)757 If the proceedings are refused without considering the merits or if terminated, or if the
application is refused, the minister in charge of taxation shall refund 85 per cent of the fee paid to
the taxpayer (applicant) without delay after the decision becomes effective. If the urgent
procedure runs beyond the prescribed deadline, the minister in charge of taxation shall refund the
difference between the fee paid and the fee payable in the absence of the urgent procedure to the
taxpayer (applicant) without delay after the decision becomes effective.
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(7b)758 Before the application is submitted the taxpayer may request face-to-face consultation,
where the taxpayer and the minister in charge of taxation may discuss the conditions of the
procedure, such as the time limit, the amount of the fee payable, the remedies available, the scope
and effect of provisional tax assessment, or any other procedural matter. During such
consultations the taxpayer shall have the opportunity to present the deal to which the proposed
application pertains, the underlying facts, and the proposed concrete question(s) relating to the
tax liability or the lack thereof. The taxpayer and the minister in charge of taxation shall not be
bound by the outcome of the prior negotiations in the provisional tax assessment procedure. The
consultation shall be recorded in minutes. The consultation shall be subject to a fee in the amount
of 500,000 forints for each consultation.
(8)759 The fee and the cost of the appeal shall be paid in full, respectively, before the
application or the appeal against the decision adopted in connection with the application is
submitted. In the event of failure to do so the minister in charge of taxation shall call upon the
taxpayer (applicant) to pay the fee in full within the prescribed eight-day time limit. In the event
of the taxpayer’s failure to pay the fee in full, despite having been asked to do so, within the
prescribed deadline, the minister in charge of taxation shall terminate the proceedings.
(9)760 The resolutions adopted in a provisional tax assessment procedure, or ruling that may be
appealed independently under Subsection (3) of Section 136 may not be appealed, however,
judicial review may be requested.
(10)761 In connection with any transaction to which the application for provisional tax
assessment pertains, an inspection may not be conducted between the time of submission of the
application and the fifteenth day following the operative date of the resolution adopted in the
procedure for provisional tax assessment. This provision shall apply in the case of provisional tax
assessment relating to a transaction not recognized as an anticipated future transaction only in
relation to the taxpayer having submitted the application. The time limit for the payment of
budget support requested in the tax return submitted in relation to a transaction not recognized as
an anticipated future transaction shall not begin before the sixteenth day following the effective
date of the resolution on provisional tax assessment.
(11)762 If the state tax authority has to be contacted before reaching a decision, the state tax
authority shall comply with such request within fifteen days. The duration of such requests shall
not be included in the time limit prescribed for provisional tax assessment procedures. The
minister in charge of taxation shall forward the application pertaining to the transaction not
recognized as an anticipated future transaction to the state tax authority within eight days of the
day of submission. The minister in charge of taxation shall send the decision adopted in
conclusion of the proceedings opened upon request, together with the notice on the operative date
of the decision, to the state tax authority within eight days from the operative date of the decision.
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(12)763 The minister in charge of taxation shall issue the provisional tax assessment in
accordance with the regulations in effect at the time the application is submitted. If after the
application is submitted, and before the resolution is delivered, the relevant legislation pertaining
to provisional tax assessment is amended, in the case of extended provisional tax assessment, the
resolution shall cover the tax - other than corporate tax - assessed in accordance with the
regulations in effect at the time the application was submitted, and also with regulations in effect
when the resolution was delivered.
(13)764 Upon the taxpayer’s request, the minister in charge of taxation shall establish the
conformity of the calculation method to be used by the taxpayer for sharing the value added tax
charged based on the facts set out in the application. A single application may not contain a
request for a calculation method to be applied for a specific transaction (including future
transactions and those not recognized as an anticipated future transaction) and one to be applied
for sharing the value added tax charged. As regards these applications the provisions on
provisional tax assessment shall apply mutatis mutandis.
(14)765 Nonresident persons shall present their request for provisional tax assessment through
their resident representatives only.

Determining the Applicability of Provisional Tax Assessment and the
Extension of Legal Force766
Section 132/A767
(1)768 The minister in charge of taxation shall, upon request, declare:
a) the resolution adopted in provisional tax assessment (for the purposes of this Subsection
hereinafter referred to as “resolution”) applicable, if any amendment of the relevant regulations
entering into effect after the operative date of the resolution or any changes in international legal
commitments or in the facts, current and otherwise, have no bearing on the operative part of the
resolution as to merits; or
b) the extension of the legal force of the resolution, other than extended provisional tax
assessment, on one occasion, for an additional two tax years, if no changes in the facts, in
international legal commitments or in the relevant regulations provided for in Paragraph a) took
place;
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c) applicability and the extension of the legal force of the resolution by an additional two tax
years if the application covers Paragraph a) and b) alike.
(2) The resolution adopted under Subsection (1) shall be binding upon the tax authority.
(3) Unless otherwise provided for in this Section, the rules of procedure applicable to
provisional tax assessment shall also apply to the minister in charge of taxation as regards the
procedure above-specified.
(4)769

Establishing Fair Market Value770
Section 132/B771
(1)772 The state tax authority shall declare by resolution, upon request, the procedure for
determining the fair market value to be used in a future transaction to be concluded between
affiliated companies, the facts and circumstances based on which it is determined, and, if
possible, the fair market price or price range (fair market value).
(2)773 The resolution shall be considered valid in bilateral and multilateral proceedings upon the
agreement of the state tax authority and the competent foreign authorities.
(3) Before lodging the application the applicant may request prior consultation for the applicant
and the competent authority to discuss in advance the conditions under which to conduct the
proceedings, to make arrangements for the timetable and disposition of discussions, and any
possible ways for cooperation. The outcome of such prior negotiations shall not be binding upon
the applicant or upon the competent authority in the proceedings for determining fair market
value.
(4) Proceedings for establishing fair market value may be unilateral, bilateral or multilateral.
Where the laws of another country relating to income taxes also apply to the transaction in
question, the affiliated company shall indicate in the application its intention to use unilateral,
bilateral or multilateral proceedings for establishing fair market value.
(5)774 In connection with an application for bilateral or multilateral proceedings, the taxpayer
shall attach the English translation of the application. At the tax authority’s request, the taxpayer
shall enclose the English translation of the documentary sections that may be required for
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carrying out the bilateral or multilateral proceedings. In connection with an application for
bilateral or multilateral proceedings, the state tax authority shall contact the competent authority
of the other State with a view to entering into an agreement with the competent authority of the
other State and to obtaining the information necessary for the evaluation of the application
pursuant to the provisions on mutual cooperation or similar proceedings prescribed in the
conventions on double taxation.
(6)775 With the exception of taxpayers in which the State has majority control directly or
indirectly, taxpayers who are not subject to the obligation to keep records (simplified records) as
prescribed in the legislation laying down provisions for the obligation to keep records relating to
the determination of fair market value may not submit an application for establishing fair market
value.
(7) The resolution shall be valid for a specific term, minimum three and maximum five years.
The validity period of the resolution may be extended on one occasion, for an additional three
years at the request of the affiliated companies on whose behalf the fair market value is
determined. The validity period of the resolution may not be extended if the facts underlying the
original resolution have changed to such an extent, whereby a new resolution would be required
for determining the fair market value. The application for the extension of the resolution’s
validity period shall be submitted at least six months before the resolution expires. The procedure
opened upon the application for the extension shall be subject to the same regulations that apply
to the evaluation of the original applications.
(8)776 Applications shall be submitted to the state tax authority in three copies, containing
information similar to the records prescribed by the legislation laying down provisions for the
obligation to keep records relating to the determination of fair market value. Applications shall
have attached a statement from the applicant guaranteeing that the information conveyed in the
application is true and correct.
(9)777 The proceedings for establishing fair market value shall be subject to a fee of:
a) minimum five hundred thousand and maximum five million forints for unilateral
proceedings, where fair market value is established by the method of comparative prices, by the
method of resale prices or by the cost and income method;
b)778 minimum two and maximum seven million forints for unilateral proceedings, where fair
market value is established by any method other than what is contained in Paragraph a);
c) minimum three and maximum eight million forints for bilateral proceedings;
d) minimum five and maximum ten million forints for multilateral proceedings.
If fair market price (price range) cannot be determined as a specific sum, the fee shall equal the
fee minimum, depending on the type of proceedings.
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(10)779 The fee specified in Subsection (9) shall be paid before the opening of the proceedings.
The fee for proceedings for extension or amendment shall be fifty per cent of the fee paid in the
original proceedings. If the application is rejected, seventy-five per cent of the fee paid shall be
refunded. The fee shall be one per cent of the fair market value or of the mean value of the lower
and upper limits determined if the resolution containing the fair market value indicates the fair
market value as a specific sum. If the fee calculated by the one per cent rate exceeds the
minimum amount calculated according to Subsection (9), the taxpayer shall be required to pay
the difference when so requested by the tax authority, before the resolution communicating the
fair market value is delivered. The state tax authority shall deliver the resolution to the taxpayer
within eight days upon receipt of the difference. In the event of failure to pay the difference, the
state tax authority shall reject the application for establishing fair market value, in which case the
provision for refund shall not apply.
(11) The application must be rejected if:
a) the applicant’s statement concerning the relevant facts of the case is false;
b) the information the applicant has supplied is incomplete, and the missing information was
not supplied within the prescribed deadline, leaving the data for determining the fair market value
insufficient;
c) there are reasonable grounds to believe that the facts presented are intended to cover up
another contract, deal or act;
d) the applicant did not pay the fee in full within thirty days of being so requested;
e) the facts contained in the application pertain to a deal already completed;
f) in connection with bilateral or multilateral proceedings, the competent foreign authority did
not make available the data and information necessary for the application and the taxpayer did
not request unilateral proceeding instead;
g) the costs of the proceedings to be borne by the competent authority exceed the amount of the
fee, and the taxpayer refused to pay the extra costs at the authority’s request;
h) an attempt for consultation with the competent foreign authority in connection with an
agreement for establishing fair market value failed, unless the taxpayer had requested an
unilateral proceeding instead;
i)780 Hungary does not have an agreement for the elimination of double taxation with the
foreign State in question, or the agreement does not contain provisions for mutual cooperation or
similar proceedings;
j) completion of the proceeding is pending on new legislation or on the amendment of existing
ones;
k) the taxpayer has requested unilateral proceedings in the stead of bilateral or multilateral
proceedings, and in the course of the proceedings opened according to this request the competent
authority of the foreign State rejected the request made by the state tax authority for the exchange
of information or suggests mutual consultation proceedings in reply to the request for the
exchange of information, except if the taxpayer changes his request for unilateral proceedings for
bilateral or multilateral proceedings.
(12) In the absence of consent on the part of the competent authority of the other State, the tax
authority shall conduct the bilateral or multilateral proceedings at the taxpayer’s request
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unilaterally only if the information available to the state tax authority is sufficient for the
purposes of establishing fair market value.
(13) The resolution shall be binding upon the tax authority with retroactive effect from the date
when the application was submitted, provided that the facts remain the same, except if, following
the effective date of the resolution, there is any evidence that:
a) the application contains any false information;
b) the affiliated companies have departed from the resolution in determining the fair market
value;
c) the facts and circumstances applied in the process of determining fair market value have
changed considerably from the facts contained in the resolution to such an extent as to be
considered doubtful from the standpoint of the reliability of the fair market value;
d) the relevant legislation underlying the application have been amended, unless the resolution
is also amended accordingly;
e) the critical conditions established in connection with the fair market value are not satisfied
and the affiliated companies involved in the proceedings did not move for having the resolution
amended;
f)781
(14) The resolution shall cease to apply as of the date of termination of the binding clause.

Section 132/C782
(1) The state tax authority shall amend the resolution within the validity period prescribed
therein, at the request of the taxpayer. The resolution may be amended if any new circumstance
that is deemed material for the purposes of the case arises, if it was not known previously due to
the mala fide conduct of affiliated companies other than those being parties to the proceeding, or
if the circumstances underlying the resolution have changed significantly from the standpoint of
reliability of the fair market value. The procedure opened upon the application for the amendment
shall be subject to the same regulations that apply to the evaluation of the original applications.
(2) The state tax authority shall have powers to check the data and information contained in the
application and in the supporting documents, analyses, studies, statements, calculations and
executive summaries in due observation of the regulations governing such examinations, to the
extent and in the manner required for adopting the resolution (authenticity check). The period
affected by the authenticity check conducted by the state tax authority shall not be deemed
audited upon the conclusion of the procedure.
(3) In connection with a fair market value to which the application for establishing fair market
value pertains an inspection may not be conducted between the time of submission of the
application and the sixtieth day following the operative date of the resolution establishing fair
market value, if the affiliated companies have already concluded the contract or other transaction
that was indicated in the application. Within sixty days following the operative date of the
resolution the taxpayer may conduct self-audit in accordance with the resolution if the contract or
781

Repealed: by point 2 paragraph (1) Section 138 of Act CXVI of 2009. No longer in force: as of 17. 11.
2009.
782

Enacted by Section 64 of Act CXXXI of 2006, effective as of 1 January 2007. Numbering amended: by
Section 61 of Act CXVI of 2009. In force: as of 24. 11. 2009.

other transaction was executed following submission of the application for establishing fair
market value.
(4) Any ruling in the first instance for the rejection of applications for determining fair market
value, for the amendment of the resolution, or for the extension of the validity period of the
resolution may be appealed independently.
(5) The administrative time limit for these proceedings is one hundred and twenty days, which
may be extended on two occasions by sixty days. The administrative time limit shall not include
the time of discussions with the competent foreign authority, nor the authenticity check
conducted by the tax authority or the time elapsed for supplying missing information. If in
consequence, any new circumstance that is deemed significant for the purposes of the case arises,
or critical conditions and other factors and circumstances underlying the resolution have changed
significantly from the standpoint of reliability of the fair market value, which are likely to have a
material impact on the fair market value, the administrative time limit shall discontinue and it
shall restart at the time of occurrence of the underlying event. The state tax authority shall notify
the applicant accordingly.

Authorization of Deferred Payment and Payment by Installment
Section 133
(1) Deferred payment and installment payment (hereinafter referred to collectively as “payment
facilities”) may be granted upon the request of the taxpayer or the person obliged to pay tax for a
tax registered by the tax authority. Payment allowance may be granted if the payment difficulty
a) cannot be attributed to the applicant or if he has taken reasonable measures to prevent it as is
expected in the given situation and, furthermore,
b) is of a temporary nature, that is to say that payment of the tax at a later time is evident.
(2) The decision for granting authorization and the conditions shall be based upon the reasons
and circumstances behind the payment difficulty.
(3) No payment facilities shall be authorized
a) for advances on the income tax of private individuals and for income tax that has been
deducted,
b) for local tax collected,
c) for contributions deducted by the payer from a private individual.
(4) In respect of private individuals, payment facilities may be granted the provisions of
Paragraph a) of Subsection (1) notwithstanding, if the applicant is able to provide some form of
evidence demonstrating that payment of the tax at that particular time or in its entirety would
constitute unreasonable hardship on his family, given his income, financial and social
circumstances.
(5) In connection with the submission of an application for and in respect of the granting of
payment facilities, the following surcharges shall be attached and announced in a resolution
where Paragraphs a) and c) apply:
a) in respect of an application submitted by a private individual before the due date, the
surcharge shall be equal to the central bank base rate in effect on the date of submission and
charged up to the date of the resolution of the first instance on the application;
b) in respect of an application filed by a legal person, another organization or a private
individual after the due date, default interest up to the date when the resolution on the application

becomes definitive or up to the date of the resolution of the first instance if payment facilities are
granted;
c) when authorization is granted, for the period of payment facilities, from the date of the
resolution of the first instance in an amount equal to the central bank base rate in effect on the
day on which the application is submitted.
(6) The imposition of surcharges may be dismissed under special and equitable circumstances.
The provisions on default interest shall be applied in regard to other aspects of the surcharges
described in Paragraphs a) and c) of Subsection (5).
(7) Deferred payment and installment payment may be authorized under other conditions where
permitted by law; the granting of such may only be precluded by an act.
(8) The tax authority may render its authorization for deferred payment or installment payment
subject to specific conditions set out in its resolution.
(9) In the operative part of the resolution the taxpayer shall be advised on the fact that his
failure to meet the conditions of the allowance or pay the installments as due shall render the
facilities void and the debt shall become payable in full together with all of the associated
charges.
(10)783 Payment facilities shall not be granted to taxpayers participating in a group taxation
arrangement under the Act on Value Added Tax, during the life of the group taxation
arrangement.

Section 133/A784
(1)785 Private individuals not engaged in entrepreneurial activities, if not required to pay value
added tax shall have the option to install a statement in their personal income tax return - before
the deadline prescribed for filing the tax return - to effect payment of the personal income tax up
to 150,000 forints within the framework of free payment facilities, in equal monthly installments
over a period of six months from the due date. The first installment shall be paid by the due date
prescribed for the payment of the personal income tax by the relevant legislation. The deadline
for the statement aforementioned shall apply with prejudice.
(2) In the event of the taxpayer’s default in payment of any installment, the payment facilities
shall be withdrawn, and the debt shall become due and payable in full. In this case the tax
authority shall charge default interest on the amount of debt remaining effective as of the original
due date.

Section 133/B786
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Tax Abatement
Section 134
(1)787 Upon the request of a private individual, the tax authority may reduce or cancel the tax
debts, fines or surcharge debts of such individual if payment thereof seriously endangers the
livelihood of the taxpayer and those of his close relatives living in the same household.
(2)788 The tax authority may neither cancel nor reduce the tax of other persons over and above
the provisions of Subsection (1).
(3) The tax authority may reduce (cancel) a surcharge or penalty under special and equitable
circumstances particularly if payment thereof would make it impossible for the affected private
individual, legal person or organization to conduct business operations. The tax authority may
make any reduction contingent upon the payment of part (or all) of the unpaid tax.
(4)789 Tax reduction shall not be granted to taxpayers participating in a group taxation
arrangement under the Act on Value Added Tax, during the life of the group taxation
arrangement.
(5)790

Section 134/A791
Amendment and Withdrawal of a Resolution (Ruling)792
Section 135
(1)793 If the tax authority finds that its resolution (ruling) is in violation of the law before it is
reviewed by a superior authority or by the court, the tax authority shall amend or withdraw such
resolution (ruling) within one year from the date it became operative to the detriment of the
taxpayer or within the term of limitation for the right of tax assessment if it is to the advantage of
the taxpayer affected. The tax authority shall also amend or withdraw its resolution (ruling)
within the term of limitation for the right of tax assessment or refund if so prescribed by law.
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(2) Limitation of the amendment to the detriment of the taxpayer as described in Subsection (1)
shall not be applicable if:
a)794 by virtue of a final court ruling in a criminal case the taxpayer in question has been found
guilty of fraud, budget fraud, tax fraud or employment related tax fraud in connection with the
fulfillment of his tax obligations;
b)795 an officer of the tax authority that passed the resolution (ruling) has breached his duty in
violation of the penal code so as to influence the passing of the resolution (ruling), as established
in a final court ruling in conclusion of a criminal proceeding;
c) the taxpayer has acted in bad faith.
(3) The burden of proof regarding bad faith lies with the tax authority.
(4)796 Where a resolution (ruling) of the tax authority was passed in violation of law and, in
consequence, the taxpayer becomes eligible for a tax refund, the tax authority shall pay interest
on such amount equivalent to the rate of default interest unless the error in tax assessment
occurred in consequence of a reason within the taxpayer’s control, or of the person subject to
compulsory data disclosure.

Appeal
Section 136797
(1) Taxpayers shall have the right to appeal resolutions of the first instance. Any party to whom
the resolution pertains shall also have the right to appeal.
(2)798 A ruling adopted during the proceeding conducted before the resolution was adopted may
only be contested in the appeal lodged against the resolution, unless it may be appealed
separately pursuant to this Act.
(3) An independent appeal may be lodged against a ruling adopted in the first instance:
a) for suspension of the proceedings;
b) for termination of the proceedings;
c) for rejection of an application outright, without investigation;
d) for dismissal of the application for continuation in connection with missing a deadline for
filing the tax return, notification or appeal;
e) for limiting the right of access to documents for review;
f) for rejecting the taxpayer’s request for re-audit;
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g) concerning the exercise of the right of withholding;
h) in judgment of a demurrer of enforcement;
i) for imposing an administrative penalty;
j)799 refusing to grant exemption from procedural charges; and
k) for rejection of a petition to challenge a presumption of service.
(4) The appeal shall be lodged within fifteen days from the date on which the resolution
(ruling) was communicated or within thirty days with respect to posteriori tax assessment.
(5) The person entitled to appeal may waive his right to do so within the time limit in which an
appeal must be filed. The waiver of the right to appeal may not be withdrawn.
(6)800 An appeal that is lodged beyond the deadline or that is filed by a person without proper
entitlement, and an appeal lodged against a ruling that cannot be contested by a separate appeal
shall be dismissed by the tax authority of the first instance without any examination of its merits.

Section 136/A801
(1) By way of derogation from Subsection (4) of Section 136, an appeal may be submitted
within eight days of the date of delivery of the resolution on the refusal to issue a tax number, or
on the refusal of the request submitted under Subsection (4) of Section 24/C and Subsection (3)
of Section 24/D (hereinafter referred to as “resolution”). No application for continuation shall be
accepted upon missing the deadline.
(2) By way of derogation from Subsection (2) of Section 137, the appeal against the resolution
shall be introduced to the superior authority with all documents attached within five days
following the date when received.
(3) The deadline for adopting a resolution in connection with an appeal lodged against a
resolution is fifteen days.
(4) No petition may be submitted for requesting supervisory action in connection with the
resolution.

Section 136/B802
(1) The person liable for the tax payable may lodge an appeal against tax authority’s resolution
adopted in the first instance under Paragraph f) of Subsection (2) of Section 35 declaring his
guarantee obligation contesting the decision issued during liquidation proceedings underlying his
guarantee obligation for posteriori tax assessment concerning a liquidated taxpayer, if such
decision was not the subject of judicial review. The person liable for the tax payable shall have
this right also if the right of tax assessment relating to the liquidated taxpayer has already lapsed.
(2) The tax authority - at the time of delivering the resolution of the first instance adopted
pursuant to Paragraph f) of Subsection (2) of Section 35 - shall also deliver to the person liable
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for payment of tax the decision of the first and - if a resolution in the second instance has also
been adopted - second instance against the liquidated taxpayer for posteriori tax assessment in the
liquidation proceedings, together with the report containing the findings of the subsequent audit.
(3)803 If the person liable for the tax payable challenges the tax authority’s resolution
underlying his guarantee obligation for posteriori tax assessment in an appeal lodged as provided
for in Subsection (1), the tax authority of the second instance hearing the appeal shall first decide
as to the legality of the posteriori tax assessment. If the supreme body declares part or all of the
posteriori tax assessment unlawful, it shall restrict or cancel the right of enforcement of tax debts
in terms of the unlawful tax assessment against the person liable for the tax payable, who
submitted the appeal. The tax authority of the second instance shall decide as to the legality of the
posteriori tax assessment, restrict the right of enforcement and order payment of the tax in a
single resolution. The deadline for adopting a resolution is sixty days from the date of delivery of
the documents to the tax authority of the second instance.

Section 137804
(1) The appeal shall be submitted to the tax authority that adopted the resolution (ruling)
appealed. The appeal shall be considered as being lodged within the prescribed deadline, if
submitted within the prescribed deadline at a body other than the body of competence and
jurisdiction. New facts and evidence may also be presented in the appeal.
(2) The appeal shall be forwarded to the superior authority with all documents attached within
fifteen days following the date when received, unless the tax authority has withdrawn the
appealed resolution (ruling) or made the requested amendment or correction. In the appeal
process the tax authority of the first instance shall convey its opinion concerning the appeal to the
extent required for reaching a decision.

Section 138
(1)805 The superior authority shall review the appealed resolution (ruling) and the process
leading to it, irrespective of who filed the appeal and for what reason. The deadline for adopting a
resolution in connection with an appeal lodged against a resolution in connection with posteriori
tax assessment is sixty days from the date of delivery of the documents to the superior authority.
An appeal against a resolution shall be decided by resolution, where an appeal against a ruling
shall be decided by ruling. The superior tax authority shall investigate the matter after which it
shall sustain, amend or annul the original resolution (ruling).
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(2)806 The superior authority may annul the resolution (ruling) and order the administrative
agency of the first instance to reopen the case; if the available data and information is insufficient
to adopt a resolution (ruling) or if further evidence is required, the superior authority shall
proceed to obtain evidence on its own accord.

Section 139807
The resolution (ruling) on the appeal shall be delivered to the appealing party through the tax
authority and to all others to whom the resolution (ruling) of the first instance was delivered.

Reopening a Case
Section 140
(1)808 If any part of a resolution that has been appealed is found unlawful as a result of which a
new proceeding has to be conducted, the superior authority hearing the appeal case shall instruct
the agency of original jurisdiction to conduct a new proceeding only with respect to the said
unlawful sections (measures) and shall sustain or overturn the resolution (ruling) concerning the
remaining sections, where it is suitable for the case in question.
(2)809 Where a new proceeding is ordered, the superior authority shall indicate - by way of a
resolution (ruling) - the circumstances to be investigated in the new proceeding, or the type of
tax, central subsidy and the tax period to be covered by the new proceeding. In the new
proceeding ordered by the superior authority of the tax authority or by the court, the tax
authority’s investigation shall be limited to the circumstances on the basis of which it was
ordered, and the related facts.
(3)810

Supervisory Measures
Section 141
(1)811 The superior tax authority, the minister in charge of taxation or the minister appointed for
the supervision of the NAV shall take supervisory measure upon request or ex officio if the
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resolution or ruling (action) that may be appealed independently of the acting tax authority
infringes upon the relevant legislation or if no resolution or ruling (action) that may be appealed
independently has been adopted (taken) in violation of the law. The minister in charge of taxation
or the minister appointed for the supervision of the NAV shall proceed upon request if the
government official directing the competent government agency or the President of the NAV,
acting as the superior authority, has already adopted a decision in the case.
(2)812 The tax authority shall forward the documents within fifteen days from the date of receipt
of the request from the superior tax authority, the minister in charge of taxation or the minister
appointed for the supervision of the NAV. The administrative time limit for any request for a
supervisory measure in connection with posteriori tax assessment is sixty days from the date
following the day of receipt of the documents by the supervisory agency, unless the acting
agency dismissed the request for a supervisory measure without substantive investigation.
(3)813 The superior tax authority, the minister in charge of taxation or the minister appointed for
the supervision of the NAV shall amend or annul the unlawful resolution (action) or ruling that
may be appealed independently and shall order a new procedure to be conducted if it is deemed
necessary, or shall instruct the tax authority of the first instance to conduct the procedure. The
superior tax authority, the minister in charge of taxation or the minister appointed for the
supervision of the NAV shall order the supervisory measure in a resolution (ruling).
(4)814 In the course of a supervisory measure no new decision may be adopted for changing the
tax liability, the tax base, the tax amount, the base, or the amount of central subsidy to the
detriment of the taxpayer. If the superior tax authority, the minister in charge of taxation or the
minister appointed for the supervision of the NAV is of the opinion that the reviewed decision
(measure) was overly lenient, the unlawful decision (measure) shall be annulled and new
proceedings shall be ordered.
(5)815 The superior tax authority, the minister in charge of taxation or the minister appointed for
the supervision of the NAV shall dismiss a request for a supervisory measure without further
investigation if the decision of the competent tax authority has already been reviewed by the
court. The minister in charge of taxation or the minister appointed for the supervision of the NAV
shall dismiss a request for a supervisory measure without further investigation if the procedural
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fees are not paid at the time of submission of the request. If the taxpayer submits also a petition
for cost exemption with the request for a supervisory measure, the minister in charge of taxation
or the minister appointed for the supervision of the NAV shall suspend the proceedings opened
upon the request for a supervisory measure until the final decision on cost exemption is made.
The minister in charge of taxation or the minister appointed for the supervision of the NAV shall
refuse the request for supervisory measure without examination as to merits if the taxpayer fails
to provide at the time when the request is submitted for representation prescribed in this Act. The
superior tax authority, the minister in charge of taxation or the minister appointed for the
supervision of the NAV may dismiss a request for a supervisory measure without further
investigation if the court review was requested by the taxpayer. The superior tax authority, the
minister in charge of taxation or the minister appointed for the supervision of the NAV shall not
order the supervisory measure if no infringement has been established. If a request for
supervisory measure is dismissed without any investigation on the merits, or if no supervisory
measure is taken, the tax authority, the minister in charge of taxation or the minister appointed for
the supervision of the NAV shall notify the concerned taxpayer without adopting a resolution
(ruling).

Section 141/A816
Prohibition of Aggravation in Official Taxation Proceedings
Section 142
(1) If a resolution has been adopted in conclusion of a previous audit, no new resolution
changing the tax liability, the tax base, the tax amount, the base and the amount of central subsidy
to the detriment of the taxpayer may be adopted more than one year following the time when the
audit was concluded, or if the audit has been concluded without the opening of an official
proceeding. Furthermore, a new resolution cannot be adopted if the resolution adopted in the
original proceeding is overturned by the superior tax authority and a new proceeding is ordered or
if the tax authority of the first instance has withdrawn the resolution.
(2) The provisions set out in Subsection (1) shall not be applied:
a)817 in cases of budget fraud, tax fraud, employment related tax fraud or fraud committed in
connection with compliance with tax obligations as established by a definitive court decision;
b) if a new procedure has been ordered by the court;
c)818 if the audit was ordered by ruling of the minister in charge of taxation or the chairman of
the State Audit Office or, with respect to local taxes, the council of a municipal government;
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d)819 if the tax authority carries out the audit with a view to satisfying the request made by the
social security administration or performed under priority arrangement, and the re-audit is likely
to result in eligibility for benefits;
e)820 any new fact, information, and/or evidence that is likely to have an influence on tax
assessment is subsequently introduced to the tax authority and the director of the state tax and
customs authority orders a re-examination.

Judicial Review of Resolutions Passed by the Tax Authority
Section 143
(1)821 The court may, at the request of the taxpayer, reverse or abolish a final judgment on the
merits taken by the tax authority of the second instance - with the exception of the resolutions for
granting payment facilities and for ordering the annulment of the resolution of the first instance if it is in violation of the law, and if necessary it shall order the tax authority to conduct new
proceedings. The resolution of the tax authority of the second instance shall not be subject to
judicial review.
(2)822

ENFORCEMENT PROCEEDINGS
Section 144823
Unless otherwise provided for by this Act, an officer of the tax authority shall proceed in
accordance with the provisions of Act LIII of 1994 on Judicial Enforcement (hereinafter referred
to as “JEA”) in connection with actions taken in the course of an enforcement procedure. Tax
administrators shall be vested with all of the powers conferred upon a court bailiff under the JEA
with a view to ensuring the effective enforcement. If a taxpayer jeopardizes the outcome of the
enforcement procedure by intimidating or threatening the bailiff, or if attempts to prevent the
enforcement action, the tax authority may request the assistance of the police in accordance with
the provisions set out in the Act on the Police, or may invoke the professional staff member of the
NAV attending to take action in accordance with the Act on the Nemzeti Adó- és Vámhivatal
with a view to continuing the procedure without further disruptions. The provisions of the JEA
shall be observed, with the exceptions set out in this Act, with regard to obtaining and processing
data in connection with enforcement procedures.
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Enforcement Orders
Section 145
(1)824 In tax administration proceedings, the following shall function as enforcement orders:
a) definitive official resolution (ruling) on a payment obligation;
b) tax return containing the amount of tax (tax advance) payable under self-assessment;
c) the request for recovery of a claim in recovery procedures;
d) tax assessment notice communicated by the tax authority to the taxpayer;
e)825 court rulings establishing duties on court proceedings, and court requests and notices
submitted relating to duties on court proceedings;
f) notifications on health services contribution obligations.
(2) No special measure (sequestration, certificate of enforcement, etc.) is required for such
documents to become executable.
(3) Any surcharges and interest charged on a tax debt shall be collectible on the strength of the
enforcement order on such tax debt.

Competent Authorities
Section 146
(1)826 Enforcement shall be carried out by the tax authority of the first instance, excluding
bodies of the customs authority of original jurisdiction.
(1a)827 By way of derogation from Subsection (1), the customs authority’s bodies of the first
instance shall have authority to seize movable tangible property up to the amount of debts owed
to the state tax and customs authority.
(1b)828 In the procedure under Subsection (1a), the employee acting in the name of the customs
authority shall be subject to the provisions pertaining to court bailiffs.
(2)829 On the basis of a request lodged by the creditor of any outstanding public dues enforced
as taxes:
a)830 in respect of private individuals, the municipal government responsible for the place
where the domestic residence or place of abode, the usual place of stay or, in the absence of such,
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the last know Hungarian home address of such person, or registered office in the case of private
entrepreneurs, is located,
b) in respect of legal persons and other organizations, the competent state tax authority
shall have jurisdiction unless the collection of particular public dues is referred to the competence
of another agency by law.
In respect of nonresident private individuals, the notary of the City of Budapest shall function
as the competent municipal tax authority, if the competent municipal tax authority cannot be
determined based on the sequence of the criteria for jurisdiction referred to under Paragraph a).
(3)831 In connection with the enforcement of debts upon request owed to municipal
governments, the enforcement procedure shall be carried out by the state tax authority of
competent jurisdiction according to the general provisions on jurisdiction.
(4)832 The state tax authority may also effect enforcement by way of an independent court
bailiff - chosen according to the case distribution rules - of the competent district court according
to the home address of the judgment debtor or to the place where the judgment debtor’s assets
that may be levied in execution are located. In this case, the court bailiff shall proceed in
accordance with the provisions of this Act with the exception that his competence shall be
governed under Subsections (3)-(5) of Section 232 of the JEA, and shall apply the provisions of
the JEA relating to the auction of movable and real estate property by way of electronic means.
(5)833 If the same movable or real estate property is seized by several tax authorities, the one
first seizing the property in question shall be entitled and required to continue the procedure and
to liquidate the property. In the event of simultaneous seizure, the enforcement procedure shall be
carried forward according to the agreement of the tax authorities concerned. Where seizure is
carried out simultaneously with other tax authorities, the enforcement procedure shall be carried
out by the state tax authority.
(6)834 If the tax authority is informed of the cessation of jurisdiction after the commencement of
the enforcement procedure, such change in jurisdiction shall have no bearing on the procedures
already carried out.

Section 147835
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(1)836 Actions for the enforcement (collection) of tax obligations of nonresident individuals
abroad, as well as resident individuals spending over 183 consecutive days abroad (hereinafter
collectively referred to as “judgment debtor”), and any outstanding public dues they may have
that can be enforced (recovered) in the manner of taxation shall be carried out by the winner of
the public procurement procedure arranged and conducted by the minister in charge of taxation,
with the exception of the payment obligations falling under the scope of the agreement between
Member States of the European Communities on recovery assistance.
(2)837 The winner of the public procurement procedure, with a view to enforce tax liabilities
and outstanding public dues that can be enforced (recovered) in the manner of taxes, shall be
allowed access to information classified as tax secrets, to the extent required. To this end, the tax
authority shall make available the documents underlying the enforcement procedure to the
winning tenderer until the conclusion of the procedure.
(3)838 For carrying out the actions described in Subsection (1), the winner of the tender shall be
entitled to receive the consideration stipulated by agreement, not to exceed eight percent of the
taxes collected.
(4)839 The tax authority shall submit the resolution on a payment obligation or the enforcement
order (hereinafter referred to as “request”) quarterly to the winner of the tender. The tax authority
shall forthwith notify the winner of the tender concerning any changes that may have occurred
following conveyance of the request. Until such time as the winner of the tender notifies the tax
authority of having abandoned the procedure, the domestic assets of the judgment debtor may not
be subject to any acts of enforcement. If the winner of the tender fails to convey notice of having
carried out the procedure within six months of receipt of the request, the tax authority shall have
a lien registered on the judgment debtor’s real property.
(5)840 It is not necessary to employ the winner of the tender if the judgment debtor is in the
domestic territory at the time of enforcement of his payment obligation and there is no other
impediment in the way of enforcing said payment obligation, nor if the judgment debtor has a
local representative vested with power of attorney in accordance with this Act.

Assets Levied in Execution
Section 148
Any and all of the assets of a nonresident company that are located in the domestic territory
may be seized in the course of enforcing the collection of a tax debt originating in connection
with activities carried out through a branch.
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Numbering amended by Section 205 of Act CXXVI of 2007.

Time of Procedures841
Section 148/A842
(1) Acts of enforcement may be performed within the framework of on-site proceedings on
working days, between 6.00 AM and 10.00 PM.
(2) The bailiff shall be entitled to carry out enforcement measures any time, irrespective of the
time limit provided for in Subsection (1), if so authorized in writing by the head of the tax
authority ordering enforcement. With the exception of the case mentioned in Section 95 of the
JEA, the bailiff shall have the right to seize movable property in transport at any time, without
specific authorization.

Precautionary Measures
Section 149
(1)843 If there is any reason to believe that the enforcement of a claim is in jeopardy, the tax
authority shall order securing action for money claims - as a protective measure - by way of a
ruling.
(2) A precautionary measure may be ordered if:
a)844 the tax authority’s resolution (ruling) establishing the payment obligation is not yet
executable,
b)845 the tax authority’s resolution (ruling) is executable, but the settlement deadline prescribed
therein has not yet expired.
(3)846 Precautionary measures shall be ordered by the tax authority that has issued the
resolution (ruling) establishing the payment obligation.
(4)847 The implementation of rulings ordering protective measures shall be subject to the
provisions applicable to judicial enforcement proceedings, with the exception that the seizure of a
motor vehicle as a protective measure shall be executed by entering the seizure of the motor
vehicle in the seizure report or, if possible, by seizure of the motor vehicle’s title of ownership.
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Rulings ordering protective measures may not be executed with respect to cultural goods listed in
the certificate specified in the Act on the Special Protection of Borrowed Cultural Goods, during
the period of special protection.
(5)848 A ruling ordering a precautionary measure may be contested by filing a demurrer of
enforcement, which shall, however, have no suspensory effect concerning the precautionary
measure.
(6)849 The precautionary measures carried out upon the ruling ordering the enforcement
procedure need not be repeated after the commencement of the enforcement proceedings. If the
resolution (ruling) ordering the enforcement proceeding is annulled, the precautionary measure
must be terminated.
(7)850 Any seizure effected under the implementation of the ruling ordering the precautionary
measure shall be carried over to the enforcement proceedings.

Opening of Enforcement Proceeding
Section 150
(1)851 The tax authority may invite a taxpayer and the person liable for the tax payable under
Subsection (2) of Section 35 (hereinafter referred to collectively as “debtor”) to settle their tax
debt, and it shall initiate the enforcement of such debt in the event of non-compliance. An
enforcement proceeding shall commence upon the implementation of acts of enforcement.
(2)852 Where the seizure of movable property or the attachment of a claim is implemented on
the basis of an enforcement order, the tax authority shall be entitled to include debts and expenses
that became enforceable after the seizure (extension), and shall notify the taxpayer thereof.
(3)853 In order to enforce the recovery of tax debts, the tax authority establishing or recording
the tax debt shall take action on the basis of the enforcement order.

Transfer of Funds Between Accounts in Connection with Enforcement
Procedures854
Section 150/A855
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(1) Where the records of the tax authority show any overpayment on the taxpayer’s tax account,
in addition to any outstanding public dues enforced as taxes and procedural costs, for which the
taxpayer in question is liable, the tax authority may - as an enforcement measure - transfer the
amount of overpayment to the extent required to satisfy the sums owed according to its records,
and shall notify the taxpayer accordingly. Where the aforementioned sum is transferred to satisfy
outstanding public dues enforced as taxes, the tax authority shall notify the taxpayer thereof by
way of a ruling.
(2)856 If the amount of overpayment shown in the state tax and customs authority’s records is
insufficient to cover all debts of the taxpayer, the state tax and customs authority shall - in the
first place - apply it to cover the personal income tax advance of the private individual after
taking out the enforcement costs, the income tax deducted, or the contributions the payer has
deducted from the private individual in the order of due dates of the taxes and, in respect of taxes
with identical due dates, in the proportion of the debts. The sum that remains thereafter shall be
distributed proportionately among the rest of the debts in the order of due dates of the debts and,
in respect of debts with identical due dates, in the proportion of the debts, and any sum that
remains thereafter shall be distributed proportionately among the rest of the claims, in the
proportion of the debts. Upon having transferred the amount of overpayment to offset a debt,
such debt shall be deemed satisfied on the day when credited.

Right of Withholding
Section 151
(1)857 With the application for central subsidies (tax refund), the taxpayer shall supply a
statement to the competent municipal tax authority on the prescribed form to declare any overdue
liabilities and the amount of such liabilities owed to other tax authorities at the time of filing such
statement. The municipal tax authority may, upon review, withhold the central subsidies (tax
refund) due to the taxpayer up to the aggregate amount of delinquent taxs and outstanding public
dues enforced as taxes that are specified in the taxpayer’s statement or in the inquiry of another
tax authority and which are due and payable to other tax authorities, as a consequence of which
such liabilities shall be considered paid.
(2)858 The state tax and customs authority may, upon review, withhold the central subsidies (tax
refund) due to the taxpayer up to the aggregate amount of delinquent taxes and outstanding public
dues enforced as taxes that are specified in the inquiry of a municipal tax authority and which are
due and payable to municipal tax authorities, as a consequence of which such liabilities shall be
considered paid.
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(3)859 The tax authority shall notify the taxpayer of exercising withholding in a ruling. If the
withholding concerns the liabilities indicated in the taxpayer’s statement, the tax authority shall
notify the taxpayer of exercising withholding in writing, without adopting a ruling.
(4)860 The tax authority may refrain from exercising its right of withholding at the request of
the taxpayer if non-payment of central subsidies (tax refund) would jeopardize his business
activities, or - in the case of private individuals - if non-payment of subsidies would seriously
endanger the livelihood of the taxpayer and those of his close relatives living in the same
household.
(5)861 From the amount withheld on the basis of the statement, the tax authority shall transfer
payment for the taxpayer’s overdue liabilities to the appropriate party within the legal deadline
prescribed for disbursement or within fifteen days of the operative date of the ruling if acting
upon a request.
(6)862 If the central subsidy (tax refund) requested at the state tax authority is insufficient to
cover all of the taxpayer’s liabilities, the state tax authority, or the customs authority shall apply
such to first satisfy the claims shown in its own files in a chronological order of due dates, or
according to the amount of debts of the same due date. If any sum remains after settlement on the
account of the state tax authority it shall be applied to satisfy the claims shown in the customs
authority’s records and the sum that remains on the account of the customs authority shall be
applied to satisfy the claims shown in the state tax authority’s records in a chronological order of
due dates, or according to the amount of debts of the same due date. Any sum that remains
thereafter shall be distributed proportionately among the rest of the claims.
(7)863 If the central subsidy (tax refund) requested at a municipal tax authority is insufficient to
cover all of the taxpayer’s liabilities, the municipal tax authority shall apply such to first satisfy
the claims shown in its own files in a chronological order of due dates, or according to the
amount of debts of the same due date while distributing the remainder proportionately among the
rest of the claims.

Garnishment of Wages and Attachment of Payment Accounts864
Section 152
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(1)865 Payment service providers carrying payment accounts shall carry out the tax authority’s
official transfer order concerning an account without the enforcement order being attached.
(2)866 If the tax authority issues an official transfer order based on an enforcement order that
contains false information, without an enforcement order or with an enforcement order attached,
but before the due date, it shall pay interest - the same as default interest - from the day on which
the official transfer order was carried out until the day on which the unlawfully collected tax and
central subsidies are repaid.
(3)867 If a taxpayer made any payment of tax before the official transfer order was issued, but
after the due date of the tax, the tax authority shall repay such sum collected without legal
grounds within eight days from the date when the taxpayer’s payment account is debited by the
credit institution, without any interest.
(4)868 If the payment cannot be identified for reasons attributable to the taxpayer, the time limit
shall commence from the time when the payment is identified. In the case of taxpayers required
to open a current account, a payment shall be treated as identifiable if the taxpayer transferred the
payment from a registered payment account or with his tax number indicated, or in the case of
taxpayers not required to open a current account, a payment shall be treated as identifiable if the
taxpayer has indicated his tax number (tax identification code).

Section 153
In the event of the tax authority’s attachment on any receivable (payment) owed to a debtor, the
funds in a bank account or a claim and if the employer, payer, credit institution or another person
fails to comply with the tax authority’s notice for withholding, transfer or payment or complies
with such contrary to the relevant legislation, the tax authority shall issue a resolution to order
such person to pay the tax debt in question up to the amount that had not been withheld,
transferred or paid. In the event of failure to comply within the prescribed deadline, the tax
authority shall proceed to collect (attach) the debt according to the provisions applicable.

Attachment of Movable Tangible Assets and Real Estate Property
Section 154869
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(1)870 Where an enforcement proceeding concerns the motor vehicle of a taxpayer that is used
in his business operations, the tax administrator shall execute the order by entering the seizure of
the motor vehicle in the seizure report. The motor vehicle’s title of ownership shall be seized, if
possible. If the taxpayer in question fails to pay his tax debt within six months, the tax
administrator shall seize the motor vehicle’s certificate of registration as well.
(2)871 The tax authority shall take action for having a motor vehicle seized under Section 103 of
the JEA removed from registration at the time of posting the auction notice at the latest.

Section 155
(1)872 Attachment of real estate property may take place in respect of a total tax debt of over
500,000 forints. For a tax debt of less than 500,000 forints, attachment may also be ordered if the
debt is in proportion to the value of the real property involved.
(2) A residential property occupied by the debtor and his family, if it does not exceed the
reasonable housing requirement defined by the relevant legislation, may only be sold in an
attachment proceeding if other forms of enforcement have failed.
(3)873 The tax authority or a bailiff acting on behalf of the tax authority shall - in connection
with the attachment of real property - contact the real estate supervisory authority, upon which
the real estate supervisory authority shall enter the right of enforcement in the real estate register
without delay. A demurrer of enforcement lodged against the measure taken for the registration
of the right of enforcement shall have no suspensory effect on the procedure carried out by the
real estate supervisory authority pursuant to the request.
(4)874 If attachment of a real estate property cannot be executed on the basis of Subsection (1),
the tax authority shall have the right to put a lien on the taxpayer’s real estate property up to the
amount of the tax debt. The tax authority or a bailiff acting on behalf of the tax authority shall
contact the real estate supervisory authority for the registration of the lien, upon which the real
estate supervisory authority shall enter the lien in the real estate register without delay. A
demurrer of enforcement lodged against the measure taken for the registration of the lien shall
have no suspensory effect on the procedure carried out by the real estate supervisory authority
pursuant to the request.

Section 155/A875
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(1) In the enforcement of outstanding public dues enforced as taxes carried out upon the
termination of the contract of a natural person for a loan granted under State guarantee facilities,
no attachment of real estate property may be initiated, and any procedure in progress for the
attachment of real estate property may not be continued in respect of any residential property that
was offered for purchase by the State under the Act on the Protection of the Homes of Natural
Persons Defaulting on Their Obligations Stemming from Loan Contracts.
(2) The state tax authority shall proceed in accordance with Subsection (1) hereof if the person
known as the obligor of the outstanding public dues enforced as taxes is able to provide credible
evidence of having offered the residential property for purchase by the State.
(3)876 The state tax authority may contact the body holding the State guarantee for the purpose
of making a written statement in order to verify the credibility of the evidence supplied under
Subsection (2).
(4) The state tax authority shall be entitled to implement or continue the procedure for the
attachment of real estate property if receiving notice that the body holding the State guarantee
refused to consent for having the residential property purchased by the State, or the Nemzeti
Eszközkezelő Zrt. declined to accept the purchase offer made for the residential property in
question.
(5) The body holding the State guarantee shall promptly notify the state tax authority of its
refusal to consent for having the residential property purchased by the State, and the Nemzeti
Eszközkezelő Zrt. of its refusal to accept the purchase offer made for the residential property in
question with respect to the outstanding public dues enforced as taxes incurred in connection with
the calling of said State guarantee, or on the purchase of such residential property, where
applicable.

Section 156
(1)877 If the tax authority has executed the attachment of movable tangible properties and real
estate property concurrently, the real estate property may only be sold if the attachment of
movable tangible property is unsuccessful or it appears that the debt cannot be liquidated from it.
The sale of any attached movable properties and real estate property:
a) shall normally be carried out by auction, electronic auction or public bidding (hereinafter
referred to as “auction”), or
b) shall be carried out without an auction.
(2)878 The legal consequences pertaining to the publication of a bidding announcement or an
auction notice shall become effective upon the posting of such for at least fifteen days on the
bulletin board of the tax authority. Bidding announcements and auction notices pertaining to
residential properties for which the competent municipal government is granted rights of preemption under specific other legislation shall be posted for at least thirty days on the bulletin
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board of the tax authority. Auction notices shall be posted until the fifth day before the auction.
The tax authority shall display bidding announcements and auction notices on its official website
and shall send them to the municipal government holding the rights of pre-emption. The tax
authority shall display electronic auction notices on its official website only, in the Electronic
Auction Page, subject to the legal consequences relating to publication.
(3)879 In connection with the seizure of movable tangible property and real estate property, the
tax administrator may revise the appraised value if the auction is unsuccessful or if at least three
months have passed between the appraisal and the auction itself due to any discontinuance or
suspension of the attachment proceeding, or due to the lodging of an action of replevin. The tax
administrator shall revise the appraised value before publication of a tender or an auction notice
also if the market value of the movable tangible property and real estate property has changed
significantly between the time of appraisal and the time of publication of the tender or auction
notice.
(4)880 The tax authority shall order auction buyers by way of resolution to pay the purchase
price differential described in Subsection (2) of Section 125 and Subsection (7) of Section 132/G
of the JEA. A binding resolution declaring the payment obligation of an auction buyer shall be
treated as an enforcement order in tax administration proceedings.
(5)881 In connection with the auction of movable property, the tax authority shall not apply the
second part of Paragraph c) of Section 120, Subsection (4) of Section 122, Section 123, Sections
132/B-132/F, Subsections (1)-(6) of Section 132/G , Subsection (4) of Section 133, and Section
226/A of the JEA.
(6)882 In connection with the auction of real estate property, the tax authority shall proceed
according to the provisions of the JEA subject to the following exceptions:
a)883 Section 123, Paragraph j) of Subsection (1) of Section 143 and the passage “on the
conditions and time limits for submitting bids electronically” in Paragraph k), Sections 145/A145/C, Subsection (4) of Section 153, Section 154/B, Paragraph b) of Subsection (1) and
Subsection (2) of Section 155, Subsection (5) of Section 157, Paragraph b) of Subsection (2) and
Subsections (3)-(8) of Section 158, and Section 226/A of the JEA may not be applied;
b) the second auction shall not be conducted, if the auction buyer has paid the purchase price in
cash or by way of credit transfer, in which case the debit notice shall be presented to the tax
authority before the commencement of the second auction, and has reimbursed the costs incurred
by the scheduling of the second auction.
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(7)884 The tax authority shall process the tax identification code of the auction buyer, or of the
electronic bidder in the case of electronic auction in accordance with the provisions governing tax
secrets.
(8)885 Bidders may bid in person, or through an authorized representative or proxy.
(9)886 Subject to the exceptions set out in Subsection (10), the following shall not be authorized
to bid at the auction neither in person nor through an authorized representative or proxy, may not
represent bidders, and may not acquire the movable property directly or indirectly by way of
auction:
a) the tax authority’s employees in auctions held within the area of jurisdiction of the body
employing them;
b) the persons recognized under the Civil Code as the close relatives of the tax authority’s
employees acting in the given enforcement case, and their domestic partners, in auctions held
within the area of jurisdiction of the body employing the employee;
c) the judgment debtor.
(10)887 The persons referred to in Paragraph a) of Subsection (9) shall not be excluded from the
auction if their entitlement to acquire the property in question derives from their judgment
creditor or co-owner status, or if they have the right of preemption afforded under specific other
act.
(11)888 Except for the case defined in Subsection (10), no part of the assets and property of the
judgment debtor of the enforcement procedure carried out by the bailiff may be acquired directly or indirectly - by the tax authority’s employee within his area of competence, neither
personally nor through his agent or representative.

Section 156/A889
(1)890 Electronic auctions shall be governed by the provisions of Sections 120-129, Section 132,
Section 132/A and Sections 141-156 of the JEA, subject to the exceptions set out in this Section.
The provisions of the Act on the General Rules of Administrative Proceedings and Services
pertaining to applications for continuation, and Subsection (1) of Section 38, Subsections (1)-(4)
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of Section 124, Sections 125-126, Subsections (1)-(3) of Section 147, Subsection (2) of Section
149 and Section 154/B of the JEA shall not apply.
(2)891 In electronic auctions, bidders may bid by way of electronic means in the Electronic
Auction Page (hereinafter referred to as “EÁF”) that may be accessed through the tax authority’s
official website, as well as the municipal governments holding rights of pre-emption under
specific other legislation in connection with the auction of residential properties (hereinafter
referred to collectively as “electronic bidders”). Before the closing of the electronic auction, no
representation is permitted under a power of attorney or authorization, unless the electronic
bidder, being the principal or customer, notifies the tax authority to that effect through the central
electronic services network. Minors and the representatives of minors may not participate in the
auction.
(3) The electronic auction notice posted on the EÁF by the tax authority shall contain an
indication that auctioning is conducted by way of electronic means only. Viewing the electronic
auction notices, participating in the auction and bidding is free of charge. The tax authority shall
carry out all actions and convey all information relating to a pending electronic auction through
the EÁF.
(4)892 Electronic bidders wishing to participate in an electronic auction may place their bids
through the central electronic services network, via the customer port of entry.
(5)893 In respect of an auction of real estate property, bidders shall pay 10 per cent of the
appraised value of the property as auction deposit before the commencement of the auction to the
account published by the tax authority, by way of credit transfer. If the amount of the deposit is
not credited to the account published by the tax authority before the time the auction is scheduled
to begin, however, the prospective bidder’s account has already been debited by the financial
institution, the prospective bidder affected may provide credible proof to the tax authority that the
transfer had in fact been executed irrevocably.
(6)894 The duration of an electronic auction shall start at the time of opening indicated in the
auction notice and shall end at 21:00 hours on the third day; in respect of the highest bid,
municipal governments holding rights of pre-emption under specific other legislation in
connection with the auction of residential properties may exercise this right until 17:00 hours of
the working day following the time of conclusion of the auction. When placing a bid, the EÁF
displays the highest bid quoted on the auctioned article up to that point, and an electronic time
display showing the length of time remaining of the auction period. In the event of any
malfunction in the system of a length of up to one hour, twenty-four hours shall be added to the
original duration of electronic auction. The duration of auction shall be extended by twenty-four
hours regardless of the length of the malfunction, if it occurs inside the last four-hour-period
before the closing time of the auction. If a valid bid is received inside of two minutes before the
closing of the electronic auction, the duration of the auction shall be automatically extended by
five minutes, and this shall apply to any subsequent times of closing the auction.
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(7)895 Bids shall not be accepted below 1,000 forints, or 5,000 forints if the reserve price is
100,000 forints or more, or 20,000 forints if the reserve price is 500,000 forints or more, and
50,000 forints if the reserve price is 5 million forints or more, or 100,000 forints if the reserve
price is 10 million forints or more. Municipal governments holding rights of pre-emption under
specific other legislation in connection with the auction of residential properties may exercise this
right by making a purchase offer matching the amount of the highest bid.
(8) Valid bids shall comprise the five highest bids above fifty per cent of the appraised value in
the case of movable tangible property, or the highest bid above sixty-five per cent of the
appraised value in the case of real estate property or seventy-five per cent in the case of
residential property, registered in the EÁF before the closing time indicated in the auction notice.
In the event of bids of the same amount, the one registered on the EÁF earlier shall be declared
winner. Bids may not be withdrawn.
(9) In connection with the sale - by way of electronic auction - of a motor vehicle that was
seized according to Subsection (5) of Section 103 of the JEA, bids shall be accepted only if high
enough to cover the estimated costs of the enforcement procedure and the amount due to the
judgment debtor according to Subsection (1) of Section 170/A of the JEA. In these cases the
minimum amount of bids shall be indicated on the EÁF.
(10)896 The highest bidder shall be declared winner of the auction, however, the competent
municipal government shall be declared winner if exercising its right of pre-emption granted
under specific other legislation in respect of such highest bid. The tax authority conducting the
auction shall notify the winner by way of electronic means, immediately upon the conclusion of
the electronic auction. The electronic notice shall advise the winning bidder to appear at the tax
authority conducting the auction within eight days following receipt of notice and to pay the
purchase price electronically or in cash in the case of movable tangible property, or to provide
proof of payment of the purchase price by way of credit transfer or postal money order. In
connection with real estate property, the tax authority may provide a respite of sixty days for
paying the purchase price, if it is justified in the case of high-price properties or for other
important reason.
(11)897 If the winning bidder has paid the purchase price and provided sufficient proof of
payment, however, he fails to collect the goods within fifteen days of receipt of electronic notice,
the tax authority shall safeguard the goods in question for a period of ninety days according to the
principle of wrongful possession provided for in the Civil Code. The costs incurred in connection
with wrongful possession shall be covered by the winning bidder as charged by way of a
resolution of the tax authority. The resolution requesting payment of the said costs shall be
treated as an enforcement order in tax administration proceedings. If the winning bidder fails to
pay the purchase price with sufficient proof of payment, the bidder with the next highest offer
shall be declared the winner.
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(12)898 If an article previously unpaid for is bought at a price lower than offered by the
defaulting electronic bidder, such defaulting bidder shall be liable to pay the difference as ordered
by the tax authority in a formal resolution. If there was only one bidder, this bidder shall be
obliged to pay the highest price he has quoted. In this case, title to the movable property shall be
transferred to the auction buyer only after payment of the purchase price before the operative date
of the resolution containing the payment order. The resolution containing the auction buyer’s
payment obligation shall be treated as an enforcement order in tax administration proceedings.
The amount of difference shall be added to the price received in the course of the auction, and
any sum in excess of the debt shall be accounted the same way as enforcement costs. Until
satisfaction of the payment obligation imposed by final decision, the auction buyer may not
participate in further electronic auctions.
(13)899 If the second electronic auction is unsuccessful, after thirty days in the case of movable
property and after six months in the case of real estate property the bailiff may reschedule the
auction where this is deemed warranted by circumstances. If the rescheduled electronic auction is
also declared unsuccessful, the auction may be repeated at not less than six-month intervals
within the term of limitation for the enforcement of taxes. The provisions of the JEA pertaining to
continued auctions shall not apply to electronic auctions.
(14)900 The state tax authority shall publish the technical requirements concerning electronic
auctions and the detailed regulations on how it is operated on its official website as well.

Section 156/B901
(1) In accordance with this Section and Sections 156/C-156/G the tax authority shall be
authorized to sell real estate property by way of public auction subject to the provisions of
auction sale.
(2) Persons banned from participating in auctions may not participate in public auction
procedures.
(3) The tax authority shall announce the public auction by way of an auction notice. The
auction notice shall contain:
a) the tax authority’s name, office address, telephone number and number of its deposit
account;
b) the enforcement case number;
c) the names of parties and the claim to be recovered;
d) description of the real estate property offered through public auction (lot registration
number, owner’s name, ownership percentage, location, any encumbrances remaining after the
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public auction procedure, appurtenances and special features of the property, whether vacant or
occupied, any respite for vacancy) and the date and place when and where the property may be
reviewed;
e) the appraised value of the real estate property and the amount of auction deposit;
f) the form in which bids are to be submitted, and the place and calendar date of submission;
g) an indication of the content requirements for bids;
h) the place and date when and where bids are opened, whether the bidders are required to
attend the opening procedure in person or by way of proxy;
i) the criteria for the evaluation of bids and the provisions pertaining to bidders.
j)902 in connection with residential properties, an indication that the municipal government of
the community where the residential property is located has rights of pre-emption for the property
in question.
(4) The auction notice shall be delivered:
a) to the parties;
b) to the persons holding some right in the property in question registered in the real estate
register;
c)903 to the notary of the community (Budapest district) of competence according to the location
of the property, or the Notary of the City of Budapest in areas under the direct administration of
the City of Budapest;
d) to the real estate supervisory authority.
(5)904 The auction notice shall be posted for fifteen days, as of the first working day when
received, on the bulletin board of the tax authority of the village, town, Budapest district mayor’s
office competent for the location of the property, or of the Office of the Mayor of Budapest, and
on the bulletin board of the real estate supervisory authority, and shall be published by other
suitable means upon the debtor’s request. The period of posting shall be thirty days in connection
with residential properties for which the competent municipal government has rights of preemption.

Section 156/C905
(1) Bids shall contain:
a) the bidder’s name, place and date of birth, mother’s name, home address (main office,
company register number);
b) the price offered;
c) proof of payment of auction deposit for ten per cent of the property’s appraised value to the
appropriate deposit account;
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d) if the buyer’s right to purchase real estate property is subject to authorization by the
authorities, a copy of such authorization;
e) a declaration in which to state that the provision of Subsection (2) of Section 156/B
(exclusion from bidding) does not apply to the bidder.
(2) Bids shall be submitted made out in an authentic instrument, or in a document endorsed by
an attorney, or by a legal counsel for organizations.
(3) The tax authority shall set the deadline for bidding so as to allow at least thirty days from
the date when the notice is posted on the tax authority’s bulletin board.
(4) Bids shall be submitted in sealed envelopes, marked “proposal”, by the prescribed deadline
in the tax authority’s office, and handed to the officer of the tax authority. Bidders shall be issued
a receipt for the bids when they are submitted.
(5) Bidders shall be allowed to modify or withdraw their bids before the bidding deadline for
which they are to file a statement in observation of what is contained in Subsection (4) above.
Bids may not be modified or withdrawn beyond the bidding deadline.

Section 156/D906
(1) On the date specified in the auction notice, in its office the tax authority shall open the
sealed envelopes containing the proposals, and shall read out the names and addresses (registered
offices) of the bidders and the prices quoted. The opening procedure shall be recorded in a report.
(2)907 The opening procedure may be attended by the parties, and/or by the persons holding
some right in the property in question as registered in the real estate register, the officers of the
tax authority, and by the bidders - including the representatives of municipal governments
wishing to exercise their rights of pre-emption - in person or by way of proxy; failure to attend
shall have no bearing on the tax authority’s right to continue and to conclude the proceeding.
(3) After the bids are narrated, the tax authority shall check the bids and shall determine which
ones are considered valid, and whether the procedure is deemed successful.
(4) A bid shall be rejected if:
a) submitted past the deadline prescribed in the auction notice;
b) it does not contain all the information or any statement specified under Subsection (1) of
Section 156/C;
c) the auction deposit is not paid;
d) the price quoted is below sixty-five per cent of the appraised value, or seventy-five per cent
in the case of residential property;
e) any statement attached with the bid proves to be untrue;
f) it is not drawn up in an authentic instrument or not endorsed by an attorney or legal counsel.
(5) Bidders whose bids is rejected may not participate in the remainder of the procedure.
(6) If according to the tax authority’s finding, a bid contains any information that is untrue,
such bidder may be fined for one hundred thousand forints if a natural person, or for two hundred
thousand forints if other.
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(7) A public bidding procedure shall be declared unsuccessful if no bids are received or if all
bids are rejected.

Section 156/E908
(1) If the evaluation of bids requires further action, the tax authority shall postpone the
procedure until such action is taken - for maximum fifteen days -, by which date to announce the
winning bidder. If no such action is required the winner shall be officially announced and
documented without delay. In the prior case, the bidders attending shall be notified verbally of
the new date for announcing the winning bidder, while absentee bidders shall be notified in
writing without delay.
(2)909 The tax authority shall announce the highest bid. The bidder offering the highest price
shall be declared the winner, whom the tax authority shall notify in writing accordingly.
However, the competent municipal government shall be declared winner if exercising its rights of
pre-emption granted under specific other legislation in respect of a purchase offer matching the
highest bid made for the residential property in question.
(3)910 If there are several bids containing the same price, the tax authority shall announce this to
the parties present and ask for new proposals to be made verbally. This procedure shall be
continued until bids are received, upon which the tax authority shall announce the highest bid.
The bidder offering the highest price shall be declared the winner, whom the tax authority shall
notify in writing accordingly. However, the competent municipal government shall be declared
winner if exercising its rights of pre-emption granted under specific other legislation in respect of
a purchase offer matching the highest bid made for the residential property in question.
(4) If the bidders whose proposal contained the same quotes are not present, or if the bidders
whose proposal contained the same quotes are present but they did not increase the price in
question, the public auction procedure shall be declared unsuccessful.
(5) The winning bidder shall pay the purchase price, less the auction deposit, to the tax
authority’s deposit account within thirty days of receipt of the final report on the procedure, or if a demurrer of enforcement was filed against the bidding procedure - of the definitive date of
the decision issued to resolve such demurrer. Failure to do so shall result in such bidder’s
exclusion from the procedure and forfeiture of the auction deposit, which shall be construed part
of the proceeds of enforcement. If the purchase price is not paid the tax authority shall declare the
procedure unsuccessful.
(6) When the winning bidder has paid the purchase price the tax authority shall forward a draft
version of the final report on the bidding procedure to the real estate supervisory authority after
thirty days of the date when the procedure was declared successful to enter the buyer’s ownership
in the real estate register, and shall notify the winning bidder thereof. The regulations pertaining
to auction reports shall duly apply to the above-specified draft version as well.
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(7) With regard to auction deposits, in terms of set-off or refund, the provisions of Section 148
of the JEA, and to the evacuation and transfer of real estate property sold by way of public
auction the provisions of Sections 154 and 154/A of the JEA shall be duly observed.

Section 156/F911
(1) When a public auction procedure is declared unsuccessful, the auction notice may be
repeated, or the property may be sold by way of an auction, or without auction, but subject to the
provisions of auction sale. The auction shall be held under the regulations on second auctions,
noting that the bidders whose proposal was not rejected in the previous bidding shall also be
allowed to participate. If the property is sold during the second auction at a price lower than the
one offered by the defaulting bidder, the tax authority shall instruct him to pay the difference by
way of a resolution. A definitive resolution establishing the aforesaid payment obligation shall be
treated as an enforcement order in tax administration proceedings.
(2) If the second auction is declared unsuccessful as well, the party seeking enforcement may
be granted possession of the property (Sections 158-160 of the JEA).

Section 156/G912
(1) The tax authority shall offer movable property for sale by way of public auction if the
property offered is of substantial value, and it is in the custody of the tax authority, the
independent court bailiff, or the administrator they have appointed. In connection with public
auctions the provisions of Sections 156/B-156/F shall apply, subject to the exceptions set out in
this Section.
(2) The auction notice shall indicate the description and the appraised value of the movable
property offered and if the said property comprises a complex technological, production or
service equipment or system, the auction notice shall indicate individual components of such
equipment and the characteristics.
(3) Offers shall be fixed in an authentic instrument or a private instrument with full probative
force and bidders shall pay ten per cent of the appraised value of the property as auction deposit
to the account of the tax authority at the time of submission of the proposal, or in cash to the
hands of the appropriate officer of the tax authority before the proposals are opened.
(4) Any offer where the purchase price quoted is less than fifty per cent of the appraised value
shall be refused.
(5) The tax authority shall not be liable to pay any interest on the aforementioned auction
deposit; it shall be refunded by way of transfer to the losing bidders immediately following the
announcement of the results, less the costs of transaction, or shall be repaid to the bidder if it was
paid in cash.
(6) The offer of any bidder who fails to appear in person or by way of a proxy in the opening
procedure shall be rejected.
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(7) The winning bidder shall pay the purchase price in full in cash immediately following the
announcement of the results; if the winning bidder fails to pay the purchase price, the bidder with
the next highest offer shall be declared the winner and the bidder who failed to pay the purchase
price may not participate in the remainder of the procedure, and shall forfeit the auction deposit,
which is to comprise part of the proceeds of the enforcement procedure.
(8) Where any movable tangible property previously unpaid for is bought during the prolonged
auction at a price lower than offered by the defaulting bidder, such defaulting bidder shall be
liable to pay the difference in price immediately, or the tax authority shall instruct him to pay the
difference by way of a resolution; a definitive resolution establishing the aforesaid payment
obligation shall be treated as an enforcement order in tax administration proceedings.
(9) Upon payment of the purchase price the tax authority shall hand over the property to the
winning bidder, whereupon title of ownership of the property shall be transferred to the winning
bidder when taking possession. If the public auction procedure is annulled it shall have no
bearing on the transfer of ownership rights to a person acting in good faith.
(10) The matters not regulated in this Act shall be governed by the provisions of the JEA
pertaining to the sale of movable tangible property by auction.

Section 156/H913
(1) Auctions of real estate property by means other than electronic may be held in the following
places:
a) in the tax authority building;
b) at the place where the real estate property is located;
c) at other places designated by the tax administrator.
(2) Auctions of real estate property by means other than electronic shall be scheduled by the tax
administrator by way of auction notice, in which the following is indicated:
a) the competent tax authority’s name, office address, telephone number and number of its
escrow account;
b) the names of the parties, and the legal title and amount of principle claims;
c) the data of record from the real estate register [land register reference number, agricultural
zoning, location, name of the owner and any encumbrances defined in Subsection (1) of Section
137 of the JEA];
d) the appurtenances and special features of the real estate property;
e) an indication whether the property is sold vacant or occupied;
f) the appraised value of the real estate property;
g) the amount of auction deposit;
h) the extent of discount by which the reserve price can be reduced, and as to whether the
municipal government of the community where the residential property is located has any right of
pre-emption for the residential property in question;
i) the venue and the time of the auction;
j) the provisions of this Act as they are directly pertaining to bidders (the auction conditions,
purchase price payment terms, second auction).
(3) All bidders on a real estate property shall be required to deposit ten per cent of the appraised
value of the real estate property with the tax authority as a security deposit prior to quoting a bid.
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Deposit may also be made by way of transfer, however sufficient time need to be allowed for the
funds to reach the tax authority’s escrow account before the scheduled date of the auction. The
depositor shall be able to bid in the latter case if presenting a debit note - and supplying a copy on the transfer before quoting a bid to the tax administrator.
(4) The person for whom the acquisition of a real estate property is subject to permission shall
provide proof prior to the auction of having received such permission.
(5) The restrictions relating to participation in auctions of movable property and electronic
auctions shall also apply to conventional auctions of real estate properties.
(6) The auction shall begin by the tax administrator announcing to the bidders the appraised
value, the reserve price and the auction conditions, and calling upon the bidders to quote their
bids. The reserve price is announced in the amount of the appraised value.
(7) If the highest price offered does not reach the reserve price, it shall be gradually lowered to
half of the appraised value.
(8) In respect of residential properties provided for in the JEA, the reserve price can be reduced
to 70 per cent of the appraised value if it is the only residential property of the judgment debtor, it
is his residence and it has been for six months prior to commencement of the enforcement
procedure.
(9) The auction shall be continued as long as bids are being made. If there are no further bids,
the tax administrator, after having announced the highest purchase price three times, shall
announce that the property is sold to the highest bidder, or if any preemption right applies, to the
competent municipal government exercising such preemption rights.
(10) The amount of security deposit provided by the auction buyer shall comprise part of the
purchase price.
(11) The security deposit of all bidders other than the winning bidder shall be returned or
caused to be returned upon the conclusion of the auction.
(12) The tax administrator shall record the events of the auction in an auction report, including,
in addition to what is contained in Section 35 of the JEA, the following:
a) the real estate registration data of record of the property auctioned, whether it is sold vacant
or occupied, the appraised value, the rules according to which the appraised value was reduced,
and the auction purchase price thereof;
b) the name, identification data, residence or registered address of the auction buyer.
(13) The auction report shall be signed by the auction buyer as well.
(14) A second auction shall be held within three months of having the first auction declared
unsuccessful, at a time scheduled by the tax administrator.
(15) The previous auction buyer may not participate in the second auction.
(16) The provisions covering the first auction shall also apply to the amounts of bids, the
reserve price and any reduction of the reserve price.
(17) If the real estate property is sold during the second auction for a price lower than offered
by the successful bidder in the first auction, the previous auction buyer shall be liable to pay the
difference (purchase price differential) on the basis of ruling of the tax authority authorizing the
enforcement. The final resolution shall be treated as an enforcement order in tax administration
proceedings. The amount of the forfeited security deposit shall be set off against the amount of
difference.
(18) The forfeited security deposit and the amount of purchase price differential covered by the
previous auction buyer shall comprise part of the proceeds of the enforcement.
(19) If the second conventional real estate auction is unsuccessful, after six months the tax
administrator may reschedule the auction where this is deemed warranted by circumstances. If

the rescheduled conventional auction is also declared unsuccessful, the auction may be repeated
at not less than six-month intervals within the term of limitation for the enforcement of taxes. For
all auctions held subsequent to the second unsuccessful auction, the provisions on second
auctions shall be applied, with the proviso that the reserve price cannot be lowered below half of
the appraised value even if the property in question is residential.
(20) Where conventional real estate auctions are held, electronic real estate auctions may be
held under this Act nevertheless, as well as other sales procedures may also be employed.

Section 157914
In the course of an enforcement proceeding the tax authority and the debtor may reach an
agreement, covering the reserve price, with the consent of the minister in charge of taxation or
the council of the competent municipal government concerning the conveyance to the state or
municipal government of the title of ownership or management rights of the movable tangible
assets or real estate property confiscated from the debtor, if such assets serve the purpose of
fulfilling any state or municipal government function. The tax debt due to the central budget or a
municipal government shall be considered paid in the amount specified in such agreement.

Section 158
(1)915 In connection with the seizure of a hypothecated movable or immovable property the
holder of the lien shall be notified in accordance with Section 114 and Subsection (6) of Section
140 of the JEA. In connection with a motor vehicle seized under Section 154, the tax authority
shall advise the holder of the lien six months after the time of seizure of the motor vehicle to
enter the enforcement procedure.
(2) The court shall convey its decision to the tax authority. For the purposes of the abovespecified petition, the attachment proceeding against the judgment debtor shall constitute an
attachment proceeding conducted by the tax authority concerning the asset to which the lien
pertains.
(3) When the resolution authorizing the involvement of the lien holder becomes definitive, the
court shall send its ruling to the tax authority with instructions for the tax authority to send the
enforcement documents in connection with the asset to which the lien pertains to the court so as
to forward it to the bailiff executing the attachment proceeding. In the application of this Section,
the statement of overdue debts claimed by the tax authority shall be treated as an enforcement
document.

Legal Remedies in Enforcement Proceedings
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Amended by Subsection (4) of Section 85 of Act CIX of 2006.

Established: by Section 4 of Act XXXI of 2009. In force: as of 1. 09. 2009. Shall apply to contracts
concluded after this date. Amended: by point 50 paragraph (1) Section 360 of Act CLVI of 2011. In force:
as of 1. 01. 2012.

Section 159916
(1)917 The judgment debtor or the judgment creditor and any person whose right or rightful
interest has been injured by the enforcement may file a demurrer of enforcement with the tax
authority of the first instance carrying out the enforcement procedure concerning any of the tax
authority’s rulings and against the unlawful actions of the tax administrator (including a court
bailiff when acting on behalf of the tax authority) or his failure to take action, within eight days
of gaining knowledge thereof. After six months following the time of commission of the unlawful
action, or the omission thereof, no demurrer of enforcement may be submitted. This deadline
shall apply with prejudice; no application for continuation shall be accepted upon missing the
deadline. If the demurrer of enforcement is filed in delay, or if filed by a person other than the
rightful person, the tax authority of the first instance shall refuse it without any examination as to
merits.
(2)918 The tax authority carrying out the enforcement shall forward the demurrer of
enforcement submitted to the superior authority with all documents attached within fifteen days,
with the exception if the tax authority carrying out the enforcement is in agreement with all
points of the demurrer and it notifies the person having filed the demurrer thereof. The superior
authority shall decide such demurrer of enforcement within fifteen days, during which time it
shall sustain, overturn or annul the contested measure or shall order the tax administrator to carry
out the omitted measure within the prescribed deadline. A demurrer of enforcement lodged in
connection with the remuneration of an independent court bailiff acting on behalf of the tax
authority carrying out the enforcement shall be heard - in accordance with specific other
legislation - by the district court of jurisdiction for the place where the bailiff is established. If the
taxpayer files a demurrer of enforcement in connection with an enforcement measure taken for
the enforcement of a liability that is shown in the state tax authority’s records based on the data
disclosed under Subsection (1a) of Section 43, the state tax authority shall forthwith contact the
competent authority for requesting the final resolution. The authority having passed the resolution
shall fulfill the request within eight days of receipt. In this case the time limit for deciding the
demurrer of enforcement shall commence at the time of receipt of the definitive resolution
establishing the payment obligation.
(3)919 A demurrer of enforcement, unless filed for the second time and with the exception if the
demurrer is lodged after the date of auction is announced and that does not contest the legitimacy
of the auction, shall have a suspensory effect concerning further acts of enforcement. Upon
receipt of a demurrer of enforcement the tax authority shall notify the court bailiff immediately.
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Suspension and Discontinuation of Enforcement Proceedings920
Section 160921
(1)922 The tax authority may, at the order of its superior authority, ex officio suspend the
enforcement of the resolution (ruling) if the resolution (ruling) establishing the payment
obligation is likely to be reversed or annulled.
(2)923 The state tax authority shall have powers to suspend enforcement proceedings relating to
duties, other than financial transaction duties, upon request, if the duty in question is expected to
be abolished.
(3) The court shall decide by way of a ruling on the suspension of enforcement at the
taxpayer’s request. A judicial review shall have no bearing on the resolution of the tax authority
in terms of enforcement.
(3a)924 The competent tax authority may honor the request of the judgment debtor and
exceptionally suspend the enforcement procedure if the judgment debtor is able to substantiate
the reason and reasonable cause therefor, and if the judgment debtor had not been previously
fined under Paragraph l) of Subsection (1) of Section 172 during the enforcement procedure.
(4)925 The enforcement proceeding shall be discontinued:
a) if the tax authority has authorized deferred payment or payment by installment at the
taxpayer’s request;
b) if a definitive resolution has not been passed concerning a petition for deferred payment or
payment by installment, or for the reduction of the tax debt;
c) upon the taxpayer’s death, or dissolution, until the decision declaring the person to be
obliged by resolution to pay the tax becomes definitive;
d) if a petition lodged for the first time for the suspension of enforcement is pending in the
judicial review of the tax authority’s resolution;
e)926 if the order demanding payment of tax was issued on the basis of Paragraph f) of
Subsection (2) of Section 35 and if the taxpayer is undergoing liquidation, from the time of
publication of the opening of liquidation proceedings until the final conclusion of liquidation;
f)927 if so ordered by specific other legislation;
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g)928 if the tax authority brought civil action so as to recover a tax debt, until the final
conclusion of the action.
(5) The taxpayer’s petition for payment facilities or for reduction of tax debt shall not entail the
suspension of the enforcement procedure if:
a)929 the tax authority has conclusively resolved the taxpayer’s earlier petition, the taxpayer has
withdrawn the petition, or if the tax authority has dismissed the proceedings by way of a binding
ruling;
b) the tax authority has already set the date of auction or advertised the public tender; or
c)930 payment facilities or the reduction of debt is excluded by law.
(6) The proceedings shall be discontinued according to Paragraph b) of Subsection (4) as of the
day following the day when the petition is received, whereas suspension under Paragraph d) shall
begin on the day following the day when the body carrying out the enforcement procedure is
informed of the petition.
(7)931 If the payment service provider carrying the payment account failed to execute the tax
authority’s official transfer order before the resolution for the suspension of enforcement is
adopted, or before the first day of suspension of the enforcement procedure, the tax authority
shall provide for the withdrawal of the official transfer order without delay. If the payment
service provider carrying the payment account did execute the tax authority’s official transfer
order after the first day of suspension or discontinuation of the enforcement procedure, during the
suspension, and transferred the sum to the tax authority, the tax authority shall refund such sum
within eight days.

Section 160/A932
If the tax authority authorized payment facilities or tax reduction upon the taxpayer’s request,
before the operative date of the decision it may not take any enforcement measure with respect to
the tax debt or outstanding public dues enforced as taxes to which the request pertains.

Enforcement upon Request
Section 161
(1)933 The bodies imposing or the organizations of record of any payment obligation treated as
outstanding public dues enforced as taxes, as well as the beneficiary of such outstanding public
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dues shall contact the tax authority at the earliest after fifteen days following the payment
deadline, for the purpose of collection if the amount of such public dues reaches or reaches or
exceeds 10,000 forints, or 5,000 forints in the administrative service fee payable in real estate
registration proceedings, in the costs of misdemeanor proceedings and in the costs of detention. If
payment of such debts at a later date is in jeopardy, the tax authority may be contacted
immediately. The provisions pertaining to outstanding public dues enforced as taxes shall also be
applied if the municipal tax authority with jurisdiction for collecting public dues contacts another
municipal tax authority for the purpose of collection, if the enforcement carried out in its
respective area of competence is hindered or is unsuccessful. If the enforcement proceeding of a
tax authority is handled on their behalf by a court bailiff, Section 33 of the JEA shall apply.
(2)934 The letter of request shall contain the data for the identification of the agency requesting
collection and the debtor, the legal grounds of the debt, the file number of the resolution (ruling)
ordering the payment obligation, the date of such becoming definitive, the payment deadline, the
amount payable including any associated charges, and the precise description of the relevant
legislation that provides for enforcement in the same manner as taxes. If the party requesting
collection is required by law to carry out specific enforcement actions, proof of compliance shall
be supplied in the request.
(3)935 Collection shall be instituted by the tax authority only on the basis of exact data, that is to
be supplemented if necessary.
(4) The judgment creditor shall immediately inform the tax authority of any changes arising
subsequent to its request.
(5)936 The tax authority shall notify the judgment creditor if the enforcement procedure has
failed or if the procedure is dismissed. The costs of the enforcement procedure shall be
determined by the tax authority, and it shall be covered by the tax authority and the judgment
creditors in proportion to their respective claims. The tax authority shall adopt a resolution to
order the judgment creditor to cover the costs in the event where previous notices requesting
payment have failed. The said resolution shall be deemed an enforcement order for the purposes
of tax administration proceedings.
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(6)937 The judgment creditor, if he has knowledge of any assets of the judgment debtor in the
area of competence of another tax authority, shall be entitled to directly contact such tax
authority.
(7)938 The tax authority shall forthwith transfer any sum it has recovered to the beneficiary of
the public dues. If the amount collected is insufficient to cover all of the debtor’s liabilities, the
tax authority shall apply such revenues as consistent with the various debts and transfer such to
the requesting authority.
(8)939 Outstanding public dues enforced as taxes shall be subject to the provisions governing
enforcement procedures.
(9)940 The tax authority shall not grant any payment facilities in connection with outstanding
public dues enforced as taxes, nor may it reduce such debts, and it may not declare it
irrecoverable.
(9a)941 Where an application for payment facilities, reduction (remission) relating to
outstanding public dues enforced as taxes is submitted to the tax authority, the tax authority shall
forward such applications within five days of receipt to the creditor requesting enforcement. The
tax authority shall not check these applications as to merit and as to whether the application is
justified.
(9b)942 Where a request for payment facilities, reduction (remission) relating to outstanding
public dues enforced as taxes is submitted to the beneficiary of the public dues (creditor
requesting enforcement), the beneficiary (creditor requesting enforcement) shall forthwith notify
the tax authority thereof upon receipt of the request.
(9c)943 The suspension of such enforcement procedures shall be governed by Subsections (4)(6) of Section 160.
(9d)944 The beneficiary of outstanding public dues shall inform the tax authority of its decision
concerning the request by way of electronic means, as far as possible. The beneficiary of
outstanding public dues shall communicate its decision concerning the request to the tax
authority, showing the exact amount to be recovered after hearing the request for payment
facilities, reduction (remission), and - if payment facilities are granted - on the duration of
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suspension of the enforcement procedure. If the debtor satisfied his outstanding debts based on
the payment facilities or reduction granted, the beneficiary (creditor requesting enforcement)
shall withdraw its request, or shall notify the tax authority in the event of non-compliance,
indicating the amount outstanding, upon which the tax authority shall take action for the
enforcement of such sums.
(10)945 The provisions under this Section shall not apply in respect of sums paid from the
central budget, which are treated as debts owed to the State on account of government surety
facilities, guarantees or counter-guarantees - including the surety fees - which sums are to be
enforced (recovered) in the manner of taxes.

Enforcement Upon Request by the Municipal Tax Authority946
Section 161/A947
(1) Subject to the exceptions set out in this Section, the state tax authority shall enforce - when
so requested by the municipal tax authority - debts stemming from local business taxes and motor
vehicle taxes owed to the municipal tax authority, according to the rules on the recovery of
outstanding public dues that are enforced as taxes.
(2) The municipal tax authority shall file a request to the state tax authority for the enforcement
of any debt of at least 10,000 forints on a monthly basis, by the 15th day of the following month.
There is no need to indicate in the request the legislation that provides for the enforcement of
debts owed to municipal tax authorities.
(3) The municipal tax authority shall attempt, before making the request to the state tax
authority, to recover the debt by means of transfer of funds between accounts or by way of
withholding, where the conditions therefor exist.
(4) In order to secure the debt, the state tax authority shall have powers to register a mortgage
on any real estate property owned by the debtor.
(5) The request of the municipal tax authority may not pertain to any debt in respect of which
the municipal tax authority has already contacted the state tax authority concerning the exercise
of the right of withholding.
(6) Where requests are submitted by more than one municipal tax authority, the sum recovered
by the state tax authority shall be allocated to the municipal tax authority whose request was first
received by the state tax authority.
(7) The tasks prescribed in Section 147 of this Act shall be carried out by the municipal tax
authority.

Records of Irrecoverable Tax Debts948
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Section 162949
(1) The tax authority carrying out the enforcement procedure shall, in the absence of assets that
may be levied in execution, declare the tax debt of a taxpayer and debts owed to the State on
account of government surety facilities irrecoverable, and shall register such debts under such
title until they become recoverable before the right of enforcement lapses.
(2) The tax authority shall declare tax debts registered as irrecoverable enforceable once again,
if they become recoverable inside the term of limitation of the right of enforcement.
(3) The tax authority establishing the tax debt may keep tax debts of less than 10,000 forints on
record, whether or not the conditions prescribed in Subsection (1) exist, if the measures to be
taken for collection would generate costs disproportionate to the debt. The tax authority shall
keep separate records of such tax debts.

Costs of Enforcement Procedures
Section 163
(1)950 The taxpayer, or the person liable for the payment of outstanding public dues enforced as
taxes shall cover - in accordance with specific other legislation - the costs (out-of-pocket
expenses) incurred in connection with enforcement, and - additionally - fixed enforcement
expenses, subject to the exceptions set out in specific other legislation.
(2)951 The tax authority shall adopt a ruling specifying the costs, the amount of which may not
be less than 5,000 forints in respect of the enforcement of movable and real estate property.
(3)952 If a demurrer of enforcement is lodged against a ruling ordering a precautionary measure
and it is annulled by the competent superior authority, the costs of the precautionary measure
shall be borne by the tax authority.

Term of Limitation
Section 164
(1)953 The right of tax assessment shall lapse five years after the last day of the calendar year in
which the taxes should have been declared or reported, or paid in the absence of a tax return or
declaration. Unless otherwise provided for by law, the right of claiming central subsidy or for
applying for refund of any overpayment shall lapse five years after the last day of the calendar
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year of commencement of eligibility. The term of limitation shall be extended by six months if, at
the time the tax return is filed late or the central subsidies are claimed, there are fewer than six
months left until the right to file taxes or the right to claim central subsidies lapses.
(1a)954 In the case of any:
a)955 fraud (Criminal Code, Section 373), budget fraud (Criminal Code, Section 396);
b)956 fraud and budget fraud in force before 30 June 2013;
c) unlawful economic advantage in effect until 31 December 2011, tax fraud or any
employment related tax fraud; or
d) violation of the obligation of payment of social security, health insurance, or pension
contribution in effect until 1 September 2005;
e)957 fraudulent bankruptcy (Criminal Code, Section 404);
established by final court decision, if the offense involves taxes, contributions or budgetary
subsidies, the term of limitation for the right for tax assessment shall prevail for as long as the
term of limitation for the crime itself remains in effect.
(1b)958 The provisions of Subsection (1a) shall also apply:
a) if the perpetrator is not punishable, or his punishment may be reduced without limitation for
reasons of having paid his debt to the tax authority’s designated account before the indictment,
following which he was acquitted, or
b)959 if the perpetrator was reprimanded and consequently dismissed according to Section 64 of
the Criminal Code, or to Section 71 of Act IV/1978 in force until 30 June 2013.
(1c)960 The period of limitation on the right of tax assessment shall be suspended in the criminal
proceedings under Subsections (1a)-(1b) from the time of the opening of such criminal
proceedings until the final conclusion thereof.
(2) A declaration of self-audit shall interrupt the term of limitation described in Subsection (1)
if the tax difference is to the taxpayer’s benefit.
(3) If, after the right of tax assessment has lapsed, the tax authority or its superior authority
declares part or all of the tax assessment unlawful, it shall restrict or cancel the right of tax
assessment in terms of the unlawful tax assessment within the term of limitation of the right of
enforcement of tax debts.
(4)961 The right of assessment of duties, other than financial transaction duties, shall lapse five
years after the last day of the calendar year in which the accession of wealth was reported to the
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state tax authority for dutiable purposes or in which the state tax authority gained knowledge of
the omission of payment of duty or reporting for the imposition of duty.
(5) If a resolution of the tax authority is reviewed by court, the term of limitation for the right
of tax assessment shall be dormant from the operative date of the tax authority’s decision in the
second instance filing until the court’s decision becomes definitive or until the conclusion of the
judicial review where applicable.
(6)962 The right of enforcement of tax debts shall lapse five years after the last day of the
calendar year in which it is due. If the tax authority initiated an act of enforcement, the term of
limitation shall be extended by six months. The term of limitation for the right of enforcement of
tax debts shall be disrupted if the tax return is filed in delay. Where liquidation proceedings are
opened against a taxpayer, the term of limitation for the right of enforcement of tax debts shall
discontinue on the day of the opening of proceedings for the taxpayer’s liquidation, and shall
recommence after following the binding conclusion of the liquidation proceedings by final
decision. If the right of enforcement of taxes, penalties and central subsidies received without
eligibility has lapsed, the default interest charged on such debts shall be considered to have
lapsed as well.
(7) The term of limitation shall be dormant for the duration of suspension of the enforcement
proceeding, for the period of any criminal attachment ordered upon the taxpayer’s assets and for
the duration of payment facilities or tax exemptions subject to certain conditions as provided for
by law. Registration of a lien shall be treated the same as suspension of enforcement for the
purposes of a suspended term of limitation.
(8)963 Unless otherwise provided for by the relevant legislation, the provisions of Subsections
(6)-(7) shall be applied in respect of the term of limitation for the right of enforcement of
outstanding public dues enforced as taxes.
(9)964 If the tax authority approves a petition filed to rebut a presumption of service pertaining
to a decision establishing tax liability or to a ruling adopted in an enforcement procedure, the
term of limitation of the right of tax assessment and the right of enforcement shall be dormant
from the time of service until the ruling on the approval of the petition contesting the service.
(10)965
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(11)966 Unless otherwise provided for by the international agreement on double taxation, a
mutual agreement procedure prescribed in the international agreement on double taxation shall be
opened on condition that the request for opening the procedure or any notice based on which the
procedure may be opened shall arrive from the competent authority of the other Member State to
the competent Hungarian authority within the term of limitation of the right of tax assessment or
tax refund. In the course of a mutual agreement procedure the tax authority shall have powers to
continue to carry out further control procedures beyond the term of limitation. An agreement
reached in conclusion of the mutual agreement procedure shall be enforced in connection with
any tax period that have already expired at the time of signature of the agreement.
(12)967 In connection with probate proceedings, the term of limitation of the right to tax
assessment, the right of enforcement of tax debts and the right of claiming central subsidy shall
be dormant from the day of the taxpayer’s death until the decision rendered in conclusion of the
probate proceedings becomes operative.
(13)968 The term of limitation of the right of tax assessment shall be extended by twelve
months:
a) on one occasion if the superior tax authority orders new proceedings within the framework
of proceedings of the second instance, or
b) the superior tax authority, the minister in charge of taxation or the minister appointed for the
supervision of the NAV orders new proceedings in the course of a supervisory measure, or
c) the court orders new proceedings within the framework of review of the tax authority’s
resolution.

Section 164/A969
(1)970 The provisions relating to the enforcement of outstanding public dues enforced as taxes
and to the term of limitation for the right of enforcement shall apply subject to the provisions of
this Section, if the tax authority is carrying out an enforcement procedure according to Section 99
of the PFA.
(2) The right for enforcement shall lapse after ten years from the last day of the calendar year in
which the aid was due. For the purposes of the term of limitation for the right of enforcement,
due date shall mean the payment deadline specified in the administrative decision or payment
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warrant issued by a Hungarian administrative body or other agency based on the decision of the
Commission of the European Communities for the recovery of State aid. Unless otherwise
prescribed by law, payment deadline shall mean the fifteenth day following the operative date of
the decision or the date of delivery of the payment warrant.
(3) The term of limitation shall be suspended relating to the decision of the Commission of the
European Communities for the recovery of State aid or the decision of the Hungarian
administrative body ordering the obligation of repayment for the duration of proceedings pending
before the Court of Justice of the European Communities. Where the time of the opening of
proceedings before the Court of Justice of the European Communities on the subject of recovery
precedes the due date referred to in Subsection (2), it shall have no bearing on the request
forwarded to the tax authority nor on carrying out the enforcement, in which case the term of
limitation for the right of enforcement shall begin on the due date and it shall be suspended from
the day immediately following the due date for the duration of proceedings pending before the
court.
(4) The term of limitation for the right of enforcement shall be interrupted if the Commission of
the European Communities launches infringement procedures before the Court of Justice of the
European Communities for failure to carry out the decision ordering recovery under Article 88
(2) or Article 228 (2) of the EC Treaty, or takes any other measure relating to the decision on
recovery. The term of limitation for the right of enforcement shall be interrupted when the tax
authority has initiated any act of enforcement. In connection with any matter relating to the
beneficiary taxpayer, the term of limitation for the right of enforcement shall be interrupted if the
Commission of the European Communities issues a measure (notice, edict, resolution of
conditions) for the suspension of payment of any new aid to the beneficiary taxpayer due to his
failure to comply with the order of recovery pending compliance with the obligation of
repayment.

Chapter VIII
LEGAL CONSEQUENCES
Default Penalty
Section 165
(1)971 In the event of late payment of tax or if central subsidies are used prior to eligibility, a
default penalty shall be paid from the due date or until the date of eligibility, respectively, except
if the duty has been cancelled under Subsections (2) and (4) of Section 21 of the Duties Act, or
under Paragraphs b), c), g) of Subsection (1) of Section 80 of the Duties Act upon the termination
of the transaction, or if abandoned with intent to restore the original status quo, or in the absence
of acquisition of any property.
(2) The default penalty shall be calculated at a rate of 1/365 of double the prevailing central
bank base rate for each calendar day. No default penalty shall be charged on default penalties.
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Established: by Section 348 of Act CLVI of 2011. In force: as of 1. 01. 2012. Amended: by point 24
Section 189 of Act CC of 2013. In force: as of 1. 01. 2014.

(3)972 Under special and equitable circumstances, the tax authority may postpone the due date
for tax payment or the date of eligibility for central subsidies, ex officio or upon request, past the
initial date for a default penalty payment, in a resolution establishing tax arrears. Default penalty
on tax arrears may be imposed for the period between the original due date and the date of the
audit report, but for no more than three years. The base for the default penalty on tax arrears may
not be reduced by the sum of any overpayment made in relation to another tax payable to the
same tax authority at the due date.
(4)973 The amount of default penalty may not be reduced concerning any tax arrears where no
reduction of fine is permitted.

Section 166
No default penalty shall be imposed for any period of delay that is justified by the taxpayer.
Justification shall be accepted only if the delay was caused by unavoidable external reasons
beyond the taxpayer’s control.

Section 167
(1)974 In respect of any default penalty charged, the penalty base shall be calculated separately
for each type of tax and central subsidy unless they are registered on the same account. The base
for the default penalty shall be reduced by the sum of any overpayment made in relation to
another tax that is due and payable to the same tax authority at the due date (net surcharge). The
debt for which payment facilities were granted shall be ignored when calculating net surcharges.
(2)975
(3)976 The tax authority shall compare the taxpayer’s tax return or application and his liabilities
stipulated by resolution with the taxes and tax advances paid or refunded and with the central
subsidies disbursed, and it shall establish the default penalty on such basis. Taxpayers may also
pay the default penalty by virtue of their own calculations, regardless of notification.
(4)977 The tax authority shall cancel any erroneously imposed default penalty ex officio or upon
request. If a taxpayer continues to dispute the amount of a penalty, a decision shall be adopted by
the superior tax authority in the form of a resolution.
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Self-Audit Surcharge
Section 168
(1) Any taxpayer correcting the amount of taxes or central subsidies by way of self-audit shall
be subject to a self-audit surcharge.
(2)978 The self-audit surcharge shall be calculated by the taxpayer separately for each type of
tax and central subsidy based on the difference of the tax or subsidy declared and corrected, and
it shall be paid at the time of filing.
(3)979 The self-audit surcharge shall be 50 per cent (or 75 per cent for any repeated revision of
the same return) of the default penalty compounded from the first day past the deadline for filing
the tax return up to the day on which the self-revision is submitted. If the self-audit does not
result in any additional tax payment obligation because the taxpayer has already paid his taxes in
full at the original due date or in the course of a previous self-audit, the amount of surcharge to be
paid shall be determined according to the general rules; however, if the amount exceeds 5,000
forints - or 1,000 forints for private individuals - it shall not be declared and paid. If the self-audit
does not result in any additional tax payment obligation because the tax that was not declared and
paid had been declared and paid in full subsequently, or because the tax that was not declared and
paid would have been deductible during the following declaration period, the amount of selfaudit surcharge may not exceed the amount of self-audit surcharge to be charged for the period
between the two declaration deadlines. The same provision shall apply for determining the
amount of self-audit surcharge if a taxpayer has entered a sum of value added taxes charged on
imported products following the date of commencement of eligibility for tax deduction, in the tax
return for the previous tax period as deductible.
(4)980 If the value added tax return of several consecutive tax periods had to be revised because
the taxpayer corrected the amount of accumulated tax that is deductible but not refundable, due to
errors in the declaration filed for an earlier declaration period, the base of the self-audit surcharge
shall be the difference shown in the first erroneous tax return.
(5) No surcharge shall apply when the taxpayer revises his tax return by self-audit on account
of any delay or an error in the certificate supplied by the employer or payer.
(6) The self-audit surcharge may be reduced upon request if the taxpayer’s error is excused by
evidencing circumstances that would otherwise serve as grounds for reducing the fine.
(7)981 No self-audit surcharge shall be assessed in connection with any correction the employer
(payer) makes in the electronic monthly tax return or contribution declaration due to errors
attributable to the private individual affected.
(8)982
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Section 169
A taxpayer shall be relieved from paying tax penalties and default penalties by declaring his
corrected tax base, taxes and central subsidies established by self-audit, and from paying tax
penalties and default penalties as due up to the date of self-audit by paying his corrected and
unpaid taxes, a self-audit surcharge and by repaying the central subsidies he was ineligible to
receive.

Tax Penalty
Section 170
(1)983 Tax arrears shall be sanctioned by tax penalties. Unless otherwise provided for by this
Act, the tax penalty shall be 50 per cent of the tax arrears on which it is imposed. The tax penalty
shall be 200 per cent of the tax arrears, if it relates to the concealment of revenues or the
falsification or destruction of documents, books or records. The tax authority shall also impose a
tax penalty on taxpayers who apply for subsidies or tax refunds without eligibility or who file
declarations for application, subsidy or refund and if the lack of eligibility is established by the
tax authority prior to disbursement. The penalty in such cases is imposed based on the amount
claimed without eligibility.
(2) A tax difference established to the debit of a taxpayer shall be considered tax arrears; in the
case of self-assessment, it shall be regarded as such only if the tax difference has not been paid up
to the due date or if central subsidies have been claimed. Any overpayment prevailing on the due
date shall be transferred in payment of a tax liability only if the overpayment prevails on the day
of commencement of an audit.
(3) By way of derogation from the provisions of Subsection (2), the correction of the base of
the property acquisition duty by posteriori tax assessment shall not be considered as tax arrears
on condition that the taxpayer has declared all of the property items that are subject to such duty.
(4) If the tax authority concludes on the basis of the findings of a subsequent audit that the
taxpayer claimed the value added tax charged on imported products after the commencement of
eligibility for tax deduction but in a tax return relating to the previous tax period, the basis of the
tax penalty shall be the value added tax arrears established for the entire period audited.
(5)984 No tax penalty may be imposed:
a) upon the private individual for any tax arrears resulting from a false tax certificate issued by
an employer or payer;
b) upon the taxpayer’s heir, or a person to whom the taxpayer has donated a gift, for the
taxpayer’s tax liability;
c)985
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(6)986 If the employer (payer) failed to satisfy the obligation of assessment, withholding and
declaration of contributions in compliance with the provisions of this Act, the tax authority shall
charge the relating tax arrears, the tax penalty and the default penalty on the tax arrears upon the
employer (payer) pursuant to the applicable regulations, unless such tax arrears are the result of
the taxpayer’s illegal formal statement. If the employer (payer) failed to satisfy the obligation of
assessment, withholding and declaration of personal income taxes in compliance with the
provisions of this Act, the tax authority shall charge the relating tax arrears to the private
individual affected, the tax penalty and the default penalty on the tax arrears upon the employer
(payer) pursuant to the applicable regulations. The tax authority shall charge the tax arrears, and
the tax penalty and default penalty upon the employer (payer), if the employer (payer) withheld
the tax advance, tax and/or contribution from the private individual, but failed to file the related
declarations as required.

Section 171
(1) The amount of tax penalty may be reduced or cancelled ex officio or upon request under
special and equitable circumstances if it is evident from the circumstances that the taxpayer or his
representative, employee, member or agent has acted with due care in the given circumstances.
All circumstances of a case shall be taken into consideration when reducing a tax penalty,
particularly the amount of the tax arrears, the conditions and background of its occurrence, and
the gravity and frequency of the taxpayer’s unlawful conduct (commission or omission).
(2) A tax penalty shall not be reduced, either ex officio or upon request, if the tax arrears
pertain to the concealment of revenues or the falsification or destruction of documents, books or
records.
(3) Any tax penalty levied shall have no effect on a default interest payment obligation.

Default Penalty
Section 172987
(1) Subject to the exception set out in Subsection (2), taxable private individuals may be fined
up to 200,000 forints and other taxpayers up to 500,000 forints:988
a) for late performance of compulsory notification (registration, reporting changes) or data
disclosure or if the information supplied is incorrect, false or incomplete;
b) for meeting the obligation to file a tax return and reporting the acquisition of property
(hereinafter referred to collectively as “declaration obligation”) after the deadline for filing, but
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prior to a notification or inspection by the tax authority, and offering no excuse for the delay
(delay in filing);
c)989 for non-compliance with the obligation of notification (registration, reporting changes),
data disclosure or opening a current account, or the obligation to file a tax return;
d) if engaged in any activity that requires a tax number or that is subject to taxation in the
absence of a tax number;
e)990 for failure to issue the accounting documents or keep the books and/or records prescribed
by the relevant legislation or if the documents are not made out in conformity with regulations
and the books and records are incomplete or not maintained in conformity with regulations, for
any violation of its own regulations drawn up according to the Accounting Act, in the case
referred to in Section 174/A, and if the financial report published does not contain any
information that is deemed material for the purposes of the financial report or the information
shown is incorrect (for the purposes of the financial report, information is material if its omission
or misstatement could influence - within reason - the economic decisions of users taken on the
basis of the financial report);
f)991 for failure to return the questionnaire referred to in Subsection (1) of Section 24/F to the
state tax authority in due time, or for failure to comply with the state tax authority’s request for
remedying deficiencies;
g)992
h)993 for producing and/or marketing printed forms and/or invoice software in violation of the
conditions laid down in specific other legislation adopted by authorization conferred under this
Act;
i) for failure to file a formal statement or for unlawfully refusing to testify;
j) for filing a false statement regarding any outstanding public dues when applying for central
subsidies (tax refund);
k)994
l)995 for obstructing an inspection, store closure, official proceedings or enforcement procedure
by failing to appear, by violating the obligation to cooperate or by acting in any other obstructive
or recalcitrant manner, by means if - for example - the taxpayer produces for the purpose of
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assessment by estimation contractual relations involving other taxpayers as evidence, and if the
related inspection fails to turn up any evidence to support the taxpayer’s allegation;
m) for any failure to comply with the obligation of registration in due time for taxpayers
required under this Act to file their tax returns electronically;
n)996 for making a false statement of having satisfied all declaration and payment obligations by
the last day of the month preceding the month when the register of taxpayers free of tax debt
obligations is published with the application for admission into the register.
ny)997 for making a false statement concerning any travel services received, or for failure to
make a statement in the application of Chapter XV of the Act on Value Added Tax.
(1a)998 If the taxpayer is considered a repeat offender relating to the infringement referred to in
Paragraph l) of Subsection (1), the amount limit of the default penalty that may be imposed is
500,000 forints for taxable private individuals and 1 million forints for other taxpayers.
(2)999 Taxpayers may be fined up to one million forints for any failure to meet the obligation to
issue invoices, simplified invoices or receipts, or for issuing invoices, simplified invoices or
receipts for an amount other than the actual consideration received. Taxpayers shall be fined up
to one million forints for employing a non-registered employee currently or previously. If the
taxpayer has complied with the obligation of notification of any new employment contract before
the commencement of the audit in respect of the entire duration of employment, the tax authority
shall proceed in accordance with what is contained in Subsection (6), or in Subsection (21).
(2a)1000 In connection with an employment relationship concluded with several employers, in
the event of failure to designate an employer in writing as prescribed in Subsection (4b) of
Section 16, a financial penalty up to 500,000 forints may be imposed upon each employer
participating in such employee sharing arrangement in accordance with the Labor Code.
(3)1001 In addition to what is contained in Subsection (2), in connection with any failure to meet
the obligation to issue invoices, simplified invoices or receipts a fine between 10,000 and 50,000
forints may be imposed, in addition to the taxpayer, upon the taxpayer’s employee or
representative, and also upon the private individual involved in selling the goods in question.
(4) Where an employer or payer supplies incomplete or false information in the tax return
containing payments made to a private individual which are subject to tax and contribution
liability, or fails to file the tax return altogether, the upper limit of the default penalty that may be
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imposed shall be calculated by multiplying the number of employees affected by the highest
amount of the penalty otherwise applicable to the taxpayer as prescribed by law.
(5)1002 The upper limit of the default penalty that may be imposed for non-compliance with the
obligation of notification of employers shall be calculated by multiplying the number of
employees not notified by the highest amount of the penalty otherwise applicable to the taxpayer
as prescribed by law.
(6) For the delay referred to in Paragraphs a)-b) of Subsection (1), no default penalty shall be
imposed if the taxpayer is able to prove that he proceeded as is reasonably expected in the given
situation.
(7)1003 Where a penalty is imposed for non-compliance with the obligation of notification,
registration, reporting changes, declaration, data disclosure or opening a bank account, or under
Paragraph f) of Subsection (1), the tax authority shall simultaneously order the taxpayer to
comply within the prescribed deadline, and may do so in the case of non-compliance with the
obligation of issuing receipts. In the event of a taxpayer’s failure to meet the deadline prescribed
by resolution, the fine imposed - excluding the penalty under Paragraph f) of Subsection (1) shall be doubled and ordered payable within the new deadline prescribed. In the event of
compliance with the original deadline, the fine imposed pursuant to the previous sentence of this
Subsection may be reduced without limitation. If the taxpayer is undergoing liquidation or
dissolution, or involuntary de-registration, and is no longer able to comply at the time when the
default penalty is imposed, the tax authority shall not dispatch the notice referred to in the first
sentence of this Subsection.
(7a)1004 If the taxpayer fails to satisfy the obligation of deposit and publication of the financial
report prepared pursuant to the Accounting Act within the time limit prescribed in the first notice
of the state tax authority dispatched according to Section 174/A, the state tax authority shall
impose a default penalty of up to one million forints upon the taxpayer.
(8)1005 Where a default penalty is imposed for the pursuit of taxable activities without a tax
number, the tax authority shall deliver to the taxpayer its resolution regarding the penalty and the
seizure of stocks by way of public notice, and such resolution shall be executable as of the date of
notification, irrespective of any appeal. If the tax authority decides no to exercise the right of
seizure, the resolution shall be communicated to the taxpayer according to the general rules.
(8a)1006 In addition to levying a default penalty, the tax authority may impose another financial
penalty in lieu of store closure where the activities are not carried out in a commercial
establishment, if the taxpayer:
a) employs or employed unregistered employees;
b) supplies goods of unverified origin;
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c) fails to comply with the obligation to issue an invoice or receipt in the same premises used
for the purposes of taxable activities (market, mobile retail outlet, etc.) for the second time within
one year of the first inspection.
In the event of a repeat offense of the above infringement the financial penalty imposed in lieu
of store closure shall be imposed repeatedly, on each occasion. The upper limit of the default
penalty that may be imposed shall be 200,000 forints for private individuals, and 500,000 forints
for other taxpayers.
(8b)1007 In addition to levying a default penalty, the tax authority shall impose another financial
penalty in lieu of store closure where the activities are not carried out in a commercial
establishment, in the event of the taxpayer’s breach of statutory obligations relating to the
operation of cash registers. In the event of a repeat offense of the infringement provided for in
this Subsection the financial penalty imposed in lieu of store closure shall be imposed repeatedly,
on each occasion. The upper limit of the default penalty that may be imposed shall be 200,000
forints for private individuals, and 500,000 forints for other taxpayers.
(9)1008 For any obstruction of a control, store closure or enforcement procedure by a private
individual who is not treated as a taxpayer, a penalty may be imposed under Paragraph l) of
Subsection (1) hereof. Where store closure is not permitted by law or the taxpayer blocks the
implementation of store closure, or opens a store that has been closed down, the upper limit of the
default penalty shall be calculated by multiplying the number of days prescribed in the resolution
for store closure by the highest amount of the penalty otherwise applicable to the taxpayer as
prescribed by law.
(10) A default penalty of up to 20,000 forints may be imposed on private individuals and up to
100,000 forints on other taxpayers for filing a defective tax return. If a tax return that is filed late
is also defective, the taxpayer may only be sanctioned for the delay.
(11)1009 In connection with a procedural fee that is due at the commencement of the procedure
as notified, if it is not paid in full by the deadline prescribed, a default penalty up to 100 per cent
of the unpaid duties, not less than 5,000 and not more than 100,000 forints, may be imposed.
(12)1010 If a taxpayer fails to pay at least 90 per cent of the tax amount estimated for the tax
year (including tax advances paid during the year) by the due date, a 20 per cent default penalty
shall be charged on the difference between the prepayments and the said 90 per cent of the tax. In
calculating the base for the default penalty, the exchange gain calculated by the difference
between the exchange rate used on the due date of the tax advance supplement and the exchange
rate used on the balance sheet date shall be ignored, if comprises part of the tax base.
(13) A default penalty of up to 20 per cent shall be imposed if a taxpayer’s tax advance
prescribed (declared) on the basis of the previous period has been reduced as a consequence of
which the tax advance paid was less than should have been paid on the basis of the taxpayer’s
actual results. Such fine shall be imposed on the difference between the tax advance prescribed
(declared) on the basis of the previous period and the reduced tax advance.
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(14)1011 The default penalty payable in respect of an employer’s (payer’s) failure to meet the
obligation of tax deduction (in part or in full) or, with respect to persons required to collect
specific local taxes, the obligation of collection and the failure to pay the assessed and deducted
taxes in due time shall be 50 per cent above and beyond the default interest. The amount of the
penalty shall be based on the amount of tax not deducted, collected or paid.
(15) For any violation of the tax obligations prescribed in this Act, in other acts concerning
taxation or other relevant legislation established by authorization of these acts - other than the
violations specified in this Section, a default penalty of up to 50,000 forints may be imposed
upon private individuals and up to 100,000 forints upon other taxpayers.
(16)1012 Any taxpayer who violates the provisions contained in Paragraph e) of Subsection (1)
hereof concerning the requirement of documentation and to keep records relating to the
determination of fair market value, and to transactions with controlled nonresident companies, or
who breaches the obligation to retain documents shall be subject to a penalty of up to two million
forints for each register (combined register), or up to four million forints for each register
(combined register) in the case of repeat offenses. In the event of any repeat offense concerning
the keeping of the same register, a default penalty of up to four times the penalty imposed for the
first offense may be imposed upon the taxpayer. In the event of compliance with the original
deadline, the fine imposed pursuant to the previous sentence of this Subsection may be reduced.
For the purposes of this Subsection the provisions on repeat offenses shall not apply where two
consecutive infringements are committed more than two years apart.
(17)1013 Any taxpayer who infringes upon the obligation of disclosure of the information
specified in Subsection (2) of Section 36/A of this Act in connection with the contracts for the
implementation of public procurement contracts shall be subject to a penalty up to 20 per cent of
the amount of payments, for each payment.
(18)1014 In the event of non-compliance with the statutory obligation to retain invoices, the tax
authority shall levy a default penalty upon the customer to whom the goods or services had been
supplied in the amount up to 20 per cent of the market value of the goods or services supplied.
(19)1015 Where the taxpayer supplies goods of unverified origin, the tax authority may impose a
default penalty in the amount up to 40 per cent of the market value of the goods in question, or up
to 200,000 forints in the case of private individuals and up to 500,000 forints for other taxpayers.
(19a)1016 If the state tax and customs authority finds during an inspection that the taxpayer
failed to comply with the obligation provided for in Subsections (1)-(2) and (4) of Section 22/E
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with respect to the goods carried or a part thereof, or if the information supplied under such
notification requirement is incorrect, false or incomplete, the goods carried or the unnotified part
thereof shall be considered to be of unverified origin, and the state tax and customs authority may
impose a default penalty up to 40 per cent of the value of such goods of unverified origin.
(20)1017 If a taxable private individual submits a notice referred to in Subsection (4) of Section
31 due to his delay in filing the income tax return, a default penalty for his delay in filing may not
be imposed until 20 November of the calendar year to which the tax return pertains, unless the
taxpayers submits the tax return before 20 November and fails to proffer a valid excuse.
(20a)1018 A default penalty of up to one million forints may be imposed upon the taxpayer for
failure to comply with the obligation to retain documents. If the taxpayer fails to comply with the
obligation to retain printed invoices and/or cash receipts, irrespective of whether the invoice or
cash receipt had in fact been used, the amount of default penalty that can be imposed shall be up
to 200,000 forints in the case of private individuals and up to 500,000 forints for other taxpayers,
multiplied by the number of missing invoices and/or cash receipts.
(20b)1019 If the persons referred to in Paragraphs a)-b) of this Subsection fail to rearrange,
replace, correct or repair or revise their documents, records, registers and declarations within the
prescribed time limit upon receipt of the tax authority’s notice:
a) in procedures for verifying the authenticity of economic events a default penalty may be
imposed up to 10 per cent of the net value of invoices related to the economic events under
review in the case of taxable private individuals and private individuals not treated as taxpayers,
or up to 50 per cent of the net value of invoices related to the economic events under review in
the case of other taxpayers, in both cases up one million forints at most,
b) in all other cases a default penalty up to one million forints may be imposed.
(20c)1020
(20d)1021 If, pursuant to Section 464/A of Act CLVI of 2011 on the Amendment of Tax Laws
and Other Related Regulations, the taxpayer is relieved from having to assess the tax arrears on
any tax allowance claimed unlawfully, a default penalty shall be imposed in the amount of 15 per
cent of the tax allowance claimed unlawfully, but at least 100,000 forints, unless the taxpayer is
able to prove of having carried out the required wage improvement with respect to all workers of
continuous employment retroactively, before the date of opening of the audit.
(20e)1022 If the statement made by the taxpayer in connection with the value added tax refund as
regards the condition specified in Subsection (4a) of Section 37 is false, the tax authority shall
have the option to impose a default penalty for up to 5 per cent of the amount of VAT refund
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shown in the tax return, or up to two hundred thousand forints in the case of private individuals,
and up to five hundred thousand forints in the case of other taxpayers.
(20f)1023 In the event of any infringement of the provision set out in Subsection (3a) of Section
38, taxpayers required to open a payment account shall be charged a default penalty of 20 per
cent on the part of the cash payment above one and a half million forints. The beneficiary of a
payment made by way of infringement of the provision set out in Subsection (3a) of Section 38,
if having accepted the irregular payment, shall be charged a default penalty of 20 per cent on the
part of the cash payment above one and a half million forints.
(20g)1024 The state tax and customs authority:1025
a) shall impose a penalty up to 10 million forints for the marketing of cash registers and/or
taximeters without authorization, or for continuing marketing after the authorization has been
withdrawn, or for the marketing of cash registers and/or taximeters other than authorized,
b) may impose a penalty up to 500,000 forints upon natural persons (distributors, operators,
service shops, technicians) for any infringement of the statutory obligations relating to the
marketing, operation and servicing of cash registers and taximeters, or up to one million forints
upon persons other than private individuals.
(21)1026 When imposing a default penalty - with particular regard to the cases defined in
Subsections (4) and (5) -, the tax authority shall weigh all prevailing circumstances of the
infringement, particularly its gravity and the frequency of the taxpayer’s unlawful conduct
(actions or negligence), and whether the taxpayer or his acting representative, employee, member
or agent acted with due diligence in the manner expected in the given situation. Upon weighing
the circumstances, the tax authority shall impose a penalty that is consistent with the gravity of
the offense or shall refrain from imposing a penalty.

Measures
Section 173
(1)1027 The tax authority, upon imposing a penalty on a private individual or other taxpayer who
is engaged in any entrepreneurial activity that requires a notification or registration by the court
of registry, or that is subject to taxation in the absence of a tax number, may seize the means used
for the activity performed without notification or in the absence of being registered by the
competent court of registry or, in respect of manufacturing operations, the result thereof or the
1023
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goods in stock, with the exception of perishable goods and live animals, up to the value of the
fine imposed as security and shall stipulate this action in the resolution for imposing the penalty.
The tax authority shall carry out the seizure in the presence of two official witnesses and shall
draft a report on the procedure, seal off the property seized or remove it from the premises for
safeguarding at the expense of the taxpayer affected. If the state tax and customs authority
imposed a default penalty for non-compliance with the obligation provided for in Subsections
(1)-(2) and (4) of Section 22/E, or if the information supplied is incorrect, false or incomplete, it
may seize the goods carried - with the exception of perishable goods and live animals - covering
up to the amount of the penalty imposed, in security thereof, and shall so provide in the resolution
imposing the penalty. The state tax and customs authority shall draw up a report on the seizure,
seal off the property seized or remove it from the premises for safeguarding at the expense of the
taxpayer affected. The state tax and customs authority shall communicate the resolution it has
adopted for imposing a default penalty for non-compliance with the obligation provided for in
Subsections (1)-(2) and (4) of Section 22/E, or if the information supplied is incorrect, false or
incomplete, to the taxpayer, his representative or proxy, or employer, whoever is available, and
such resolution shall be enforceable as of the date of communication notwithstanding any appeal.
(2) The tax authority shall liquidate the property items seized as security in accordance with the
provisions on judicial enforcement in the event of the taxpayer’s failure to pay the fine within
fifteen days of the due date.
(3) The tax authority shall return the part of the proceeds from the sale of such goods over and
above the fine, surcharge and costs to the taxpayer concerned.

Section 174
(1)1028 The tax authority shall impose a default penalty and may close down any premises used
for the purposes of taxable activities for twelve business days:
a) if the taxpayer employs or employed unregistered employees;
b) if the taxpayer supplies goods of unverified origin;
c) if the taxpayer fails to comply for the second time with the obligation to issue an invoice or
cash receipt in the same premises used for the purposes of taxable activities (shop, store, plant
etc.) within one year of the first inspection;
d) in the event of the taxpayer’s breach of statutory obligations relating to the operation of cash
registers.
(2)1029 In the event of any repeated occurrence of the infringement referred to in Subsection (1),
the premises shall be closed down for thirty business days, and sixty days for each additional
instance. The provisions pertaining to repeat offenses shall not apply where the same type of
infringement is committed three years apart.
(3)1030 The tax authority’s resolution on the fine and closing down the premises is executable
irrespective of any appeal. Such resolution shall specify the duration of closure, and the tax
authority shall notify the taxpayer concerning the opening date of implementation of the
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resolution. When closing down the premises, the taxpayer shall be provided ample time to
remove any perishable goods and live animals and make arrangements for the storage and
safeguarding of other inventories. The taxpayer shall be liable for any damages sustained by third
parties in consequence of such measures.
(4)1031 Premises that have been closed down shall be sealed by the tax authority with the
closing period clearly indicated along with the fact that the premises have been closed down by
the tax authorities. If the closing down procedure is obstructed the tax authority may request the
assistance of the police.
(5) If a taxpayer performs his activity on premises shared with another taxpayer, the provisions
set out in Subsection (4) shall be applied in respect of the section (sections) of the premises used
by the taxpayer who fails to meet his obligation or the objects used by such taxpayer for his
activity.
(6)1032 Premises may not be closed down if they are located in the taxpayer’s home or in rooms
that cannot be technically separated from the taxpayer’s home, or if closing down the premises
prevents the supply of the respective settlement to satisfy basic local needs in respect of the
sphere of business of the shop to be closed down, meaning in particular the supply of foodstuffs
or services which are not available elsewhere in the community.
(7)1033 As regards the applicability of store closure for a first offense the tax authority shall
weigh the considerations of equity available in connection with cases of levying a default penalty.

Section 174/A1034
(1)1035 In the event of non-compliance with the obligation of depositing and publication of the
financial report prepared pursuant to the Accounting Act, or in the event of non-payment of
publication charges to the company information service, the state tax authority shall impose the
default penalty under Paragraph e) of Subsection (1) of Section 172 and shall - within fifteen
days of the said deadline or of the time of notice of non-payment - advise the taxpayer affected to
discharge the obligation in question within thirty days. If the taxpayer fails to comply with the
said obligation within the prescribed time limit, the state tax authority shall - on the next day
following the deadline - impose the default penalty under Subsection (7a) of Section 172 and
shall order the taxpayer once again to comply within a period of sixty days. If the taxpayer fails
to comply with the obligation of deposit and publication inside the time limit prescribed in the
second notice, the state tax authority shall ex officio withdraw the taxpayer’s tax number without
suspension and shall so inform the competent court of registry by way of electronic means
without delay, and shall move to have the company declared terminated.
1031

Last sentence enacted by Section 225 of Act CI of 2004, effective as of 1 January 2005.

1032

Established: by paragraph (3) Section 351 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1033

Enacted: by paragraph (3) Section 351 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1034

Established: by Section 352 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1035

Amended: by point 16 Section 40 of Act LXIX of 2012. In force: as of 20. 06. 2012. The change does
not effect the English version.

(2) Subsection (1) shall not apply if the taxpayer was undergoing bankruptcy or liquidation
proceedings at the time of the infringement.

Chapter IX
MISCELLANEOUS PROVISIONS
Printed Forms, Electronic Forms, Administration of Tax Matters Electronically,
Authorizations for Regulation1036
Section 175
(1)1037 The tax authority may introduce printed forms and standard electronic forms for reports,
tax returns, for applying for prepayments and more frequent allocation of central subsidies, data
disclosure, formal statements made upon request for correcting tax returns, self-audit, payment of
tax, transfers between tax account and cross-verification of tax accounts related to the
performance of tax liabilities, and to discharging other obligations mandated in tax laws or in
decrees adopted by authorization of tax laws, and also to the submission of applications.
Documents produced on a computer and completed with the help of the program published on the
tax authority’s official website, printed out and signed by the taxpayer and sent or transmitted to
the tax authority by way of electronic means, shall be construed as equivalent to the printed forms
prescribed and introduced by the tax authority.
(1a)1038 Where automatic exchange of information is provided for in any legislation of the
European Union, or in legislation on the implementation or transposition thereof, in connection
with specific income, the tax authority may introduce its own standard form for that purpose,
containing a section for the particulars relating to, and declaring the income in question.
(2)1039 The obligation of notification (reporting changes) in connection with local business
taxes and tourism taxes shall be fulfilled using the standard form prescribed by the minister in
charge of taxation for this purpose.
(3)1040 For the purposes of this Act, the forms - printed or sent by way of electronic means described in Subsection (1) as completed and signed by the taxpayer - or by his authorized
representative or proxy specified in this Act - shall be treated as private documents. A recording
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(photograph, video, audio etc.) made of such a document by a technical or chemical process as
well as a document made of the original document through a carrier medium (magnetic disk,
magnetic tape etc.) shall have the same probative force as the original document, provided that
the recording or the printed document was made by the tax authority or another body under its
supervision.
(4)1041 The minister in charge of taxation is hereby authorized to decree the regulations for the
marketing of invoices, simplified invoices and receipts in printed forms and for keeping records
on all sales, and the requirements for their production and identification for tax administration
purposes.
(4a)1042 The minister in charge of taxation is hereby authorized to decree the detailed
regulations relating to tax liability attached to vending and automatic sales equipment for
dispensing foods, and for the collection, handling, accounting and refund of the administrative
service fee payable for the related notification procedure.
(5) The tax authority may issue payment warrants, payment notices and tax return forms in
printed form.
(6) The tax authority shall publish information concerning the printed forms, their structure and
contents.
(7)1043 The minister in charge of taxation is hereby authorized to decree the content layout of
tax return, declaration and registration forms which may be prescribed by municipal tax
authorities.
(8)1044 The state tax authority shall define and publish the formal and content requirements of
the prescribed forms, and it shall ensure that such forms will be available to taxpayers in due time
and at convenient locations. The standard forms for filing tax returns and for data disclosure including the IT applications published on the official website of the tax authority - shall be
published not less than thirty days before the deadline prescribed for the submission. The
Government shall decree the detailed regulations concerning the selection of manufacturers and
the distribution of forms that will be made available for a fee.
(9)1045 The taxpayers required to file their tax return in accordance with Subsection (2) of
Section 31 or the value added tax summary document under Section 31/B, or the recapitulative
statement referred to in Schedule No. 8 shall discharge their obligations relating to declarations
and data disclosures to the state tax authority, and shall submit applications for payment facilities
and tax reductions - excluding the certificate provided for in Subsection (11) of Section 85/A -, as
well as applications for tax authority certificates by way of electronic means subsequent to the
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date when this obligation arises. Applications for payment facilities and tax reductions in the
urgent procedure under Subsection (6) of Section 5/A shall be submitted by way of electronic
means.
(10)1046 Any taxpayer who has a tax identification code shall have the option to comply with
the obligation of notification and reporting changes to the state tax authority electronically, and
may submit any tax related documents under Subsection (13) to the tax authority by way of
electronic means as well.
(11)1047 Taxpayers may submit their requests for standard and non-debt tax certificates, income
certificates, and for combined tax certificates to the state tax and customs authority electronically
as well. In this case the state tax and customs authority shall make out and send the certificate to
the taxpayer on paper or on a standard electronic form, at the taxpayer’s choice.
(12)1048 The minister in charge of taxation is hereby authorized to decree the amount limits and
criteria for:
a) the definition of the largest taxpayers in terms of tax payment;
b) classifying taxpayers to be recognized as major taxpayers.
(13)1049 The minister in charge of taxation is hereby authorized to decree the procedures and
technical conditions for the administration of tax matters electronically, such as:1050
a) filing tax returns and declarations, data disclosures;
b) notification and reporting changes;
c)1051 lodging applications for tax certificates, payment facilities and tax reduction, for
admission into the register of taxpayers free of tax debt obligations, and for duplicates;
d) paying taxes;
e) queries made available by the state tax authority to taxpayers through the central electronic
services network;
f) access to the tax authority’s records, and downloading such data;
g) compliance with payment obligations in connection with enforcement procedures;
h) the administration of certain tax matters over the telephone, as well as service by electronic
means;
i) electronic administration in enforcement proceedings;
j) the procedures relating to the refund applications (statements of correction) of taxpayers
established in another Member State of the European Community and taxable persons established
1046
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in a recognized third State under the Act on Value Added Tax, made in Hungary, and those of
taxpayers established in Hungary made in any Member State of the European Community,
including communication via electronic mail (e-mail);
k)1052 the detailed rules concerning the special provisions in connection with electronic
administration relating to services supplied at a distance by taxpayers to non-taxable persons.
(14)1053 The tax authority shall frequently publish on its official website the requirements
relating to the data format in which the tax authority is requesting taxpayers to supply data stored
in electronic format for audit and inspection purposes. When making any changes in the said data
format, they shall be published by the tax authority at least thirty days in advance. Municipal tax
authorities shall publish changes in the data format in their official journal as well.
(15)1054 Through the central electronic services network,
a) taxpayers shall have access to their own tax accounts, and to the data referred to in
Subsection (15) of Section 52,
b)1055 employers (payers) shall have access to their notices and declarations submitted
according to Subsections (4) and (4b) of Section 16 and Subsection (2) of Section 31,
respectively,
c) taxable private individuals shall have access to their own data referred to in Paragraph b).
d)1056 persons liable for payment of value added tax shall have access to data contained in the
value added tax summary document of other taxpayers submitted according to Section 31/B, with
respect to the invoices accepted.
(16)1057
(17)1058 The minister in charge of taxation is hereby authorized to decree the requirements and
conditions for the issue and withdrawal of the authorization granted for the activities of tax
consultants, tax advisers and certified tax experts, the regulations concerning the registers, the
amount of the administrative service fee charged for the relevant proceedings, and the detailed
rules for the compulsory and regular training of the persons authorized, with the exception that no
petition for special consideration may be lodged in such proceedings.
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(17a)1059 The minister in charge of taxation is hereby authorized to decree the requirements and
conditions for the issue and withdrawal of the authorization granted for the activities of tax
consultants, tax advisers and certified tax experts, the regulations concerning the registers, the
amount of the administrative service fee charged for the relevant proceedings, and the detailed
rules for the compulsory and regular training of the persons authorized, with the proviso that no
petition for special consideration may be lodged in such proceedings, furthermore, the amount of
the administrative service fee payable for the assessment of tenders submitted by organizations
for the arrangement and implementation of training programs.
(18)1060 The Government is hereby authorized to delegate the body for operating the register of
tax consultants, tax advisers and certified tax experts by means of a decree.
(19)-(22)1061
(23)1062
(24)1063 Where so decreed by the municipal government, notifications, tax returns, and data
disclosures prescribed by the municipal tax authority may be submitted by way of electronic
means as well, by the procedure prescribed by the municipal government. Where so decreed by
the municipal government, taxpayers with tax numbers shall submit the said notifications, tax
returns, and data disclosures by way of electronic means.
(25)1064 The minister in charge of taxation is hereby authorized to decree the mandatory layout
and format of value added tax refund applications and statements of correction of taxable persons
established in Hungary to be filed in any Member States of the Community, including the
instructions for filling them out.
(26)1065 The minister in charge of taxation is hereby authorized to decree the detailed
regulations concerning the assessment and payment of the costs of tax enforcement procedures
and fixed enforcement expenses.
(27)1066
(28)1067 The minister in charge of taxation is hereby authorized to decree the provisions in
connection with electronic data, information, records and registers relating to taxes, as regards the
data structure of the files to be supplied to the tax authority and the procedures for:1068
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a) making them available to the tax authority,
b) making duplicates,
c) checking them electronically.
(29)1069 The Government is hereby authorized to decree the type of data the state tax authority
is required to provide:
a) to the pension insurance agency empowered to manage the Pension Insurance Fund;
b) to the health insurance administration agency;
c) to the rehabilitation authority;
d) to the government employment agency; and
e) to the employment authority;
including the detailed rules of such data disclosures, such as in particular the deadlines for data
transmission and the frequency of disclosures.
(30)1070 The minister in charge of taxation is hereby authorized to establish, by way of a decree,
the official price for all services provided to operators where the obligation of issuing receipts
under the Act on Value Added Tax is satisfied in printed form, carrying also the obligation of
data disclosure by way of direct access data retrieval, and the detailed regulations concerning the
mechanisms for setting such official prices.
(31)1071 The minister in charge of taxation is hereby authorized to establish, by way of a decree,
the official price for all services related to the annual review of cash registers, and the detailed
regulations concerning the mechanisms for setting such official prices.
(32)1072 The minister in charge of taxation is hereby authorized to decree the rules relating to
supplies and acquisitions of goods falling within the scope of EKAER, and movement of goods
for other reasons, the rules relating to the functioning of EKAER, the cases of exemptions from
EKAER and the rules governing risk guarantees, in particular the procedure for issuing EKAER
numbers, the type of data to be disclosed - excluding personal data -, the parties subject to
disclosure obligation and the rules for ad hoc exemption from the obligation of disclosure,
furthermore, the rules relating to disclosures and updating notified changes through the EKAER
electronic platform.
(33)1073 The minister in charge of taxation is hereby authorized to decree, in agreement with the
minister in charge of supervising the food supply chain, the products considered to be of high risk
as regards the functioning of EKAER.
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Registration of Tax Consultants, Tax Advisers and Certified Tax Experts1074
Section 175/A1075
(1) The activities of tax consultants, tax experts or certified tax experts may be pursued subject
to authorization by the body operating the register of tax consultants, tax experts and certified tax
experts (hereinafter referred to as “body operating the registration system”).
(2) The body operating the registration system shall authorize the pursuit of the activities of tax
consultants, tax experts or certified tax experts to a person who:
a) has no prior criminal record,
b) has not been restrained by court order from practicing the profession requiring a law degree
or a degree in economics, finance or accountancy, and
c) has the necessary training, qualifications and experience prescribed by this Act or a decree
adopted under authorization by this Act, and who is able to meet the other requirements set out in
the decree adopted under authorization by this Act.
(3) Legal persons and unincorporated business associations may engage in the activities of tax
consultants, tax experts or certified tax experts, if having at least one member or employee who is
listed in the register of tax consultants, tax experts or certified tax experts.
(4)1076 The register of tax consultants, tax experts or certified tax experts shall be construed as
an official public register with the exception of data comprising a part of another official public
register pursuant to the relevant legislation.

Section 175/B1077
(1) Enclosed with the application for authorization for the pursuit of the activities of tax
consultants, tax experts or certified tax experts the applicant shall produce official documentary
evidence to verify that he has no prior criminal record, and that he is not restrained by court order
from practicing the profession requiring a law degree or a degree in economics, finance or
accountancy, or shall request the body operating the penal register to disclose information to the
body operating the registration system based on his official request lodged for the purpose of
assessment of the application for authorization for the pursuit of the activities of tax consultants,
tax experts or certified tax experts. In this context, the data request lodged by the body operating
the registration system to the body operating the penal register shall be limited to the information
necessary to determine as to whether the applicant has no prior criminal record and that he is not
restrained by court order from practicing the profession requiring a law degree or a degree in
economics, finance or accountancy.
(2) The body operating the registration system shall check in the course of a regulatory
inspection conducted during the period of exercising the activities of tax consultants, tax experts
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or certified tax experts as to whether the person engaged in the activities of tax consultants, tax
experts or certified tax experts has no prior criminal record and that he is not restrained by court
order from practicing the profession requiring a law degree or a degree in economics, finance or
accountancy. The body operating the registration system shall have powers to request information
from the penal register for the purpose of regulatory inspection. The data request shall be limited
to the information necessary to determine as to whether the person engaged in the activities of tax
consultants, tax experts or certified tax experts has no prior criminal record and that he is not
restrained by court order from practicing the profession requiring a law degree or a degree in
economics, finance or accountancy.
(3) If the body operating the registration system finds in the course of the regulatory inspection
conducted under Subsection (2) that the person engaged in the activities of tax consultants, tax
experts or certified tax experts has a prior criminal record or that he is restrained by court order
from practicing the profession requiring a law degree or a degree in economics, finance or
accountancy, it shall take measures forthwith for having such person’s authorization for the
pursuit of the activities of tax consultants, tax experts or certified tax experts withdrawn.
(4) The body operating the registration system shall be authorized to process the personal data
obtained under Subsections (1) and (2):
a) until the final and binding conclusion of the procedure for the granting of the authorization
for the pursuit of the activities of tax consultants, tax experts or certified tax experts, or
b) for the duration of the regulatory inspection if the authorization for the pursuit of the
activities of tax consultants, tax experts or certified tax experts is granted, or until the final and
binding conclusion of the procedure for the withdrawal of the authorization.

Section 175/C1078
(1)1079 Any natural person with the right to exercise the freedom to provide services according
to the Act on the General Provisions Relating to the Taking Up and Pursuit of the Business of
Service Activities shall notify the body operating the register of tax consultants, tax advisers and
certified tax experts of his intention to provide tax consultant, tax adviser or certified tax expert
services, acting as such, in the territory of Hungary in the form of cross-border services in due
application of the relevant provisions of the Act on the Recognition of Foreign Diplomas and
Certificates. The body operating the registration system shall enter tax consultants, tax advisers
and certified tax experts in the register upon receipt of notification. The above-specified register
shall be construed as an official public register with the exception of data comprising a part of
another official public register pursuant to the relevant legislation.
(2) Any firm with the right to exercise the freedom to provide services according to the Act on
the General Provisions Relating to the Taking Up and Pursuit of the Business of Service
Activities may engage in the provision of the services of tax consultants, tax advisers or certified
tax experts, acting as such, in the form of cross-border services, if its member or employee
appointed to supervise and manage the services of tax consultants, tax advisers or certified tax
experts met the requirement of notification referred to in Subsection (1) hereof.
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(3) In connection with cross-border services, the temporary and occasional nature of the
provision of services shall be assessed by the body operating the registration system case by case,
in particular in relation to its duration, its frequency, its regularity and its continuity.

Section 175/D1080
(1)1081 Applications for the opening of administrative proceedings for the granting of the
authorization referred to in Subsection (1) of Section 175/A shall be submitted to the body
operating the registration system or to the regional branch of the treasury at the address published
in the communication posted on the website of the ministry directed by the minister in charge of
taxation.
(2) The administrative time limit for the above-specified proceedings - other than proceedings
for the notification of the taking up and pursuit of activities in the form of cross-border services shall be sixty days, however - by way of derogation from the provisions of the Act on the General
Provisions Relating to the Taking Up and Pursuit of the Business of Service Activities -, if the
body operating the registration system fails to comply with its obligation to adopt a resolution
within the relevant administrative time limit, the client shall not become entitled thereby to take
up and pursue the activity to which the application pertains, and the general provisions of the Act
on the General Rules of Administrative Proceedings relating to the omission of authorities shall
apply.
(3) If the application for the proceedings - other than proceedings for the notification of the
taking up and pursuit of activities in the form of cross-border services - contains any error or is
insufficient, or is lacking the documents and enclosures prescribed by the decree adopted by
authorization pursuant to this Act, the body operating the registration system shall - within thirty
days of receipt of the application - request the applicant to supply the missing information.
(4) Upon granting the authorization, the body operating the registration system shall ex officio
issue a certificate as well.
(5)1082
(6) The procedures related to the issue and withdrawal of the certificate, and to the exchange
and replacement of certificates, furthermore, for making changes in the records and for the
notification of the taking up and pursuit of activities in the form of cross-border services shall be
subject to the payment of an administrative service fee in the amount prescribed in the relevant
legislation.

Section 175/E1083
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(1) The body operating the registration system shall keep a register on the persons authorized to
engage in the aforesaid activities.
(2) In addition to the data prescribed in the act on the general provisions relating to the taking
up and pursuit of the business of service activities, the register shall contain the following
particulars of the natural persons listed and the following facts:
a) natural identification data;
b) home address, mailing address;
c) phone number, electronic contact information;
d) number of official certificate, date of issue;
e) number of document or certificate in proof of vocational qualifications, name of issuer, date
of issue;
f) description of other vocational skills, number of document or certificate in proof of such
qualifications, name of issuer, date of issue;
g) any state-approved language certificate, type and degree of language proficiency
examination.
(3) The name, mailing address and registration number of registered tax consultants, tax experts
and certified tax experts, the number of their respective certificates and their other particulars subject to prior consent - shall be considered public information. The body operating the
registration system shall publish the data of persons registered during the year, which are
considered public information, and any changes in such information on the website of the
ministry directed by the minister in charge of taxation once a year, by 31 March of the year
following the year in question, and shall make available to the public the data of all registered
persons, which are considered public information, on the website of the body operating the
registration system.
(4) The body operating the registration system shall retain the data of natural persons removed
from the register for a period of ten years following the date when removed.

Special Provisions Pertaining to Specific Types of Taxes
Section 175/F1084
(1) Where a municipal government introduces a new tax as provided for in Section 1/A,
Chapter II and Point 1 of Chapter III of the LTA, the tax authority shall be entitled to levy the tax
relying on data on record from the taxpayer’s previous tax return, without the taxpayer having to
file a new tax return.
(2) As regards the taxes provided for in Section 1/A, Chapter II and Point 1 of Chapter III of
the LTA, the municipal government shall have powers to abolish on the basis of data obtained
from the public register the taxpayer’s obligation to pay tax, if this can be determined based on
the above.

Section 176
(1) The provisions of this Act pertaining to local taxes shall be applied to the motor vehicle
taxes payable on motor vehicles registered in Hungary with the following exceptions:
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a) the amount is determined and the tax is levied by the tax authority on the basis of the
information supplied under Part G) of Schedule No. 3 to this Act. The notification requirement
prescribed in connection with the registration procedure under Act LXXXIV of 1999 on the
Registry of Motor Vehicles shall be treated as a declaration for the purposes of legal
ramifications;
b)1085 taxpayers shall notify the competent municipal tax authority within fifteen days if their
tax liability is suspended, if they become eligible for tax exemption concerning the vehicle they
own;
c) the tax shall be paid to a special account maintained by the municipal government for such
purpose.
(2)1086 Any taxpayer whose value added tax liability originates solely from the transfer of a
building structure (part of a building) and the land on which it stands, or the transfer of a building
plot (land parcel), the state tax authority shall establish the related tax liability in accordance with
the Act on Value Added Tax (taxation by levy). The taxpayer shall report such transfer to the tax
authority within thirty days of the date of sale determined according to the Act on Value Added
Tax, using the standard form prescribed for this purpose. For legal aspects, the aforesaid
notification shall be treated as a tax return.
(3)1087 The taxation of incomes received from the lease of land (including land allotments) shall
be the responsibility of the municipal tax authority responsible for the place where the land is
located. All revenues therefrom shall be paid to and retained by the municipal government.
(4)1088 Private individuals shall assess their income received from the lease of land, as
described in Act CXVII of 1995 on Personal Income Tax, and shall declare and pay such to the
municipal government responsible for the place where the land is located (self-assessment).
Private individuals shall declare their income received from the lease of land on the prescribed
form by 20 March of the year following the year in which such income is received. In respect of a
private individual receiving income from the lease of land located within the area of competence
of more than one municipal government, the tax shall be declared and paid separately to each
municipal tax authority concerned. In respect of Budapest, the notary of the City of Budapest
shall be understood as the municipal tax authority competent according to the location of the
land.
(5)1089 If the income from leasing land is received from a payer, the tax on such income shall be
assessed, deducted, declared and paid by the payer. A payer shall not be subject to the obligation
of tax assessment where the lease agreement concluded with the private individual is for a term
covering the minimum duration for tax exemption.

1085

Amended by Subsection (1) of Section 315 of Act CI of 2004.

1086

Established by Subsection (7) of Section 263 of Act CXXVII of 2007, effective as of 1 January 2008.

1087

Amended by Paragraph b) of Subsection (1) of Section 136 of Act CCXII of 2013.

1088

Amended by Paragraph b) of Subsection (1) of Section 136 of Act CCXII of 2013.

1089

Amended by Paragraph b) of Subsection (1) of Section 136 of Act CCXII of 2013.

(6)1090 By way of derogation from the provisions of Subsection (4), a private individual whose
income from leasing land originates on the whole from a payer shall not be required to file a tax
return if such payer has deducted the tax or if his income from leasing land is tax exempt.
(7)1091 If a private individual has any revenue or income from the lease of land from sources
other than a payer, or the payer neglected to deduct the tax when paying such income, or if the
payer has paid the rental fee in kind, such private individual shall pay the tax on the value of this
in-kind payment by the 12th day of the month following the quarter in which the income was
received.
(8) If a lease contract that was concluded for a term covering the minimum duration for tax
exemption is terminated inside of such duration, on account of which tax liability arises, the
private individual shall assess, declare and pay the tax according to the provisions set out in
Subsection (4).
(9)1092 A payer shall pay the tax deducted from the income received from the lease of land to
the municipal tax authority responsible for the place where the land in question is located by the
12th day of the month following payment. The payer shall file a tax return on deducted taxes with
the municipal tax authority responsible for the place where the land is located by 25 February of
the year following the tax year.
(10)1093 If this Act prescribes any obligation in connection with personal income tax, it shall be
paid by the payer and the employer, with the exceptions set out in Subsections (11) and (12),
according to the provisions applicable.
(11)1094 Employers and payers performing payroll accounting duties included in the sphere of
the treasury pursuant to the PFA, or that fall under the scope of specific other legislation on the
net financing of municipal governments and on the central payroll accounting system shall be
obliged - from among the obligations this Act confers on employers and payers - to deduct,
declare and pay taxes and tax advances on the accounted sums in the manner specified in the PFA
and its implementing decrees.
(12)1095 The employers and payers referred to in Subsection (11) shall disclose data to the state
tax authority on the taxes (tax advances) on payments made when settling with the treasury
pursuant to specific other legislation by the 20th day of the month following the month to which
the settlement (payment) pertains.
(13) For the purposes of tax laws, with the exception of the Act on Excise Taxes and Special
Regulations for the Marketing of Excise Goods, the classification system contained in
a) the Commercial Tariff Schedule (heading) in force on 31 July 2002,
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b) the Register of Buildings (ÉJ) of the Központi Statisztikai Hivatal (Central Statistics Office)
in force on 31 July 2002,
c) the List of Services (SZJ) of the Központi Statisztikai Hivatal (Central Statistics Office) in
force on 30 September 2002 or, in all other cases, the classification system of the Központi
Statisztikai Hivatal in force on 30 September 2002
shall, in the case of value added tax, be observed in regard to goods (building structures) and
services indicated by reference. Any subsequent changes in the classification system shall have
no bearing on tax liability.
(14)1096
(15)1097
(16)1098 The private individual registered as a family estate farmer in the register maintained for
this purpose on the last day of the tax year under the Arable Land Act and any member of the
family of such private person who participates in the family homestead in a form other than
employment shall meet his tax liabilities under the regulations pertaining to small-scale
agricultural producers, unless prescribed by law to the contrary. Family farmers and their family
members shall be required to enter the registration number of their family homestead on all
documents in connection with their tax liabilities and on their declarations made in connection
with any tax allowance or tax exemption granted by law.

Section 176/A1099
(1) Taxpayers with tax numbers shall be entitled in direct consequence of the actions taken by
Russia to destabilize the situation in the Ukraine to tax refund on their invested assets acquired
(registered) before 28 February 2014, based on the expenditures shown for 2014, if such
expenditures exceed one hundred thousand forints. The tax refund, having regard to Subsections
(2)-(5) and (11), shall cover the expenditures not otherwise covered for 2014 (such as in
particular by insurance settlement), however:
a) it may not exceed 5 billion forints, and
b) it may not exceed 50 per cent of the taxes paid (payable) for 2014 on the taxpayer’s taxable
business operations, which represent revenue to the central budget, such as corporate tax,
simplified entrepreneurial tax, small business tax, special tax of financial institutions and credit
institutions, as well as the income tax of suppliers of energy, the payment obligations set out in
Subsections (1) and (2) of Section 36 of Act XCVIII of 2006 on the General Provisions Relating
to the Reliable and Economically Feasible Supply of Medicinal Products and Medical Aids and
on the Distribution of Medicinal Products, furthermore, entrepreneurial income tax,
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entrepreneurial flat-rate tax and personal income tax on income from small-scale agricultural
activities.
(2) The expenditures referred to in Subsection (1) shall be based on the economic events
described below, if they occurred in direct consequence of the actions taken by Russia to
destabilize the situation in the Ukraine:
a) special amortization, derecognition of tangible assets carried out in consequence of such
assets being damaged or destroyed between 28 February and 31 March 2014;
b) depreciation, derecognition of securities issued by an issuer established in the Ukraine;
c) depreciation, derecognition of receivables due from a debtor established in the Ukraine, if
executed in a private document representing conclusive evidence or in an authentic instrument;
d) depreciation, derecognition of equity securities held by the taxpayer in its affiliated company
established in the Ukraine;
e) special amortization, derecognition of goodwill shown for the investment provided for in
Paragraph d).
(3) The burden of proof for demonstrating the causal link referred to in Subsections (1)-(2) lies
with the taxpayer. Remedying deficiencies in the procedure shall be permitted on one occasion
only.
(4) Tax refund shall be established by the state tax authority on the basis of the taxpayer’s
application submitted in writing by 31 December 2014. No application for continuation shall be
accepted if the application is submitted beyond the deadline, furthermore, the application
submitted may not be amended if it results in a higher amount of tax refund. The application shall
contain the taxpayer’s name, registered address and tax number, and the amount of tax refund
requested. Documents underlying the amount of the tax refund, in accordance with the relevant
provisions of the Accounting Act, shall be enclosed with the application.
(5) The tax refund shall be payable subject to European Commission’s decision granting
approval for the provision outlined in Subsection (1). The minister in charge of taxation shall
confirm the date of the decision adopted by the European Commission by means of a resolution
published in the Magyar Közlöny immediately upon receipt thereof. The administrative time limit
for the tax refund procedure shall commence on the day following the date of publication of the
minister’s resolution, at the earliest on the day following the deadline prescribed for the
submission of tax returns for the taxes covered in Paragraph b) of Subsection (1). If the European
Commission refuses to grant approval for the provision outlined in Subsection (1), the state tax
authority shall terminate the tax refund procedure within ten days following the date of
publication of the minister’s resolution, without any examination as to substance.
(6) The tax authority shall record the amount of tax refund due to the taxpayer on a special
account. From this account funds shall not be disbursed, they may only be transferred to another
account.
(7) If the expenditure underlying the tax refund requested is compensated from other sources
(accounted for reasons other than the tax refund), such as in particular the reversal of
depreciation, special amortization on which the tax refund is based, by 31 December 2020 due to
any change taking place after the date of submission of the application, at the latest by the date of
the taxpayer’s termination, the taxpayer shall no longer be entitled to tax refund for the
compensated part of the expenditure from the effective date of such change, or if the change takes
effect upon the approval of the taxpayer’s financial statement drawn up according to the
Accounting Act, from the date of approval of such financial statement. In that case the taxpayer
shall submit a supplementary request for the application for tax refund, and shall execute his
repayment obligation without delay, if applicable. The taxpayer shall apply this provision mutatis

mutandis if the amount of the taxes covered in Paragraph b) of Subsection (1), on which the tax
refund is based, is reduced upon self-revision, if such reduction also carries the reduction of the
amount of tax refund that is due to the taxpayer.
(8) The taxpayer shall maintain separate records so as to facilitate compliance with tax
obligations relating to tax refunds, and for the control of such compliance.
(9) The tax penalty that may be imposed in connection tax with refunds shall cover 100 per
cent of the tax debt. As regards the legal effects relating to any infringement involving tax refund,
the taxpayer’s affiliated companies shall be jointly and severally liable with the taxpayer.
(10) The tax refund provided for in Subsection (1) involves State aid within the meaning of
Article 107(2)b) of the Treaty.
(11) The total amount of tax refunds available to all taxpayers entitled to tax refund collectively
may not exceed 15 billion forints. If the amount of all tax refunds lawfully requested by taxpayers
in accordance with Subsections (1)-(5) collectively exceeds 15 billion forints, each taxpayer shall
be entitled to tax refund in an amount in the proportion the taxpayer’s lawful claim represents in
all of the lawful claims presented.

Requirements Relating to Receipt Terminals and Cash Registers and Taximeters
Capable of Providing Cash Receipts and/or Invoices1100
Section 176/B1101
(1) Receipts suitable for identification for tax administration purposes in accordance with the
relevant legislation may be issued by any cash register or taximeter, the marketing of which has
been authorized and which has been installed in accordance with the relevant legislation.
(2) The issue, amendment and extension of marketing authorization is subject to payment of an
administrative service fee specified by the relevant legislation.
(3) The state tax authority shall disclose to the licensing authority data classified as tax secrets,
which are necessary for the authorization procedure.
(4) The licensing authority shall display on its website on a regular basis:
a) the denomination and type of cash registers and taximeters with valid marketing
authorization, the date and number of the authorization, and the name and address of the
distributor;
b) the numbers of withdrawn authorizations, the date of withdrawal, including the reason, the
denomination of the cash register or taximeter affected, and the name and address of the
distributor of such cash register or taximeter;
c) the marketing authorization numbers which have become invalid due to the dissolution of the
distributor without succession, including the date of invalidity;
d) in the event of the distributor’s dissolution with succession, the name and address of the
predecessor and the successor, the type of cash register and taximeter involved, and the
marketing authorization number and the date of transfer of the marketing authorization.

Section 176/C1102
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(1) After-sales service of cash registers and taximeters may be provided exclusively by service
contractors, carried out by a certified technician holding a seal.
(2) The state tax authority shall publish on its website on a regular basis the list of service
contractors registered or deleted, and the particulars of valid and invalid technician’s certificates
and seals.

Section 176/D1103
(1) Service contractor means a private entrepreneur or an organization listed in the register of
service contractors maintained by the state tax authority.
(2) A private entrepreneur or an organization may apply to the state tax authority for admission
into the register of service contractors if:
a) it has no delinquent tax owed, as shown in the state tax authority’s records, in excess of ten
million forints on the aggregate, less any overpayment (hereinafter referred to as “net”), for a
period of one hundred and eighty consecutive days, or net one million forints in the case of
private entrepreneurs;
b) able to meet the requirement of distinguished labor relations;
c) it has properly notified the pursuit of such activity to the state tax authority.
(3) Additionally, a private entrepreneur may be registered if he is not restrained by court order
from practicing the profession of servicing, and if not employed by another service contractor.

Section 176/E1104
(1) The technician’s certificate is issued by the state tax authority in authorization for servicing
cash registers and taximeters.
(2) A technician’s certificate may be issued to a person (technician):
a) who is not restrained by court order from practicing the profession of servicing, and
b) who is employed by a registered service contractor or registered as a private service
contractor,
and who is not employed by another service contractor.
(3) The technician’s certificate is the property of the state tax authority.

Section 176/F1105
(1)1106 The statutory requirements related to the marketing, operation and servicing of cash
registers and taximeters shall be monitored by the state tax and customs authority during the
period to which the obligations pertain, until the end of the fifth calendar year thereafter.
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(2)1107 In the process of control of the operation of cash registers - if there is any evidence as to
the unavailability of the electronic communications network - the state tax and customs authority
may request the Nemzeti Média- és Hírközlési Hatóság (National Media and Infocommunications
Authority) to render an expert opinion regarding the accessibility of the electronic
communications network.
(3)1108 In the course of inspection of an operator, distributor or service contractor in accordance
with Subsection (1), the state tax and customs authority shall be entitled to seize any cash register
or taximeter for up to fifteen days, for which it shall issue an acknowledgment of receipt, if the
inspection reveals any evidence of fraud committed with the cash register or taximeter in
question, and there is no other way to clarify the facts. The state tax and customs authority shall
surrender the seized cash register or taximeter to the licensing authority referred to in Section
176/B to determine whether the cash register or taximeter meets the requirements set out by the
relevant legislation (hereinafter referred to as “verification”). During the period of seizure, the
taxpayer shall satisfy the obligation to issue receipts using another cash register or taximeter used
for issuing receipts suitable for identification for tax administration purposes in accordance with
the relevant legislation, if available, or in the absence of such, by issuing receipts manually.
(4)1109 Subsection (3) shall apply if, in the course of supervising the operation of a cash register
or taximeter through means of communication specified by law, the state tax and customs
authority detects any evidence of fraud committed with the cash register or taximeter in question,
and if there is no other way to clarify the facts.
(5)1110 If the verification process reveals that the cash register or taximeter fails to satisfy the
requirements set out by the relevant legislation, and this has an impact on taxation-related
functions and the discrepancy found cannot be remedied, or the party ordered to remedy such
discrepancies fails to do so, the licensing authority referred to in Section 176/B shall prescribe by
way of a resolution the obligation of having to surrender the cash register or taximeter to the
licensing authority referred to in Section 176/B. The licensing authority referred to in Section
176/B shall eliminate the cash register or taximeter surrendered, and shall notify the state tax and
customs authority thereof.

Official Prices for Services Relating to Data Disclosures by way of Direct Access
Data Retrieval in Accordance with the Act on Value Added Tax1111
Section 176/G1112
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(1) In the application of this subtitle, official price means the price of all services provided to
operators where the obligation of issuing receipts under the Act on Value Added Tax is satisfied
in printed form, under the obligation of data disclosure by way of direct access data retrieval.
(2) In the application of this subtitle and Subsection (30) of Section 175, operator means:
a) the person required to use a cash register under specific other legislation, or
b) any person who uses a cash register on his own volition, even though he is not required to do
so under specific other legislation.

Section 176/H1113
(1)1114 The official price shall be construed as the maximum price.
(2) Official prices may be determined on an individual basis, or under the provisions pertaining
to the calculation of official prices.
(3) Official prices shall be established by the minister in charge of taxation together with the
relevant conditions for their application.
(4) Official prices shall be determined ex officio.
(5)1115 Official prices and the relevant conditions for their application shall be promulgated by
the Minister in a decree. The regulation for setting official prices shall specify the effective date
of the official price. Official prices shall also apply to contracts which have already been
concluded.
(6)1116 The official price shall be calculated to allow a return on the investment to cover the
operating expenses of an operator who functions effectively, and a profit for sustainable
operation, taking into consideration any deductions and subsidies as well.
(7)1117 No price other than the official price may be fixed in a contract validly. The official
price shall also apply if the parties unlawfully agreed upon a different price in violation of the
relevant legislation on regulated prices.
(8)1118 In the event of any change in the official price following signature of the contract, the
new official price shall be automatically incorporated into the contract.
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(9) If the official price is abolished between the time when the contract is signed and
performed, the contract shall be performed at the price stipulated, unless otherwise prescribed by
law.
(10) The Nemzeti Média- és Hírközlési Hatóság (National Media and Infocommunications
Authority) shall monitor compliance with the provisions relating to official prices. In the event of
any infringement of the provisions on official prices, the Nemzeti Média- és Hírközlési Hatóság
shall, by way of a resolution:
a) order the operator in question to cease any further use of the unlawful prices and to apply
lawful price; and
b) order the operator in question to refund any extra income obtained by way of infringement of
the provisions on official prices to the aggrieved party, or if such party cannot be identified, to the
State;
c) impose a financial penalty upon the operator who violated the provisions on official prices.
(11) The financial penalty referred to in Paragraph c) of Subsection (10) shall be imposed at
least in the amount of the financial advantage acquired by the infringement, and may not exceed
double of the financial advantage acquired by the infringement.
(12) The proceedings of the Nemzeti Média- és Hírközlési Hatóság provided for in Subsection
(10) shall be governed by the relevant provisions of the Act on the General Rules of
Administrative Proceedings.

Special Provisions on the Repayment of Student Loans
Section 177
(1) At the request of the Diákhitel Központ Rt. (Student Loan Center) containing the tax
identification number of the private individual having an outstanding student loan, the state tax
authority shall disclose by 31 October of the following year the income this private individual
received during the tax year that constitutes the basis of his repayment obligation.
(2)1119 When a private individual has defaulted on a student loan, the state tax authority, at the
request of the Diákhitel Központ Zrt. (Student Loan Center), shall collect such debt as if it were a
tax. The Diákhitel Központ Zrt. shall enclose with the request for collection a copy of the notice
requesting payment sent to the private individual in question with sufficient proof of delivery. If
the state tax authority is unable to recover the full amount owed to the Diákhitel Központ, and the
conditions for enforcing such claims in civil proceedings apply, the Diákhitel Központ may bring
civil action upon receipt of notice from the state tax authority as referred to in Subsection (5) of
Section 161.
(3) If there is any difference between the debtor’s data contained in the state tax authority’s
records and those that are indicated in the request, the Diákhitel Központ Rt. (Student Loan
Center) and the state tax authority shall cross-reference their respective data. Should this
procedure fail, the Diákhitel Központ Rt. shall contact the private individual in question to clarify
the matter.

1119

Established: by Section 289 of Act CLXXVIII of 2012. In force: as of 30. 11. 2012.

Transfer of the Tax Authority’s Claims Against Organizations Undergoing
Liquidation1120
Section 177/A1121
The state tax authority shall have powers to assign to MKK Magyar Követeléskezelő
Zártkörűen Működő Részvénytársaság (Hungarian Claim Management Private Limited
Company) (hereinafter referred to as “MKK Zrt.”) the claims it has against organizations
undergoing liquidation, and which are due to the central budget, extra-budgetary funds, to the
Pension Insurance Fund and the Health Insurance Fund. MKK Zrt. shall have the right to transfer
the claims entrusted to it under this provision. The detailed conditions for the transfer of claims
shall be governed by an agreement concluded between the state tax authority and MKK Zrt. The
provisions of the Civil Code on assignment shall apply mutatis mutandis to transfers carried out
under this Section. Any claim that may be drawn on the strength of law or under contractual
relationship on any claim against the Hungarian State and its institutions or one-man companies
may not be transferred.

Section 177/B1122
Interpretative Provisions
Section 178
For the purposes of this Act and - unless otherwise prescribed by law - other legislation on
taxes:
1.1123 ‘tax identification number’ shall mean a tax number, group identification number,
Community tax number, and the tax identification code of private individuals;
2. ‘tax year’ shall mean the calendar year to which tax liability pertains and, as regards taxes
and similar liabilities shown in the report prescribed by the Accounting Act, a financial year as
defined in the Accounting Act;
3.1124 ‘tax difference’ shall mean the difference between the amount of tax or central subsidy,
whether or not declared (reported), and the amount assessed on the basis of a tax return
1120

Enacted by Subsection (2) of Section 85 of Act CIX of 2006, effective as of 1 January 2007.

1121

Established by Subsection (2) of Section 155 of Act CCLII of 2013, effective as of 15 March 2014.

1122

Repealed with preceding subtitle: by point 23 paragraph (1) Section 361 of Act CLVI of 2011. No
longer in force: as of 1. 01. 2012.
1123

Established by Subsection (8) of Section 263 of Act CXXVII of 2007, effective as of 16 November 2007.
The legal consequences pertaining to the operative status of the resolutions authorizing group taxation
arrangements, that became operative before 1 January 2008, shall apply as of 1 January 2008. See also
Subsection (4) of Section 269 of Act CXXVII of 2007.
1124

Established by Subsection (1) of Section 220 of Act LXXIV of 2014, effective as of 1 January 2015.

(declaration) and subsequently levied by the tax authority, or any loss in tax revenues as
established in criminal proceedings, and declared by the tax authority payable by way of a
resolution adopted on the basis of a final court ruling or a final decision of the public prosecutor’s
office, including other financial losses and central subsidies received without eligibility, but
excluding the difference of any claim that can be carried over to the next period;
4.1125 ‘tax debt’ shall mean the amount of tax unpaid when due and central subsidies received
without eligibility; the net amount of the tax debt owed to the tax authority according to its
records shall be reduced by any overpayment of record at the same tax authority in proceedings
for the issue of tax certificates, and also where claiming a specific allowance is rendered
conditional by law for the taxpayer to have no outstanding tax debts owed to the tax authority;
5. ‘tax capacity’ shall mean the yearly average of a taxpayer’s gross tax liabilities on the
aggregate (including central subsidies, tax allowances and tax relief) within the term of
limitation; it shall also include the amount of value added tax payable or the amount charged and
deductible, whichever is greater in terms of absolute value;
6. ‘tax matter’ shall mean official business pertaining to taxes and central subsidies;
7.1126 ‘permanent residence’ shall mean the place of abode of a private individual established
and used for permanent habitation. Any extended stay of the private individual abroad on a
temporary basis, or if held in pre-trial detention or is serving a term of imprisonment shall not be
treated as a change of permanent residence;
8.1127 ‘non-registered employee’ shall mean a private individual who personally participates in
the taxpayer’s business operations, in connection with whom the employer or payer failed to
comply with the obligation of registration as required under this Act, or the payer or employer is
unable to prove that the relationship of this person is not required to be registered;
9.1128 ‘other organization’ shall mean sole proprietorships, societies, civil law companies,
condominium associations, resort condominiums, common garages, building societies, and all
other associations of persons without legal personality;
10.1129 "pre-company" shall mean the form of operation of a business association, branch,
grouping, cooperative society, forest management association, water management organization
during a period that commences when the articles of incorporation (deed of foundation, statutes,
deed of partnership) is signed, sealed and notarized and ending when the entity is entered into the
register of companies or when the application for registration is rejected by final decision or if the
1125

Established by Subsection (1) of Section 136 of Act LXXXI of 2008, effective as of 1 January 2009. See
also Subsections (1)-(3) of Section 267 of Act LXXXI of 2008.
1126

Established by Subsection (2) of Section 136 of Act LXXXI of 2008, effective as of 1 January 2009. See
also Subsections (1)-(3) of Section 267 of Act LXXXI of 2008.
1127

Established by Section 130 of Act LXI of 2006, effective as of 1 January 2007. As regards application
see Subsection (10) of Section 238 of Act LXI of 2006.
1128

Established by paragraph (12) Section 76 of Act CXV of 2009. Amended by Paragraph c) of Subsection
(4) of Section 155 of Act CCLII of 2013.
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Amended: by point 26 Section 367 of Act IV of 2006. In force: as of 01. 07. 2009. Amended: by
subparagraph l) paragraph (1) Section 225 of Act LXXXI of 2008. In force: as of 01. 01. 2009.

registration procedure is terminated, provided that the application for registration has been
submitted subsequent entry into force of Act CXLV of 1997 on the Register of Companies,
Public Company Information and Court Registration Proceedings;
11. ‘branch’ shall mean the branch defined in the Act on Hungarian Branches and Commercial
Representative Offices of Foreign-Registered Companies;
12. ‘erroneous tax return’ shall mean a tax return that is subject to correction under Section 34,
or when an error in the tax return that does not result in any tax arrears is detected by the tax
authority;
13. ‘goods of unverified origin’ shall mean any merchandise and material for which the
taxpayer is unable, at the time of audit, to produce an authentic document of origin or an
instrument to substantiate such document;
14.1130 ‘written instrument’ shall mean the accounting documents prescribed in the relevant
legislation, the books and records prescribed by the relevant legislation on accounting as well as
plans, designs, contracts, correspondence, statements, protocols and minutes, resolutions
(rulings), invoices, and other excerpts, verifications, certificates, authentic instruments and
private documents, irrespective of their appearance;
15.1131 ‘compulsory contribution’ shall mean pension contributions, health insurance
contributions and labor market contributions paid by the insured persons (including health
insurance contributions provided in kind and monetary health insurance contributions and labor
market contributions), health services contributions, sick-pay contributions, moreover, in respect
of judicial enforcement, other social security benefits received without eligibility and therefore
reclaimed and other benefits provided by the social security system as well as other statutory
contributions payable to the social security system, including cost reimbursements paid by payers
without legal grounds;
16.1132 ‘future transaction’ shall mean a contract or other transaction concluded following
submission of an application for having the fair market value determined, or a contract or other
transaction concluded following submission of an application for provisional tax assessment
which involve the same parties, irrespective of the economic objective thereof. Future transaction
shall also mean any contract or transaction that is being continuously executed at the time the
application for provisional tax assessment or for establishing fair market value is submitted, or
subsequently, irrespective of whether the contract or other transaction was concluded before the
application was submitted. Continuous supply means that the contract or transaction is concluded
or entered into for a minimum term of six months, and
a) under which at least one delivery takes place every other month, or
b) under which one of the parties maintain specific credit facilities in favor of the other party
during the life of the contract, or
c) that contains the requirement of continuous availability for either of the parties.

1130

Amended by Subsection (3) of Section 41 of Act LXXXV of 2005. Amended: by point 59 paragraph (1)
Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
1131

Established by Section 109 of Act LXXVII of 2009. Amended by point 24 paragraph (1) Section 361 of
Act CLVI of 2011, Point 2 of Subsection (1) of Section 289 of Act XCIX of 2014.
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Established: by paragraph (1) Section 290 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.

17.1133 ‘affiliated company’ shall mean:
a) the taxpayer and the person in which the taxpayer has a majority control - whether directly
or indirectly - according to the provisions of the Civil Code,
b) the taxpayer and the person that has majority control in the taxpayer - whether directly or
indirectly - according to the provisions of the Civil Code,
c) the taxpayer and another person if a third party has majority control in both the taxpayer and
such other person - whether directly or indirectly - according to the provisions of the Civil Code,
where any close relative holding a majority control in the taxpayer and the other person shall be
recognized as third parties,
d) a nonresident entrepreneur and its domestic place of business and the business
establishments of the nonresident entrepreneur, furthermore, the domestic place of business of a
nonresident entrepreneur and the person who maintains the relationship defined under Paragraphs
a)-c) with the nonresident entrepreneur,
e) the taxpayer and its foreign branch, and the taxpayer’s foreign branch and the person who
maintains the relationship defined under Paragraphs a)-c) with the taxpayer,
f)1134 the taxpayer and other person if between them dominating influence is exercised relating
to business and financial policy having regard to the equivalence of management;
18.1135 ‘payer’ shall mean a resident legal person, other organization, or private entrepreneur
that (who) provides taxable income, irrespective of whether such payment is made directly or
through an intermediary (post office, credit institution). In respect of interest, payer shall mean
the person who pays any interest income to any private individual according to the Personal
Income Tax Act, the borrower of a loan or the issuer of a bond, in respect of dividends, payer
shall mean the taxpayer from whose assets such dividends are paid. In respect of revenues
originating from a transaction concluded with the involvement of a licensed stockbroker, payer
shall mean such stockbroker (consignee). In respect of income that is earned in a foreign country
and taxable in Hungary, payer shall mean the person (legal person, other organization, or private
entrepreneur) commissioned in Hungary, exclusive of transaction orders given to a credit
institution solely for the performance of a transfer (payment). In respect of any taxable payment
made by a nonresident company through its branch or commercial representation, such branch or
commercial representation shall be considered a payer. Organizations engaged in economic
activities in Hungary whose activities do not require company registration and organizations
unlawfully engaged in activities that require registration shall also be construed as payers. The
payer of a taxable social security benefit shall be the person that physically makes the payment to
the beneficiary. In respect of taxable winnings, payer shall mean the gambling operator,
irrespective of whether such taxable winnings are disbursed directly to the private individual or
through an intermediary. The employer referred to in Paragraph a) of Section 4 of the SPA, other
1133

Established by paragraph (2) Section 64 of Act CXVI of 2009. Amended by Paragraph i) of Subsection
(3) of Section 155 of Act CCLII of 2013.
1134

1135

Enacted by Subsection (2) of Section 220 of Act LXXIV of 2014, effective as of 1 January 2015.

Second sentence amended by Subsection (7) of Section 238 of Act LXI of 2006. One before last
sentence amended by Subsection (2) of Section 238 of Act LXI of 2006. Amended: by point 27 Section
154 of Act CXXII of 2010. In force: as of 1. 01. 2011. Amended: by point 60 paragraph (1) Section 360 of
Act CLVI of 2011. In force: as of 1. 01. 2012.

than the nonresident companies referred to in Section 56/A of the SPA, shall also be construed a
payer. Where payment is made from a deposit account, the authorities, investigative authorities,
courts, attorneys, notaries public and court bailiffs shall not be construed as payers;
19.1136 ‘close relative’ shall mean the person defined as such in the Civil Code;
20. ‘outstanding public dues’ shall mean the payment obligations prescribed by law to provide
revenues for the central budget from which to finance public expenditures, the assessment,
control and collection of which falls within the jurisdiction of courts or administrative agencies,
also the payment obligations prescribed by law for funding the operation of public bodies if not
affected voluntarily by its due date. A payment ordered by a competent agency to repay a central
subsidy, with interest, received without proper entitlement from any sub-system of the central
budget shall also be construed as outstanding public dues if it is not repaid by the person affected
by the prescribed deadline. In respect of such debts, the state tax authority shall exercise its right
to retain central subsidies if so requested by the agency ordering repayment;
21. ‘place of abode’ shall mean any confined area that is used by a person for residential
purposes or that is apparently treated as such by a person;
22.1137 ‘employment relationship’ shall mean the relationship defined as such in the Labor Code
and all other legal relationships created for the performance of work that also fall within the
scope of the Labor Code as prescribed in specific other legislation, as well as all other workrelated legal relationships that are governed by other legislation. Professional and contracted
members of the Hungarian Armed Forces, law enforcement organizations, and ecclesiastical
personnel shall also be construed as being in an employment relationship;
23.1138 ‘employer’ shall mean any legal person, registered company, association of persons, and
any other organization having a registered office, business establishment or representation in
Hungary, any private entrepreneur or partnership, including private individuals with a place of
abode in Hungary, as well as the employer referred to in Paragraph a) of Section 4 of the SPA other than the nonresident companies referred to in Section 56/A of the SPA - relating to the
employees in his employment. In connection with employment relationships concluded with
several employers, the employer designated in writing at the time of entry into the employment
relationship for the fulfillment of tax obligations shall be recognized as the employer. Any
change in the person of the designated employer shall be treated as the transfer of employment
contracts within the meaning of this Act and other legislation on taxes;
24. ‘perishable foodstuff’ shall mean products that are easily perishable and have an expiration
date specified in compliance with the decree implementing the Act on Foods and the Act on
Animal Health;
25.1139 ‘registered office’ shall mean, unless prescribed otherwise, the place indicated as such in
the articles of association of a legal person and in the register of companies or, if no such place is
indicated or if there is more than one, the principal place of business administration. Where
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Amended by Paragraph j) of Subsection (3) of Section 155 of Act CCLII of 2013.

1137

Amended by Paragraph h) of Section 155 of Act CXXXI of 2006, and by Section 411 of Act CXXVI of
2007.
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Established: by paragraph (5) Section 52 of Act LXXXVI of 2012. In force: as of 1. 07. 2012.

1139

Established by Subsection (2) of Section 227 of Act CI of 2004, effective as of 1 January 2005.

residence for tax purposes is determined under international agreement according to where the
place of management is located, for the purposes of this Act the place of management of a
foreign person who is treated as a resident taxpayer according to this concept shall be treated as a
registered office;
26.1140 ‘place of residence’ shall mean the place at which a private individual spends at least
183 days in the territory of Hungary in a calendar year, including the day of entry and the day of
exit;
27. ‘business establishment’ shall mean the place where taxable activities are conducted,
including in particular any permanent business (commerce), production and service location,
whether or not situated within the same administrative limits as the registered office of the
enterprise;
28. ‘business operations’ shall mean for-profit economic activities performed by a private
individual, legal person or other organization in his (its) own name and on his (its) own account;
29.1141 ‘entrepreneur’ shall mean any private individual who is engaged in the pursuit of private
entrepreneurial activities according to the Act on Private Entrepreneurs in the internal market in
his own name and on his own account and is listed in the register of private entrepreneur, as well
as any private individual whose activity is construed as business operations by law, or a legal
person or other organization that is engaged in for-profit economic activities on a regular basis;
30.1142 ‘de minimis aid’ shall mean aid provided under Commission Regulation (EU) No.
1407/2013 of 18 December 2013 on the application of Articles 107 and 108 of the Treaty on the
Functioning of the European Union to de minimis aid (OJ L 352, 24.12.2013, p. 1);
31.1143 ‘qualified taxpayer’ shall mean any person who has been engaged in entrepreneurial
activities for three consecutive years prior to the date of submission of the application for
registration in the register of qualified taxpayers, and within the term of limitation preceding the
date of submission in which the state tax authority did not establish any delinquent taxes
outstanding and did not open an enforcement procedure against him, did not go into or is not
undergoing bankruptcy or liquidation, or compulsory winding-up or involuntary de-registration
proceedings, and the taxpayer applied for payment allowance or tax abatement on not more than
two occasions within the same calendar year. The state tax authority shall, at the request of the
qualified taxpayer, enter his name in the register established and published for this purpose. If the
taxpayer fails to comply with any of the applicable criteria following registration, the tax
authority shall remove the taxpayer from the register;
32.1144 ‘register of taxpayers free of tax debt obligations’ shall mean a register published on the
website of the state tax authority, containing the name, corporate name and tax identification
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Amended: by point 62 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
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Established: by paragraph (13) Section 76 of Act CXV of 2009. In force: as of 1. 01. 2010.
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Established by Subsection (3) of Section 220 of Act LXXIV of 2014, effective as of 1 January 2015.
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Established: by paragraph (2) Section 290 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.
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Established by Subsection (11) of Section 18 of Act LXXXII of 2008, effective as of 1 January 2009. See
Subsection (7) of Section 32 of Act LXXXII of 2008.

number of the taxpayers listed, provided that all of the following conditions are satisfied, that is
to say that:1145
a) the taxpayer has no net tax debt or any other outstanding public dues of record with the state
tax authority or the customs authority on the last day of the month preceding the time of
publication,
b) the taxpayer has no tax debt registered as irrecoverable that did not yet lapse,
c) the taxpayer has supplied a special statement of having satisfied all declaration and payment
obligations by the last day of the month preceding the month when the register is published,
d) the taxpayer’s tax number is not suspended,
e) the taxpayer is not adjudicated in bankruptcy or liquidation proceedings and is not engaged
in winding-up proceedings,
f) the taxpayer has no outstanding value added tax liability in the case of group taxation
arrangement,
g) the taxpayer is not treated as a person liable for payment of tax;
33.1146 ‘critical conditions’ shall mean any hypothesis, preliminary calculations, threshold
limits and attributes fixed in connection with establishing the fair market value for future
considerations in terms of financial, accounting, economic, legal and operational aspects, which
are considered significant from the standpoint of reliability of the fair market value, and, if not
satisfied, the resolution shall cease to apply. Critical conditions are to be determined as consistent
with the unique features of the case on hand;
34.1147 ‘commercial relations’ shall mean the purchase and sale of goods - including the
importation of goods underlying the exemption in connection with the intra-Community supply
of exempted goods in accordance with the Act on Value Added Tax - and services supplied or
received;
35.1148 ‘place of effective management’ shall mean principal place of business management,
place of effective management in the application of the legislation on the promulgation of the
treaty on double taxation and the Act on Corporate Tax and Dividend Tax;
36.1149 ‘research and development activities’ shall have the same meaning as defined in the Act
on Scientific Research, Development and Innovations;
37.1150 ‘civil society organization’ shall mean - within the meaning of this Act - an organization
listed in the register of organizations not recognized as civil and other companies under the Act
on the Registration of Civil Society Organizations and on the Related Procedural Regulations, not
including the organizational divisions of such civil society organizations recognized as
independent legal entities;
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Amended: by point 33 Section 293 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.
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Enacted: by Section 57 of Act CX of 2009. In force: as of 21. 11. 2009.
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38-39.1151
40.1152 ‘trust fund’ shall mean the assets managed under a fiduciary asset management contract
as provided for in the Civil Code;
41.1153 ‘difference of a claim that can be carried over to the next period’ shall mean the
difference between the sum declared under Paragraph a) of Subsection (2) of Section 153/A of
the VAT Act as a deduction from the total amount of VAT due for the next tax period and the
sum subsequently established by the tax authority as a deduction from the total amount of VAT
due for next tax period that has no effect on the taxpayer’s tax account;
42.1154 ‘EKAER number’ shall mean an identification number assigned following notification
of the public road transportation of a product by automated process in the Elektronikus Közúti
Áruforgalom Ellenőrző Rendszer (Electronic Public Road Transportation Control System)
(EKAER) intended to identify a unit of a given product;
43-47.1155
48.1156 ‘motor vehicle subject to toll charges’ shall mean a motor vehicle that is subject to toll
charges under the Act on the Fees Charged for the Use of Tolled Motorways, Main Highways
and Regular Highways Based on the Distance Traveled;
49.1157 ‘motor vehicle’ shall mean a motor vehicle subject to toll charges and any means of
transport with less weight, covering trucks, lorries - including semi-trailers - and combinations of
vehicles comprised of trailers and semi-trailers;
50.1158 ‘Elektronikus Közúti Áruforgalom Ellenőrző Rendszer (EKAER)’ shall mean an
electronic system operated by the state tax and customs authority, intended to monitor
compliance with tax obligations arising in connection with the transportation of goods on public
roads from any Member State of the European Union to the territory of Hungary, or from the
territory of Hungary to any Member State of the European Union, or within the framework of
internal trade inside the territory of Hungary;
51.1159

Costs of Proceedings
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Repealed: by point 10 Section 190 of Act CC of 2013. No longer in force: as of 1. 01. 2014.
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Enacted by Subsection (4) of Section 63 of Act XV of 2014, effective as of 15 March 2014.
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Enacted by Subsection (5) of Section 220 of Act LXXIV of 2014, effective as of 1 January 2015.
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Repealed by Point 1 of Section 6 of Act I of 2015, effective as of 1 March 2015.
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Enacted by Subsection (5) of Section 220 of Act LXXIV of 2014, effective as of 1 January 2015.

1157
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Section 179
(1) Unless otherwise provided for by law, the costs of taxation and tax administration
proceedings shall be borne by the state and the municipal governments with the exception of the
costs of transport and safekeeping of articles confiscated and the costs of judicial enforcement.
(2) If a taxpayer has acted in bad faith in the course of a proceeding and thereby caused
additional costs on the part of the state or a municipal government, such extra costs shall be paid
by the taxpayer. Burden of proof of bad faith lies with the tax authority.
(3) The taxpayer’s costs shall be borne by the taxpayer.
(4)1160 The tax authority shall provide for the costs described in Subsections (1) and (2) by
resolution (ruling).

Official Public Registers of the State Tax and Customs Authority1161
Section 179/A1162
The state tax authority shall maintain official public registers as regards the data defined in
Subsection (5) of Section 7, Subsections (3), (4) and (11) of Section 16, Subsections (5), (10)(12) and (17) of Section 17, Subsections (1) and (6) of Section 20, Subsection (2) of Section
20/A, Subsections (1), (4) and (5) of Section 22, Subsection (1) of Section 22/A, Subsection (5)
of Section 54, Subsections (4)-(6) of Section 55 and Section 55/A, and the registers referred to in
Subsection (1) of Section 24, Subsection (1) of Section 43, Subsection (6) of Section 54, Sections
176/C-176/E, and in Points 31 and 32 of Section 178 shall be construed as official public
registers. The state tax and customs authority shall maintain an official public register as regards
the data defined in Section 22/C. These registers shall be construed as official public registers
with the exception of data comprising a part of another official public register pursuant to the
relevant legislation.

Chapter X
CLOSING AND TRANSITIONAL PROVISIONS
Enacting Provisions
Section 180
(1) This Act, with the exceptions set out under Subsections (9)-(12) of Section 175, shall enter
into force on 1 January 2004. Subsections (9)-(12) of Section 175 of this Act shall enter into
force on the day when promulgated.
(2)-(5)1163
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Amended by Subsection (3) of Section 41 of Act LXXXV of 2005.
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Enacted: by paragraph (2) Section 46 of Act LXXXIV of 2013. In force: as of 1. 07. 2013.
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Enacted: by paragraph (2) Section 46 of Act LXXXIV of 2013. In force: as of 1. 07. 2013.

(6) Any reference made in the relevant legislation to Act XCI of 1990 on the Rules of Taxation
shall be understood as this Act as of 1 January 2004.
(7)1164

Conformity with the Laws of the European Union1165
Section 1811166
(1)1167 Subsection (3) of Section 3, Section 9, Sections 16-23, Subsections (1)-(4) and (8) of
Section 24, Section 26, Subsection (1) of Section 31, Subsection (9) of Section 33, Section 47,
Section 79, Subsections (6)-(7) of Section 88, Subsection (1) of Section 125, Subsections (1) and
(3) of Section 175, Paragraph c) of Subsection (12) of Section 175, Subsection (2) of Section 176
of this Act, furthermore, Points I/B/3a)-f) of Schedule No. 1, Point H) of Schedule No. 3 and
Schedules Nos. 8, 9 and 10 to this Act serve the purpose of conformity with the following
legislation of the European Communities together with the Act on Value Added Tax and/or the
Accounting Act:1168
a) Council Directive 2006/112/EC of 28 November 2006 on the common system of value
added tax;
b) Council Directive 2006/138/EC of 19 December 2006 amending Directive 2006/112/EC on
the common system of value added tax as regards the period of application of the value added tax
arrangements applicable to radio and television broadcasting services and certain electronically
supplied services;
c) Council Directive 2008/8/EC of 12 February 2008 amending Directive 2006/112/EC as
regards the place of supply of services;
d) Council Directive 2008/117/EC of 16 December 2008 amending Directive 2006/112/EC on
the common system of value added tax to combat tax evasion connected with intra-Community
transactions;
e) Council Directive 2008/9/EC of 12 February 2008 laying down detailed rules for the refund
of value added tax, provided for in Directive 2006/112/EC, to taxable persons not established in
the Member State of refund but established in another Member State.
(2)-(3)1169
(4) Subsection (12) of Section 52, Subsection (9) of Section 57 and Schedule No. 7 of this Act
serve the purpose of conformity with the following legislation of the European Communities:
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Repealed by Point 626 of Section 2 of Act LXXXII of 2007, effective as of 1 July 2007.
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Repealed by Point 626 of Section 2 of Act LXXXII of 2007, effective as of 1 July 2007.
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Repealed: by subparagraph d) Section 65 of Act XXXVII of 2013. No longer in force: as of 21. 04. 2013.

a) Council Directive 2003/48/EC of 3 June 2003 on taxation of savings income in the form of
interest payments;
b) Council Directive 2004/66/EC of 26 April 2004 adapting Directives 1999/45/EC,
2002/83/EC, 2003/37/EC and 2003/59/EC of the European Parliament and of the Council and
Council Directives 77/388/EEC, 91/414/EEC, 96/26/EC, 2003/48/EC and 2003/49/EC, in the
fields of free movement of goods, freedom to provide services, agriculture, transport policy and
taxation, by reason of the accession of the Czech Republic, Estonia, Cyprus, Latvia, Lithuania,
Hungary, Malta, Poland, Slovenia and Slovakia;
c) Council Decision 2004/587/EC of 19 July 2004 on the date of application of Directive
2003/48/EC on taxation of savings income in the form of interest payments.
(5)1170 Paragraph d) of Subsection (3) of Section 16 and Paragraph f) of Subsection (3) of
Section 17 of this Act serve the purpose of conformity with Regulation (EC) No. 1893/2006 of
the European Parliament and of the Council of 20 December 2006 establishing the statistical
classification of economic activities NACE Revision 2.
(6)1171 Section 164/A of this Act serves the purpose of conformity with Council Regulation
(EC) No. 659/1999 of 22 March 1999 laying down detailed rules for the application of Article 93
of the EC Treaty.

Section 181/A1172
Section 181/B1173
(1) Sections 176/G-176/H of this Act serves the purpose of compliance with Article 15(2) of
Directive 2006/123/EC of the European Parliament and of the Council of 12 December 2006 on
services in the internal market.
(2) The draft of Sections 176/G-176/H of this Act had been submitted in advance in accordance
with Article 15(7) of Directive 2006/123/EC of the European Parliament and of the Council of 12
December 2006 on services in the internal market.

Transitional Provisions
Section 182
(1) The provisions of this Act shall be applied to cases pending definitive resolution at the time
of entry of this Act into force; it shall also apply to the liabilities to be fulfilled following such
date concerning the preceding period or those already due, with the exception that if the
provisions in force prior to the date on which this Act enters into force prescribe, on the whole,
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Enacted by Section 493 of Act CXXVI of 2007, effective as of 1 January 2008.
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Enacted by Subsection (3) of Section 278 of Act LXXXI of 2008, effective as of 1 January 2009.
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Repealed with preceding subtitle: by subparagraph e) Section 65 of Act XXXVII of 2013. No longer in
force: as of 21. 04. 2013.
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Enacted: by Section 187 of Act CC of 2013. In force: as of 30. 11. 2013.

less stringent obligations upon the taxpayer in respect of penalties and surcharges, the maximum
rate specified therein may be applied to such liabilities.
(2) After the entry of this Act into force, the liabilities of taxpayers regarding tax assessment,
declaration, tax payment, tax advance payment, issuing receipts, data disclosure and tax
withholding for the period preceding the operative date of this Act shall be satisfied according to
the regulations in force on 31 December 2003.
(3) The provisions of this Act shall have no bearing on the resolutions passed on the basis of
the provisions in force prior to 31 December 2003 and operative at the time this Act enters into
force.
(4) For the purposes of this Act, treaties (international conventions) promulgated by other
legislation before this Act enters into force shall be treated the same as the treaties (international
conventions) promulgated by this Act.
(5)1174 The provisions contained in Point G) 3 of Schedule No. 3 to this Act shall be applied as
of 1 February 2004. The provisions contained in Subsection (5) of Section 22, the second
sentence of Subsection (7) of Section 24, Paragraph k) of Subsection (4) of Section 52, Chapter
V, Point I. B) 3. b) of Schedule No. 1, and Point H) of Schedule No. 3 to this Act shall be applied
as of the operative date of the Act promulgating the Treaty of Accession of 2003. Taxpayers shall
be entitled to use their community tax numbers following the entry into force of the Act
promulgating the Treaty of Accession of 2003.
(6) The time limit for commenting on the audit report introduced by this Act and the deadline
for lodging an appeal against a resolution in the first instance shall apply if the report or
resolution is delivered after the date on which this Act enters into force.
(7)1175
(8)1176 The minister in charge of taxation is hereby authorized to decree the conditions, and the
detailed regulations for the decision-making process, concerned with submission and registration
of applications for provisional tax assessment and the payment and refund of fees.1177
(9)1178 The minister in charge of taxation is hereby authorized to decree the regulations for the
submission and registration of applications for determining the fair market value, the obligation
to file annual reports, the terms and conditions for the payment and refund of fees, and the
detailed procedural regulations.1179
(10)1180
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Amended: by point 16 paragraph (2) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
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Repealed: by point 26 paragraph (1) Section 361 of Act CLVI of 2011. No longer in force: as of 1. 01.
2012.
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See Decree No. 6/2004 (II. 13.) PM, and Decree No. 39/2006 (XII. 25.) PM.
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Established by Section 73 of Act CXXXI of 2006, effective as of 1 January 2007.
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See Decree No. 38/2006 (XII. 25.) PM.
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Repealed: by point 15 Section 171 of Act CXXII of 2010. No longer in force: as of 1. 01. 2011.

Section 1831181
(1) The provisions of this Act established by Act XC of 2010 on the Implementation and
Amendment of Business and Financial Regulations shall be applied to cases pending definitive
resolution at the time of entry of this Act into force; it shall also apply to the liabilities to be
fulfilled following such date concerning the preceding period or those already due, with the
exception that if the provisions in force prior to the date on which this Act enters into force
prescribe less stringent obligations, on the whole, upon the taxpayer in respect of penalties and
surcharges, the maximum rate specified therein may be applied to such liabilities.
(2) After the entry of Act XC of 2010 on the Implementation and Amendment of Business and
Financial Regulations into force, the liabilities of taxpayers regarding notification, tax
assessment, declaration, tax payment, tax advance payment, issuing receipts, data disclosure and
tax withholding for the period preceding that date shall be satisfied - unless otherwise provided
for by this Act - according to the regulations in force on the day before the date of entry into
force of Act XC of 2010 on the Implementation and Amendment of Business and Financial
Regulations.

Section 1841182
(1) Subsection (6) of Section 43 of this Act, as established by Act CXXII of 2010 on the
Nemzeti Adó- és Vámhivatal shall apply to proceedings opened after 31 December 2010 relating
to refund applications.
(2) Subsection (2) of Section 49, Subsection (10) of Section 92, Subsection (1) of Section 102
and Subsection (10) of Section 164 of this Act, as established by Act CXXII of 2010 on the
Nemzeti Adó- és Vámhivatal shall apply to control procedure opened after 31 December 2010.
(3) Subsection (12) of Section 164 of this Act, as established by Act CXXII of 2010 on the
Nemzeti Adó- és Vámhivatal, shall apply to probate proceedings opened after 31 December
2010.
(4) The state tax authority shall transfer by 31 January 2011 to the registrar of private
entrepreneurs - based on their agreement - the data and information received directly from private
entrepreneurs between 28 December 2008 and 31 December 2010 concerning their scope of
activities.
(5) Subsection (4) of Section 31 and Subsection (20) of Section 172 of this Act, as established
by Act CXXII of 2010 on the Nemzeti Adó- és Vámhivatal, shall apply to tax returns submitted
for 2010 as well.
(6) Section 177/A of this Act, as established by Act CXXII of 2010 on the Nemzeti Adó- és
Vámhivatal, shall apply to claims transferred by way of assignment after 1 January 2011.
(7) Paragraph ny) of Subsection (1) of Section 172 of this Act, as established by Act CXXII of
2010 on the Nemzeti Adó- és Vámhivatal, shall for the first time apply in cases where any
advance payment made to a tour operator is received or credited on or after 1 January 2011.
(8) The provisions of this Act established by Act CXXII of 2010 on the Nemzeti Adó- és
Vámhivatal shall apply to cases pending definitive decision on 1 January 2011; it shall also apply
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Enacted: by Section 153 of Act CXXII of 2010. In force: as of 1. 01. 2011.

to the liabilities to be fulfilled following the entry of those provisions into force concerning the
preceding period or those already due, with the exception that if the provisions in force at the
time the infringement was committed prescribe less stringent obligations, on the whole, upon the
taxpayer in respect of penalties and surcharges, the maximum rate specified therein may be
applied to such liabilities.
(9) After the entry into force of the provisions of this Act established by Act CXXII of 2010 on
the Nemzeti Adó- és Vámhivatal, the liabilities of taxpayers regarding notification, tax
assessment, declaration, tax payment, tax advance payment, issuing receipts, data disclosure and
tax withholding for the period preceding that date shall be satisfied - unless otherwise provided
for by this Act - according to the regulations in force on the day before the date of entry into
force of the provisions of this Act established by Act CXXII of 2010 on the Nemzeti Adó- és
Vámhivatal.

Section 1851183
(1) The obligation of disclosure for 2010 relating to non-taxable emoluments shall be satisfied
according to the rules in effect on 31 December 2010.
(2) Private individuals employed by budgetary authorities shall - with a view to establishing the
amount of compensation for changes in taxes and contributions during 2011 - provide a statement
to the employer by 15 January 2011 if claiming any family tax allowance, indicating also the
number of beneficiary dependents in connection with whom such family tax allowance is
claimed. Additional rules concerning the statement shall be decreed by the Government.

Section 1861184
The state tax authority shall disclose data declared in the breakdown referred to in Points 1-7,
9-15 and 24-28 of Subsection (2) of Section 31 related to incomes earned between 1 October
2010 and 30 November 2010 to the Pénzügyi Szervezetek Állami Felügyelete (Hungarian
Financial Supervisory Authority) in the interest of discharging its responsibilities specified in
Paragraphs e) and f) of Subsection (3) of Section 119 of the Private Pension Act. The Pénzügyi
Szervezetek Állami Felügyelete shall be entitled to process the data thus received in due
observation of data protection regulations.

Section 1871185
Subsection (9) of Section 36/A of this Act, as established by Act XCVI of 2011 on the
Amendment of Regulations Relating to the Economy, shall apply to payments to be effected after
the time of entry into force.

Section 1881186
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Enacted: by paragraph (4) Section 31 of Act XCVI of 2011. In force: as of 15. 07. 2011.

The provisions of Point 6 of Schedule No. 2 to this Act, as established by Act CXXV of 2011
on the Amendment of Certain Tax Laws With a View to Improving the Stability of Public
Finances, shall apply as of 1 January 2012, initially for the quarter of January through March,
2012.

Section 1891187
(1) The repeal of Section 177/B of this Act and Subsection (14a) of Section 33 of the Act on
Public Finances Act CLVI of 2011 on the Amendment of Tax Laws and Other Related
Regulations shall for the first time apply to contracts where payment of the State counterguarantees from the central budget is pending.
(2) Subsection (7) of Section 34, Subsection (3) of Section 87, Section 92, Subsection (1) of
Section 93, Subsections (4)-(4a) of Section 104, Subsections (1)-(2) of Section 124, Subsection
(1) of Section 161, Subsection (13) of Section 164, Subsection (6) of Section 170, Subsections
(19)-(20b) of Section 172 and Subsection (9) of Section 175 of this Act, as established by Act
CLVI of 2011 on the Amendment of Tax Laws and Other Related Regulations, shall for the first
time apply to proceedings opened on or after 1 January 2012.
(3) The data disclosure prescribed under Point G8 of Schedule No. 8, as established by Act
CLVI of 2011 on the Amendment of Tax Laws and Other Related Regulations, shall be satisfied
for the first time in 2013.
(4) Subsection (1) of Section 28 of the RTA, as established by Act CLVI of 2011 on the
Amendment of Tax Laws and Other Related Regulations, shall also apply to simplified tax
returns submitted for the 2011 tax year.
(5)1188 Point G7 of Schedule No. 3, as established by Act CLVI of 2011 on the Amendment of
Tax Laws and Other Related Regulations, shall apply to customer ports of entry opened or
terminated on or after 1 January 2012, in connection with which the Közigazgatási és
Elektronikus Közszolgáltatások Központi Hivatala (Central Office for Administrative and
Electronic Public Services) shall dispatch the particulars of clients with a customer port of entry
on January 2012 to the state tax authority by 31 December 2012, by way of electronic means.
(6) The repeal of Point N) of Schedule No. 3 by Act CLVI of 2011 on the Amendment of Tax
Laws and Other Related Regulations shall apply as of 1 January 2012, where no default penalty
may be imposed in connection with any obligation of data disclosure relating to periods previous
to that date.
(7) The state tax authority shall discharge the obligation of disclosure of the particulars of tax
returns submitted under Subsection (2) of Section 31 for periods before 1 January 2012, including
the disclosure of subsequent changes therein as prescribed in Subparagraph bc) of Paragraph b)
of Subsection (7) of Section 52 to private pension funds according to the rules in force on 31
December 2011.
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(8)1189 The Magyar Nemzeti Bank (National Bank of Hungary) shall discharge the obligation of
disclosure of the particulars of tax returns submitted under Subsection (2) of Section 31 for
periods before 1 January 2012, including the disclosure of subsequent changes therein as
prescribed in Point P) of Schedule No. 3 to the state tax authority according to the rules in force
on 31 December 2011. This Subsection shall also apply to data disclosures by the state tax
authority according to Paragraph h) of Subsection (7) of Section 52.
(9) After 1 January 2012, the state tax authority shall carry out the duties related to the
representative function of the creditor referred to in Paragraph b) of Subsection (3) of Section 72
in regard to the period preceding 1 January 2012.
(10) The taxation branch of the Nemzeti Adó- és Vámhivatal (National Tax and Customs
Authority) shall consolidate the records maintained on the basis of notifications and the records of
the customs agency on persons by 30 June 2012.
(11) The provisions of this Act established by Act CLVI of 2011 on the Amendment of Tax
Laws and Other Related Regulations shall apply to cases pending definitive decision on 1
January 2012; it shall also apply to the liabilities to be fulfilled following the entry of those
provisions into force concerning the preceding period or those already due, with the exception
that if the provisions in force at the time the infringement was committed prescribe less stringent
obligations, on the whole, upon the taxpayer in respect of penalties and surcharges, the maximum
rate specified therein may be applied to such liabilities.
(12) After the entry into force of the provisions of this Act as established by Act CLVI of 2011
on the Amendment of Tax Laws and Other Related Regulations, the liabilities of taxpayers
regarding notification, tax assessment, declaration, tax payment, tax advance payment, issuing
receipts, data disclosure and tax withholding for the period preceding that date shall be satisfied unless otherwise provided for by this Act - according to the regulations in force on the day before
the date of entry into force of the provisions of this Act established by Act CLVI of 2011 on the
Amendment of Tax Laws and Other Related Regulations.
(13)1190 The notification submitted under Section 33/A, repealed by Paragraph a) of Subsection
(3) of Section 59 of Act V of 2012 on the Transitional Provisions, Amendments and Repeals
Related to the Act on Public Service Officials, and on the Amendment of Other Related Acts
(hereinafter referred to as “Act V/2012”) shall cease to have effect, the fee paid shall be ex officio
refunded by the state tax authority within thirty days from the date of Act V/2012 entering into
force, and the state tax authority shall return the report submitted by the taxpayer.
(14)1191 In connection with any loan or non-repayable assistance provided by employers to their
employees for the loan pay-off defined in Subsection (1) of Section 200/B of Act CXII of 1996,
the employer affected shall supply the following information to the state tax authority by 31
March 2013:
a) the employee’s name and tax identification code;
b) legal title (loan/assistance);
c) amount of the loan or non-repayable assistance.
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Established: by Section 87 of Act CXLIII of 2013. In force: as of 1. 10. 2013.

1190

Established: by paragraph (2) Section 36 of Act V of 2012. In force: as of 1. 03. 2012.
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Established: by paragraph (1) Section 37 of Act LXIX of 2012. In force: as of 20. 06. 2012.

(14)1192
(14)1193
(15)1194 Point 6.4 of I/Deadlines of Schedule No. 2 to this Act, as established by Act CXCIII of
2011 on Investment Fund Management Companies and Collective Investment Trusts, shall apply
as of 1 January 2012, initially for the quarter of January through March, 2012.
(16)1195 Subsection (4) of Section 37 of this Act, as amended, and Subsection (4a) of Section 37
of this Act, as established by Act CXCIII of 2011 on Investment Fund Management Companies
and Collective Investment Trusts, shall apply to VAT refund applications submitted on or after 1
February 2012.

Section 1901196
Point I.2.b) of Schedule No. 2, as established by Act V of 2012 on the Transitional Provisions,
Amendments and Repeals Related to the Act on Public Service Officials, and on the Amendment
of Other Related Acts, shall also apply to cases in progress on, or opened after, 1 January 2012.

Section 1911197
Section 31/A of this Act shall for the last time apply with respect to the tax period that covers
31 December 2018.

Section 1921198
(1) The provisions of Subsections (3)-(4) of Section 7, in effect on 31 December 2011, shall
apply to the infringements committed before 1 January 2012.
(2) Subsection (1) hereof shall also apply to cases in progress at the time of entry into force
thereof.
(3) Subparagraph ab) of Paragraph a) of Subsection (2) of Section 24/C and Paragraph b) of
Subsection (5) of Section 24/C, as established by Act LXIX of 2012 on the Amendment of
Regulations Relating to Taxes (for the purposes of this Section hereinafter referred to as “Act
LXIX/2012”), shall also apply to cases in progress at the time of entry into force thereof.
(4) Subsection (2a) of Section 24/C, as established by Act LXIX/2012, shall apply to tax debts
incurred after the date of entry into force.
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(5) Compliance with the data disclosure for 2011, under Subparagraph ba) of Paragraph b) of
Subsection (7) of Section 52, as established by Act LXIX/2012, shall be governed by the
provisions in effect on 31 December 2011.
(6) Subsection (4) of Section 94, as established by Act LXIX/2012, shall apply to new
proceedings opened after the entry into force thereof.
(7) Subsections (11) and (12) of Section 92, as established by Act LXIX/2012, shall apply to
the notices dispatched or served in person after the entry into force thereof.
(8) Subsections (2) and (4) of Section 95, as established by Act LXIX/2012, shall apply to the
requests dispatched or served in person after the entry into force thereof.
(9)1199 Subsection (3) of Section 104, as established by Act LXIX/2012, shall apply to
inspections in progress at the time of entry into force thereof.
(10) Section 127/A, as established by Act LXIX/2012, shall apply to applications submitted
after the entry into force thereof.
(11) Subsection (11) of Section 132, as established by Act LXIX/2012, shall apply to cases in
progress on the day and after the date of entry into force thereof, where the fifteen-day deadline
shall apply to requests made by the tax authority after the date of entry into force thereof.
(12) Subsection (5) of Section 141, as established by Act LXIX/2012, shall apply to cases
opened after the date of entry into force thereof.
(13) Section 155/A, as established by Act LXIX/2012, shall apply to enforcement procedures in
progress at, or opened after the date of entry into force thereof.
(14)1200 Subsections (1), (1a), (2), (8)-(9) of Section 124, as established by Act LXIX/2012,
shall apply to official documents dispatched or served in person after the date of this provision
entering into force.
(15)1201 Subsection (13) of Section 24/C of this Act, as established by Act CXXXV of 2012 on
the Amendment of Act XCII of 2003 on the Rules of Taxation, and Act CXXII of 2009 on
Improving the Cost-Effectiveness of Publicly Owned Business Associations, shall also apply to
proceedings in progress at the time of entry into force thereof.
(16)1202 Paragraph d) of Subsection (1) of Section 24/A, as established by Act CLXXXIX of
2012 on the Amendment of Regulations Relating to Government Control shall also apply to cases
of government control pending at the time of Act CLXXXIX of 2012 on the Amendment of
Regulations Relating to Government Control entering into force.

Section 1931203
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(1) Section 31/B, as established by Act CLVI of 2011 on the Amendment of Tax Laws and
Other Related Regulations, shall for the first time apply in connection with the obligation to
submit a tax return for value added tax liability for the tax period beginning on or after 1 January
2013.
(2) Paragraph i) of Subsection (1) of Section 14, Subsections (3a) and (3b) of Section 38 and
Subsection (20f) of Section 172, as established by Act LXIX of 2012 on the Amendment of
Regulations Relating to Taxes, shall apply to cash payments made after the date of entry into
force thereof.

Section 1941204
(1) Exercising the option under Paragraph i) of Subsection (1) of Section 22, as established by
Act CXLVI of 2012 on the Amendment of Regulations Required for the Implementation of the
Action Plan for Employment Protection, may be notified on 1 January 2013, or for the value
added tax period commencing thereafter.
(2) During the period of three years preceding the effective date of Point J)2 of Schedule No. 3,
as established by Act CXLVI of 2012 on the Amendment of Regulations Required for the
Implementation of the Action Plan for Employment Protection, the authority of issue of the
certificate of entitlement for tax allowance shall ex officio disclose the details contained in said
certificate of entitlement for tax allowance by way of electronic means to the state tax authority
by 31 March 2013.

Section 1951205
(1) Of the provisions of this Act, as established by Act CLXXVIII of 2012 on the Amendment
of Tax Laws and Other Related Regulations (hereinafter referred to as “Act CLXXVIII/2012”):
a) Subsections (5) and (6) of Section 5/A, Subsections (6)-(7) of Section 7, Subsection (8) of
Section 132/B, Subsection (6) of Section 136, Subsections (1) and (5) of Section 141, and Point
16 of Section 178 shall apply to proceedings opened after the entry into force thereof;
b) Subsection (4) of Section 16 shall apply to notifications made after the entry into force
thereof;
c) Subsection (2b) of Section 24/C, Paragraph a) of Subsection (6) of Section 24/F, Subsection
(5) of Section 43, Section 160/A, and Subsection (8) of Section 161 shall also apply to cases in
progress at the time of entry into force thereof;
d) Section 27/A, and Subsections (3), (5) and (7) of Section 28/A shall for the first time apply
to tax returns submitted for the 2012 tax year;
e) Subsection (4a) of Section 37 shall for the first time apply to tax returns submitted after the
time of entry into force thereof;
f) Subsections (2a) and (3) of Section 132 shall also apply to requests for provisional tax
assessment pending, and to those already decided, at the time of entry into force thereof;
g) Subsections (5)-(7) of Section 132 shall apply to requests and application submitted on or
after 1 January 2013;
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h) Subsections (7a) and (12) of Section 132 shall also apply to proceedings pending at the time
of entry into force thereof;
i) Subsection (1) of Section 133/A shall for the first time apply to personal income tax returns
submitted for 2012;
j) Subsection (3) of Section 168 shall apply to self-audits submitted after the time of entry into
force thereof;
k) Subsection (7) of Section 172 shall also apply to proceedings pending at the time of entry
into force thereof;
l) Subsection (2) of Section 177 shall also apply to proceedings pending at the time of entry
into force thereof.
(2) Subsection (5) of Section 42 of this Act, repealed by Act CLXXVIII/2012, in effect on 31
December 2012 shall be applied to cases notified for dutiable purposes pending on 1 January
2013.
(3) The withdrawal of a tax number under Paragraph a) of Subsection (6) of Section 24/F of
this Act, as effective on the date of the entry into force of Act CLXXVIII/2012, amending
Paragraph a) of Subsection (6) of Section 24/F shall not apply in the application of Subparagraph
ac) of Subsection (2) of Section 24/C. This provision shall also apply to cases pending at the time
of entry into force thereof.
(3a)1206 If the state tax authority has withdrawn the taxpayer’s tax number by final decision in
accordance with Paragraph a) of Subsection (6) of Section 24/F in effect before the date of entry
into force of Paragraph a) of Subsection (6) of Section 24/F as established by Act
CLXXVIII/2012, the taxpayer may request by 15 February 2013 the annulment of the resolution
on the withdrawal of the tax number. No application for continuation shall be accepted upon
missing the deadline. The taxpayer shall enclose with the petition the questionnaire specified in
Subsection (1) of Section 24/F completed. Based on the petition the state tax authority shall annul
the resolution on the withdrawal of the tax number within thirty days of receipt of the petition, if
the taxpayer has enclosed the questionnaire specified in Subsection (1) of Section 24/F
completed. If the resolution on the withdrawal of the tax number has been reviewed by the
supreme body, the supreme body shall amend its resolution that was not reviewed by a court of
jurisdiction to annul the resolution on the withdrawal of the tax number. The state tax authority
shall forthwith notify the court of registry on the withdrawal or annulment of the resolution. If the
state tax authority decided to annul the resolution on the withdrawal of the tax number as
requested, the resolution on the annulment cannot be appealed.
(3b)1207 If the state tax authority decided to annul the resolution on the withdrawal of the tax
number based on a petition submitted in accordance with Subsection (3a), it shall carry out the
procedures for risk assessment under Subsection (1) of Section 24/F within one year from the
date of submission of the petition.
(3c)1208 If the resolution on the withdrawal of the tax number is annulled, and the obligation of
declaration for the period between the effective date of the resolution on the withdrawal of the tax
number and the effective date of the annulment is satisfied within fifteen days of the effective
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date of the annulment, the tax authority shall refrain from imposing a default penalty for such
delay in declaration.
(4) Paragraphs b) and d) of Subsection (7) of Section 52 of this Act, as established by Act
CLXXVIII/2012, shall for the first time apply in terms of data disclosure with respect to tax
returns covering the period between 31 December 2011 and 1 January 2013, and shall for the first
time be satisfied by 31 May 2013 to the state tax authority. As regards the professional staff
members of the Magyar Honvédség (Hungarian Armed Forces), the Nemzeti Adó- és
Vámhivatal (National Tax and Customs Authority), law enforcement agencies and the civilian
national security services, as regards the data contained in tax returns filed for 2011, data
disclosure shall for the first time be satisfied by 31 May 2013 to the state tax authority.
(5) The provisions of this Act in effect on 31 December 2012 shall apply to the assessment,
declaration and refund of pension contributions deducted before 1 January 2013 in excess of the
upper limit of compulsory contributions related to income comprising part of the contribution
base, including the related statements.
(6) In the case of any false statement made before 1 January 2013 on reaching the upper limit
of compulsory contributions, Paragraph k) of Subsection (1) of Section 172 in effect on 31
December 2012 shall apply.
(7) By way of derogation from Sections 72 and 79 of this Act, declarations on environmental
product charges, energy taxes and public health product charges for periods preceding 1 January
2013 (including supplementary declarations and self-revision) shall be submitted by 14 February
2013 to the customs authority. The related functions concerning keeping records and for making
corrections shall be carried out by the customs authority. Payments shall be made by 14 February
2013 to the customs authority.
(8) After 14 February 2013 declarations on environmental product charges, energy taxes and
public health product charges (including supplementary declarations and self-revision) shall be
submitted to the state tax authority. The related functions concerning keeping records and for
making corrections shall be carried out by the state tax authority. After 14 February 2013
payments shall be made to the state tax authority.
(9) In proceedings opened before 31 December 2012 related to notices made in connection with
environmental product charges the customs authority shall have competence.
(10) Proceedings opened before 1 January 2013 by the customs authority shall be conducted apart from monitoring compliance with tax obligations and information-gathering inspections,
from the processing and revision of declarations submitted before 14 February 2013, and from
proceedings opened before 31 December 2012 related to notices made in connection with
environmental product charges - by the state tax authority. Actions (appeals, requests for
supervisory measure) brought against decisions of the customs authority of the first instance other than the decisions adopted in proceedings for monitoring compliance with tax obligations
and information-gathering inspections - shall be heard by the supreme body of the tax directorate
of competent jurisdiction for the taxpayer affected at the time of submission of the request, and
the same body shall proceed in redress procedures and court procedures opened ex officio. If the
supreme body of the tax directorate of competent jurisdiction orders the reopening of the
proceedings for the taxpayer affected, the order for reopening the proceedings shall be addressed
to the tax directorate of competent jurisdiction for the taxpayer in question. An oversight
inspection in connection with any inspection conducted by the customs authority may be
conducted by the supreme body of the tax directorate of competent jurisdiction for the taxpayer
affected. Any change in the person to whom the proceedings pertain shall be notified by the state
tax authority to the court of jurisdiction.

Section 1961209
(1) The provisions of this Act concerning the registration of tax consultants, tax experts and
certified tax experts, as established by Act CCVIII of 2012 on the Amendment of Regulations in
Support of and Underlying the Act on the Central Budget, and for other Purposes, shall apply to
proceedings opened on or after 1 July 2013. As regards the cases pending on 30 June 2013, the
provisions in force at the time of the opening of such proceedings shall apply.
(2) The authorizations of tax consultants, tax experts and certified tax experts issued by the
minister in charge of taxation before 1 July 2013, which are still in effect on 30 June 2013, shall
have attached the same rights and obligations - within their respective periods of validity - as the
authorizations issued by the body operating the registration system on or after 1 July 2013.

Section 1971210
The minister in charge of taxation shall make available to the authority operating the
registration system data, documents and information controlled by the minister in charge of
taxation, which are necessary for the authority operating the registration system to discharge the
functions delegated under its competence by Act CCVIII of 2012 on the Amendment of
Regulations in Support of and Underlying the Act on the Central Budget, and for other Purposes,
in a format and in a time frame so as to permit the authority operating the registration system to
begin to carry out the tasks and duties governed under this Act effective as of 1 July 2013.

Section 1981211
In facilitating compliance with the provisions of Section 176/B, as established by Act CCVIII
of 2012 on the Amendment of Regulations in Support of and Underlying the Act on the Central
Budget, and for other Purposes, the minister in charge of taxation shall provide assistance to
taxpayers liable to meet the obligation of issuing receipts by means of a cash register, for the
replacement of such cash registers in 2013 with cash registers fitted for online connection and
with tax control module, as specified by the relevant legislation, or for the installation of a tax
control module where applicable.

Section 1991212
Subsections (4)-(4a) of Section 37, Subsection (5) of Section 43 and Subsection (2a) of Section
92, as established by Act CXV of 2013 on the Amendment of Regulations Relating to the
Economy (hereinafter referred to as “Act CXV of 2013”), shall apply to applications for central
subsidies and for refunds of overpayments made after the date of entry into force of Act CXV of
2013.
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Enacted: by paragraph (11) Section 43 of Act CCVIII of 2012. In force: as of 1. 07. 2013.
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Enacted: by paragraph (11) Section 43 of Act CCVIII of 2012. In force: as of 1. 07. 2013.

1211

Enacted: by paragraph (12) Section 43 of Act CCVIII of 2012. In force: as of 1. 01. 2013.
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Enacted: by paragraph (6) Section 4 of Act CXV of 2013. In force: as of 28. 06. 2013.

Section 2001213
(1) The provisions of this Act established by Act CC of 2013 on the Amendment of Tax Laws
and Other Related Regulations, and on the Amendment of Act CXXII of 2010 on the Nemzeti
Adó- és Vámhivatal shall apply as follows:
a) Subsection (12) of Section 24/A shall for the first time apply to proceedings of the first
instance opened following the coming into force thereof;
b) Paragraph a) of Subsection (2) of Section 35 shall also apply to cases in progress;
c) Subsection (2a) of Section 43 shall also apply to cases in progress;
d) Subsection (5) of Section 43 shall also apply to requests for refund of overpayment and for
the disbursement of central subsidies that was not time-barred at the time of entry into force
thereof;
e) Subsection (6) of Section 92 shall apply to liquidation proceedings opened after the time of
entry into force thereof;
f) Subsection (1) of Section 95 shall also apply to inspections in progress;
g) Paragraph h) of Subsection (2) of Section 119 shall also apply to ongoing checks;
h) Subsection (3) of Section 131 shall also apply to cases in progress;
i) Subsections (1), (4), (6), (7b), (9) and (13) of Section 132 shall apply to applications
submitted after the time of entry into force thereof;
j) Subsections (1a) and (1b) of Section 146 shall also apply to enforcement procedures in
progress;
k) Subsections (1) and (2) of Section 148/A shall also apply to enforcement procedures in
progress;
l) Subsection (1) of Section 159 shall also apply to demurrers of enforcement already submitted
pending at the time of entry into force thereof;
m) Subsection (6) of Section 164 shall also apply to requests for refund of overpayment and for
the disbursement of central subsidies that was not time-barred at the time of entry into force
thereof;
n) Point 7 of Schedule No. 4 shall also apply to cases in progress.
(2) The data disclosure under Point R) of Schedule No. 3, as established by Act CC of 2013 on
the Amendment of Tax Laws and Other Related Regulations, and on the Amendment of Act
CXXII of 2010 on the Nemzeti Adó- és Vámhivatal, shall be provided as effective on 1 January
2013, and with respect to changes taking place before the time of entry into force of this
provision, for the first time within thirty days from the date of entry into force of this provision.

Section 2011214
Of the provisions of this Act,
1. Subsection (4) of Section 132, as amended by Act XXXIII of 2014 on the Amendments of
Financial Regulations, shall apply also to cases opened after the time of entry into force thereof;
and
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Enacted: by Section 188 of Act CC of 2013. In force: as of 1. 01. 2014.
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Enacted by Section 26 of Act XXXIII of 2014, effective as of 15 July 2014.

2. Subsection (5) of Section 141, as amended by Act XXXIII of 2014 on the Amendments of
Financial Regulations, shall also apply to cases in progress.

Section 2021215
(1) Subsection (12) of Section 92 of this Act, as amended by Act XXXIII of 2014 on the
Amendments of Financial Regulations, shall also apply to cases in progress.
(2) Subsection (1) of Section 161 of this Act, as amended by Act XXXIII of 2014 on the
Amendments of Financial Regulations, shall also apply to cases opened after 7 August 2012.
(3) Schedule No. 10 to this Act, as amended by Act XXXIII of 2014 on the Amendments of
Financial Regulations, shall apply after 1 January 2015 with the exception of notification and
registration.” The first reporting period begins on 1 January 2015.

Section 2031216
Subsection (7c) of Section 20, as established by Act LXXIV of 2014 on the Amendment of Tax
Laws and Other Related Regulations, and on the Amendment of Act CXXII of 2010 on the
Nemzeti Adó- és Vámhivatal, shall also apply to cases in progress at the time of its entry into
force, and to cases in respect of which a final judgment has already been delivered upon request.

Section 2041217
Taxpayers operating vending and automatic sales equipment for dispensing foods on 1 January
2015 shall satisfy their obligation of notification to the state tax authority by way of electronic
means as provided for in Section 22/D by 31 March 2015.

Section 2051218
(1) Subsection (4) of Section 27, as established by Act LXXIV of 2014 on the Amendment of
Tax Laws and Other Related Regulations, and on the Amendment of Act CXXII of 2010 on the
Nemzeti Adó- és Vámhivatal, shall for the first time apply to tax returns submitted for the 2014
tax year.
(2) The passage “changes in international legal commitments” in Subsection (3) of Section 132
and Paragraph a) of Subsection (1) of Section 132/A, as established by Act LXXIV of 2014 on
the Amendment of Tax Laws and Other Related Regulations, and on the Amendment of Act
CXXII of 2010 on the Nemzeti Adó- és Vámhivatal, shall also apply to cases in progress at the
time of its entry into force, and to cases in respect of which a final judgment has already been
delivered.
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Enacted by Section 27 of Act XXXIII of 2014, effective as of 1 October 2014.
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Enacted by Section 221 of Act LXXIV of 2014, effective as of 27 November 2014.
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Enacted by Section 222 of Act LXXIV of 2014, effective as of 1 January 2015.
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Enacted by Section 223 of Act LXXIV of 2014, effective as of 1 January 2015.

(3) Subsection (3a) of Section 132, as established by Act LXXIV of 2014 on the Amendment
of Tax Laws and Other Related Regulations, and on the Amendment of Act CXXII of 2010 on
the Nemzeti Adó- és Vámhivatal, shall also apply to resolutions adopted before the time of entry
into force (including the resolutions adopted for the extension of the period and the applicability
of validity of provisional tax assessment), with the exception that legal force shall apply from the
date of Subsection (3a) of Section 132, established by Act LXXIV of 2014 on the Amendment of
Tax Laws and Other Related Regulations, and on the Amendment of Act CXXII of 2010 on the
Nemzeti Adó- és Vámhivatal entering into force.
(4) Subparagraphs ac)-ad) of Point I/B/3 of Schedule No. 1, as established by Act LXXIV of
2014 on the Amendment of Tax Laws and Other Related Regulations, and on the Amendment of
Act CXXII of 2010 on the Nemzeti Adó- és Vámhivatal, shall for the first time apply to tax
periods commencing on 1 January 2015.
(5) Subparagraphs ab) and an) of Point I/B/3 of Schedule No. 1, as established by Act LXXIV
of 2014 on the Amendment of Tax Laws and Other Related Regulations, and on the Amendment
of Act CXXII of 2010 on the Nemzeti Adó- és Vámhivatal, shall for the first time apply to
taxpayers who registered with the tax authority after 31 December 2014.
(6)1219 Point 1/C of Schedule No. 8, as established by Act LXXIV of 2014 on the Amendment
of Tax Laws and Other Related Regulations, and on the Amendment of Act CXXII of 2010 on
the Nemzeti Adó- és Vámhivatal, shall for the first time apply to recapitulative statements to be
submitted for tax periods commencing on 1 January 2015.
(7)-(9)1220

Section 2061221
As regards the obligations of notification, tax assessment, declaration, tax payment, tax
advance payment, issuing receipts, data disclosure and tax withholding for periods preceding 1
January 2015, Points 6 and 13 of Subsection (2) of Section 31 in force on 31 December 2014
shall apply.

Section 2071222
After 31 December 2014, Paragraph d) of Subsection (6) of Section 24/F in force on 31
December 2014 shall remain to apply to resolutions provided for in Paragraph c) of Subsection
(6) of Section 24/F in effect on 31 December 2014.

Section 2081223
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Enters into force as under Point 6 of Section 440 of Act XCIX of 2014.
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Repealed by Point 2 of Section 6 of Act I of 2015, effective as of 28 February 2015.
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Enacted by Section 285 of Act XCIX of 2014, effective as of 1 January 2015.
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Enacted by Section 286 of Act XCIX of 2014, effective as of 1 January 2015.
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Enacted by Section 3 of Act I of 2015, effective as of 28 February 2015.

(1) Risk guarantee shall for the first time be provided in the EKAER as of 11 March 2015.
(2) Subsection (19a) of Section 172 and Subsection (1) of Section 173 of this Act shall apply as
of 1 March 2015.

Section 2091224
(1) The disclosure obligations provided for in Section 22/E, as established by Act I of 2015 on
the Amendment of Act XCII of 2003 on the Rules of Taxation Relating to the Electronic Public
Road Transportation Control System, shall for the first time apply to transports commencing on
or after 1 March 2015.
(2) Section 22/E, Points 43-47 and 51 of Section 178 of, and Schedule No. 11 to this Act shall
also apply to EKAER numbers issued by the state tax and customs authority before 1 March
2015.

Schedule No. 1 to Act XCII of 2003
I
DATE OF FILING THE TAX RETURN WITH THE STATE TAX
AUTHORITY
A) General Provisions
1.1225 With the exception of the tax return specified in Subsection (2) of Section 31 and the tax
returns for the income taxes, special taxes, simplified contributions to public revenues, health
care contributions, company car taxes and other compulsory contributions of private individuals,
taxpayers shall round off and indicate all figures in units of 1,000 forints, except for any sum
payable to workers employed within the framework of simplified employment, which are to be
shown in forints. The figures contained in the tax return specified in Subsection (2) of Section 31
shall be rounded off and indicated in units of 1,000 forints for each type of tax. Any difference
accumulated due to the application of rounding off shall be taken into consideration within the
same tax year for adjustment of the same tax or central subsidy of the following tax assessment
period prior to rounding off. If the amount of the tax and/or central subsidy established is below
1,000 forints, the taxpayer concerned shall enter the amount as accumulated from the beginning
of the year or carried over from the preceding tax period in his next return as a liability payable in
the tax period in which it amounts to 1,000 forints. All figures in the tax returns for the income
taxes, special taxes, simplified contributions to public revenues, and health care and other
compulsory contributions of private individuals shall be indicated in Hungarian forints.
Taxpayers - irrespective of their person - shall supply data in their tax returns for company car
taxes indicated in Hungarian forints.
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Enacted by Section 4 of Act I of 2015, effective as of 1 March 2015.

Established: by paragraph (1) Section 65 of Act CXVI of 2009. In force: as of 1. 01. 2010. Amended: by
paragraph (1) Section 14 of Act LVII of 2010. In force: as of 29. 06. 2010. Amended: by point 7 paragraph
(1) and point 1 paragraph (3) Section 36 of Act XC of 2010. In force: as of 16. 08. 2010.

2. Taxpayers not required to file monthly or mid-year tax returns shall file annual tax returns on
all types of taxes separately for each period prescribed.
3.1226 Taxpayers shall file returns on all taxes - with the exception of value added taxes and
corporate taxes (tax advances), and the tax return specified in Subsection (2) of Section 31 - if the
total amount of the net value added tax calculated and accounted for in the second year preceding
the tax year, the net consumption taxes and excise taxes, the amount of income tax advances
deducted from private individuals, or the total amount of income tax advances and income taxes
deducted from private individuals:
- reaches 10 million forints
on a monthly basis,
- reaches 4 million forints
on a quarterly basis.1227
4. A taxpayer established through reorganization (transformation, division, demerger, fusion,
merger) following the last day of the second year preceding the tax year shall also submit a tax
return in accordance with Point 3, and if the organization from which it has transformed,
separated, was established through demerger, or with which it was fused or merged into was in
compliance with the conditions set out in Point 3 in the second year preceding the tax year.
5. In the application of Point 3, the net amount of value added tax claimed for the second year
preceding the tax year shall be disregarded for private individuals who are liable to pay value
added tax.
6.1228 Self-audit made during the current year for a previous tax assessment period, a tax return
filed beyond the deadline, and posteriori tax assessment shall have no effect on the frequency of
tax returns for the current year.
7.1229 In respect of social fare support, annual recapitulative statements shall be filed for each
product group and for each service group, while taxpayers required to file monthly or mid-year
tax returns shall file quarterly recapitulative statements.
8. Taxpayers may submit the tax returns concerning taxes and central subsidies prior to the last
day of the deadline specified in Part B) of this Schedule. In this case, the amount declared may
only be corrected by self-audit; however, the self-audit surcharge shall be assessed from the first
day following the deadline prescribed for filing.
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Established by Section 38 of and Point 2 of Schedule No. 1 to Act LXXXV of 2005, effective as of 1
January 2006. As regards application see Subsections (5)-(6) and (8) of Section 40 of Act LXXXV of 2005.
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Amended by Subsection (3) of Section 238 of Act LXI of 2006.

1228

Established by Section 131 of and Point 1 of Schedule No. 6 to Act LXI of 2006, effective as of 1
January 2007.
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Amended by Subsection (1) of Section 66 of Act XXVI of 2005. Amended: by point 35 Section 293 of
Act CLXXVIII of 2012. In force: as of 30. 11. 2012.

B) Tax Return Filing Deadlines
1. Filing deadlines for monthly and mid-year tax returns
a) Monthly tax returns shall be filed
by the 20th day of the following month,
and mid-year tax returns
by the 20th day of the month following the quarter
to the tax authority.
b)1230 If a taxpayer who is liable to pay value added tax fails to fulfill the obligation prescribed
in Subsection (2) of Section 135 of the Act on Value Added Tax in the last tax return filed for the
tax year, the taxpayer may correct it by self-audit before 15 February of the following tax year
without having to pay any self-audit surcharge.
2.1231 Filing deadlines for annual tax returns
a) Taxpayers who are not required to file monthly or mid-year tax returns - with the exceptions
set out in Paragraphs b)-g) - shall file
by 25 February of the following tax year;
b) private individuals who are not engaged in entrepreneurial activities and are not liable to pay
value added tax, shall file their personal income tax returns
by 20 May of the following tax year;
c)1232
d) returns concerning any corporate tax advance supplement must be filed
by the 20th day of the last month of the year;
e) returns concerning corporate taxes and dividend taxes must be filed
by 31 May of the following tax year;
f)-h)1233 taxpayers, other than private individuals, shall file their tax returns on tax charged on
certain big ticket items
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Established by Subsection (10) of Section 263 of Act CXXVII of 2007, effective as of 1 January 2008.

1231

Established: by Section 41 of Act LXXVIII of 2009. In force: as of 1. 01. 2010.
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Repealed: by point 8 paragraph (1) Section 36 of Act XC of 2010. No longer in force: as of 16. 08.
2010.
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Repealed: by point 9 paragraph (1) Section 36 of Act XC of 2010. No longer in force: as of 16. 08.
2010.

2/A.1234
3. Special provisions pertaining to the filing of tax returns
a) Taxpayers who are liable to pay value added tax shall
aa)1235 file tax returns quarterly, subject to the exceptions set out in this Schedule;
ab)1236 file tax returns monthly if the difference between the total amount of tax payable for the
tax period(s) of the second previous year and the amount of value added tax that may be deducted
originating from the same or previous tax periods, that have, however, been claimed during the
tax period(s) of the second previous year (hereinafter referred to as “VAT liability”) is positive
for the entire year - or has been prorated on an annual basis - and is at least one million forints, as
well as the taxpayers referred to Subparagraphs aj), ak), al) and an);
ac)1237 file a tax return annually if:
aca) the total amount of tax to be accounted for the second year preceding the tax year did not
reach 250,000 forints (negative or positive) for the entire year - or has been prorated on a time
basis for the year - and
acb) the total amount of consideration due in the second year preceding the tax year, exclusive
of VAT, for supplies of goods and/or services under the Act on Value Added Tax does not
exceed 50 million forints, if the taxpayer does not have a Community tax number;
ad)1238 switch from filing annually to filing quarterly if the difference between the tax payable
and deductible from the beginning of the current year has reached the amount limit specified in
Subparagraph aca), or if the amount of consideration due, exclusive of VAT, for supplies of
goods and/or services under the Act on Value Added Tax exceeded the amount limit specified in
Subparagraph acb), or if the tax authority has assigned a community tax number during the
course of the tax year. The first yearly tax return shall be filed by the deadline prescribed for
quarterly tax returns and shall concern the period that begins on the first day of the year and ends
on the last day of the quarter in which the amount limit is reached or in which the tax authority
has issued the community tax number;
ae) switch from filing quarterly to filing monthly if the total amount of tax to be accounted
from the beginning of the year is positive and amounts to at least one million forints. The first
monthly tax return shall concern the month that follows the quarter in which the amount limit is
reached;
af) switch from filing annually to filing monthly if the difference between the tax payable and
deductible from the beginning of the current year is positive and amounts to at least one million
1234

Repealed: by paragraph (1) Section 14 of Act LVII of 2010. No longer in force: as of 29. 06. 2010.
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Amended by Subsection (4) of Section 40 of Act LXXXV of 2005, and by Subsection (10) of Section 27
of Act CLXIII of 2005.
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Established by Section 137 of and Schedule No. 3 to Act LXXXI of 2008. Amended by Point 31 of
Section 225 of Act LXXIV of 2014.
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Established by Point 1 of Section 224, Point 1 of Schedule No. 10 to Act LXXIV of 2014, effective as of
1 January 2015.
1238

Amended by Point 32 of Section 225 of Act LXXIV of 2014. Enters into force as under Section 438 of
Act XCIX of 2014.

forints. The first yearly tax return shall concern the period that begins on the first day of the year
and ends on the last day of the quarter in which the above-specified difference reaches the
amount limit referred to in Subparagraph ab), and monthly tax returns shall be filed thereafter,
beginning with the following month;
ag) tax shall be assessed
- for the period beginning with the first day and ending with the last day of the month for
taxpayers required to file monthly,
- for the period beginning with the first day and ending with the last day of the quarter for
taxpayers required to file quarterly,
- for the period beginning with the first day and ending with the last day of the year (tax
assessment period) for taxpayers required to file yearly,
ah)1239
ai)1240 self-audit made relating to any tax return filed for the current year and posteriori tax
assessment shall have no effect on the frequency of tax returns for the current year;
aj)1241 file tax returns monthly if subject to value added tax liability under the group taxation
scheme;
ak)1242 the indirect customs representatives referred to in Section 96 and the VAT warehouse
operators referred to in Section 89/A of the Act on Value Added Tax shall file tax returns
monthly;
al)1243 file tax returns monthly if not engaged in the supply of goods and/or services in the
domestic territory that is subject to tax liability other than the importation of goods underlying the
exemption in connection with the intra-Community supply of goods in accordance with the Act
on Value Added Tax, whereby a tax return is not required for the month during which the
taxpayer did not perform any supply of goods as specified in this Subparagraph;
am)1244 the monthly tax returns referred to in Subparagraphs ak) and al) shall be submitted
initially for the month during which the taxpayer is required to file a statement according to
Paragraph f) or g) of Subsection (1) of Section 22 of the RTA or a declaration for releasing the
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Repealed by Paragraph a) of Subsection (3) of Section 262 of Act CXXVII of 2007, effective as of 1
January 2008.
1240

Enacted by Section 131 of and Point 2 of Schedule No. 6 to Act LXI of 2006, effective as of 1 January
2007.
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Enacted by Subsection (11) of Section 263 of Act CXXVII of 2007, effective as of 1 January 2008.
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Enacted by Section 17 of and Point 2 of Schedule No. 2 to Act VII of 2008. Amended by Point 33 of
Section 225 of Act LXXIV of 2014.
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Enacted by Section 17 of and Point 2 of Schedule No. 2 to Act VII of 2008, effective as of 1 May 2008.
Initially applies where the procedure for the release of goods for free circulation opens on or after 1 May
2008. See Subsection (2) of Section 26 of Act VII of 2008.
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Enacted by Section 17 of and Point 2 of Schedule No. 2 to Act VII of 2008, effective as of 1 May 2008.
Initially applies where the procedure for the release of goods for free circulation opens on or after 1 May
2008. See Subsection (2) of Section 26 of Act VII of 2008.

goods into free circulation. If switching to monthly settlement during the course of the year, the
taxpayer shall file a tax return for any period not previously covered together with the initial
monthly tax return, and shall simultaneously pay the tax applicable, or may apply for a refund as
of that date;
an)1245 file tax returns monthly on value added tax liabilities for the year of registration and for
the following year, if started up during the tax year without any predecessor.
b)1246 The taxpayers established through transformation, merger, division shall submit tax
returns for their value added tax liabilities in the same frequency as the organization from which
they were transformed or established through merger or division. The taxpayers established by
way of transformation, merger or division shall submit tax returns for their value added tax
liabilities consistent with the predecessor who was required to file more frequently.
c)1247 The value added tax payable in connection with the acquisition of new means of transport
- exclusive of passenger cars and motorcycles that are subject to motor vehicle registration duty in any Member State of the European Communities, if the buyer is a private individual or
organization who (that) is not subject to the value added tax system, a legal person deemed nontaxable for the purposes of value added tax who is liable for the tax payable, a taxpayer engaged
exclusively in activities without entitlement to tax deduction, a taxpayer claiming individual tax
exemption or engaged exclusively in agricultural activities under special legal status, or a
taxpayer taxed under the simplified entrepreneurial taxation system, shall be declared and paid to
the state tax authority by the 20th of the month following the month of purchase.
d)1248 Taxpayers claiming individual tax exemption, taxpayers engaged exclusively in activities
without entitlement to tax deduction and taxpayers engaged exclusively in agricultural activities
under special legal status shall file their value added tax returns monthly under any and all
circumstances.
e)1249 Taxpayers with community tax numbers, if a legal person deemed non-taxable for the
purposes of value added tax who is liable for the tax payable and taxpayers taxed under the
simplified entrepreneurial taxation system shall declare their transactions within the framework
of intra-Community trading by the 20th day of the month following the chargeable event and pay
the value added tax charged on such transactions at the time of filing the declaration. No
declaration shall be filed for any period in which the taxpayer did not engage in any intraCommunity trading. Taxpayers with community tax numbers, if a legal person deemed nontaxable for the purposes of value added tax and if liable for the tax payable in connection with
1245

Enacted by Point 1 of Section 224, Point 2 of Schedule No. 10 to Act LXXIV of 2014, effective as of 1
January 2015.
1246

Established by Point 1 of Section 224, Point 3 of Schedule No. 10 to Act LXXIV of 2014, effective as of
1 January 2015.
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Established by Section 128 of and Point 1 of Schedule No. 15 to Act CXIX of 2005, effective as of 1
January 2006. Applies to tax assessment proceedings opened subsequently. Amended: by subparagraph
e) paragraph (2) Section 62 of Act CX of 2009. In force: as of 1. 01. 2010.
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Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.
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Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.

services received from a taxable person established outside the Community, shall declare such
services by the 20th day of the month following the chargeable event and pay the value added tax
charged on such transactions at the time of filing the declaration.
f)1250 As regards the frequency of filing value added tax returns required for private
entrepreneurs, the value added tax charged on the transfer of a building structure (part of a
building) and the land on which it stands, or the transfer of a building land (land parcel) as a
private individual in a series of transactions shall be excluded.
g)1251 The provisions of Schedule No. 4 shall be applied in connection with the declaration of
the income of foreign nationals.
h)1252 Private entrepreneurs engaged in auxiliary activities and required to pay health services
contributions and pension contributions shall declare such health services contributions and
pension contributions annually, in their personal income tax return.
4. Declaration of central subsidies
a) Central subsidies shall be established for a period between the first and last day of each
month.
b) In derogation from Paragraph a), taxpayers shall establish the amount of conditional central
subsidies in accordance with the provisions set out in the legislation that governs such subsidies.
Proof of having satisfied such condition shall be attached to the application.
c) Upon a taxpayer’s request, the tax authority may grant permission for central subsidies to be
claimed more frequently (five, ten or fifteen days). A taxpayer who is eligible to claim central
subsidies more frequently shall establish such subsidies monthly and shall file a return
by the 20th day of the following month.
5.1253 Declaration of taxes not mentioned elsewhere
Any tax payment obligation not regulated in this Schedule shall be performed according to the
provisions contained in the act prescribing it. If an act establishing a tax obligation concurrently
orders the fulfillment of the obligation in the annual tax return or annual recapitulative statement,
the taxpayer shall, in the absence of such return or declaration, comply
by 25 February of the following year.

II
DEADLINE FOR FILING DECLARATIONS PERTAINING TO EXCISE
TAXES PAYABLE TO THE CUSTOMS AUTHORITY
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Established by Subsection (12) of Section 263 of Act CXXVII of 2007, effective as of 1 January 2008.

1251

Designation amended by Section 230 of and Schedule No. 14 to Act CI of 2004.

1252

Established by Section 74 of and Schedule No. 5 to Act CXXXI of 2006, effective as of 1 February 2007.

1253

Amended by Paragraph n) of Subsection (1) of Section 225 of Act LXXXI of 2008. See also Subsection
(4) of Section 267 of Act LXXXI of 2008.

Taxpayers who are required to pay excise taxes shall declare excise taxes monthly, by the 20th
day of the following month, regardless of the periods otherwise prescribed by law for fulfilling
the obligation to file tax returns.

Schedule No. 2 to Act XCII of 2003
Due Dates of Taxes and Central Subsidies
I
Payments to be made to the State Tax Authority
General Provisions
1.1254 Taxes shall be paid by the deadline prescribed in the Schedule, and central subsidies shall
be disbursed from the date specified in this Schedule. In the cases described in Paragraphs a)-c)
and e) of Subsection (3) of Section 33 of this Act, taxpayers shall pay the tax at the time they file
their tax returns.
21255. By way of derogation from the provisions set out in this Schedule, payment liabilities
incurred prior to the date of the opening of liquidation shall be performed in accordance with the
provisions of the Act on Bankruptcy Proceedings and Liquidation Proceedings. According to
Subsection (6) of Section 33, taxpayers undergoing liquidation shall satisfy their tax liabilities
after a tax return is submitted simultaneously with the final tax return for closing out the
activities, according to the provisions on final tax returns for closing out the activities, after a tax
return is submitted simultaneously with the tax return filed upon the conclusion of liquidation
proceedings, according to the provisions on tax returns filed upon the conclusion of liquidation
proceedings. Taxpayers undergoing dissolution shall satisfy their tax liabilities simultaneously
with filing the tax return closing out their activities and the final tax return, and the declaration
for the period covering the duration between the two tax returns shall be filed - in the absence of
any provision to the contrary - according to the general provisions. According to Subsection (6)
of Section 33, taxpayers undergoing dissolution shall be required to pay the tax at the time of
submission of a tax return submitted simultaneously with the final tax return for closing out the
activities, or the tax return filed upon the conclusion of dissolution proceedings.
2a.1256 Taxpayers are required to pay the tax by the deadline for submission of the tax return
prescribed under Subsection (12) of Section 33.
3.1257 Taxes registered at the state tax authority - with the exception of income taxes, special
taxes, simplified contributions to public revenues, and health care and other compulsory
1254

Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1255

Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1256

Enacted: by subparagraph a) Section 291 of Act CLXXVIII of 2012. In force: as of 30. 11. 2012.

1257

Established: by Section 155 of Act CXXII of 2010. In force: as of 1. 01. 2011. Amended: by point 27
paragraph (1) Section 361 of Act CLVI of 2011. In force: as of 1. 01. 2012.

contributions paid by private individuals, as well as property acquisition duties and company car
taxes charged to private individuals and sums payable within the framework of simplified
employment - and central subsidies shall be paid in sums rounded off to units of 1,000 forints.
Taxpayers - irrespective of their person - shall pay company car taxes in forints, without rounding
off. Taxpayers shall not be required to pay income tax if they amount to less than 100 forints, and
the tax authority shall not refund or keep records of any amount of income tax below 100 forints.

Deadlines
1. Personal income tax
A) Personal income tax advance
a) Employers shall pay the income tax advances they have deducted
by the 12th day of the month following the month to which they pertain;
b) payers shall pay the income tax advances they have deducted
by the 12th day of the month following the month of payment;
c) private individuals, if they receive incomes from a source other than a payer or if the payer
does not deduct any tax advance for any reason, furthermore, private entrepreneurs and smallscale agricultural producers shall pay the tax advance quarterly
by the 12th day of the month following the quarter.
B) Personal income tax
a) Employers shall pay the differential of the personal income tax established at the end of the
year and the tax advance already deducted and paid
by the 12th day of the month following the date of deduction.
If monthly accounting indicates an amount of refund liability higher than the total of tax and
tax advance deducted during the same month, the employer may request the difference to be
refunded as of the above date. In respect of year-end accounting, employers may request a refund
of a tax difference at a time so as to have the amount of tax refunded available at the time of next
payment of wages.
b) Payers shall pay the income tax they have deducted
by the 12th day of the month following the date of deduction.
c) Private individuals not engaged in entrepreneurial activities, if not liable to pay value added
tax, shall pay the personal income tax
by 20 May of the following tax year.1258

1258

Amended by Subsection (2) of Section 315 of Act CI of 2004.

d)1259 Private individuals who are engaged in entrepreneurial activities or who conduct sales on
which value added tax must be paid shall pay the personal income tax
by 25 February of the following year.
2. Value added tax
a)1260 Taxpayers who are liable to pay value added tax shall pay the net amount of value added
tax payable
- if filing monthly,
by the 20th day of the following month,
- if filing quarterly,
by the 20th day of the month following the quarter,
- if filing annually,
by 15 February of the following tax year
or may apply for a refund as of this date.
b)1261 Taxpayers required to file annual or quarterly tax returns may request permission to file,
respectively, quarterly or once a month. The tax authority may authorize more frequent filing
until the end of the tax year, particularly if the rate of deductible value added tax charged on the
taxpayer’s purchases is higher than the rate of value added tax charged by the taxpayer, or in
respect of a development project in progress. The tax authority shall refuse the request for
authorization if either of the following applies to the taxpayer:
within a period of two years prior to the date of submission of the request:
- the taxpayer’s tax number had been suspended or withdrawn,
- the tax authority imposed a default penalty upon the taxpayer - by final decision - for failure
to meet the obligation to issue invoices, or cash receipts, for the employment of any unregistered
employee, or for obstructing the audit,
- the taxpayer’s name appeared on the list to be published according to Subsection (3) or (5) of
Section 55,
- the taxpayer is or has been adjudicated in an enforcement procedure for the recovery of a tax
debt of 25 million forints or more.
If more frequent filing is permitted during the year, the tax liability for the period for which no
tax return has yet been filed, which precedes the transition to the type of declaration prescribed
by the permit, must be assessed, declared, and paid.
1259

Amended by Paragraph o) of Subsection (1) of Section 225 of Act LXXXI of 2008. See also Subsection
(4) of Section 267 of Act LXXXI of 2008.
1260

Amended by Paragraph p) of Subsection (1) of Section 225 of Act LXXXI of 2008. See also Subsection
(4) of Section 267 of Act LXXXI of 2008.
1261

Established: by subparagraph a) Section 291 of Act CLXXVIII of 2012. In force: as of 30. 11. 2012.

The head of the competent tax authority may grant authorization under the principle of fairness
in spite of the existence of any grounds for exclusion, if the reason for refusal of the authorization
is not proportionate to the taxpayer’s justified interests in increasing the frequency of filing.
3. Corporate tax
A) Corporate tax advance
a) A taxpayer
if paying tax advance monthly in accordance with the Act on Corporate Tax and Dividend Tax
shall pay the tax advance
by the 20th day of each month;
if paying tax advance quarterly in accordance with the Act on Corporate Tax and Dividend Tax
shall pay the tax advance
by the 20th day of the month following the quarter.
The tax advance for the last month or quarter for the tax year shall be paid together with the
advance supplement prescribed in Paragraph b) if required to pay the advance supplement
according to the Act on Corporate Tax and Dividend Tax.
b)1262 Taxpayers shall pay the tax advance supplement declared according to Point I/B/2./c) of
Schedule No. 1 by the 20th day of the last month of the year to which it pertains.
B) Corporate tax
a) Taxpayers shall pay the corporate tax, the difference between the tax advances paid and the
corporate tax assessed for the tax year,
by 31 May of the following year
or may request a refund of such as of this date.
b) Legal persons and other organizations transformed during the year or terminated by way of
division, fusion, merger or other reasons, other than liquidation, shall pay the difference of the tax
advances paid in the tax year and the corporate tax calculated up to the date of transformation or
termination concurrently with filing the tax return on transformation or termination, or may
request refund of such as of the same date.
c) In accordance with the provisions of the Accounting Act, entrepreneurs switching from
forints to a foreign currency, from one foreign currency to another, or from a foreign currency to
forints in respect of the data indicated in the balance sheet shall pay the difference of the tax
advances paid in the tax year and the actual corporate tax calculated up to the date of transition
concurrently with filing the tax return in respect of the transition or may request a refund of such
as of that date.
C) Dividend tax
a) Payers shall pay the dividend tax
by the 12th day of the month following the deduction or payment.
1262

Established by Section 217 of and Point 2 of Schedule No. 11 to Act CXXVI of 2007, effective as of 1
January 2008.

b) Resident taxpayers receiving dividends may apply for refund of dividend taxes deducted by
payers
as of 31 May of the following year.
c) The provisions set forth in Schedule No. 4 shall apply to the dividend tax liabilities of
nonresident taxpayers.
4.1263
5.1264 Compulsory contributions
A)1265 Health insurance contributions in kind, monetary health insurance contributions, labor
market contributions and pension contributions
a) Employers shall pay withheld contributions
by the 12th day of the month following the month to which they pertain,
b) payers shall pay withheld contributions
by the 12th day of the month following the month of payment,
c) private entrepreneurs described in Paragraph b) of Section 4 of the SPA shall pay the
contribution monthly
by the 12th day of the month following the month to which they pertain.
B)1266
C)1267 Health services contributions and pension contributions
a) Business associations shall pay the contributions monthly
by the 12th day of the month following the month to which they pertain;
b) private entrepreneurs engaged in auxiliary activities shall pay the contributions quarterly
by the 12th day of the month following the quarter.
D) Health services contribution prescribed under Section 39 of the SPA
1263

Repealed: by paragraph (1) Section 14 of Act LVII of 2010. No longer in force: as of 29. 06. 2010.

1264

Established by Section 131 of and Point 1 of Schedule No. 7 to Act LXI of 2006, effective as of 1
January 2007.
1265

Established: by Section 110 of Act LXXVII of 2009. In force: as of 1. 01. 2010. Amended: by point 28
paragraph (1) Section 361 of Act CLVI of 2011. In force: as of 1. 01. 2012.
1266

Repealed: by point 29 paragraph (1) Section 361 of Act CLVI of 2011. No longer in force: as of 1. 01.
2012.
1267

Established by Section 74 of and Schedule No. 6 to Act CXXXI of 2006, effective as of 1 February 2007.

Private individuals shall comply with requirements to pay contributions prescribed under
Subsection (2) of Section 39 of the SPA
initially by the 12th day of the month following the month when registered,
and subsequently
monthly, by the 12th day of the following month.
6.1268 Game tax
6.1.1269 Subject to the exceptions set out in Point 6.2, taxpayers shall declare and pay the game
tax, by the 20th day of the following month, and in the case of non-regular drawings by the 20th
day of the month following the draw.
6.2. Taxpayers shall pay the annual tax on gaming machines simultaneously upon the
submission of the related tax return.
6.3.1270
6.4.1271
7.1272 Occupational rehabilitation contributions
Taxpayers shall pay the advance on contributions for rehabilitation purposes, calculated as
defined by the relevant legislation, in the first three quarters
by the 20th day of the month following the quarter.
The difference between the advances paid and the annual contribution shall be paid for the tax
year
by 25 February of the following tax year.
8.1273
9.1274 Payments not mentioned elsewhere
1268

Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1269

Amended: by point 36 Section 293 of Act CLXXVIII of 2012. In force: as of 1. 01. 2013.

1270

Repealed by Point 6 of Subsection (1) of Section 226 of Act LXXIV of 2014, effective as of 1 January
2015.
1271

Repealed: by point 10 paragraph (2) Section 294 of Act CLXXVIII of 2012. No longer in force: as of 1.
01. 2013.
1272

Established by Section 137 of and Schedule No. 4 to Act LXXXI of 2008, effective as of 1 January 2009.
See also Subsections (1)-(3) of Section 267 of Act LXXXI of 2008.
1273

Repealed: by point 11 paragraph (1) Section 36 of Act XC of 2010. No longer in force: as of 16. 08.
2010.
1274

Numbering amended: by Section 42 of Act LXXVIII of 2009. In force: as of 1. 01. 2010.

Taxes not listed above shall be paid in a manner and by the deadlines prescribed in specific
other legislation. In the absence of such and if any advance payment is prescribed by law, they
shall be paid by the 28th day of the month in question, the tax by the 20th day of the following
month, and the tax established for the tax year concurrently with the annual tax return. Taxes
established and corrected by self-audit, to be performed on the basis of any legislation that have
been abolished, and the tax established by the tax authority shall be paid under the title of other
payments while central subsidies may be applied to be refunded under the title of other subsidies.

II
Payments to Municipal Tax Authorities
General Provisions1275
Taxpayers shall not be required to pay any tax liability of less than 100 forints owed to
municipal tax authorities, and the municipal tax authorities shall not refund nor keep records of
any tax refund less than 100 forints.1276
A) Local taxes
1. Building tax and property tax
Taxpayers shall pay tax biannually in two equal installments
by 15 March and
by 15 September of the tax year.
2.1277 Community tax, local business tax1278
a) Private individuals shall pay tax biannually in two equal installments
by 15 March and
by 15 September of the tax year.
b) Entrepreneurs shall pay tax advances in biannual installments
by 15 March and

1275

Enacted by Section 128 of and Point 3 of Schedule No. 16 to Act CXIX of 2005, effective as of 1
January 2006.
1276

Established by Section 131 of and Point 2 of Schedule No. 7 to Act LXI of 2006, effective as of 1
January 2007.
1277

Amended: by subparagraph c) paragraph (1) Section 193 of Act LXXVII of 2009. In force: as of 1. 01.
2010.
1278

Established: by paragraph (3) Section 14 of Act LVII of 2010. In force: as of 29. 06. 2010.

by 15 September of the tax year.
c)1279 Entrepreneurs required to supplement the amount of corporate tax advance up to the
amount of tax liability estimated for the tax year shall supplement local business tax advances up
to the amount of tax estimated for the year
by 20 December of the tax year.
d)1280 Local business tax on temporary (occasional) activities shall be paid by the 15th day of
the month following the month when such activity is terminated.
e) Entrepreneurs shall pay the difference between the tax advance paid and the actual tax
established for the tax year
by 31 May of the following tax year
or may request a refund of such as of this date.
f) Taxpayers shall pay or request a refund of the difference between the tax advance and the
actual annual liability, rounded off to the nearest 100 forints.
3. Tourism tax
a)1281
by 15 March and
b) Taxpayers shall pay the tourism tax they have collected
by the 15th day of the month following collection
to the tax authority.
4. If a municipal government prescribes different rules regarding the deadlines for paying tax
advances and tax, such payments shall be effected by the deadline specified in the relevant
decree.
B) Tax on Motor Vehicles Registered in Hungary
a) Taxpayers shall pay tax on motor vehicles registered in Hungary - with the exceptions set out
in Paragraph b) - biannually in two equal installments
by 15 March and
by 15 September of the tax year.
b) In respect of the commencement (change) of tax liability, taxpayers shall pay the tax charged
for the commensurate period of the half year within 15 days of the date on which the resolution
therefor becomes definitive.
1279

Established: by Section 37 of Act XC of 2010. In force: as of 1. 01. 2011.

1280

Established on the base: of paragraph (5) Section 14 of Act LVII of 2010. In force: as of 29. 06. 2010.

1281

Repealed: by point 3 paragraph (2) Section 36 of Act XC of 2010. No longer in force: as of 1. 01. 2011.

III
Central subsidies
1. Taxpayers may apply to the state tax authority for central subsidies rounded off to the
nearest 1,000 forints.
2. Unless otherwise prescribed by the relevant legislation on subsidies,
a) taxpayers may apply for central subsidies established on a monthly basis
as of the 20th day of the following month;
b) for conditional central subsidies filed
as of the date of submission of the declaration
with the prescribed schedules attached.
3. Taxpayers may apply for agricultural and food export subsidies monthly
as of the 20th day of the following month.
4. More frequent use of subsidies, one-time advance
a) The tax authority shall disburse central subsidies upon a taxpayer’s application, more
frequently upon request and in justified cases, or may permit a one-time advance on central
subsidies.
b)1282 In the event of the tax authority granting permission for more frequent (five, ten or fifteen
days) use of central subsidies, the difference between the advances received during the month and
the amount of eligibility for the month shall be applied for
as of the 20th day of the following month
or shall be paid by that date. The tax authority shall withdraw its resolution authorizing more
frequent use of central subsidies, if the advance claimed under such authorization exceeds
regularly - in at least three months within six consecutive months - the amount of eligibility by at
least 10 per cent.
c) If a one-time advance is granted, it shall be available as of the 20th day of the first month in
the relevant quarter, and it shall be repaid
by the 20th day of the month following the quarter.
5.1283 Tax refund
Value added taxes shall be refunded on the last day of the month following the submission of
the application therefor if the taxpayer concerned is not subject to value added tax liabilities but
is allowed to request a refund of the value added tax charged on his purchases and if he has not
1282

Established: by subparagraph a) Section 291 of Act CLXXVIII of 2012. In force: as of 30. 11. 2012.

1283

Amended: by point 28 Section 154 of Act CXXII of 2010. In force: as of 1. 01. 2011.

applied for such as described in Subsection (15) of Section 22. Otherwise, the provisions of
Subsection (4) of Section 37 shall be applied regarding the deadlines for such refunds.

IV
Tax Liabilities Pertaining to Excise Taxes Payable to the Customs Authority1284
Payment of excise taxes
A) Excise tax advance
Taxpayers shall pay the excise tax advance monthly
by the 25th day of each month.1285
B) Excise tax
Taxpayers shall pay the difference of the advance on the excise tax and the net excise tax
established monthly
by the 20th day of the following month
or may apply for a refund as of that date. These provisions shall apply with respect to tobacco
products only if the tax is paid by means other than tax seal.

General Provisions1286
Taxpayers shall not pay any tax liability owed to the customs authority if they amount to less
than 1,000 forints, and the customs authority shall not refund or keep records of any amount less
than 1,000 forints.1287

Schedule No. 3 to Act XCII of 2003
Data Disclosure
On the basis of Section 52 of this Act, data shall be disclosed as follows:
A) Disclosure of data by payers and employers
A/I.1288
1284

Title established by Section 217 of and Point 3 of Schedule No. 11 to Act CXXVI of 2007, effective as
of 1 January 2008.
1285

Amended by Subsection (5) of Section 156 of Act CXXXI of 2006.

1286

Title enacted by Section 217 of and Point 4 of Schedule No. 11 to Act CXXVI of 2007, effective as of 1
January 2008.
1287

Enacted by Section 217 of and Point 4 of Schedule No. 11 to Act CXXVI of 2007, effective as of 1
January 2008.
1288

Repealed by Subsection (1) of Section 40 of Act LXXXV of 2005, effective as of 1 January 2006.

A/II.1289 Payers shall disclose data on income received from the lease of land (land allotment)
and on the tax deducted as well as on the lease contract that was concluded for a term covering
the minimum duration for tax exemption if terminated inside of such duration and on the
identification data of the leased land as contained in the land registry to the municipal tax
authority responsible for the place where the land is located. The data disclosed shall include the
reason for not deducting tax (payment in kind). Payers shall disclose data by 31 March of the
following tax year on paper.
B)1290
C) Data disclosure by the real estate supervisory authority1291
1.1292 The real estate supervisory authority shall supply to the state tax authority the data and
information it has available and that are necessary for assessing duties, and in connection with
any transfer of real estate properties, including the seller and the selling price shown in the
relevant contract, furthermore, in connection with the transfer of arable land on the fact of
transfer of the arable land, in the case of waiving any right in real property or the quid pro quo
establishment, transfer (consignment) or termination of such right, on the private person
transferring (consigning) the property or establishing or terminating such right and the
contractual value of such right, and attach the filled out form described in Subsection (2) of
Section 21 of this Act immediately upon the conclusion of the real estate registration
proceedings, or in connection with financial leasing contracts where title to the real estate
property is transferred at the end of the lease term as stipulated, following the registration of sale
based on a reservation of title. Upon receipt of an official request containing a taxpayer’s
personal data, the real estate supervisory authority shall provide the tax authority with the data on
all of the real property of record owned by such taxpayer.
2.1293 The real estate supervisory authority shall disclose to the municipal tax authority, upon
request, information on all real estate properties it has on record on 1 January of the year when
the request is made and which are located within the area of competence of the municipal tax
authority, once a year, free of charge in a format suitable for electronic processing - exclusively
for the purpose of introduction, and for the imposition (levying) of building tax, property tax,
community tax of private individuals, community tax - within thirty working days of receipt of
the request. The request shall indicate the purpose for which the data and information is
requested. The data received may be used only for the purpose thus indicated. If the municipal
government requested data for the purpose of introducing of new tax, however, the decree on the
introduction of such tax did not enter into effect by the first day of the year following the date
when the request was made, the fee otherwise due for such data shall be paid by 31 January of the
1289

Amended by Point 24 of Section 248 of Act LXXXI of 2008, Paragraph b) of Subsection (1) of Section
136 of Act CCXII of 2013.
1290

Repealed by Point 2 of Section 29 of Act XXXIII of 2014, effective as of 15 July 2014.

1291

Amended by Subsection (4) of Section 85 and by Paragraph a) of Section 86 of Act CIX of 2006.

1292

Established: by Section 191 of Act CC of 2013. In force: as of 1. 01. 2014.

1293

Established by Section 287, Point 1 of Schedule No. 2 to Act XCIX of 2014, effective as of 1 January
2015.

year following the date when the request was made. The data disclosed on independent real estate
property located within the area of competence of the municipal government, and shown as such
in the real estate register, shall cover:
a) all particulars contained on the real estate property in the real estate register as provided for
in the Act on Real Estate Registration (such as in particular the address, land register reference
number and size),
b) the owner of the real estate property and, if a natural person, this person’s identification data,
home address, contact address, or for legal persons the owner’s name, registered office and
contact address, including the ownership share of the owners, if there is more than one,
c) all rights recorded in the real estate register, including their holders, including the ownership
share of the rightholders, if there is more than one, if the rightholder is a natural person, his
identification data, home address, or if a legal person, its registered office and contact address,
d) in the case of an agreement for the transfer of ownership, right of use, asset management
right, in the case of obtaining a right, the provisional registration of the agreement, statement on
the right, and the date of such registration, the acquiring party, the identification data, home
address of such party if a natural person, or if acquired by a legal person, the rightholder’s
registered address, contact address, including the ownership share of the owners, if there is more
than one,
e) any ban on parcel reconfiguration or construction, the date of registration of such ban, if
applicable.
3.1294
D)1295 Disclosure of data by credit institutions, payment service providers and investment
service providers1296
D/I. Disclosure of data by credit institutions
1.1297
2-3.1298
4.1299
5.1300 Payment service providers carrying current accounts shall notify the state tax authority
concerning the opening and closing of current accounts - with the exception of the current
1294

Repealed by Subsection (2) of Section 136 of Act CCXII of 2013, effective as of 15 December 2013.

1295

Established by Section 217 of and Point 2 of Schedule No. 12 to Act CXXVI of 2007, effective as of 1
January 2008.
1296

Amended: by paragraph (1) Section 125 of Act LXXXV of 2009. In force: as of 1. 11. 2009.

1297

Repealed: by point 30 paragraph (1) Section 361 of Act CLVI of 2011. No longer in force: as of 1. 01.
2012.
1298

Repealed: by point 17 Section 171 of Act CXXII of 2010. No longer in force: as of 1. 01. 2011.

1299

Repealed: by point 31 paragraph (1) Section 361 of Act CLVI of 2011. No longer in force: as of 1. 01.
2012.
1300

Amended: by paragraph (1) Section 125 of Act LXXXV of 2009. In force: as of 1. 11. 2009.

accounts registered by the registrar of companies - by the 15th day of the month following the
date of opening or closing, with the relevant account numbers indicated.
D/II. Disclosure of data by investment service providers
Investment service providers shall supply data by way of electronic means to the state tax
authority by 31 January of the year following the tax year in connection with an assignment to
transfer securities from the securities account (securities escrow account) of a party to the
securities account (securities escrow account) of another party, and if either or all of the persons
(parties) to the transaction are private individuals, containing the identification data and tax
identification code/tax number of the parties to the contract, the type of securities transferred and
their face value, and - if the party on whose behalf the transfer was carried out verifies or declares
- the profit made on the transfer of the said securities.
E)1301 Disclosure of data by municipal government notaries
Notaries of municipal governments shall disclose data on business licenses issued (revoked,
revised) for commercial activities with excise products within fifteen days to the state tax
authority.
F)1302 Disclosure of data by bodies providing pension benefits, rehabilitation benefits, benefits
provided before the legal age limit, service emoluments, ballet dancers’ annuities, provisional
miners’ allowances
The bodies providing pension benefits, rehabilitation benefits, benefits provided before the
legal age limit, service emoluments, ballet dancers’ annuities, provisional miners’ allowances
shall supply information - based on the electronic disclosures made by 31 January of the year
following the tax year relating to persons pursuing any gainful activity while receiving pension
benefits, benefits provided before the legal age limit, service emoluments, ballet dancers’
annuities or provisional miners’ allowances - including their natural identification data and tax
identification codes - relying on the information contained in the tax returns submitted to the state
tax authority according to Subsection (2) of Section 31 of the RTA, by way of electronic means
to the state tax authority by 15 February of the year following the tax year concerning the amount
of pension benefits, rehabilitation benefits, benefits provided before the legal age limit, service
emoluments, ballet dancers’ annuities, provisional miners’ allowances paid out during the tax
year. The state tax authority and the bodies providing pension benefits, rehabilitation benefits,
benefits provided before the legal age limit, service emoluments, ballet dancers’ annuities,
provisional miners’ allowances shall comply with the disclosure requirements specified above
relating to private entrepreneurs engaged in auxiliary activities by 15 March and by 31 March,
respectively, of the year following the tax year.
G) Disclosure of data by various authorities
1.1303 The building authority shall send a copy of final and binding occupancy permits and final
and binding continuation permits it has issued to the competent municipal tax authority and the
state tax authority of jurisdiction by reference to the location of the given real estate property,
also indicating the time when they were declared binding.
1301

Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1302

Established: by paragraph (4) Section 45 of Act CLIII of 2010. In force: as of 1. 01. 2011. Amended: by
subparagraph i) Section 92 of Act CLXVII of 2011. In force: as of 1. 01. 2012.
1303

Established: by Section 155 of Act CXXII of 2010. In force: as of 1. 01. 2011.

2.1304 The body operating the registry of motor vehicles and the central body operating the
register of personal data and address records of citizens shall supply data from its motor vehicle
records, and from the records prescribed by Act LXVI of 1992 as current on the 1st of January to
the municipal tax authorities and the - district government in Budapest, or the Government of
District XIII as regards the Margitsziget - of competence for the imposition of motor vehicle
taxes by 31 January, containing the following information:1305
a) the registration plate number and chassis number of vehicles, the net weight of passenger
cars and the net weight and allowable gross weight of trucks;
b) name and address, or registered address or place of business of the vehicle’s owner - by
definition of the Motor Vehicle Tax Act -, and the natural identification data of private
individuals or the registration number of corporate entities, as applicable;
c) date of placing and removing the motor vehicle into or from service, and the reason for
removing it from service;
d) data of change in ownership;
e) the environmental category of the vehicle;
f)1306 the motor vehicle’s capacity (kW, or alternatively LE) as specified in Points 3 and 7 of
Section 18 of Act LXXXII of 1991 on the Motor Vehicle Tax, and the year of manufacture.
g)1307 an indication if the truck or bus is equipped with air suspension or another similar
suspension system (road-friendly axle).
3.1308 The body operating the registry of motor vehicles and the central body operating the
register of personal data and address records of citizens shall supply data from its motor vehicle
records, and from the records prescribed by Act LXVI of 1992:
a) by the 20th day of each month, based on the status of the vehicle on the last day of the
previous month if indicating any changes from the previous data disclosure period concerning tax
liabilities (for example, placing and removing the motor vehicle into or from service, conversion,
any change in performance specifications or in its environmental category),
b) by the 20th of January, concerning any notification of change in ownership made by the
previous owner if it took place during the previous year,
c) by the 20th of January, the first and last day of ownership of any owner who failed to fulfill
the obligation of registration and was subsequently registered as owner by the traffic control
authority in the register of motor vehicles during the previous year, provided that the ownership
right of this person existed on the first day of any calendar day (this owner hereinafter referred to
as “intermediary owner”),
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d) by the 20th of January, the first and last day of ownership of any intermediary owner who
was subsequently registered by the traffic control authority in the register of motor vehicles
during the period between 1 January 2006 and 31 December 2009
to the municipal tax authorities and the - district government in Budapest, or the Government of
District XIII as regards the Margitsziget - of competence for the imposition of motor vehicle tax
containing the information prescribed under Point 2.1309
4.1310 The traffic control authority of the first instance shall convey by way of electronic means
to the state tax authority information concerning the serial number of the postal money order in
proof of payment of property acquisition duty presented by the client in connection with a motor
vehicle or trailer in the course of proceedings for the registration of title of or operating rights for
the motor vehicle, or any changes therein, as fixed in the computerized traffic administration
system, the manufacturer’s code and the amount of duty paid up, via the body operating the
Registry of Motor Vehicles, furthermore, the body operating the Registry of Motor Vehicles shall
supply information according to Subsections (1) and (2) of Section 9 of Act LXXXIV of 1999 on
the Registry of Motor Vehicles, to the extent necessary for verifying payment of property
acquisition duty on motor vehicles and trailers (make and model of the vehicle, its type, category,
license plate number, engine size, chamber volume, horse power, total weight, year of
manufacture, the identification data, home address or registered office and the tax identification
number of the vehicle’s owner or authorized operator).
5.1311 District offices and the customs authorities shall supply data on record on the last day of
the previous month by the 15th day of each month concerning the issue of temporary registration
plates marked “E” and “P” to the competent municipal tax authority responsible for the place
where the residence of the applicant is located. The notice shall contain the applicant’s name,
mother’s name, place and date of birth and home address (registered address), and the model of
the vehicle and the number of the registration plate.
6.1312
7.1313 The body operating the register of personal data and address records of citizens shall
disclose by way of electronic means, using an access code:
a) to the state tax authority - by the 15th day of each month, effective as on the last day of the
previous month,
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b) to the municipal tax authority, upon request, by 15 January of each year, effective as on the
last day of the previous year,
the natural identification data, nationality, electronic mail address, customer port of entry
identifier of those persons who opened a customer port of entry or terminated their existing one,
including the date of opening and closure of the customer port of entry.
8.1314 The bureau operating the register of compulsory motor vehicle liability insurance policies
and the body operating the registry of motor vehicles shall disclose data, respectively, from the
central policy records or the register of motor vehicles, by 31 January of the following year, on
compulsory motor vehicle liability insurance policies terminated due to non-payment of
premium, and on proceedings opened for having a motor vehicle removed from registration, to
the state tax authority - by way of electronic means - containing the following information:
a) name of the insured party (operator) (corporate name of legal persons and unincorporated
business association, including registered number, registration number), place of birth, date of
birth, mother’s name and address, or registered office (branch);
b) the vehicle’s distinguishing sign (registration plate) and chassis number;
c) the starting date of risk coverage and the date of termination of coverage;
d) the date of removing the motor vehicle from service.
H)1315 Disclosure of data by taxpayers engaged in the business of selling new motor vehicles in
accordance with the Act on Value Added Tax
Taxpayers shall supply the following information to the state tax authority, using the prescribed
form, by the 20th day of the month following the value added tax period that covers the date of
supply:1316
a) the name and address of the buyer established in another Member State of the European
Communities, if he does not have a Community tax number;
b) the particulars of the new means of transport and its price, exclusive of value added tax;
c) the invoice date or the date of first entry into service of the means of transport if earlier than
the invoice date.
I)1317 Disclosure of data by the government employment agency
1. The government employment agency shall supply data electronically to the state tax
authority by 31 January of the following tax year on the identification data and tax identification
codes of persons in respect of whom the payment of unemployment benefits was terminated due
to any gainful activity terminating entitlement to such benefits, and, if available, on the
employers of such persons along with their tax numbers and the date when payment of
unemployment benefits was terminated.
2.1318
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J)1319 Disclosure of data on certificates of entitlement for tax allowance
1. Upon issuing a certificate of entitlement to a private individual for tax allowance (tax
exemption), the agency making out the tax allowance certificate shall disclose data on such a
certificate issued to the taxpayer by conveying the same information as contained in the
certificate. Data shall be disclosed by way of electronic means to the competent state tax
authority of the agency making out a tax allowance certificate by 31 January of the year
following the tax year to which it pertains.
2. For the purpose of control of social contribution tax allowance that may be claimed with
respect to long-term job-seekers and to workers employed after the payment of child-care
benefits, child-care allowance and child-raising benefits, the agency of issue of the certificate of
entitlement for tax allowance shall disclose the details contained in the certificate of entitlement
for tax allowance made out for the given month by way of electronic means to the state tax
authority by the fifth day of the following month.
K) Disclosure of data by distributors (resellers) of official forms
1.1320 Distributors (resellers) of official forms, unless prescribed otherwise by the relevant
legislation, shall disclose data separately on each purchaser of blocks of invoices, receipts
suitable for tax identification purposes.
2. The data disclosed shall include:
a)1321 description of the forms (invoice blocks, receipt blocks) sold,
b) serial number (first and last) of the blocks,
c) name and address (registered office or place of business) of the purchaser,
d) tax number of the purchaser.
e)1322 name and tax identification number of the private individual representing the purchaser.
Distributors (resellers) of such forms shall disclose data quarterly, by the 20th day of the month
following the quarter to the state tax authority.1323
L) Disclosure of data on certificates of entitlement for central subsidies
If the relevant legislation prescribes a certificate to be issued by another agency and submitted
for eligibility for central subsidies, the agency issuing the certificate shall disclose data on the
certificate issued by the 15th day of the month following the month of issue to the competent tax
authority by the registered address, place of business or residence of the person requesting it. The
data disclosed shall include the name, corporate name, tax identification number of the person
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requesting the certificate, as well as the facts, circumstances and data indicated therein and the
legal title for request. Issuing a certificate may be denied if the applicant fails to disclose the legal
title for requesting subsidies. The certificate must indicate the legal title for the requested
subsidies, as it may be used solely for the subsidy indicated.
M)1324 Special cases of data disclosure
Any taxpayer terminated without succession and any private individual who is recognized as a
private entrepreneur under the Personal Income Tax Act and has terminated such activities or if
the official authorization for such activities has been withdrawn by final decision, shall be
required to satisfy the obligation of data disclosure prescribed in this Act or other acts pertaining
to taxes or central subsidies simultaneously with the interim tax return to be filed on annual taxes.
N)1325
O)1326 Disclosure of data by municipal government notaries
1. Notaries shall supply data to the state tax authority within forty-five days following the
deadline for filing tax returns on taxes charged on real estate properties concerning the members
(shareholders) of foreign companies with any real estate holding within the municipal
government’s area of jurisdiction valued up to 500 million forints if the tax is assessed based on
the adjusted market price, or holding a building of up to 1,000 square meters or a landed property
up to 10,000 square meters if it is calculated on net floor space or net area, including the shares of
each member relying on the information contained in the tax returns filed by the foreign
companies on building tax, property tax.
2. Inside the time limit referred to in Point 1, notaries shall disclose to the state tax authority the
amount of income of a person who is resident in any other Member State of the European Union
in connection with his arable land located within the municipal government’s area of jurisdiction.
P)1327
R)1328 Disclosure of data by the Klebelsberg Intézményfenntartó Központ (Klebelsberg
Institution Maintenance Center) and by municipal governments
1. With a view to carrying out the functions conferred upon the state tax authority in connection
with the State taking over the operation of public education institutions maintained by municipal
governments:
a) the Klebelsberg Intézményfenntartó Központ shall disclose to the state tax authority the
names and tax numbers of the institutions involved, together with the names and tax numbers of
1324
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municipal governments operating such institutions as provided for in Act CLXXXVIII of 2012
on the Transfer of Public Education Institutions Maintained by Municipal Governments to the
State, indicating also the date when operation of such institutions had in fact been transferred, and
b) the municipal governments that did not themselves operate an institution referred to in
Paragraph a) shall disclose to the state tax authority the names and tax numbers of the institutions
involved, together with the names and tax numbers of budgetary agencies, business associations
operating such institution, functioning as the successors, indicating also the first day of operation
of such institutions.
2. No data shall be disclosed under Paragraph b) of Point 1 if the municipal government itself
operates the institution provided for in Paragraph a) of Point 1, the state tax authority shall
proceed in the absence of data disclosure under Paragraph b) of Point 1 in due consideration
thereof.
3. Data disclosure shall be implemented by the 25th day of the month following the month to
which it pertains. The time limits pertaining to the state tax authority’s responsibilities relating to
tax accounts, including payment transactions for disbursements, shall be calculated from the date
of receipt of data, if the data was received after the occurrence of circumstances provided for by
law, otherwise serving grounds for the beginning of the time limit.
4. In the event of any changes in the data specified in Point 1, data disclosure relating to such
changes shall be implemented by the 25th day of the month following the month to which it
pertains.
S)1329 Data disclosure of insurance companies
Insurance companies shall inform the state tax authority by 30 April 2015 on the amount of
payment made under a life insurance contract to a person who is resident in any other Member
State of the European Union.

Schedule No. 4 to Act XCII of 2003
Special Rules of Taxation Applicable to the Income of Foreign Nationals
1.1330 In respect of the income of nonresident private individuals received from payers subject
to the obligation to deduct taxes and tax advances in connection with activities performed in
Hungary and of the income of such persons of domestic origin as per the place of the gainful
activity, such as interest, remuneration paid to performing artists and athletes or for presentations
and exhibitions, loyalties and dividends (hereinafter referred to as “taxable income”), the
provisions of this Schedule shall be applied.
2.1331 Payers shall assess and deduct the tax from the taxable income of nonresident private
individuals, and pay it1332
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by the 12th day of the month following the time of payment.
The payer shall deduct the tax according to the relevant international agreement if the
nonresident private individual, or his representative, provides the certificates and statements
prescribed in this Schedule by the date of pay-out.
3.1333 No tax shall be deducted, declared and paid on an income that is exempt from taxation
under international agreement, and if the nonresident private individual verifies his domicile.
4.1334
by 31 May of the following tax year.
5.1335 If the tax deducted from a nonresident private individual is higher than the tax rate to be
applied by virtue of international agreement, the foreign person concerned may submit an
application for refund to the state tax authority, with a certificate from the payer and a certificate
of domicile attached. The tax authority shall remit payment of such tax difference to the payment
account indicated by the nonresident private individual.
6.1336 In connection with any tax refund the nonresident private individual may be represented
in front of the tax authority by his custodian with proper authorization, or by his proxy if
registered in the payer’s register of shareholders at the time of payment of the dividends. The
custodian or the proxy may give and grant authorization for representation to a person with
proper entitlement.
7.1337 Foreign domicile shall be verified by a document made out in English by the relevant
foreign tax authority or by an international organization, the Hungarian translation thereof, or a
copy of either of these documents, to verify entitlement for tax exemption (hereinafter referred to
as “proof of domicile”). Proof of domicile shall be produced each tax year, even if it has not
changed since the last verification was filed. Nonresident private individuals shall present such
proof of domicile prior to the date of first payment in a tax year or, in respect of any changes in
their resident status, prior to the first payment following such change. If a foreign person is
unable to verify his domicile by the due date of payment, the payer may accept a written
statement from such person concerning his domicile. If the nonresident private individual fails to
1333
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produce any proof of his domicile by the deadline for filing his tax return, the payer shall declare
and pay the tax not deducted at the time of payment (or not paid upon receipt of benefit) as an
obligation for the last month of the tax year. If the proof of domicile is presented after the tax
return has been filed, the payer may apply corrections by way of self-audit. Payers shall be
required to retain such statements and proof of domicile. Any resident investment service
provider that is engaged in the provision of cross-border services may accept in proof of foreign
residence the customer’s identification document that indicates the customer’s nationality,
together with the customer’s affidavit concerning his residence.
8.1338 A nonresident private individual shall file a statement - translated into Hungarian - prior
to the date of payment in which he declares whether he is recognized as the beneficial owner
regarding such payment, if this condition has any effect on his tax liability according to the
pertinent treaty on double taxation. The custodian may issue a statement, under unlimited and
joint and several liability for tax, to the payer in which he declares whether the nonresident
private individual is recognized as the beneficial owner. This statement shall concern the
payments made under a given contract and under a given title during the calendar year until any
changes in the circumstances. The payer shall correct the amount of tax if the nonresident private
individual files the statement after the payment is made but before the payer files his return. In
this case, the payer shall indicate in his tax return the liability established in view of the statement
on beneficial ownership; he shall pay or reclaim the difference and settle the balance with the
nonresident private individual. The same procedure applies where the nonresident private
individual corrects his previous statement prior to filing his return. The payer shall correct his tax
return by way of self-audit within the term of limitation based on a statement issued after the tax
return has been filed. The payer shall be required to retain such statement.
9.1339 If the payer pays the dividend that is due to a nonresident private individual to a proxy
(nominee), the proxy shall disclose before the last day of the calendar year in which the payment
was received the nonresident private individual’s name, residence address, date and place of
birth, nationality, the amount of dividend paid out or payable in forints and his ownership share,
in a document written in Hungarian, or in Hungarian and English and duly signed, based on
which the payer shall make out the certificate and comply with its data disclosure obligation. If
the proxy makes the statement following the payment of dividends, the payer shall make out and
deliver the certificate within thirty days following receipt of the statement. The payer shall make
out the certificate at the time of payment if the proxy provides all information required for the
payer’s certificate before the dividends are actually paid out, with a certificate of domicile and a
statement on beneficial ownership also attached. If the payer is unable to provide any information
based on the statement on the nonresident private individual to whom dividends are paid, the
same scope of information shall be provided on the proxy, including his name (corporate name),
address, tax identification number if a resident, and the amount of dividend paid out.
10.1340 If the private individual to whom dividends are paid is a nonresident, the payer may
effect payment and disclose data in the absence of a tax identification number.
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11.1341 If a payer must pay tax because he provided a nonresident private individual with
taxable income by means other than money, as a result of which he has paid the tax in the amount
prescribed by law, the payer may show in his tax return the tax in the amount stipulated in the
relevant treaty if he has sufficient proof of domicile or a statement on beneficial ownership when
the tax return is filed. If the certificate of domicile or the statement on beneficial ownership is
presented after the tax return is filed, the payer may correct the amount of tax by self-audit within
the term of limitation and on the basis of such documents.
12.1342 If the payer was not subject to the obligation of tax deduction or if a nonresident private
individual received his income that is taxable in Hungary not from a payer, such nonresident
private individual shall satisfy the obligation of declaration, and the obligation of payment of the
tax and tax advance in accordance with the provisions of the Personal Income Tax Act and this
Act. Concerning the assessment of tax, the nonresident private individual shall apply the tax rate
as applicable pursuant to the relevant international agreement on double taxation.
13.1343 Payers shall be under full liability for taxes deducted erroneously and those not deducted
or declared.
14.1344 Nonresident private individuals posted to perform work in a temporary assignment at
the main office or establishment of legal persons and unincorporated business associations shall
file their tax return for the tax year by the 20th of May of the following year, provided that the
payer was not subject to the obligation of tax deduction or if a nonresident private individual
received his income, which is taxable in Hungary, not from a payer. The tax authority shall
establish the tax of nonresident private individuals posted to perform work by way of resolution,
if the taxpayer has left the country before the end of the tax year without any intention to return
during the tax year to continue engaging in taxable activities or in gainful activities. When
leaving the country the tax authority must be notified thirty days in advance, and the documents
necessary to determine the tax shall be enclosed with the notification. If lodging the notice and
the enclosure of documents as per the above is not possible within the prescribed time limit, this
obligation shall be satisfied collectively within fifteen days of the time when they become
possible.
15.1345 Members of companies with real estate holdings are not required to declare and pay tax
advance. Members of companies with real estate holdings shall assess and pay the tax by 20
November of the year following the calendar year to which it pertains, and shall declare it using
the form prescribed for this purpose.
16.1346 Where a member of a company with real estate holdings is unable to assess and declare
his tax liability on account of the company’s failure to notify the state tax authority of this status,
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the company with real estate holdings shall be subject to unlimited and joint and several liability
for any tax the state tax authority has subsequently imposed upon the member in question.

Schedule No. 5 to Act XCII of 2003
Rules on the Taxation of Persons Paying Flat-rate Tax or Itemized Flat-rate Tax
The provisions of this Act shall apply regarding the taxation of persons paying flat-rate tax or
itemized flat-rate tax (hereinafter referred to collectively as “flat-rate tax”) in accordance with the
Personal Income Tax Act, with the exceptions set out in this Schedule.
1.1347 Private entrepreneurs, agricultural smallholders and private individuals providing private
lodging services may select flat-rate taxation as declared in a formal statement attached to the
annual tax return, filed in due time, for the previous period. Agricultural smallholders shall be
entitled to declare their selection of flat-rate taxation by the filing deadline for the previous year’s
return even if they are not required to file a tax return.
2.1348 Private entrepreneurs commencing business activities, or in the case of combined
operations the widow or heir shall report the selection of flat-rate taxation, respectively, upon
registration or within the time limit prescribed for notification of their intention to carry on the
operations. No special declaration is required if such selection is carried over into the following
year.
3. The aforementioned formal statement may not be filed or withdrawn after the prescribed
deadline unless the legitimate conditions for the selection of flat-rate taxation were absent at the
time of filing the statement. Declarations shall contain all available data necessary for flat-rate tax
classification.
4. Taxpayers shall maintain their records until the filing of the declaration described in Point 1
in accordance with the rules applicable for the previous year.
5. On the basis of such declaration, the tax authority shall enter the taxpayer in the registry of
flat-rate taxpayers.
6. Any modification of or addition to the activities having an effect on flat-rate tax
classification shall be reported prior to the first sale causing such change. Any circumstances
precluding flat-rate taxation shall be reported within fifteen days of occurrence, with such
circumstance specifically stated.
7. If flat-rate taxation is terminated during the course of the year due to the failure to fulfill
statutory requirements or if the taxpayer learns of the failure to fulfill the statutory requirements
for using flat-rate taxation subsequently, the taxpayer concerned shall prepare his records for the
year in question in accordance with the general rules within fifteen days of the day on which the
circumstance that provides the grounds for termination occurs, or the day on which the taxpayer
becomes aware of such circumstance.
8. A taxpayer opting for flat-rate taxation shall establish his tax by way of self-assessment.
9. Flat-rate tax advances shall be paid by the 12th day of the month following the quarter.
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Schedule No. 6 to Act XCII of 20031349
Tax Assessment, Declaration and Tax Payment Obligations of Taxpayers where
the Financial Year Differs from the Calendar Year
Taxpayers whose financial year differs from the calendar year shall comply with the tax-related
obligations prescribed in this Act and other relevant legislation with the following exceptions:
Taxpayers whose financial year differs from the calendar year shall satisfy their obligations
concerning the assessment, declaration and payment of corporate tax, dividend tax and local
business tax or tax advances in accordance with the provisions in effect on the first day of the
financial year in question.1350
1. Obligation to file tax returns with the state tax authority
Taxpayers shall satisfy their obligation to file tax returns concerning corporate tax and dividend
tax by the last day of the fifth month following the last day of the tax year to which it pertains.1351
2. Tax payment obligations to the state tax authority
a)1352 Taxpayers shall pay the corporate tax or the difference between the tax advance and the
corporate tax assessed for the tax year or request a refund by the last day of the fifth month
following the last day of the tax year.
b) Taxpayers required to pay the advance supplement according to the Act on Corporate Tax
and Dividend Tax shall declare the amount of difference of corporate tax advances already
declared for the tax year based on the amount estimated for the year by the 20th day of the last
month of the tax year in question, and shall satisfy any payment obligation accordingly.
Taxpayers required to pay the advance supplement shall pay the last monthly or quarterly tax
advance for the tax year together with the advance supplement.
c)1353 Resident taxpayers receiving dividends may apply for a refund of dividend taxes
deducted by payers as of the last day of the fifth month following the last day of the tax year.
3. Obligation to file tax returns with municipal tax authorities
a)1354 Taxpayers whose financial year differs from the calendar year shall file their tax returns
by the last day of the fifth month following the last day of the tax year to which they pertain.
b) Companies required to supplement the amount of corporate tax advance up to the amount of
tax liability estimated for the tax year shall file a tax return on the local business tax advance
supplement by the 20th day of the last month of the tax year.
4. Tax payment obligations to municipal tax authorities
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Established: by paragraph (6) Section 14 of Act LVII of 2010. In force: as of 29. 06. 2010.
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Amended on the base: of point 4 paragraph (2) Section 36 of Act XC of 2010. In force: as of 1. 01.
2011.
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Amended: by point 68 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
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Amended: by point 69 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
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Amended: by point 70 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
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Amended: by point 71 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.

a)1355 Taxpayers shall pay the local business tax advances in two installments: by the 15th day
of the third month and the 15th day of the ninth month of the tax year.
b)1356 Enterprises required to supplement the amount of corporate tax advance up to the amount
of tax liability estimated for the tax year shall supplement the local business tax advances up to
the amount of tax estimated for the year by the 20th day of the last month of the tax year.
c)1357 Enterprises shall pay, or request a refund, for the difference between the tax advances and
the actual tax for the tax year by the last day of the fifth month following the last day of the tax
year.
5. For the purposes of Point B)1 of Schedule No. 1 to this Act, the value limits for determining
the frequency of filing tax returns for the year shall be calculated on the basis of data for the
second calendar year prior to the subject year.
6. If the relevant legislation prescribe that payment for the taxes falling under the scope of this
Schedule must be made monthly, quarterly or biannually, the first day of the taxpayer’s financial
year shall be construed as the first day of such period. The calendar position of the first day of the
month of the first tax year shall be the basis for the calendar position of the first day of the
months of all subsequent tax years. If the calendar position of the first day of the month of a tax
year is higher than the number of calendar days in the following month, the first day of the
following month of the tax year shall be the last day of the following calendar month. Within the
meaning of the tax year, quarter and half-year shall consist of three and six months, respectively.

Schedule No. 7 to Act XCII of 20031358
Disclosures on Interest Payments
1.1359 Payers shall supply to the state tax authority the following information by the 31 January
of the following year using the prescribed form, electronically:1360
a) their own name (corporate name) and registered address or place of business;
b) name of the beneficial owner, his permanent residence or, in the absence of such, place of
abode; if his permanent residence or place of abode is unknown, the Member State where the
beneficial owner’s passport, personal identification document or any other identification

1355

Amended: by point 5 paragraph (2) Section 36 of Act XC of 2010. In force: as of 1. 01. 2011.
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Amended: by point 5 paragraph (2) Section 36 of Act XC of 2010. In force: as of 1. 01. 2011.
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Amended: by point 72 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.
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Established by Section 18 of Act XXVII of 2004, effective as of 1 July 2005 in accordance with
Subsection (2) of Section 66 of Act XXVII of 2004 as amended by Subsection (3) of Section 316 of Act CI of
2004. Applies to interests paid subsequently.
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Amended by Point 30 of Section 248 of Act LXXXI of 2008.

Amended by Subsection (1) of Section 66 of Act XXVI of 2005. Amended: by point 73 paragraph (1)
Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.

document held by the beneficial owner was issued, and if available, his tax identification code
issued by the Member State of residence, or in the absence of such, his place and date of birth;
c)1361 the payment account number of the beneficial owner or, if unavailable, identification of
the debt claim giving rise to the interest; and
d) the amount of interest paid according to the following:
da) the amount of interest paid or credited under Point 4 a);
db) in the case of an interest payment within the meaning of Point 4 b) or d): either the amount
of interest or income referred to in those Paragraphs or, if this is unknown, the full amount of the
proceeds from the sale, redemption or refund;
dc)1362 in the case of an interest payment within the meaning of Point 4 c), income deriving
from interest payments either directly or through the UCITS referred to in Act XVI of 2014 on
Collective Investment Trusts and Their Managers, and on the Amendment of Financial
Regulations, an entity treated as a UCITS by virtue of the certificate referred to in Point 3 or a
collective investment trust established outside the territory of the European Communities, or
indirectly through an entity referred to in Point 3;
dd) in the case of an interest payment within the meaning of Point 5: the amount of interest
attributable to each of the members of the entity referred to in Point 3, if residents of other
Member States and if considered beneficial owners.
2.1363 For the purposes of this Schedule, ‘payer’ means any economic operator or other
organization who pays interest to or secures the payment of interest for the immediate benefit of a
beneficial owner established in another Member State of the European Communities.
3.1364 An economic operator, with or without legal personality, or other organization who pays
interest to or secures interest for the beneficial owner members of an entity established in another
Member State, is subject to compulsory data disclosure. This payer is also required to supply
information to the state tax authority by the 20th of March of the following year by way of
electronic means, and shall communicate the name and address of the entity and the total amount
of interest paid to or secured for the entity, unless able to provide proper evidence of being a legal
person or is subject to corporate taxation in the Member State where established or it operates as
a UCITS or is recognized as a UCITS as verified by a certificate issued by the competent
authority of the Member State in which the entity is established. Within the meaning of this
Paragraph the following shall not be treated as legal persons:1365
a) in Finland: avoin yhtiö (Ay) and kommandiittiyhtiö (Ky)/öppet bolag and kommanditbolag;
b) in Sweden: handelsbolag (HB) and kommanditbolag (KB).
4. For the purposes of this Schedule, ‘interest payment’ means:
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Amended: by paragraph (1) Section 125 of Act LXXXV of 2009. In force: as of 1. 11. 2009.
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Established by paragraph (4) Section 162 of Act CXCIII of 2011. Amended by Section 271 of Act XVI of
2014.
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Amended by Paragraph d) of Subsection (4) of Section 155 of Act CCLII of 2013.
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Established by Section 38 of and Point 1 of Schedule No. 4 to Act LXXXV of 2005. Amended by
Subsection (2) of Section 193 of Act CXIX of 2005, and by Point 31 of Section 248 of Act LXXXI of 2008.
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Amended: by paragraph (4) Section 162 of Act CXCIII of 2011. In force: as of 1. 01. 2012.

a) interest paid or credited to an account, relating to debt claims of every kind, in particular,
income from government securities and income from bonds or debentures, including premiums
and prizes attaching to such securities; penalty charges for late payments shall not be regarded as
interest payments;
b) interest accrued or capitalized at the sale, refund or redemption of the debt claims referred to
in Paragraph a);
c)1366 interest paid by a UCITS or an entity recognized as a UCITS by virtue of a certificate
referred to in Point 3, or by a collective investment trust established outside the territory of the
European Communities indirectly through an entity referred to in Point 3;
d)1367 income realized upon the sale, refund or redemption of shares or units in a UCITS, an
entity recognized as a UCITS by virtue of the certificate referred to in Point 3 or a collective
investment trust established outside the territory of the European Communities, if they invest
directly or indirectly, via a UCITS, an entity recognized as a UCITS, or a collective investment
trust established outside the territory of the European Communities with more than 40 per cent of
their assets in debt claims as referred to in Paragraph a); this income shall be treated as realized
from interest only to the extent that it corresponds to gains directly or indirectly deriving from
interest payments within the meaning of Paragraph a) and b).
5. Interest shall also mean any payment made by a payer referred to in Point 3 who is subject to
compulsory data disclosure, to an entity referred to in Point 3.
6. When a payer has no information concerning the percentage of the assets invested in debt
claims or in shares or units as defined in Point 4 d), that percentage shall be considered to be
above 40 per cent.
7. When a payer has no information concerning the proportion of the income which derives
from interest payments in accordance with Points 4 c)-d), the total amount of the income shall be
considered an interest payment. Where he cannot determine the amount of income realized by the
beneficial owner, the income shall be deemed to correspond to the proceeds of the sale, refund or
redemption of the shares or units.
8. The percentages referred to in Point 4 d) shall be determined by reference to the investment
policy as laid down in the fund rules or instruments of incorporation of the entities concerned
and, failing which, by reference to the actual composition of the assets of the entities concerned.
9. The percentages referred to in Point 4 d) and in Point 6 shall be 25 per cent effective as of 1
January 2011.
10. For the purposes of this Schedule, ‘beneficial owner’ means any individual who is a
resident of another Member State and who receives an interest payment or any individual for
whom an interest payment is secured, unless he provides evidence that it was not received or
secured for his own benefit, that is to say when:
a) he acts as a payer;
b)1368 he acts on behalf of a legal person, an entity which is taxed on its profits under the
general arrangements for corporate taxation, an entity recognized as a UCITS or an entity
referred to in Point 3 and, in the last mentioned case, discloses the name and address of that entity
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Amended: by paragraph (4) Section 162 of Act CXCIII of 2011. In force: as of 1. 01. 2012.
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Amended: by paragraph (4) Section 162 of Act CXCIII of 2011. In force: as of 1. 01. 2012.

1368

Amended: by paragraph (4) Section 162 of Act CXCIII of 2011. In force: as of 1. 01. 2012.

to the economic operator making the interest payment and the entity being subject to compulsory
data disclosure who is paying or securing the interest communicates such information to the state
tax authority;
c) he acts on behalf of the beneficial owner and discloses to the payer the name and address of
that beneficial owner.
11. The payer shall take reasonable steps to establish the identity of the beneficial owner in
accordance with Point 12 if the individual who receives an interest payment or for whom an
interest payment is secured is the representative of the beneficial owner. If the payer is unable to
identify the beneficial owner, it shall treat the individual in question as the beneficial owner.
12. The payer shall establish the identity of the beneficial owner as follows:
a) for contractual relations entered into before 1 January 2004 and other transactions underlying
the interest payment, the payer shall establish the identity of the beneficial owner, consisting of
his name, permanent and temporary home address, by using the information at its disposal, in
particular pursuant to Act XV of 2003 on the Prevention and Combating of Money Laundering
and on the basis of other regulations in force; or
b) for contractual relations entered into, or transactions carried out in the absence of contractual
relations, on or after 1 January 2004, the payer shall establish the identity of the beneficial owner,
consisting - in addition to the information provided under Paragraph a) - the tax identification
number allocated by the Member State of residence for tax purposes established on the basis of
the passport or of the official identity card presented by the beneficial owner. If it does not appear
on that passport or on that official identity card, the permanent address or place of abode shall be
established on the basis of any other documentary proof of identity presented by the beneficial
owner with an official Hungarian translation attached. If the tax identification number is not
mentioned in the passport, on the official identity card or any other documentary proof of
identity, including, possibly, the certificate of domicile for tax purposes, presented by the
beneficial owner, the identity shall be supplemented by a reference to the latter’s date and place
of birth established on the basis of his passport or official identification card.
13. The beneficial owner’s residence shall be determined according to his permanent address
or, if unknown, his place of abode. If the passport or official identity card held by the beneficial
owner and issued by a Member State does not contain his permanent residence or place of abode
or if he declares to be resident in a third country, residence shall be established by means of a
certificate of domicile with an official Hungarian translation attached. Failing the presentation of
such a certificate, the Member State which issued the passport or official identity card or any
other documentary proof of identity presented by the beneficial owner shall be considered to be
the country of residence.
14.1369 For the purposes of this Schedule the transitional period shall begin on 1 July 2005 and
shall end on 31 December 2010. Initially, the obligation of disclosure shall be satisfied by 20
March 2006 concerning the interest income earned subsequent to 30 June 2005. Where an interest
payment that was made after 30 June 2005 contains any interest income that was earned before 1
July 2005, the disclosure shall contain only the information pertaining to interest earned after 30
June 2005.
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First sentence amended by Subsection (2) of Section 316 of Act CI of 2004. Second and third
sentences enacted by Section 38 of and Point 2 of Schedule No. 4 to Act LXXXV of 2005, effective as of 17
July 2005.

15.1370 During the transitional period the state tax authority shall open a euro account for
receiving payments of withholding tax from Member States where this form of tax is levied on 75
per cent of the amount withheld. Within thirty days from the date when payment is received the
tax authority shall transfer this payment to the beneficial owner’s tax account, plus 25 per cent,
translated to forints by the official MNB exchange rate in effect on the day of transfer, if the
competent authority of the Member State in question supplies sufficient information for the
identification of the taxpayer, and as regards the amount withheld, or if this information is
provided by the individual supported by documentary evidence with an official Hungarian
translation attached. By way of derogation from the previous provisions, in connection with any
interest income obtained after 1 September 2006, that is taxable in the domestic territory, the
accounting of any withholding tax transferred from a Member State levying withholding tax shall
take place at the taxpayer’s request. The taxpayer’s request shall contain sufficient information
for the identification of the taxpayer, the amount withheld, and the official Hungarian translation
of the documents which are necessary for establishing the legal title of the interest income and
the time when it was acquired. The state tax authority shall comply with the taxpayer’s request if
the taxpayer has satisfied his obligation of declaration and payment of any interest income that is
taxable in the domestic territory.
16. Bonds and other negotiable debt securities which have been first issued on or before 28
February 2001 or for which the original issuing prospectuses have been approved before that date
by the Pénzügyi Szervezetek Állami Felügyelete (Hungarian Financial Supervisory Authority), or
by the competent authorities of Member States or by the responsible authorities in third countries
shall not be considered as debt claims within the meaning of Point 4 a) of this Schedule, provided
that no further issues of such negotiable debt securities are made after 28 February 2002.
17. However, if the transitional period is extended by law, during the time of extension the
following negotiable debt securities shall not be treated as debt claims within the meaning of
Point 4 a) of this Schedule:
a) which contain gross-up and early redemption clauses; and
b) where the payer is established in a Member State applying withholding tax and that payer
pays interest to or secures the payment of interest for the immediate benefit of a beneficial owner
resident in another Member State.
18.1371 The body of the state tax authority designated by the relevant government decree shall
forward by 20 June following the tax year in question the data and information received from
the payers and from other persons in this respect to the competent authority of the Member State
where the beneficial owner is established.

Schedule No. 8 to Act XCII of 20031372
Recapitulative Statements
1370

Established by Section 131 of and Schedule No. 9 to Act LXI of 2006, effective as of 1 September
2006.
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Enacted: by paragraph (2) Section 52 of Act XXXVII of 2013. In force: as of 21. 04. 2013.
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Enacted: by paragraph (2) Section 60 of Act CX of 2009. In force: as of 1. 01. 2010.

1. A) The taxable person liable for payment of value added tax shall submit a recapitulative
statement containing:
a) his Community tax number issued by the state tax authority and, in connection with any
transaction under Subsection (4) of Section 89 of the Act on Value Added Tax, the tax number of
the taxable person identified for VAT purposes issued by the competent authority of the other
Member State of the Community where the transaction is taxable;
b) the tax number of the persons to whom he has supplied goods and/or services or from whom
he has received goods and/or services;
c)1373 the supply of goods under Subsections (1), (3) and (4) of Section 89 of the Act on Value
Added Tax to customers identified for VAT purposes in another Member State of the Community
(including the case when the indirect customs representative files a declaration on behalf of the
importer, or the VAT warehouse operator files a declaration in place of the person liable for the
tax payable in connection with the supply of goods performed by the importer or the person liable
for the tax payable);
d) the supply of goods to customers identified for VAT purposes in another Member State of
the Community, to whom he has supplied goods which were supplied to him by way of intraCommunity acquisitions referred to in Section 52 of the Act on Value Added Tax, and the
purchase of goods from suppliers identified for VAT purposes in another Member State of the
Community, which were supplied to him under Section 52 of the Act on Value Added Tax
e)1374 the services he has supplied under Section 37 of the Act on Value Added Tax (including
payments on account) to taxable persons identified for VAT purposes in another Member State of
the Community, and the non-taxable legal persons not identified for VAT purposes, that is
taxable in the Member State where the transaction is carried out, and for which the recipient is
liable to pay the tax;
f)1375 the goods he has acquired from a taxable person identified for VAT purposes in another
Member State of the Community, or the services he has received under Section 37 of the Act on
Value Added Tax (including payments made on account for the service in question), for which he
is liable to pay the tax as being recognized as the acquirer or customer;
g) the total value of the transactions described in Paragraphs c)-f) exclusive of value added tax,
broken down according to acquirers and recipients (vendors, suppliers), or the total value of the
transactions conducted under Subsection (4) of Section 89 of the Act on Value Added Tax;
h) the amount of adjustment where the taxable amount is reduced subsequently under Section
77 of the Act on Value Added Tax (recapitulative statement).
B) The taxable person who is required to file a value added tax return on a monthly basis shall
submit the recapitulative statement to the state tax authority each month, by the 20th day of the
month following the month to which it pertains, or if required to file quarterly, by the 20th day of
the month following the quarter.
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Amended by Point 34 of Section 225 of Act LXXIV of 2014.

1374

Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1375

Established: by Section 362 of Act CLVI of 2011. In force: as of 1. 01. 2012.

C)1376 Irrespective of the frequency of the filing requirement applicable, the taxable person
required to file the recapitulative statement quarterly shall switch to filing monthly, if:
a) the total value of the goods supplied under Subsections (1) and (4) of Section 89 of the Act
on Value Added Tax, and the goods supplied within the framework of intra-Community
transactions according to Subsection (2) of Section 91, or
b) the total value of the intra-Community acquisition of goods under Section 19, Section 21 and
Subsection (1) of Section 22 of the Act on Value Added Tax,
for the quarter, exclusive of value added tax, exceed the sum equivalent to 50,000 euro. In this
case, the recapitulative statement for the period when the transition took place shall cover the
period beginning on the first day of the quarter and shall end on the last day of the quarter when
the amount limit was surpassed, and shall be filed by the 20th day of the following month. The
euro sum referred to in this Point shall be translated to forint using the conversion rate specified
in Section 256 of the Act on Value Added Tax.
D) If during a period of four calendar years following the time of transition under Point C) the
taxpayer does not exceed the amount limit defined therein, and if not required to file a value
added tax return on a monthly basis in respect of the tax period following the fourth calendar
quarter, he shall be required to submit quarterly recapitulative statement for tax period following
the fourth calendar quarter.
2. Taxpayers with community tax numbers, if a legal person deemed non-taxable for the
purposes of value added tax who is liable for the tax payable, taxpayers engaged exclusively in
activities without entitlement to tax deduction, taxpayers claiming individual tax exemption or
engaged exclusively in agricultural activities under special legal status, and taxpayers taxed under
the simplified entrepreneurial taxation system shall submit the recapitulative statement on
transactions conducted within the framework of intra-Community trading on a monthly basis, by
the 20th day of the month following the time of the transaction in due observation of the
provisions laid down in Points 1. A) and 3. A).
3. A)1377 On the transactions (sums) referred to in Points 1 and 2 relating to intra-Community
transactions a recapitulative statement shall be submitted for the period when the chargeable
event took place. The sum referred to in Paragraph h) of Point 1.A) shall be indicated in the
recapitulative statement submitted for the period when the person to whom the goods and
services are supplied was notified of the amount of adjustment where the taxable amount is
reduced subsequently under Section 77 of the Act on Value Added Tax. The amount of
adjustment - if the price of the service referred to in Paragraph h) of Point 1. A) is corrected
subsequently - shall be indicated in the recapitulative statement submitted for the period when the
person to whom the service is supplied was notified of the amount of adjustment.
B) If the taxpayer referred to in Point 1 switches from filing the value added tax return annually
to quarterly or monthly, or from quarterly to monthly according to Point I./B/3 of Schedule No. 1
on account of having received a Community tax number or for other reasons, and becomes liable
for the value added tax payable in connection with an intra-Community transaction in respect of a

1376

Established by Point 3 of Section 224, Schedule No. 12 to Act LXXIV of 2014, effective as of 1 January
2015.
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Established: by Section 155 of Act CXXII of 2010. In force: as of 1. 01. 2011.

period that is not covered by the tax return pertaining to the transition, the taxpayer shall submit
the recapitulative statement together with the tax return.
4. A) No recapitulative statement is required for any period in which the taxpayer did not
engage in any intra-Community transaction.
B) For legal aspects, the recapitulative statement shall be treated as a tax return.
C) The taxpayer shall submit the recapitulative statement to the state tax authority by way of
electronic means, using the standard electronic form prescribed by the state tax authority.
5.1378 In the application of this Schedule, ‘tax number’ shall mean - by way of derogation from
Point 1 of Section 178 - in the case of Member States of the Community other than Hungary, a
code comprised of letters and/or numbers assigned in the Member State to a taxable person
identified in that Member State for payment of value added tax, that is considered equivalent
according to the national law of the Member State affected to Article 215 of Council Directive
2006/112/EC on the common system of value added tax.

Schedule No. 9 to Act XCII of 20031379
I. Provisions relating to applications for refund of value added tax
1. Applications submitted under Council Directive 2008/9/EC by taxable persons established in
Hungary for the refund of value added tax charged in any other Member State of the European
Community (hereinafter referred to as “VAT refund application”) shall be governed by the
provisions of this Act, subject to the exceptions set out under this Title.
2. A) ‘Taxable person established in Hungary’ means any person who - within the meaning of
the Act on Value Added Tax - has established his business in the domestic territory or has his
permanent address or usually resides in the domestic territory during the period to which the
VAT refund application pertains.
No application for refund may be submitted by any taxable person established in Hungary who:
a) is engaged exclusively in activities without entitlement to tax deduction (Sections 85-86 and
Paragraph a) of Section 87 of the Act on Value Added Tax), or
b) has selected individual tax exemption; or
c) is recognized as a taxpayer engaged exclusively in agricultural activities according to
Chapter XIV of the Act on Value Added Tax.
B)1380 ‘Member State of refund’ means the Member State of the European Community - other
than Hungary - in which the value added tax was charged to the taxable person referred to in
Point A) in respect of goods or services supplied to him by other taxable persons in that Member
State or in respect of the importation of goods into that Member State.
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Amended: by point 17 paragraph (2) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.

1379

Enacted: by paragraph (2) Section 60 of Act CX of 2009. In force: as of 1. 01. 2010. Shall apply to
refund applications submitted after this date, also if the application pertains to a refund period
preceding the time of entry into force.
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Amended: by point 75 paragraph (1) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.

C) ‘Refund period’ means the period mentioned in Article 16 of Council Directive 2008/9/EC
covered by the VAT refund application.
D) The meaning of value added tax is contained in Subsection (1) of Section 258 of and
Schedule No. 9 to the Act on Value Added Tax.
3. A) The taxable person shall submit the application for refund of value added tax charged in
the Member State of refund by 30 September of the year following the refund period to the state
tax authority by way of electronic means, using the standard electronic form made available by
the state tax authority in the Hungarian and English languages.
B) The taxable person may enter the information supplied in the application in any official
language of the European Community. Where the Member State of refund specified the language
or languages to be used by the applicant for the provision of information in the refund
application, the application shall be made out in that language or languages.
4. A) The application shall be considered submitted if presented by the taxable person in the
form referred to in Point 3. A), made out in the mandatory layout prescribed in specific other
legislation in an official language of the European Community. If the Member State of refund
applies Article 11 of Council Directive 2008/9/EC, and notifies the state tax authority thereof
according to Article 34a (3) of Council Regulation (EC) No. 1798/2003, the applicant is required
to provide a description of his business activity in accordance with Article 11 of Council
Directive 2008/9/EC.
B) The state tax authority shall notify the applicant without delay, by electronic means, of the
date on which it received the application that is considered submitted.
5. A) The state tax authority shall refuse the application within fifteen days of receipt, where
either of the grounds for exclusion referred to under Point 2. A) apply to the applicant.
B) Apart from the reasons set out in Point A) the application may not be refused on any other
grounds, notice for subsequent disclosure may not be issued and the procedure may not be
suspended in the first instance.
C) The state tax authority shall deliver its resolution to refuse the application by way of
electronic means.
6. A) If the application cannot be refused on the grounds indicated in Point 5. A), the state tax
authority shall forward the taxable person’s application according to Article 34a (1) of Council
Regulation (EC) No. 1798/2003 within fifteen days of receipt to the competent authority of the
Member State of refund. If the taxable person is found in conformity according to the state tax
authority’s records with the conditions set out in Point 2. A), however, he did not have a tax
number on any day of the refund period, he shall notify - by way of electronic means - at the time
the application is forwarded the competent authority of the Member State of refund thereof and of
the time of cancellation of the tax number and - if known - of the time when the new tax number
was issued.
B) The decision to forward the application may not be appealed. If the tax authority finds after
forwarding the application, within the term of limitation of the right of tax assessment in its
proceeding conducted ex officio that having the application forwarded violates the law, it shall so
inform the competent authority of the Member State of refund by way of electronic means, and
the taxable person as well.

7. A) If following the electronic notice under Point 4. B) the deductible proportion indicated in
the VAT refund application is adjusted in accordance with Section 123 of and Schedule No. 5 to
Act on Value Added Tax, the taxable person is required to correct the amount of refund
requested.
B) The taxable person shall apply the correction in the VAT refund application submitted in the
year following the refund period to which the adjustment pertains, or failing this in his statement
submitted to the state tax authority by way of electronic means (statement of correction).
C) The standard electronic forms to be used for such statements of correction, and in terms of
language requirements the provisions of Point 3 shall apply mutatis mutandis. A statement of
correction shall be considered submitted if presented by the taxable person in the form referred to
in Point 3. A), made out in the mandatory layout prescribed in specific other legislation in an
official language of the European Community.
D) The state tax authority shall forward a statement of correction that is considered submitted
without substantive examination, by way of electronic means to the competent authority of the
Member State of refund indicated in the application, and shall simultaneously notify the taxable
person, by electronic means, of the date on which it received the statement of correction.
8. If the VAT refund application (statement of correction) is submitted while participating in or
in respect of the group taxation arrangement, for the purposes of Point 2. A) the member of the
group taxation arrangement shall be treated as a taxable person established in Hungary. At the
time of forwarding the said member’s refund application (statement of correction), submitted in
his capacity as a taxable person established in Hungary, as referred to in Point 6. A), the state tax
authority shall inform by way of electronic means the competent authority of the Member State
of refund to the extent that:
a) the member’s Hungarian VAT identification number - in effect at the time the application
was submitted, or as applicable to the refund period - is a group identification number, and
b) the member is entitled to submit a VAT refund application (statement of correction)
irrespective of taking part in the group taxation arrangement.
9. A) The mandatory layout and format of value added tax refund applications and statements
of correction specified in Point 7, including optional information and the instructions for filling
them out are laid down in specific other legislation.
B) For the purposes of this Title, the provisions pertaining to electronic communication
conducted in accordance with Subsection (3) of Section 5 of this Act through the customer port
of entry and the central electronic services network shall apply.

II. Provisions relating to the entitlement of taxpayers established in another
Member State of the Community and taxpayers established in a third State for
exercising the right to claim value added tax refund in Hungary1381
1. The procedures relating to the value added tax refund applications of taxpayers established
in another Member State of the Community or in a third State, as defined in the Act on Value
Added Tax (hereinafter referred to as “taxpayer”), and relating to their statements of correction
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Amended: by point 18 paragraph (2) Section 360 of Act CLVI of 2011. In force: as of 1. 01. 2012.

(hereinafter referred to as “application”) the provisions of this Act shall apply subject to the
exceptions set out under this Title.
2. For the purposes of this Title:
a) ‘electronic communication’ shall mean a means of communication conducted electronically
in accordance with Subsection (3) of Section 5 of this Act through the customer port of entry and
the central electronic services network;
b) ‘communication via electronic mail’ shall mean a mode of communication, other than
electronic communication, where
ba) the state tax authority transmits its decision relating to the application, as well as other
notices to the electronic mail address the applicant has supplied in the application executed by
means of an electronic signature in conformity with the requirements for administrative
procedures, or
bb) the taxpayer shall transmit his application, if sent to the state tax authority by way other
than via the tax authority of the Member State of establishment, from the electronic mail address
indicated in his application to the electronic mail address specified by the state tax authority;
c) if the taxpayer or his representative, according to the state tax authority’s records:
ca) has been registered as per Subsection (5) of Section 17 of this Act, and if having notified
the state tax authority thereof, the provisions on electronic communication shall apply,
cb) failed to satisfy the condition set out in Subparagraph ca), electronic communication or
communication via electronic mail shall be applied according to the taxpayer’s selection.
3. The state tax authority shall notify the applicant - if able to meet the condition referred to in
Subparagraph ca) of Paragraph c) of Point 2 - within two days, by electronic means, of the date
on which it received the application according to Subsection (2) of Section 251/D of the Act on
Value Added Tax. In the notice the state tax authority shall inform the taxpayer concerning the
key rules applicable (such as deadlines and the mode of communication with the authority).
4. In connection with a taxpayer who meets the condition referred to in Subparagraph cb) of
Paragraph c) of Point 2, the state tax authority shall send the notice referred to in Point 3 by way
of electronic communication. In this case the state tax authority shall, furthermore, inform the
taxpayer concerning the electronic mail address mentioned in Subparagraph bb) of Paragraph b)
of Point 2, and of the fact if neither the taxpayer nor his representative is found in compliance
with the condition set out in Subparagraph ca) of Paragraph c) of Point 2.
5. The taxpayer shall communicate his selection under Subparagraph cb) of Paragraph c) of
Point 2 within fifteen days of receipt of the application, to the state tax authority via electronic
mail. If the taxpayer has selected electronic communication, the taxpayer or his representative
shall make the notification referred to in Subsection (5) of Section 17 of this Act to the state tax
authority within thirty days of the time of receipt of the application. The deadline for the
aforesaid selection and for filing the notice as per Subsection (5) of Section 17 shall apply with
prejudice; no application for continuation shall be accepted upon missing the deadline.
6. If the taxpayer fails to make the selection under Point 5 in due time, or if the taxpayer or his
representative fails to file to notice referred to in Point 5 in due time, the proceedings relating to
the application shall be conducted in the first instance by way of communication via electronic
mail.

7. If the taxpayer reports to the state tax authority the termination of his electronic mail address
indicated in the application, the proceedings may not be continued by way of communication via
electronic mail. Following such notice, the state tax authority shall communicate its decisions and
other notices to the taxpayer by post, and the taxpayer shall communicate his notices to the state
tax authority by post or in person.
8. If, in the absence of the taxpayer’s notice, the state tax authority discerns from the
information at its disposal that communication via the electronic mail address the taxpayer has
supplied in the application is not possible due to technical or other reasons (hereinafter referred to
as “failed communication”), the provisions contained in Point 7 shall apply after communication
has been declared to have failed. The state tax authority shall deliver any decision or notice
affected by the failed communication to the taxpayer by post at the time when the decision to
declare communication to have failed is adopted. The decision to declare the communication to
have failed may not be appealed.
9. In the case of communication via electronic mail:
a) the decision and other notice sent by the state tax authority according to Subparagraph ba) of
Paragraph b) of Point 2 shall be deemed served on the fifth day following to the time of dispatch;
and
b) the notices sent by the taxpayer to the state tax authority according to Subparagraph bb) of
Paragraph b) of Point 2 shall be deemed submitted on the day of receipt.
10. The state tax authority shall notify the taxpayer without delay, by way of communication
via electronic mail, of the date recognized as the time of delivery of its decisions and other
notices, or as the time of submission of the taxpayer’s notices.
11. The matters relating to proceedings conducted by way of communication via electronic
mail, which are not regulated in this Title - apart from the provisions relating to electronic
communication set out in Subsections (1) and (2) of Section 7 of this Act - the provisions of this
Act shall apply. The provisions of the act on the service of official documents by electronic
means and on the acknowledgement of receipt by electronic means shall not apply to proceedings
conducted by way of communication via electronic mail.

Schedule No. 10 to Act XCII of 20031382
Special Provisions Relating to Taxable Persons Supplying Services at a Distance
1. Taxable persons established in the domestic territory as provided for in the Act on Value
Added Tax, but who is not established in the Member State of performance, and any taxable
person who is not established in the territory of the European Community (for the purposes of
this Schedule hereinafter referred to collectively as “taxable person”), supplying services at a
distance to non-taxable persons shall satisfy the obligation of payment and declaration of value
added tax on such services at his discretion through the state tax authority. If the taxable person
decided to exercise the above option, the provisions of this Act shall apply with the derogations
1382

Established by Section 30, Schedule No. 4 to Act XXXIII of 2014, effective as of 1 October 2014.

set out in this Schedule, having regard to the relevant, binding legislation of the European Union
(hereinafter referred to as “special scheme”).
2. If the taxable person opted for the application of the special scheme, it shall apply to all
Member States where services are supplied and where the taxable person is not established.
3. For the purposes of this Schedule:
3.1. ‘Member State of performance’ shall mean the Member State that is considered under the
Act on Value Added Tax the place of supply of services supplied to non-taxable persons at a
distance.
3.2. ‘VAT return’ shall mean the statement containing the information necessary to establish
the amount of value added tax (for the purposes of this Schedule hereinafter referred to as
“VAT”) due under the special scheme.
4. Special provisions relating to taxable persons not established in the territory of the
European Community
4.1. Rules relating to enlistment, notification, updating records, and registration
4.1.1. Taxable persons shall supply to the state tax authority for the purpose of issuing a
registration number the following information before starting up the provision of services
supplied at a distance in any Member State of the European Community:
4.1.1.1. the company’s name, corporate name(s), if other than the company name,
4.1.1.2. complete postal address, e-mail address, company’s electronic contact information
(website),
4.1.1.3 tax identification number for his home State, if any,
4.1.1.4. country where the taxable person is established,
4.1.1.5. IBAN or OBAN bank account number,
4.1.1.6. BIC code,
4.1.1.7. name and phone number of the person assigned to communicate with the tax authority
(contact person),
4.1.1.8. a statement declaring that the taxable person is not registered in the VAT records of
another Member State of the European Community,
4.1.1.9. date of taking up the activity falling within the scope of the special scheme.
4.1.2. Taxable persons shall report changes affecting their tax liability falling within the scope
of the special scheme to the state tax authority by way of electronic means, within the time limit
provided for in the relevant, binding legislation of the European Union. Such change shall
include the termination of the activity falling within the scope of the special scheme, or if the
taxable person no longer satisfies the conditions for the application of the special scheme.
4.1.3. The tax authority shall enter the taxable person upon receipt of notification in the register
of taxable persons not established in the territory of the European Community, issue an
identification number and shall notify the taxable person accordingly by electronic means.
4.1.4. Taxable persons shall meet all tax liabilities to the state tax authority electronically from
the time of application of the special scheme.

4.1.5. The state tax authority shall remove a taxable person from the register of taxable persons
not established in the territory of the European Community, to whom it has issued an
identification number, in the following cases:
4.1.5.1. if the taxable person no longer supplies services falling within the scope of the special
scheme,
4.1.5.2. if it may be assumed that the taxable person’s activities covered by the special scheme
have ceased,
4.1.5.3. if the taxable person no longer meets the conditions necessary for the application of the
special scheme,
4.1.5.4. if the taxable person persistently fails to comply with the rules relating to this special
scheme.
4.1.6. The state tax authority shall keep in the register of taxable persons falling within the
scope of the special scheme data pertaining to taxable persons for a period of five years from the
end of the calendar year when the taxable persons supplied such data for registration
(notification) and the data contained in their tax returns, or from the year when the taxable person
has been excluded from using or has decided to terminate the use of the special scheme.
4.1.7. During the effect of the special scheme, or when the taxable person has been excluded
from using or has decided to terminate the use of the special scheme, the VAT return can be
amended - within the framework of the special scheme - inside a period of three years after the
deadline prescribed for filing the VAT return.
4.2. Particular provisions relating to VAT returns, payment of VAT and VAT records
4.2.1. Taxable persons shall submit by way of electronic means a VAT return for each calendar
quarter, whether or not services falling within the scope of the special scheme have been
supplied. The VAT return shall be submitted within twenty days following the end of the tax
period covered by the return.
4.2.2. The VAT return shall contain:
4.2.2.1. the identification number,
4.2.2.2. for each Member State of performance in which VAT is due, the total value, exclusive
of VAT, of services supplied at a distance during the tax period,
4.2.2.3. total amount per rate of the corresponding VAT,
4.2.2.4. the applicable rates of VAT for each Member State of performance in which VAT is
due,
4.2.2.5. the total VAT payable for each Member State of performance in which VAT is due.
4.2.3. The VAT return shall be made out in euro, converted by applying the exchange rates
published by the European Central Bank for the last day of the tax period. If there is no
publication on that day, the exchange rate published on the next day shall be applied.
4.2.4. The taxable person shall pay the VAT by way of credit transfer, making reference to the
relevant VAT return, when submitting the VAT return, at the latest by the deadline prescribed for
filing the VAT return, to the bank account denominated in euro, designated by the state tax
authority. Any expense incurred by the tax authority for reasons attributable to the taxable

person, such as the costs of erroneous, unidentifiable transfers, shall be covered by the taxable
person.
4.2.5. The records of taxable persons prescribed in Section 44 shall have sufficient facilities for
an audit to be conducted by the tax authority of a Member State of performance. When so
requested, taxable persons shall make available such records by electronic means as well.
Taxable persons shall retain these records for ten years from the last day of the year comprising
the date of supply provided for in the Act on Value Added Tax for services supplied at a distance.
5. Provisions relating to taxable persons established in the domestic territory
5.1. Rules relating to enlistment, notification, updating records, and registration
5.1.1. Taxable persons, when opting to enter the special scheme, shall supply the following
information to the state tax authority:
5.1.1.1. the company’s name, corporate name(s), if other than the company name,
5.1.1.2. complete postal address, e-mail address, company’s electronic contact information
(website),
5.1.1.3. the complete postal address of fixed establishment(s) situated in other Member States
of the European Community,
5.1.1.4. tax identification number in Hungary,
5.1.1.5. country where the taxable person is established, if established outside the territory of
the European Community,
5.1.1.6. IBAN bank account number,
5.1.1.7. BIC code,
5.1.1.8. name and phone number of the person assigned to communicate with the tax authority
(contact person),
5.1.1.9. VAT identification number issued by any Member State of the European Community
where the taxable person’s fixed establishment is located, or tax reference number in the absence
thereof,
5.1.1.10. VAT identification number issued to the taxable person by any Member State of the
European Community where the taxable person is not established,
5.1.1.11. date of taking up the activity falling within the scope of the special scheme.
5.1.2. Taxable persons shall report changes affecting their tax liability falling within the scope
of the special scheme to the state tax authority by way of electronic means, within the time limit
provided for in the relevant legislation of the European Union that is binding in its entirety. Such
change shall include the termination of the activity falling within the scope of the special scheme,
or if the taxable person no longer satisfies the conditions for the application of the special
scheme.
5.1.3. Upon receipt of notification, the state tax authority shall enter the taxable person in the
register of taxable persons falling within the scope of the special scheme, and shall send to the
taxable person an electronic confirmation thereof.
5.1.4. Taxable persons shall meet all tax liabilities falling within the scope of the special
scheme to the state tax authority electronically, through the central electronic services network,
from the time of application of the special scheme.

5.1.5. With the exception of notifications, with regard to other aspects of the tax liabilities
under this subtitle, the provisions of specific other legislation governing compliance with tax
liabilities before the state tax authority by electronic means shall apply mutatis mutandis.
5.1.6. The state tax authority shall exclude the taxable person from the special scheme:
5.1.6.1. if the taxable person no longer supplies services falling within the scope of the special
scheme,
5.1.6.2. if it may be assumed that the taxable person’s activities covered by the special scheme
have ceased,
5.1.6.3. if the taxable person no longer meets the conditions necessary for the application of the
special scheme, and
5.1.6.4. if the taxable person persistently fails to comply with the rules relating to this special
scheme.
5.1.7. The state tax authority shall keep in the register of taxable persons falling within the
scope of the special scheme data pertaining to taxable persons for a period of five years from the
end of the calendar year when the taxable persons supplied such data for registration
(notification) and the data contained in their tax returns, or from the year when the taxable person
has been excluded from using or has decided to terminate the use of the special scheme.
5.1.8. During the effect of the special scheme, or when the taxable person has been excluded
from using or has decided to terminate the use of the special scheme, the VAT return can be
amended - within the framework of the special scheme - inside a period of three years after the
deadline prescribed for filing the VAT return.
5.2. Provisions relating to VAT returns, the payment of VAT and VAT records
5.2.1. Taxable persons shall submit by way of electronic means a VAT return for each calendar
quarter, whether or not services falling within the scope of the special scheme have been
supplied. The VAT return shall be submitted within twenty days following the end of the tax
period covered by the return.
5.2.2. The VAT return shall contain:
5.2.2.1. the identification number,
5.2.2.2. for each Member State of performance in which VAT is due, the total value, exclusive
of VAT, of services supplied at a distance during the tax period,
5.2.2.3. total amount per rate of the corresponding VAT,
5.2.2.4. the applicable rates of VAT for each Member State of performance in which VAT is
due,
5.2.2.5. the total VAT payable for each Member State of performance in which VAT is due,
5.2.2.6. In addition to the above, where the taxable person has one or more fixed establishments
in another Member State of the European Community, from which services are supplied at a
distance, the VAT return shall include the total value of supplies of services covered by the
special scheme, for each Member State in which he has an establishment, together with the
individual VAT identification number or the tax reference number of this establishment, broken
down by Member State of performance.

5.2.3. The VAT return shall be made out in euro, converted by applying the exchange rates
published by the European Central Bank for the last day of the tax period. If there is no
publication on that day, the exchange rate published on the next day shall be applied.
5.2.4. The taxable person shall pay the VAT by way of credit transfer, making reference to the
relevant VAT return, when submitting the VAT return, at the latest by the deadline prescribed for
filing the VAT return, to the bank account denominated in euro, designated by the state tax
authority. Any expense incurred by the tax authority for reasons attributable to the taxable
person, such as the costs of erroneous, unidentifiable transfers, shall be covered by the taxable
person.
5.2.5. The records of taxable persons prescribed in Section 44 shall have sufficient facilities for
an audit to be conducted by the tax authority of a Member State of performance. When so
requested, taxable persons shall make available such records by electronic means as well.
Taxable persons shall retain these records for ten years from the last day of the calendar year
comprising the date of supply provided for in the Act on Value Added Tax for services supplied
at a distance.
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